“The mortgagor is

"Borrower"). This Security Instrument is given to" Mercantile National Bank of Indiana

‘ extensnons and modlﬁcatlons of the Note‘ (b) the payment of all other sums, ,wrth mteres o dvanced under paragraph 7 1o
- protect the secunty of ithis Securrty Instrument* and (c) the performance of Borrower's covenants and agreements under this

DIANA Single Family NMA/F LMC UNIFORM'
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ecunty Instrument and the Note Fo thrs purpo

escribed property located in Lake . ’ h e

5 \41004 MUIRFIELD- COURT OoF MORNINGSIDE TOWNHOME CON’DOMINIUMS, A
i HORIZONTAL PROPERTY REGIME AS RECORDED AS DOCUMENT NO. 111829
. f’UNDER DATE OF. JULY 16, 1990 - AMENDED * AND RESTATED JU'NE 23, 1993 AS
-+ DOCUMENT ‘NO.". 93040557, IN THE - RECORDER'S OFFICE OF LAKE. COUNTY,
b INDIANA, AND: THE U'NDIVIDED INTEREST IN: THE»COMMON ELEMENTS

AP & : :

Cou\nty‘, Indlana

bwhtch has the address of - 1004 LD ¢ : S o _ 'tS"qeq-
“scaxnnavmn o N pC (npmpeny Address o e e

WIT l all the 1mprovements now o h eat’ter erected on the property, fm all easepents, appurtenances and g
#h ﬁxtures now or: hereafter ;a- part .of -the - property placements and “additions. shall- also be covered by thrs Securrtyr
b Instrument All of the foregoing is referred to in this ecurity Instrument as the "Property.” : e
~BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has the right. to mortgage, o
’ grant and convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower warrants» :
and will defend generally the title to the Property agatnst all claims and‘demands, subject to any encumbrances of record. ! o
; ~-THIS SECURITY: lNSTRUMENT combines uniform covenants for national use and non- umform covenants wrth ltml ed &l
(varratrons by jurisdiction to constitute a uniform security instrument covering real property : HRSE
: UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows; e e ~ bR
| 1. Payment of Principal and Interest; Prepayment and Late Charges Borrower shall promptly pay when due ther Lo
: prmcrpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the'Note, ' =250
‘2. Funds for Taxes and Insurance. ‘Subject to appllcable law or to a written waiver by Lender, Borrower shall | pay to
; Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("F unds") for: (a) yearly taxes -
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payment‘ b
~or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, -
ifany;: (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
~Lender may, at any time, collect and hold Funds in an amount not'to’éxceed the:maximum amount a lender for a federally
related mortgage loan may ‘require for Borcower's escrow account under the federal'Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seg. ("RESPA"), unless another law that applies to the Funds -
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an’amount not to exceed the lesser amount;
~Lender may estimate the amount of Funds due on the basis of current data and reasonable esttmates of expendltures of future i

Escrow Items or otherwise in accordance with applicable law, :
The 'Funds shall be, held:in.an institution whose deposrts are msured by a federal agency, tnstrumentahty, or entrty

(mcludmg Lender, if Lender is such an institution) or in any. Federal Home Loan Bank. Lender shall apply the Funds to pay the

Escrow Items. ‘Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account; or. -
verlfymg the EscrowItems, unless Lender pays Borrower interest on the Finds and applicable law permits Lender to make suchy_ -
a charge. However, Lender may require Borrower fo pay a one—ttme charge for an: mdependent real estate tax reportmg service
used by ‘Lender. in connection with this loan, unless’ appltcable law, provtdes ‘otherwise. Unless an. greement “is made or ' -
:apphcable law requrres mterest to be pard Lender shall not be requrred to pay Borrower any. mterest or earmngs on the Fun S,

fwrthout charge, an annual accountmg of the Funds, showmg credits and deblts to ‘the F unds and the purpose for whrch each’
" debit to the Funds was made. The Funds are pledged as additional securlty for all sums secured by this Security! lnstrument ;
, If the Funds held by Lender exceed the amotnts permitted to be held by applrcable law, Lender Shall account to Borrower -
: .for the excess F unds in accordance wrth the requrrements of applicable law If the amount of the Funds held by Lender at any,j

twelve monthly payments, at Lender 5 sole iscretio
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‘ Upon payment in’ full of all sums secured by this Securtty lnstrument Lender shall promptly refund to Borrower any o

‘ unds held by Lender. If, under paragraph 21, Lender shall : acquire or ‘sell the Property, Lender, prior to the acquisition or sale =
of the Property, shall apply y Funds held by‘Lender at the time of | acqur ion or sale as a credit agamst the sums secured by
. thts Security Instrumen ; f :
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender der paragraph
] and 2 shall be ‘applied; first, to any prepayment charges due under the Note, second; to amoun payable under paragraph 2
- third, to interest due; fourth, to prmctpal due; and last, to any late charges due under the Note. " ~ et
Sy 4. Charges; Liens. ‘Borrower shall pay all taxes, assessments, charges, fines and rmposmons attrrbutable to the Property' o
. which may attain priority over this Security. Instrument, and leasehold payments or ground rents, if any. Borrower shall pay .~
- these obligations in the ‘manner provided in paragraph 2, or if not paidin that manner, Borrower shall pay” them on'time directly . -
_‘to the person owed payment Borrower shall promptly furnish to Lender all notices of amounts to be paid under this’ aragraph. -
':"'”lf Borrower ‘makes these payments “directly’” Borrower shall promptly furnish’toLender receipts’ evrdencmg the payments.™
% Borrower shall promptly dtscharge any lten which has prtorrty over this Security Instrument unless Borrower: (a)¢ agrees ‘“,

wrttmg to the payment of the obligation secured by the lien in a:manner acceptable to Lender, (b) contests in good faith the lien
* by, or defends against enforcement of the lien in, legal proceedtngs which in the Lender's opinion operate to prevent the .
- enforcement of the lien; or (c) secures from the holder of thelien an agreement sattsfactory to Lender subordmatmg the lien to
* - this Security’ Instrument 1f Lender ‘determines that any part of the Property s sub)ect to a'lien which: may attam prrortty overf
this Security Instrument, Lender | may give Borrowera notice identifying the lien, Borroy r shall.satis 3 o ake one or
~:more of the actions set: forth-above within. 10 days of the|giving:of notic e L
T Hazard or Property Ansurance,” Borrower shall keép the 1mprovements now’ exrstmg or hereaﬂer erected onthe .
. Property. msured against loss by fire,” hazards included within the’ term “exfended ‘coverage" and ‘any other. hazards tncludmg? e
floods or ﬂoodmg, for which Lender requrres insurance, This.i insurance shall be maintained.in the amouﬂnts'and for the periods =~
 that Lender requires.” ' The insurance carrier providing the i insurance shall be chosen by Borrower subject to:Lender's approval - .
whrch shall not ‘be unreasonably withheld. 1f Borrower fails' to mamtam coverage described above Lender may, at Lender s ;
optton, obtain coverage to protect Lender's: rtghts in the Property in accordance with paragraph 7. % i

2+ ~All:insurance policies, and: renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender o

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly grve to Lender all recetpts of -
paid premtums ‘and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower .
- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applled to restoration or repair of the -
‘ 'Property damaged, if the ‘restoration or repair is economrcally feasible and Lender' secunty is not lessened. 1 the restoration'or - -
repair is not economrcally feasible’ or Lender's security would be: lessened the insurance proceeds shall be applied to the sums.

secured by this Security Instrument, whether or. not then due; with any. excess paid to Borrower, :If Borrower abandons the
Property, or does not: answer ‘within 30 days: a notice from Lender that the insurance carrier has offered to settle a clalm then '
Lender ‘may collect the msurance proceeds. Lender may use the proceeds 10 ‘repair or restore the Property or, g
secured by this Security lnstrument ‘whether or not then due. The 30- -day penod will begin when the notice is given.
7 :Unless Lender and ‘Borrower “otherwise agree in wrmng, any: appltcatton of proceeds to prmcrpal shall not extend
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or: change the amount of the payments, If.
under paragraph 21 the Property is acqulred by Lender Borrower siright to any insurance pOllCleS and proceeds resultmg from -

,:mtmedlately prlor to the acqulsmon , : : : 2 : ; R

> ‘6. Occupancy, - Preservation, “of: H p H
‘Leaseholds. Borrower shall occupy, estabhsh and use the Property as: Boy ower s prmcrpal residence within sixty: days aﬁer the
execution of this Security Instrument and shall continue to ocecupy. the Property as Borrower s prmcrpal residence for at least one " -

~.year aﬂer the date of occupancy, unless Lender otherwrse agrees m wrttmg, whtch consent shall’ ot be unreasonably wrthheld :
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- cost to Borrower of the mortgage msurance prevrously in effect, from an alternate mortgage insurer approved by Lender. If -

. easehold and the fee title shall not merge unless Lender agrees tothem rger in wrttmg - ,
1. Protection of Lender' s Rrghts in the Property. If Borrower fails to perform the covenants and agreements contamed in
. this Securrty Instrument, -or there is a legal proceedtng ‘that may significantly affect Lender s rights in- the Property- (such asa.
g proceeding in. bankruptcy, probate, for condemnation or forfetture or to enforce laws or. regulatrons), then Lender may do and’ e
-pay for whatever is necessary to protect the value of the. Property and Lender's rights in the Property. Lender's actions may s
v‘,mclude paying any sums secured by a. lien which has ‘priority over. this Security . Instrument;” appearmg in- court,” paying -
- reasonable attorneys'. fees and entermg on the Property to make repatrs Although Lender may take actlon under thlS paragraph
' 7 Lender does not have to.do so. " * i ; ; '
< Any amounts disbursed. by Lender under this. paragraph 7 shall become addmonal debt of Borrower secured by thls o
]Securrty Instrument Unless Borrower and Lender agree to other terms of payment these’ ‘amounts shall bear mterest from the .~
~* date of ;drsbursement at the’Note rate and 'shall ‘be payable wrth interest,”upon’ notrce from Lender to Borrower requestmg
payment e . Paia v Sy
o8, Mortgage Insurance. if Lender requrred mortgage tnsurance as a condrtlon of makmg the loan secured by thrs Securrty =
i lnstrument Borrower shall pay the premiums requtred to mamtam the mortgage insurance in effect. If, for any reason, the
''mortgage insurance coverage requrred by Lender lapses Or Ggases: to be in effect, Borrower shall pay the premiums required to
- obtain coverage substantially equrvalent to the mortgage insirance/previously in'effect,’ ata cost substantially equivalent to the

s {substantrally equrvalent mortgage insurance - coverage is.not avallable Borrower shall pay o Lender each month a sum equal to.
~one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the i insurance coverage lapsed or ceased to

. be in effect; 'Lender will accept, use and retain these payments as. & loss: reserveiin | lieu s of mortgageyinsurance. Loss ireserve '

2 Securlty Instrument immediately before: the taklng, unless Borrower and Lender otherwrse agree in- wrltmg, the sums secured by

. before the takmg ‘Any “balance shall be paid to Botrower. In the event of a partial takmg of the Property in which the fair

- 'sccured by thts Securrty lnstr ument whether or not then due

- iSecurrty lnstrument shall bind and beneﬁt the success

- pavments may no longer be requrred at the option of Lender, if mortgage insurance.coverage (m the amount and for the: pertod =
~ that Lender requtres) provided by an insurer approved by Lender again becomes avarlable and is obtamed Borrower shall pay
- the premiums required to maintain mortgage insurance in effect, or to provrde a loss reserye, until the requrrement for mo gage L
tnsurance ends in accordance with any written agreement between Borrower and Lender or applicable law. : ‘
279, Inspection. Lender or its agent may make feasonable éntries ‘upon and inspections of the Property*
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. i ¢
. 10..Condemnation. The proceeds of ‘any award or claim for damages direct or consequential, in connectron wrth anyT
- condemnatton or other takmg of any part of the Property, or, for conveyance m heu of condemnatron, are hereby assrgned and Fd ]
" shall. be patd to Lender. o L ’

. whether or not then due with any excess pald to Borrower {n the event of a parttal ‘taking of the Property in which the farrj ,'
- market value of the Property immediately before the taking is equal to-or greater than the amount of the sums secured by this

-~ this Security. lnstrument shall be reduced by the amount of the proceeds ‘multiplied by the following fraction; (a) the total -
~amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately -

market value of the Property: immediately before the takmg is less than the amount of the sums secured immediately before the
- taking; unless Borrower and Lender otherwise agree in writing or unless apphcable law otherwise provtdes the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the'sums:are then due. , . ,
‘ ‘If the Property is abandoned by Borrower, or if, after notice by Lender to' Borrower that the condemng offers fomakean .
- award or settle a claim for damages, Borrower fails to respond to Lender. wrthm 30 days after the date the notice'is given, .
Lender is authorized to collect and apply the proceeds, at its option, etther to restoratron or repair of the Property or to’ the sums

not oper ate to release the ilabrhty of the orrgmal Borrower or Borrower $ successors in tnterest Lender shall not be requrred 10
'commence proceedmgs agamst any successor m rnterest or. refuse to extend tlme for payment or: otherwrse modrfy amorttzatron

2. ‘iuccessors and Assigns Bound; Joint and S
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ent but does not execute the (a) is co-srgnlng Se unty»;lnstrument,only to mortgag,e, grant and convey th' "
"Borrower s interest in the Property under the terms of this: Securtty lnstrument (b) is not.personally obligated to pay the sums
ecured by this Security Instrument; and (©) agrees that Lender and any other Borrower may agree to extend, ‘modify,: forbea
<make any accommodatrons with regard to the terms of this Securrty Instrument or the Note without that Borrower sconsent, .-
Ti 3. Loan Charges. If. the Ioan secured by this Securtty Instrument is subject foa law which sets maximum Joan charges o
~ and that law is finally mterpreted so that the interest or other loan. charges collected or to be collected in connection with the . R
: ‘,Ioan exceed the permitted limits, then (a) any such loan charge shall be reduced by the amount necessary. to reduce the charge .
~to the permttted limit; and ®) any sums already collected from. Borrower whrch exceeded permitted limits will be. refunded to.
" Borrower. Lender may choose to: make this refund by reducmg the prmcrpal owed under the Note or by making a direct =
.~ payment to Borrower,If a refund. reduces prmcrpal the reductlon wrll be treated as’ a partlal prepayment wrthout any‘f'f:» G
-'prepayment charge under the Note.: s : Sl : %

“=w14." Notices,” Any nottce to Borrower provrded for n'this’ Securrty lnstrument shall be grven by dehvermg itor by malhng A
it by ﬂrst class mail unless applicable law requires use of another method. T he notice shall be directed to the Property Address

. or'any. other: address ‘Borrower desrgnates by notice to: Lender. Any notice. to, Lender shall be given by first class mail to
~~Lender's address stated herein or any .other address Lender desrgnates by fotice to’ Borrower.. Any notice provrded for in thts T
. Security Instrument shall be deemed to have been: given to Borrower or Lender when givensas provided in this paragraph e

, 15. Govermng law, Severabihty “This  Security lnstrument shall "be. governed bys federal law: and: the ‘law® of the?"

- jurisdiction'in which the Property is located. In the event that ' any provrsron or clause of this Security Instrument of the Note

onﬂrcts with. appltcable law,: such conﬂrct shall not saffect other provrsrons of; thts Securrty Instrument or the Note ‘Wwhich can- b

- is sold or transferred (o tf a beneﬁcral tnterest in Borrower is sold or transferred and Borrower is not a natural person) without _
‘ Lender s prtor wrrtten consent Lender may, at its optton, requrre 1mmed|ate payment m full of all sums secured by this

ermltted by this’ Securrty Instrument :
’18 Borrowers Rrght to Remstate lf Borrower meets certam condmons,,

- Securlty lnstrument or (b) entry of a Judgment enforcrng this Securrty Instrument. Those conditions are that Borrower:. -(a) pays..
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
~“cures any default of any other covenants or agreements, (c) pays all expenses incurred in enforcmg this Secunty lnstrument .
~“including, but not limited to, reasonable attorneys fees; and (d) takes such action as ender. _may Teasonably requtre to assure
- that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by

:tlns Securtty ]nstrument shall contmue unchanged Upon remstatement by Borrower thrs Securrt ;;lnstru‘ment -

' not apply in the case of acceleratlon under paragraph 17 ! :

19. Sale of ‘Note;. Change of Loan Servicer, The Note or.a partlal 'mterest in"the Note (together with thrs Security

\lnstrument) may be sold one or more times wrthout prior notice to Borrower. A sale may result ina change in the enttty (l\nown_

. as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrumen ,

- or more changes of the Loan Servicer unrelated to a sale of the Note, Ifthereis a change of the Loan Servicer, )
grven written nouce of the change in accordance w1th paragraph 14 above and apphcable law. The notrce W|ll state th

ik 20 Hazardous Substanees Borrower shall not cause or “permi P use, isposa orage, or release of a y "
~ - Hazardous Substances on or’ in: the Property.” Borrower shall not ‘do; nor. allow anyone else to do,’ anythrng ‘affecting ithe
- Property that is in violation of any Environmental Law, The precedmg two sentences shall not apply to the presence, use, or
“ storage on ithe Property of small quantities of Hazar dous' ubstances that are generally recognized to be appropriate to rmal,i
i resrdenttal uses and to maintenance of the Property. G
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v i : y'}m’y governmenta‘l‘ o ,regulatory au.thonty,i hat
any removal o 'other remedlatlon of any ,’Hazardous lSubstance affectmg the Property is necessary, Borrower shall promptly take

ot prior to,acc leration undbe‘r paragraph 17 unless
: (a)ﬂthe default; (b) the action

n wer of fthe right t .reinstate after acceleration e right o assert in the foreclosure p'roce ding the
n-existence o( a default or 3amy other ﬂefense of orrower to accelerauon ane foreclosura fthe del‘ault is no




in anyérlder(s) ‘executed by Borrower and recorded with it.

i




- THIS. CONDOM[NIUM RlDER is made thlS 21st

proceeds and benefits of Borrower s mterest
B CONDOMINIUM COVENANTS In f;addmon to the covenants and agreements made in the,

posed pursuant to the Constxtuent Do uments.

| f'j:MULTISTATE conoommum RIDER-Sing
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B. Hazard Insurance ; So long as the Owners Assocratron mamtams, wnth a generally aceepted'r
nsurance carrier, a. "master" or "blanket" pohcy on the, Condommnum Project ‘which is satisfactory to%: -
ender and which provrdes insurance ‘coverage in' the 'amounts for the: perrods,‘“and against’ the hazards® o
Lender requnres, 1ncludmg fire and hazards mcluded within the term "extended coverage,"” then: sl
S (i) Lender waives the provision in Umform Covenant 2 for the monthly payment to Lender of
. the yearly premium mstallments for hazard insurance on the: Pr operty;.and
- (i), Borrower s obllgatnon under Uruforrn Covenant 5:t0 mamtam hazard msurance coverage on ‘
~ the. Property is deemed satrsﬁed "to the exte t that the requrred coverage i 1s ‘provided by the Ownersf.j it
“ Association: pohcy He ; oy o
e Borrower shall glve Lender prompt notlce of! any lapse in required hazard insurance coverage
: In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a’
oss to. the Property, whether to thé unit ‘or 'to common’ elements, any)proceeds)payable to Botrower are e
e hereby assngned and shall be pald to, Lender for appllcatlon to the sums secured by the,Security" Instrument,
il ‘with any excess paid to. Borrower. ‘ i : ~
.. /C. 'Public Liability: Insurance. Borrower shall take such actions as may .be- rea onable o insure that
e the Owners. Association mamtams a publlc hablhty insurance pohcy acceptable in form,. amount “and
B extent of coverage to, Lender. : F :
e ‘Col The proceeds of any, award or c_alm for amages dlrect or, consequentnal
T payable to Borrower in’ ‘connection . with any .condemnation_or other taking of all or. any part of the
. Property, ‘whether of the unit or of the common elements, or, for any conveyance in heu of condemnatlon
T are hereby assrgned and shall be pald to Lender. Such proceeds shall be appli

e (i) the abandonment or termmatlon of the Condomrmum Pro;ect excep t for abandonment or
: termmatlon “required by law in the case of substantlal destructlon by ﬁre or other casualty or, in’ the case of L

L F Remedies. If Borrower does not pay condomlmum dues and assessments when due, .then"lv;ender
i may pay them Any amounts drsbursed by Lender under thrs paragraph F.i hall beeome addmonal debt of

o ,sm' )
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ADJUSTABLE RATE RIDER

* (1 Year Treasury Index - Rate Caps) -

THIS ADJUSTABLE RATE RIDER is made this 21st day of March
2000 , and is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note(the "Note") toMercantile National Bank
of Indiana :
(the "Lender") of the same date and covering the Property described in-the Security dnstrument and
located at: 1004 MUIRFIELD COURT '

‘ SCHERERVILLE, IN 46375

[Property Address) ‘
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of
changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates -

The interest rate I will pay may change on the first day of April ,2005 R
and on that day every 12th month thereafier, Each date on which my interest rate could change is called a
"Change Date."

(B) The Index ‘

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as

8.125 %. The Note provides for

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 -Single Family- Fannie Mae/Freddie Mac Uniform Instrument "
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made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

""""If the Tndex is no longer available, the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

‘Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND 750/1000 percentage point(s)

2,750 %) to the Current Iiidex.-The Note-Holder will then-round the result of this

addition to the nearest one-eighth of one percentage point(0:125%]). Subject to the limits stated in Sectnon
4(D) below, this rounded amount will bejiny new. interest-rate,until the.next-Change Date.y: &

The Note Holder will then determine‘the.amount of the monthly payment that would be sufficient to
repay the unpaid principal that I amp expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal ‘payments:-The result of this ‘calculation"will "be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The intérest rate 1 am required to pay at the first Change Date will not be greater than

10.125 % or less than 6.125%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest 1 have been paying for the preceding twelve months. My interest rate will never be
greater than 14.125 %.

(E) Effective Date of Changes ;

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice-of any changes in.my interest rate and the amount
of my monthly payment before the effective date of-any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part-of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submjtted to Lender
information required by Lender to evaluate the intended transferee as if a new loan wer&madeto the

Initials;
Form 3111 3/85
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_ transferee; and ( g Lender reasonably determines that Lender's security wrll not be impaired by the loan
assumption and that the risk' of a breach of any covenant or agreement in this Security Instrument is
~acceptable to Lender. . 5

To the extent permttted by apphcable law, Lender may charge a reasonable fee as a condition to . 7

Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and -that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obllgated under

- the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not/less than:30 days from the date the notice is

“delivered or mailed within which Borrower must pay all”sums secured by this Security Instrument. If -

" Borrower fails to pay these sums prior toythe expiration of this period; Lender -may invoke any remedtes
permrtted by this Security Instrument without further notice or demand on Borrower.

.BY.SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in_this

Adjustable Rate Rider.

(Seal) %Mm (Sea)

ELBERT V DUNCAN " .Bomower  SANDRA L DUNCAN T -Borrower
_(Seal) (Seal)
_ -Borrower _-Borrower
(Seal) (Seal)
. -Borrower : -Borrower
(Seal) (Seal)
*Borrower ~Borrower
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