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: MORTGAGE ‘

THIS MORTGAGE ("Sccurity Instrument”) js givem on ____January 2§, 2000 . The mortgagor is: : , f |
f RUBEN BAIL LY, JR. AND PAULETIE BAILEY. HUSBAND AND WIFE ("Borrower"). 4 :
’ This Security it strument s given to___ EquiCredit : i
| which is organ zed and existing under the laws of __North Carolina " , und whose address is:
i yway Avenue, Sute 102 Highland, Indjana 463221613 ("Mortgagee" or 4
"Lender”). Bor ower owes Lender the principal sumief CNINETY THOUSAND NINE HUNDRED Dollars T “ .
(US.s 911,900.00 ). This debt ig evidenced by Borrowers notedated — _-Janmarv25.,20000 . which 3 . ' -
provides for manthly payments, with the fisll-debt, if not paid earlier, due and payable on __February 1, 2030 O D O O
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This Security liistrument secures (o Lender: (a) the repayment of the debt evidenced by the Note, with-intercst, and 1l renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect tha security of
this Security Tnstrument; and (c) the performance of Borvewer's covenants and agrecments under this Security Instrument and the

Notc. For this purpose, Borrower does hercby mortgage, warrant, grant and convey to Lender the following descrited property ‘ }
focated in __ L \KE County, Indiana; .

' LOT 2, BLO'CK 18, INDIANA HAREOR HOMES COMPANY'SEXTENSIONTOSUNNYSDE ~ ~ 4] - =~
ADDITION TO EAST CHICAGO, AS SHOWN IN PLAT BOOK 29, PAGE 109, IN LAKE ;f ‘
COUNTY, INDIANA. o

4
| [
|
which has the : ddress of ___4133-35 DEARBORN STREET EAST CHICAGO, IN 46312 .
[Street, Clty, State, Zip Codc]  ("Property Address").
TOGE THER with all the improvements now or hercafler crected on the property, and all casements, rights, appurtenances, T
and all fixture; now or hereafter a part of the property. All replacements and additions shall also be covered by this Security N
Instrament. All of the foregoing is referred to in this Sccurity Instrument as the "Property.” \ i:"
BORFOWER COVENANTS that Borrower is lavully seized of the estatc hereby conveyed and has the rijght to mortgage, ,’i |

warrant, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wiil defand generally the title to the Property against all claims and demands, subject to encumbrances of nacord.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-umiform covenants with limltsd
variations by ju risdiction to ponsﬁtute a uniform security lostrument covering real property.

: oAV B
UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows: { 9 ' /4/
1 Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the §
principal of ard interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note, all without  /
relief from vahation and appraisement laws. ’ {);( (ﬁ(/p -
|
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2 Funds for Taxzes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrovrer shall pay to
Lender on the day monthly payments are duc under the Noie, until the Note is paid in full, a sum ("Funds®) for: (a) yzarly taxes and
assessments which may attain priority over this Scourity Instrument as a lien on the Property, (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard of property insurance premiums, (d) yearly flood insurance preminms, if any,
() yearly mortgiige insurance premiums, if any; and (f) any sums payblc by Borrower to Leader, in accordance with the; provisions
of paragraph 8, in licu of the payment of mortgage insurance: premiums. These ilcms are called "Escrow Jiems.” Lender may, at any
time, collect an¢ hold Punds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may
require for Borr ywer's escrow account under the faderal Real Estate Sclilement Procedures Act of 1974 as amended from time to
time, 12 U.S.C, 1601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lcgser amount. If so, Lender may, at any
time, collect anc hold Funds In an amount not to excocd the lesser amount. Lender may estimate the amount of Funds due on the
basis of curreat (lata and reasonable estimnates of expenditures of future Escrow Items or otherwise in accordance with applicablc law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or entity
(including Lend:r, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow ftems, _cnder may not charge Borrower for holding and applying the Funds, annually analyzing the escrow acoount, or
verifying the Es:tow Items, unless Lender pays Borrowcr interest on the Funds and applicable law permits Lender to raake such a
charge. Howewir, Lender may require Borrower to pay a onc-lime charge for an independent real estate (ax reporting scrvice used
by Lender in conectlon, with this loan, unless applicable law provides otherwisc. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intercst or earnings on the Funds. Borrower and
Lender may agr e in writing, however, that interest shall bis pald on the Funds. Lender shall give to Borrower, withou.. charge, an
annual accountiag of the Funds, showing credits and débits to the Funds and the purpose for which each debit to the Funds was
made. The Funils are pledged as additional security for all gums secured by, this Security Instrumcnls.

If the Funds held by Lender exceed the amounts parmitted (o-be held by applicable law,"Leader shall account 1o Borrower
for the excess Fiinds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sullicient to pay the Bscrow Jtems when due, Lender may so notify Borrower in-wriling, and, in such gase Borrower shall pay (o
Lender the amount necessary to make up (he deficiency. Borrower shall make up the deficiency inno tore'than tweive monthly
paymeats, at Le idcr's sole discretion, rpvp ¢+ - ' PRI . o

Upon payment in full of all sums secured'by this Security Instrament, Lender shall promptly refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquirejor sell the Property, Lender, prior to.the acquisition or sale of the
Property, shall ¢ pply any Funds hcid by Lender at the time of acquisition or sale as a crcdit against the sums secured by (his Security
Instrament,

paragraphs 1 a1d 2 shall be applicd: first, to any prepayment charges due uader the Note; second, to amounts payable under
paragraph 2; thrd, to intercst due; fourth, (o principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Property (“Prop ity Taxcs™) which may attain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall jay these obligations in the manncr provided in paragraph 2, or if not paid in that maaner, Borrowcs shall pay them
on time directly to the person owed payment. Borrower shall promptly fornish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.
In the event Bo.rower fuils 10 pay any duc and payable Property Taxes, Lender may, in its sole discretion, pay such charges and add
the amounts thereof to the principal amount of the loan secured by the Sccurity Instrumcnt on which intcrest shall accrue at the
contract rate set forth in the Note.

Borrov-er shall promptly discharge any lien which has priority over this Security Insttuiment unless Borrower: {a) agrees in
writing o the payment of the obligation secured hy the lien in a mannet acceptable to Lender; (b) contests in good faith. the lien by,
or defends agai 15t enforcement of {hc lien in, legal procecdings which in the Lender’s opinion operate to prevent the enforcement of
the licn or forf:iture of any part of the Property. or (c) securcs {rom the holder of the lien an agrcement satisfactory to Lender
subordinating Lie lien to this Security Instrument. If Lender determincs thar any pant of the Property is subject to a lien which may
attain priority ¢ver this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or niore of the actions set forth above within 10 days of the giving of natice.

s Hazard or Property Insurance. Borrovrer shall keep the improvements now existing or hereaficr crected on the
Property insurc | against loss by firc, hazards included within the term "extended coverage”, and any other hazards, Including floods
or llooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periode. thal Lender
requires, The i 1surance carrier providing the insurance shall be chosen by Borrower subject to Lender'’s approval which ghall not be
unreasonably withheld. In the event Borrower fails to miintain hazard insurance (including any required flood insurance) in an
amount sufficient (o satisfy all indebtedness, focs, and charges owed Lender (in addition to payment of ull liens and charges which
may have prior.ty over Lender's interest in the property), Lender may, in its sole discretion, ebiain such insurance naming Lender e
the sole Mortgagee (single interest coverage), lendcr may add any premiums paid for such insurance to the principal amount of the
loan sccured by this Security Instrument on which intercest shall accrua at the contract rate set forth in the Note, 1f Bonower fails to
maintain coverige described above, Lender may, at Lender's option, obtain coverage to protcct Lender's rights in the Properly in
accordance witl) paragraph 7.

All imurance policics and renewals shall be acceptable to Lender and shall include # siandard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give (o Lender all receipts of pald
premiums and “cnewal notices. In the event of lass, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwisc agree in vriting, insurance proceeds shall be applied to restoration or repair of the
Property damay;ed, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not eonomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the Property,
or does not amtwer within 30 days a notice from Lendcr that the insurance carricr has offered to scitlc a claim, taen Lender may
collect the insu ancc proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, wh:ther or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procecds (o principal shall nat extend or
postpone the dic date of the monthly payments referred 1o In paragraphs | and 2 or change the amount of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower’s rights to any insurunce policies and procecds resulting from damage to
the Property pr or o the acquisition shall pass to Lender b the extent of the sums sccured by this Security Instrument immediatcly
prior to the acquisition, '
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bmrower shall occupy, establish, and use the Property as Borrowcr's principal residence within sixty days aficr the
exceution of thi s Security Instrument and shall continue (o accupy the Property as Borrower's principal residence for it least one year

[ osoms afier the date of occupancy, unless Lender otherwise ugrecs in writing, which consent shall not be unrcasonably withheld, or unless
cxtenuating cirumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair ihe Property,
allow the Prop:rty to deteriorate, or commit waste on the Property, Borrower shall be In default if any forfeiture action or
proceeding, whther civil or crimina), is begun that in Lender's good fith judgment could result in forfeiture of the Property or
otherwise mate; ially impair tho len created by this Sccurity Instrument or Lender's security interest. Bomrower miay cure such a
default and reinmnato, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lendor's
good faith dete mination, precludes forfeiture of the Borrower's interest in the Propetty or other material impairment of the lien
created by this Security Instrument or Lender’s security intcrest. Borrower shall also be in defiult if Borrower, furing the loan
application pro:ess, gave materially false or inaccurate information or statements to Lender (or falled to provide Lencler with any
material infory ation) in connection with the loan evidenced by (he Note, including, but not limited to, represeniations concerning
Borrower's occi pancy of the Property 4s a principal residerce. If this Sccurity Instrument is on a leasehold, Borrawer shall comply 1
with all the prcvisions of the lease. If Borrower acquircs fee title (o the Property, the leasehold and the fec title shall not merge l

unjess Lender agrees to the merger in writing.

1 Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants und agrecments
contained in this Security Instrument, or there is a legal proceeding that may significantly alfect Lender’s rights in the Property
including with ut limitation, 2 proceeding in bankruptcy, probate, for condemnation or similar actions, then Lender may do and pay
for whalcver is necessary to protect the value of the Propery and Lender's rights in the Property. In additon, Mortagor covenants
at all times to d) all things necessary to defend (he title to dll of the said property, but the Mortgagee ghall have the right at any time
to intervene in :imy suit affecting such title and to employ independent counsel in connection with any suit to which ir. ity be 2 party
by intervention or otherwise, and upon demand Mortgagor agress cither (1) to pay the Mortgages all reasonable expenscs paid or
incurred by it i) respect to any such suit affecting title o any such property, or affecting the Mortgagee's licns or rights hereunder, . :
including, rcasc nable fees to the Mortgagcc's attorneys or (%) to'permut the addition of such'expenses, Costs,-and attorney's fees to (he ’ -
principal balan::e of the Note(s) sccured bythis Mortgage o which interest shall accrue at the Note rate. . , .

Lendcr's acticns may include paying any sums Secured by a lien which has priority over this"Security' Instrument, appearing ia
court, paying rvasonable attorneys’ fees and entcring on the Property to make repairs.  Although Lender may tako aztlon under this
paragraph 7, Lender does not have (o do so.

Any ainounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this Security 1
Instrument, Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest ftom the date of
disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting pavment, :
, 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrusnent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect until guch: time a5 the
requirement for- the insurance terminates in accordance with Borrower's and Lender's written agreement or applicablc law. If, for
any reason, the mortgage insurance coverage required by Jender lapses or cesiscs to be in effect, Borrower shall pay the premiums i
required to obts in coverage substantially equivalent to the mmortgage insurance previously in effect, at a cost substantially cquivalent : N
to the cost to Eorrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Leader. If
substantially equivalent mortgage insurance coverage is not available, Borrower ghall pay to Lender each month a sum ¢qual to onc-
iwelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or cesised to be in
effect, Lender will accept, use and retain thesc paymenis as & loss reserve in lieu of mortgage insurance. Loss reserve puyments may
no longer be r:quired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
: requires) proviled by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
i required to maintain mortgage insurance in effect, or to provide a logs reserve, until the requirement for mortgage icsurance ends in
accordance wit 1 any written agreement between Bomrower ind Lender or applicable law. "

9, Inspection. Lender or its agent may malke rcasonable entries npon and inspections of the Property. - Lender ghall
give Borrower :1otice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or conscquential, in conniection with any
condemnation or other laking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid lo Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Secarity Instrument
whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and
Lender othorw:se agree in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total armount of the sutns secured immediately before the taking, divided by (b) the fair
market vatue of'the Property immediately before the taking  Any balance shall be paid to Borrower,
7N If the Property is abandoned by Borrower, or if, aficr notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sumy scsured by this
@ Security Instruinent, whether or not then due.

Unlest Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the diie date of the monthly payments referred to in paragraphs [ and 2 or change the amount of such paymenty,
11 Borrower Not Released; Forbearance By Lender Not u Waiver. Extension of the time for payment or
¢ ‘ modification o’ amortization of the sums sccured by this Security Instrument granted by Lender to any successor in intercst of
Borrower shall not operate to release the liability of the original Borrower and Borrower's successors in interest. Lender shall not be
required to coinmence proccedings against any successor in interest or refuse fo exlend time for payment or othawise modify

L

amortization of the sums secured by this Sccurity Instrument by reason of any demand mads by the original Borrower cr Borrower's | {
(4 successors in 1 terest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preclude the exercise : ' 4 £
of any right or remedy. ' ]
; 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresnents of this -
3\ y, Security Instru nent shall bind and beneflt the successors and assigns of Lender and Borrower, subject to the provisions of paragraph

17. Borrower's covenants and agreements shall be joivt ard several, Any Borrower who co-signs this Security Instrument but does
not exccute the Note: () is co-signing this Sccurity Insirument only to mortgage, warrant, grant and convey that Borrower's interest
in the Property under the terms of this Sccurity Instrument, (b) is not personally obligated to pay the sums sccured by this Security
Instrument; ard (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any other
accommodatios with regard to the terms of this Security Distrument or the Notc without that Borrower's consent.
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sots maximum loan
charges, and that law is finally interpreted so that the intercit or other loan charges collected or 1o be collected in connection with
. . the loan exoeed tle permitted limils, then: (a) any such loan charge shall be reduced by the amount nceessary to reduce the charge
 okeess 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will bo refunded o 5
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment to §
Borrower. If a refund reducss principal, the reduction will b treatcd as a partial prepayment without any prepayment charge under :
the Notc.
.14, Notices. Any notice to Borrower provided for in this Seourity Instrument shall be given by delivering it or by
mailing it by first class unless applicable law requircs use of unother method. The notice shall be directed Lo the Propcrty Address or
any othcr addres;; Borrower designates by notice to Lender.  Any notice to Lender shall be given by first class mail to Leader's
address stated hqrein or any other address Lender designates by notice to Borrower.  Any notice provided for in this Security
Instrument shall he decmed Lo have becn given to Borrower or Lender when given as provided in this paragraph,
15. Governing Law; Scverability. This Security Instrument shall be governcd by federul law and the law of the ,
jurisdiction in waich tho Property is Jocated. In the event that any provision or clause of this Securlty Instrument or the Note 7
conflicts with ap slicuble law, such conllict shall not affect other provisions of this Sccurity Instrument or the Note which can be ‘
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be
severable, . .
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part.of the Property or an interest
therein is sold or transferred by Borrower (or if beneficial interest in Borrower is sold or transferred and Borrower it net a natural
person or person i but is a corporation, partnership, trust ofibther Jegal entity) without Lender's ptlor writicn consent, ex:luding (a)
{he creation of ¢. lien or encumbrance subordinate 1o this Security instrument which does not sclate to s (ransfor of rights of
occupancy in the property, (b) the crcution of a-purchase meney securily interest for household appliances, (c) a transfer by devise,
descent or by oprration of law upon the death of ajjoint tcnant or (d) the grant of any lcaschold interest of three years or less not
containing an oftion to purchase, Lender may, at-Lendér's option, declare all the-sums secured by this Security Instrument 10 be
immediately duc and payable. - e - o ,

If Lend:r cxcreises such option‘to”accelerate, ‘Lender ‘shall mail- Borrower notice of acceleration’ in acconlance with
paragraph 14 he eof. Such noticc shall provide a period of not less than 30 days from the date the notice is mailed. within which
Borrower may piiy the sums declared duc. 1f Borrower faild ‘to pay such' sums prior to the expiration ‘of such-perioc, Lander may,
without further notice or demand on Borrower, invoke any remedies permitted by paragraph 21 hereof, :

Lendcr 'nay consent to a salc or transfer if; (1) Borrower causes to be submitted to Lender information required by Lender to ?

e N RS e R

evaluate the transferec as if a new loan were belng made to the transferee; (2) Lender reasonably determines that Lender's security
" will not be impaired and that the risk of a breach of any covenant or agreement in (his Security Tnstrument is aceeptabie; (3) intcrest i
will be payable cn the sums secured by this Sceurity Instrument at a rate acceptablc to Lender; (4) changes in the terms of the Note 4
and this Sccurit/ Instrument required by Lender arc mads, including, for example, periodic adjustment in the inicrest rate, a %
difterent final p: yment date for the loan, and addition of unpaid interest to principal; and (5) the transferce signs an ssumption o
agrecment that i acceptable to Lender and that obligates the transferee to keep ull the promiscs and agreements made in the Note 41 A
and in (his Security Instrument, as modified if required by Lender. To the extent permitted by applicable law, Lender alsa may
charge a rcasonaole fee as a condition to Lender's conscat to any sale or transfer.
Borrow::r will continue to be obligaied under the Note and this Sccurity Instrumcnt unless Lender releasts Elorrower in

.. &
writing, . {
. 18. Borrower's Right to Reinstate. If Bomower meets certain conditions, Borrower shall have the right to have j
enforcement of his Securily Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as -
applicable law 2y specify for reingtalcment) before sale of the Property pursuant to applicable provisions contained in this Sccuriry 3

Instrument; or (1)) entry of a judgment enforcing this Security Instrument. Those conditions are (hat Borrower: (a) pays Lender all 5
sums which thet would be duc under this Secority Instrament and the Note had no acceleration occurred, (b) cures any defaunlt of '
any other coveniints or agreements; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but not limited :
to, reasonablc aitorneys' fees; and (d) takes such action as Lender may rcasonably require to assure that the lien of this Scourity ,

Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums gecurcd by this Security lrstriment shall
continuc unchar ged. Upon relastatement by Borrowet, this Security Instrument and the obligations secured hereby shall remain
fully eflective at if no acecleration had occurred. However, this right (o reinstate shall not apply in the case of accaleration under :
paragraph 17, :
19, Sale of Note; Change of Loan Scrvicer. The Note or a partial intcrest In the Note (logether with this Security _
Instrument) may be sold onc or more times without prior notice to Borrower. A sale may result In-a change in the entity (known as
the "Loan Servier") that collects monthly paymenis due uader the Not¢ and this Security Instrument. There also may be one or
~ a\ more changes of the Loan Servicer unrelated 10 a sale of (he Note. If there is a change of the Loan Servicer, Borrower will be given
written notice o the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loar Servicer and the address to which payments should be made. The notice will also contain any other information
required by app! cablc law. ; \
e 20.  HRazardous Substunces. Borrower shall niol cause or permit the prosence, use, disposal, storage, or release of any & -
Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyonc clse to do, anything affecting the Property that b : o
is in violation cf any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
; Property of sma | quantities of Hazardous Substances that are gencrally recognized to be appropriate lo normal residential uses and
: 1o maintenance uf the Property.
Borrowr shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any
governmental m regulatory agency or privatc party invotving the Property and any Hazardous Substance or Environmental Law of
@ which Borrower has actual knowledge. If Borrower lcarns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance: affecting the Property is necessary, Borrower shall prompuly take all
necessary remedial sctions in accordance with Environmental Law.
N ) As vsei| in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardow; substances by
S Environmental .aw and the following substances: gasoline, kcrosene, other flammable of toxic petrolcum products, toxic pesticides
and herbicides, ‘/ofatile solvents, matcrial containing asbestas or formaldehyde, and radioactive materials. As used in ths paragraph
20, "Environmental Law" means federal laws and the laws of the jurisdiction where the Property is located that relate to health,
safcty or envirormental protection,
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NON- JINIFORM COVENANTS ‘Borrower and Lender further covenant and agroe s follows ; ,
21 Azccleration; Remedies. Lender shall give notice to Borrower prior to accelcration following Borrever's ,
of any covenaut or agreement in this Security Instrument (but not prior to. ‘acceleration under paragraph 17 unless upplicable
1aw provides ctherwise), ‘The notice shall specify: (s) the default; (b) the action required fo cure the default; (c) a date, not
“Jcas than 30 d:iys from the date the notuceisgivcntonorrowcr. by which the defanlt must be cured; and (d) that fallure to
. cure the defavlt on or before the date specified in the notice may result fn acceleration of the suma secured by this Securit
~ Instrument, fc reclosure by judiclal proceeding and sale of the Property,” The notice shall further Inform Boryower of the
*right to reinstatc affcr acceleration and the right to assert in the foreclosure proceeding the non-existence of 2 default or any
_other defense of Borrower to acceleration and foreclosure. If the default is not curcd on or before the date specified in the .
notice, Lender: at its option may require immediate pa;ymeat in full of all sums securcd by 3
. further demas d and may foreclose this Security Instrunent by judicial proceeding, Subject to lpplluble 1aw, Lender shall
~ be catitled to i:ollect all expenses incurred in pursuing ;he remedies provided in this paragraph 19, lncludlng. but. not llmlud

; 24. Riders to this Sec -
* " Security lnstru nent, the covenants and agrecments ofcuch such rider shall be incorporated into and shall amend und stq:plcmcnt the

ts of this Security Instmmeﬁ t as lf the rider(s) ‘a part of t rity Tnstrument, [(‘buk apphwblc e L

“‘,}su""mopm IANA, -

_Public in and f n',said County, pemnauy appeared |

and icknowled geg the cxccution Qf‘“‘¢ forcgoing instrument.




Loan Nwmber: 851402110

1-4 FAMILY RIDER ASSIGNMENT OF RENTS

108 14 FAMILY RIDER is madc this __25¢h,_ dayof _ January2000 ., andis incorporated
in 0 and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Sceurity Deed (the "Secarity
In trument”) of the sume datc given by the undarsigned (the "Borrower") to secure Borrower's Nol¢ to —
X quiCredit (the "Lender™) of the same dule and covzring
1h s property deseribed in the Security Instrument aad located at: ) T EAST
CHICAGO,IN 46312 : I _ [Property Address],

1.4 FAMILY COVENANTS. In additioi to the covenants and agresments made in the Security Instrurnent,
Bt rrower and Lender further covenant and agree ax follows: 4

A. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or meke a
change in (e use of the Property or its zoning classification, unless Lender huy agreed in writing to the change.
Berrower shall comply with all laws, ordinances, regulations and requirements of uny governmantal body epplicatle ta
thy Property,

B. SUBORDINATE LIENS. Exceptas prolifbited by federal law, Borrower shall not-allow any (ien intetior
to the Security Instrument to be pevfecied against the Property without Lender's prior written permission.

C. RENT LOSS INSURANCE. Barrower shall maintain insurance againat-rent loss in addition to the other '
ha cards for which insurance is required by Scourity Instrument, N

D. "BORROWER'S RIGHT TO REINSTATE" DELETED UNLESS PROHIBITED kY
AV'PLICABLE LAW. SecurifyInstriment is delcted:

E. ASSIGNMENT OF LEASES. Upun Lender's request, J3orrower shall assign to Lender ull lcases of the
Property and all security deposits mada in connection’ will cuscs of the Property. 'Upon the assignment, Lender shall
ha re the right to modify, extend or terminate the existing leuscs and lo cxecuté new leases, in Lender's sole discretion.
As used in this paragraph £, the word "lcasc” shall mean "sublease® if the Sccurity Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS. Borrower wiconditionally aysigns and transfers 1 Leader all the rents and ‘

revenues of the Property, Borrower suthorizes Lender or Lender's agents lo collcet the rents and revenues and hereby
dircets each tenant of the Property to pay the rents to Lender or Lender's npents. However, prior to Lender's Notlee to
Bctrower of Borrower's breach of any covenant or agrcement in the Security Instrument, Borrower shall collect and
receive all rents and revenucs of the Property as trustee lor the benefit of Lender and Borrower.  This assignment of
re1 ts constitutes an ubgolute assignment and not an assignment for additional sacurity only.

If Lender gives notice of breach to Borrower: (1) ell renls received by [osrower shull be held by Borrowsr an
trustee for beneflt of Lender only, to be applied tc the sums secured by the Security Instrument; (ii) Lender sha'l tx:
entitled to collect and receive all of the rents of the Property, and (1if) each icnant of the Property shall pay all rents due
ani| unpaid to Lender or Lendar's agent on Lender's written demand to the tenant.

Borrower has not executed any prior ussiynment of the rents and has not end will not perform any act tha:
waald prevent Lender [rom cxcrcising its rights under this paragraph P.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of sreach to Borrower, 1lowever, Lender or a judiclably appointed recciver may do 80 at any time there is a breuch
N Any upplication of rents shall not cure or waive any default or invalidatc any other right ar remedy of Lender. 1hit

\ assignment of rents of the Property shall texminate when the debt secured by the Sceunty Instriyment i3 puid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breuch under eny nots or agreement in which,
Leiuder has an interest shull be » breach-under the Security Insinancat and Lender may invoke eny of the remedics . \ ,
e permitted by the Security [nstrument, oo

ni BY SIGNING BELOW, Borrower accepts ind agrees to the and previ 'on(:z?ed w:\ily
U4 ~ *
] (Scal)
R 4

\BAILEY, JR. .

orrower PAULETTE BAILEY

Bortower

\ ) Yom #141 (10/96)
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