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MORTGAGE

~THIS MOR’DGAGE ("Secunty Instrument")lsgwen on March 24520005 7V F-A T8 . The mortgagor is
JAMES DRAKE AND ma]l:%ka : L. ] .

("Bon'ower") This Secunty Instrumentis given lo Accredited Home Lenders, Inc. , A Califomia
Corporation -

which is organized and existing under the laws of the State of California | s , and whoser

addressis 15030 Avenue of Science, #100 San Diego, CA 92128

("Lender"). Borrower owes Lender the pnnclpal sum of
One Hundred Seventy Five Thousand Two Hundred and No/100 5 .
Dollam(US $ 175 200.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provxdes for
monthly payments, with the full debt, if not paid earlier, due and payable on  Apzil 1, 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wnm‘mterést, -and all xenewals |

extensions and modifications of the Noie; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect

the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this’
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Security Instrument and the Note. For this purpc;se, ‘Borrower does hereby mortgage, grant and convey to Lender the following
described property located in LAKE County, Indiana:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of 7227 DOVE DRIVE, SCHERERVILLE {Street, City),
Indiana 46375 [ZipCode] ("Property Address");

TOGETHER WITH all the improvements now or_hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, Allucplacemenis, and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument'as the "Property.""

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right to mortgage, -

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to'any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. -

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may aftain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Items." Lender

' may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage

loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance

with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an:independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments at Lender’s sole discretion,
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Upon péyment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments, - :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in-a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is,subject 10,4 lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take one or more of the
actions set forth above within 10 days of the giving ofinotice:- *

5. Hazard or Property Insurance. Borrower shall keep the tmprovements now exrstmg or hereafter erected on the Property
insured against loss by fire, hazards included, within the term "extended coverage" and any other hazards,-including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and.for the periods that Lender
requires. The insurance carrier providing the insurance; shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may. at Lender S option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applred to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insufance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security intercst. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of ‘the Property as a principal residence. If this Security Instrument is on a leaschold,
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Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propeny the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Righw in the Property. If Borrower fails to perform the covenants and agreements contamed in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repmrs Although Lender may take action under this paragraph 7, Lender does
not have to do so. . :

Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. -

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security

Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the

mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, frfom an aliernate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of

the yearly mortgage insurance: premium being paid by Borrower when. the insurance coverage lapsed or ceased to be in effect. .

Lender will accept, use and retain these payments as‘a loss reserve in lieu of mortgage insurance. 'Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss réserve; until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any -

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market -

value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this

Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the .

sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial faking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

- 11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liabillty, Co-signers. 'I‘he covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
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o «Instrument ‘but does not execute the, Note: (a) is co-srgmng this Securtty Instrument only to mortgage, grant and convey that_
. ‘Borrower's interest in the Property under. the terms of this Security Instrument; (b) is not personally obligated to pay the sums. -

f;secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or'f s
‘make any accommodations with regard to the terms of this Security Instrument or. the Note without that Borrower's consent, = = =
%13, Loan Charges. If the loan secured by this Security Instrument is subject to a law whrch sets rnaxmtum loan charges. and
~ that law is finally lnterpreted so that the iinterest or other loan charges collected or to.be collected in connection with the loan
- exceed the permitted limits, then' (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
. permitted limit; and (b) any sums already.collected from Borrower which excoeded permitted limits will be refunded to Borrower. "
~ Lender may choose to make this refund by reducing the prmcrpal owed under the Note or by making a direct payment to Borrower.‘ T
e If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Noticoa ‘Any | notice to Borrowes provtded»for in this’ Securtty Instrument shall be gtven by dehvermg it or by mailing it

y Address orany’

'thts Secunty Instrument,

. stated herein or any other address Lender desrgnates by notice to Borrower. Any notice provrded for i
i shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph :
LTS, Governing Law;’ »Severability ‘This Security ‘Instrument shall ‘be govened by federal law and the law: of the v
e Junsdtction in which the Property is located. In the event that any. provrsron or:clause- of this Security Instrument or the Note'
- conflicts ‘with applicable law, such conflict shall not affect other ‘provisions of this Security Instrument or the Note whichican be -
=gtveneffectw1thou 1heconfhctmgpro isior “Tothigend ghe p! 3 of thi urityI trumentandth N tearedeclaredtobef
- severable. Ay
oo 16, Borrower s Copy. Bormwer shall be.given one conformed copy.of-the Note and of this Security Insrument.
17, Transfer of the Property or 4 Beneficial Interest in’ Borrower. If all'or any part of the Property or any interest in itis®
- sold or: transferred i(or if a beneficial mterest in Borrower is: sold or transferred and Barrower is not a natural person) wrthout
- Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sgcured by this Security
" Instrument. However; this option shall not be exercised by Lender if exercise is prohibited by federal law as of the: date of this -
Secunty InstrumenL v S e
i - If Lender exercises thrs opnon. Lender shall gtve Borrower nouce of accelerauon. The nouce shall provrde a perlod of not ess
= than 30 days from the date the notice is delivered or mailed wrthrn wlnch Borrower ‘must pay all sums secured by this Security
- Instrument, If Borrower fails to pay these sums prior to the expiration of thrs period, Lender may mvoke any remedres permitted by -
" this Security Instrument without further notice or dem , :
i ‘18.Borrower’s Right to Reinstate, If Bo", wer meets ‘certain nditions, Borrower shall have the right to have enforcement
N ‘of this Security Instrument discontinued at any. time pnor to the earlier of: (a) 5 days (or such other period as apphcable law may
. specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. . Those conditions are that Borrower: (a) ‘pays Lender all sums which then.
- .would be due under ‘this Security Instrument and the Note as if no accelerauon had occurred ' (b) cures any default of any other:
'~ covenants or agreements (c) pays all expenses incurred in- enforcmg 'this Secunty Insﬂ ‘ menl. mclpdmg. but not limited to,
- reasonable attorneys’. fees; and (d) takes such action as Lender may | rreasonably require to assure that the lien of this Security -
' Instrument, Lender’s rights in'the Property and. Borrower s obligation to pay the sums: secured by this Security Instrument shall
conunue unchanged Upon remstatement by Borrower thrs Secunty Instrument and the obhgauons secured hereby sshall remam,

4‘ : the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one 'or;
- *'more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
i wntten nonoe of the chauge in accordance wnh paragraph l4 above and apphcable law. The nouce wrll state ¢ the name and address‘

requtred by applicable law, : ! i
.. 7:20, Hazardous Substances. Borrower shall not cause or. perrmt ithe presence, use, disposal, storage, ‘or release of any
e Hazardous Substarices on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affectmg the Property .
_that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the -
: Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and .

10 mamtenance of the Propeny i ,
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Borrower shall i)mmptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of . -
‘which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any =

*removal or other remediation of any Hazardous Substance affecting the Properly is mecessary, Borrower shall promptly take all -
necessary remedial actions in accordance with Environmental Law. o
As used in this paragraph 20, "Hazardous Substances" are those substances deﬁned as toxic or hazardous substances by
* Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic ‘petroleum products, -toxic -
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in -
this paragraph 20, *Environmental Law” means fedeml laws and laws of the junsdtcuon whetc the Propcrty is located that relate to .o
health, safety or environmental protection. -
- NON-UNIFORM COVENANTS. Boxrower md Lender futther covcnant and agree as follows : o f
. 21" Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach "}
~of any covenant or agreement in this Security Instrument (but mot prior to acceleration under paragraph 17 unless ..
*applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that -~ |
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this -~}
Security Instrument, foreclosure by judicial proceeding aiid sale of the Property. The fiotice shall further inform Borrower . - *. 4
of the right to reinstate after acceleration and the right to assert in the foreciosure proceeding the non-existence of a default -
or any other defense of Borrower (o acceleration and foreclosure.  if the defanit ls not cured on or before the date specified
in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument -
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to -~ - }}
collect all expenses incurred in pursuing the remedlee provlded ln tltls paragraph 21, lncludlng, but not Ilmlted to, i

e e e o

. reasonable attorneys’ fees and costs of title evidence. - : g
L 22. Release. Upon payment of all ‘sums secured by thts Securtty Inslrument, l.endet' shall tclease tlus Securtty lnstrumem
. without charge to Borrower. =~
23. Walver of Valuatlon and Appralsement. Bonower waives all rtght of valuauon and appratsement.
24. Riders to thls Securlty Instrument If one or more nders are executed by Botrowet' and recotded together Wlth this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement. - §
the covenants and agreements of this Secunty Instrument as if the nder(s) were 8 part of Ilus Securtty Instmment. =
[Check applicable box(es)] . e | :
[x AdjustableRatthder g = Condomtmum Rider ; !I 14 Famxlthdet'
[ | Graduated Payment Rider *-[_] Planned Unit Development Rider ] Biweekly Payment the:
L] Balloon Rider - __| Rate Improvement Rider -] Second Home Rider
VARider 7 N “ Otlxet(s) {spectfy] Addendum To. Mortgage ” S e 1 B
. Form 2018 t:0190 e
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Iﬁétrument Borrower and Lender fuither covenant and agree as follows /
g A. INTEREST RATE AND MONTHLY PAYMENTCHANGES G

| évérage of mterbank offered rates for six-month U.S. dollar-denonunated deposns in ihe London marke
ir “LIBOR”) aé pubhshed in The Wall Street Journa). - The most recent Index ﬁgure avallable as of the
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o “ : ﬁrst busmess day of :the month unmedtately preeedmg the month tn whtch the Change Date oecurs:s T et

repay thennpatd pnncrpal that Tam expected to owe at the Change Datein full on ‘the matunty date at my i
‘new interest rate in substantxally equal payments The result of tlns calculatron wrll be the new amount of N

‘my monthly payment,

(D) Limits on Interest Rate Ch f_ nges 0 :

The interest rate’] am required to pay at the ﬁrst Change Date wrll not be greater than " LR

i i '11.500 % or less than 710,000 %. Thereafter, my interest rate wrll
i never be mcreased or decreased on any smgle Change Date by more than . one ‘and One Half -

i il 1 500 %) from the rate of mterest I have been paymg for the precedmg six' i

* percentage point (
: months
- Myi mterest rate wrll never be greater than

17. °°° %or less than

. (E) Effective Date of Changes ‘ ~
o My new interest rate will become effective on each Change Date. I will pay the amount of my new .-
o monthly payment beginning on the first monthly payment date aﬁer the Change Date until the amount of
- my monthly payment changes again. : el

~ (F) Notice of Changes eyt ‘
-~ The Note Holder will deliver or ‘mail to mea notxee of any changes m m interest rate and the amount . -
~ of my monthly payment before the effective date of any change.” The notice will include mformatton
required by law to be given me and also the utle and telephone number of a person who will answer any i
~question I'may have Tegarding the notice. - ~ s .
.- ‘B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
kS Umform Covenant 17 of the Secunty Instrument is amended to read as follows: -
. Transfer of the Property or-a Beneficial Interest In Borrower. Ifall or any part of the Property or
i :any mterest m rt is sold or transferned (or 1f a beneﬁcral mterest m Borrower is sold or transferted and :

o MULTISTATE ADJUSTABLE} RATE
o Pnge20f3 ;
o ’AHL 004602 (1/95,
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co Borrower is not a natural person) wnthout Lender’s prlor written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option

..shall not be exercised by Lender if exercise is prohlb;te;i by federal law as of the date of uns Security

Instrument.

. .IfLender exercrses the opnon to require immediate payment in full, Lender shall nge Borrower nouoe
" of acceleration.  The notice shall provide a period of not less than 30 days from. the date the notice is
- delivered or mailed within which borrower muyst pay all sums secured by this Secunty Instrument, If
.. Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke any remedles

' pelmitted by this Secumy Instmment without further notice or demand on Borrower

T BY SIGNING BELOW Borrower aooepts and agrees to the terms and oovenants oontmned in this ~ %

Karla L‘AMN DRAKE R § Borrower
(Seal)

- Borrower

(Seal)

(Seal)

Borrower

(Seal)

Borrower

(Seal)

Borrower  :°

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Slngle Famlly . FHLMC AHL modlﬂed 1198
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Borrower

(Seal)
- Borrower
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~ ADDENDUM TO MORTGAGE

: Karla: ; g
FROM ¢AM.A DRAKE KD

FOR Accredited Home Lenders, Inc . A California Corporation 7 »BENEFICIARY. »v

Thns Mortgage is glven in the form of hypothecated secunty m ‘that it is gwen to secure the debt of
another, to wit: the indebtedness evidenced by the Promissory Note dated ‘March 24, 2000~~~ |
in the amount of $ 175,200.00 __ which is made and delivered by JAMES DRAKE

C (hereinafter referred to as: “Borrower”) to and for the
benefit of Beneﬁclary, Accredited Home Lenders, Inc., A California Corporation

. (hereinafter referred to as “Owner”) will derive @ material and direct benefit from the loan evidenced by the
Note, and in accordance therewith, Owner agrees that such interest and benefit are sufficient consideration to

support the Mortgage. In the event of a default by’ Borrower under the Note, Owner expressly acknowledges,
covenants, and agrees that Beneficiary shall have all rights and remedies hereunder as:set forth for default just
as if Owner had executed the Note. Further, in the event of default under the Note, it shall likewise by

deemed an event of default hereunder giving rise to all rights and remedies as set forth herein for default.

Owner expressly agrees that, upon such default, Beneficiary may elect to enforce any rights and remedies
which it may have under this Mortgage. The foregoing provisions are set forth and made by Owner as an
inducement to Beneficiary to enter into the loan transaction secured hereby. : :

, (Seal)
HKarJ:a ‘
(Seal)
‘(\'\o
e e - HOID FOR FIRST AMERICAN mua

ProfinMTG.doo - :
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