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JAMES P EDGERTON, A BACHELOR

& Chaicago Tide Insuranc ¢ Company

("Borrower(s)"). This Security Instrument is given to
THE FIRST MORTCGAGBE CORPORATION,

which is organized and existing under the laws of ~ ILLINOIS - and whose address is
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422

("Lender"). Borrower owes Lender the principal sumof ONE MUNDRED TWENTY-SEVEN THOUSAND

FORTY-FIVE AND 00/.100

Dollars (U.S. $ 127,045.00 ). Fhixdebs is evidenced by Borrower's note da(cd the same date as this
Security Instrument ("Note"), which provides for Mﬂ) PapIEc, with the full debt, if not paid carlier, due and payable
on HARCE 1, 2030 . Thi&- Secarity Instoutidot secures to Lender: (a) (he fepayment of the debt
evidenced by the Note, with interest, and all renewAls, extensions and modifications; (b) the payment of all other sums, with
interest, advanccd under paragraph 6 to proteetathe security of M Security Instrumen and (c) the performance of
Borrower's covenants and dgreements under this E&t‘zxy Thstruiient and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to-Lendar, the following tiesctibsd pudpery located in

LAKE ; ’ County, Indiana:

LOT 106 IN CRESCENT LAKE UNIT #2OANADDITION TO THE TOWN OF
MERRILLVILLE AS PER PLAT THEREOF RECORDED IN FLAT BOOK 51 PAGE 77 IN
THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

PIN# 15-497-45

which has the address of 4200 W. 75TH PLACE, MERRILLVILLE
[Street] [City)

Indiana 46410 ("Property Address");

(Zip Code)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, gramt and convey the Propepty and that the Property fs unenctimbered, except for encumbrances of record.
Borrower warrants and will defend zuﬁ) the title to the pru.;y ggainstall claims and demands, subject to any

encumbrances of record men IS

THIS SECURITY INSTRUMENT combmes om'l covenants for nationa! use and non-uniform covenants with

limited variations by jurisdicuon T @ FFIeTAeL gal property.

Borrower and | ender covenah ai8s fo

UNIForM covinAlidls Document is the property of

1. Payment o 'rincipal, Intdrest Weﬂ%«ﬂeﬁc the prineipal of, and interest on, the
debt evidenced by (e Note and late charges due under the Note.

2. Monthly ’ayment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and amy late charges, a sum for (a) taxes and special
assessments levicd or to be levied against the Property, (b) lcasehold payments or ground rents on the Property, and (¢)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay 2 mortgage insurance
premium to the Sccretary of Housing and Urban Development ("Secretary ), or in any year in which such premium would
have been requircd if Lender stili Lic!d the Security Instrument, each monthly payment shall also include either (i) a sum for
the annual mortgayc insurance premium to be paid by Lender (o the Secretary, or (1) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Sceretary, in a reasonable amount to b¢ determined by the
Secretary. Excep! for the mouthly charge by the Secretary, thesc iicins are called "Escrow Items” and the sums paid to
Lender are called “Fserow Funds."

Lender may o any time, collect and hold apwwt(s 3'6( Béorow Items in an aggregate amount not to exceed the
maximum amoun! (111 may be required for Borrosyer'y Sscrow actotiot under the Real Estate Settlcent Procedures Act of
1974, 12 U.S.C. Sccrion 2601 et seq. and impleftuitng regulations, 24 CFR Part 3500, as they mdy be amended from time
to time ("RESPA"), except that the cushioolor rederve permiie by RESPA for unamficipated disbursements or

disbursements before (he Rorrower's payments: ﬂi avatiable—ia the aocount may not be based on amounts due for the
mortgage insurance premium

If the amoun:« by Lendax for Bscrow uemsmenmnms permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA, If the anfétiry ot fikids held by Iender at any time are not sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrowef to make up the \hulllgc as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected. against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.

In the eveni of 10ss, Borrower shall gﬂ\t Lender immediate notice by mal, Lender may make proof of loss if not made
promptly by Barrower. Each insurange company concerned is hereby authgrized and directed to make payment for such loss

directly to Lender, instead of 10 Bofrow wmmmn‘m u { the insurance proceeds may be applied by
Lender, at its opmm either (a) 10 thereduction of the indebtedness e Noi¢ andthis ‘mmm nstrument, first to any

ooyt Teme
l’eplil" of the éﬂmy( d I’H)pt rty. Fenot ¢ !bml or p« Nponc the due date of
the monthly pay ments wlygheare re to in Paragraph &, oy ghange the amount fsuch dyMents. Any excess insurance
proceeds over an apiour L Ird Qiit gﬂ]; is Security Instrument shall be
paid to the entity 1c;1lly entitledgligreio] | !

In the even: of foreclosure of tgs Sc?\iln{t)? lxgrfl)ngn{lo otlg?rg&r of ti(le' to the Propeity that extinguishes the
indebtedness, al! r13ht, title and interest of Borrower in and to insurance policies in force shall pass to (he purchaser.

5. Occupancy, Preservation, Maintenance and Prefection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principai residence within sixty days after
the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to
occupy the Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
determines that rcquirement wiil cause undue hardship for Borrower, or unless cxtenuating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Property or allow thg Property to deteriorate, reaspnable wear and tear
excepted. Lender may inspect (he Property if the Property is vacant or abandoned or the loan is in defaylt. Lender may take
reasonable action o protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower,
during the loan application process, gave materially fsige 0 #Guourate information or statements (0 Lender (or failed to
provide Lender i any material information) in Gyt witd e loan evidenced by the Note. in mdin;, but not limited
to, representations concerning Borrower's occupahty of the Propexty-@ a principal residence |1 (15 Security Instrument is
on a leasehold, Borrower shall comply with the/frovisions ef-the fedie, If Borrower acguires fcc title to the Property, the

leasehold and fec (itlc <hal not he merged unless Lender agress o the merger in writing

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of.any part of the Mepery.arinf eorveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the axtent of the full m«m mm indebtedness thayfemains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the redu tion of the ingdébtedness under the Note and this Security

Instrument, firsl (¢ any delinguent amounts-applied in m; order provided 4n Paragraph 3, and thely to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option

of Lender shall be immediately due and payable.
FHAINMTG (05/9%6) lni%_
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary

9. Grounds lor Acceleration of Pebt,

(a) Default. [ ender may, t:'(n‘fi)immwrﬁw Seogetary in the case of payment defaults,
require immediate payment in full"of all sums secu: y this Security Instrument. if
(i) Borrower defaults iN‘ mF FT@T‘K‘!LQ'M this Security [nstrument prior to or
on the due date of theflex My ' -

(ii) Borrowey dpfaglts by failing, for a period of thirgy days, to perform any oilwr obligations contained in this
Security !jr-.(g'uuﬁll ocum n% 1S i:rﬁe }i)r()ppel't}; Of

(b) Sale Without C"““‘l:ﬂ ah l{&l( mﬁw law (including saction 341(d) of the
Garn-St Germain Depository :nsmunons Act 0 .12 U, g 1701j-3(d)) and with the prior approval of the

Secretary, rcquire immediate payment in full of all sums secured by this Security Instrument if
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (oihes than by devise or deseent), and
(ii) The Property is not occupied by the purchaser or grantee ns his or her prineipal residence, or the purchaser or
grantec does 80 occupy the Property, but his or her credit has not been approved in accordance with the
requircments of the Secretary,
(¢) No Waiver, If circumstances occur that would permit Lender 10 require immediate payment in full, but Lender
does not require such payments,/Lender does not waive its vights with respect (o subsequent events,
(d) Regulations of HUD Sceretary, In many circumstances regulations issued by the Secretary will limit Lender's
rights, in (he case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrumen: does not authorize acceleration or faysifastire. (¥ vot permitted by regulations of the Scoretary.
(e) Mortysge Not Insured. Borrower agrec¥ ¥ i (lits Sesity Instrument and the Note arc not determined to be

eligible for insuranee under the National lm Act withii ‘9 from the date hereof,

Lender may, at Its opiion require immediafepaymient il ef 3l sums secured by this Sccurity Instrument, A written

statement of any aurborized agent of the Secretary dated subscquent to 60 from the

date hereof, declining (o insure this Security. Tnstrument aad tie Note, shal! be deemed conclusive proof of such

ineligibility. Notwithstariding the foregoing this-gptiormmay ot be exercised by Lender when the unavailability of
insurance is solely due to Leénder's failure to résbLibgare insurance premitm to the Secretary,

10, Reinstatement. Borrower had.a right to be reinstated If Lender has requited immediate payment int full because of

Borrower's fallure to pay an amount duewnder the Note or this Security Instrusfient. This right applies even after foreclosure

proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
(i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.

FHAINMTG (05/96) Initials;
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's
consent.

13. Nﬁi& Any notice to Borfo siovided - foi in-this-Secusityginstrument shall be given by delivering it or by

mailing it by first class mail unles wmntanlﬁ ethad. The notice shall be directed to the
Property Addn 1y other-dddress Bom)wer designates by notice to Lender. Any natice to Lender

I NOSGTeieEAy
in this Security Instrument s detmet! to B ; Lem '+ when given as provided in this
paragraph.

5 Goveniog Lok mé.éa&%mm m!as RE WP Sh gam o 404 the I of he
jurisdiction in w1 the Propemtischodhyed | durehé ¢ Pravisian pudleuse of this Secur i1y {astrument or the Note
conflicts with »pplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given ei*« ct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be scverable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of ihis Set rity Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in (he Property. Borrower shall not do, nor allow anyone elsé to du ‘nything affecting the
Property that is in violation of any Fnvironmental Law, The preceding (wo sentences shall not apply to the presence, use, or
storage on the Property of small ‘;n,mtities of Hazardous Substances that are generally recognized to be appropriate to
normal residew il uses and (0 maintcaance of the Property

govemmemal o1 -gulatory agency or private pany involving thc Propeny and any Hazardous Sul sance or Environmental
Law of which Borrower has actual knowledge. K Bnorwir dearns, or is notified by any governmental or regulatory
authority, that any reinoval or other remediation pf-awy Hazaidngs Substances affecting the Properiy is necessary, Borrower
shall promptly (ke «l! nceessary remedial actiofis 1y accordance wilit Environmental Law.

As used in this Pavagraph 16, “Hazardous-Substances” are 1ho3e-4bstances defined as toxiC or hazardous substances by
Environmental | aw and the following substari@ess gusoting keérosene, other flammablc or foxic petroleum products, toxic
pesticides and herbicid wlatile solvents, materials coataining asbéstos or formaldelyde, and radioactive materials. As
used in the paragraph 16, "Environmental Law* me/mejederal s and laws of the jurisdiction wrhcre the Property is
located that relate to health, safety ar environmental pitietrion:

NON-UNIFOKm LUV BINAIN I, Borrower and Lender further covenant and agree as 1oiows;

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of

rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
lnitiﬂgﬂ o

FHAINMTG (05/9)
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liate payment in full under Paragraph 9, Lender may foreclose this

18. Foreclosure Procedure. If Lender requires immediat
Security Instrument by judicial proceeding. mw&m@g&gﬂmmmmmm
provided in this Paragraph 18, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withott charpe 10 Borron

: ‘ and Appraisement. Borrower waives all righ n and a
20. Riders ' ! mem , ccorded together with this
Security Instrun yvepdnts agreements of each such rider s all nsQ ' into and shall amend and

ere a par of this Securlty

pplement the id T t

oo, (O, oo v IT X OF FIC IA]T!
| f}'laammgument is the PEORSHEDRfn . 1o
' the Lake CountyRecorder!

Graduated Payment Rider [ ] Growing Equity Rider

[ | Non-Owner Occupncy Rider | Adjustable R ate Rider
) |
j Other [Specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:

S ___ (Seal)

This Document is the property of

the Lake County Recorder! (Seal)
« Borrower
___(Seal)
[Spau {!ﬁﬂw This Linc Fou )rBSnowledgment]
STATE OF INDIANA }
} 88.
County of L/ H
Onthis  29th  dayof FEBRUARY 2000 , before me, the undersigned, a Notary
Public in and for said County, personally appeared JAMES P EDGERTON A BACHELOR
' , and acknowledged the execution of the foregoing instrument,
Witness my hand and official seal. ( ) .

My Commission expires:

4

Notary Public

This instrument was prepared by: Jill Moran e ,,.fméevfﬁﬁme‘m#.

f.ake County b
9 , My Cmnm suion Exp. 07/31/2000 2
'\\\\p\\‘s\\ TR OUEIED ARARARRNASRS
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