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Loan Number: 0022092878 MORTGAGE

THIS MORTGAGE ("Sccunty;}nstrumcnt") is given on January 24 , 2000 . The mortgagor is i

Karltonn Clark and BarbarafClark, husband and wife

("Borrower"). This Security Instrument is given to  FT' Mortgage Cormpanies dba Sunbelt National Mortgage

which is organized and existing under the laws of the State of Kansas , and whose address is

S e 2

4000 Horizon Way, Irving, TX 75063
("Lender"). Borrower owes Lender the principal sum of
eighty one thousand and NO/100ths )
r Dollars (U.S.$ 81,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument ‘ ‘
i ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on Septenber 1 ,
2030 . This Security Instrument secures to Lender: (a) the repaymient of the debt evidenced by the Note, with interest, and all

renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property located in

L Lake County, Indiana: -
: Lots 4, 5, and 6 in Block 6 in Wooded Grove Additionm, inthe City of Gary, as '
per plat thereof recorded in Plat Book 27 page 62,/ in the Offlce of the \ /

Recorder of Lake County, Indiana.
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which has the address of 22 25-)( Roosevelt Place : ,
[Street}
Gary , Indiana 46404 ("Property Address"),
(City] {Zip Code]

TOGETHER WITH all the improvements now or hereafiefjérested on the property, and all caseménts, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and additions shalFalsobe covered by'this Security Instrument. All of the foregoing
is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower isfawfully-seised'of the estatehereby conveyed and hastheright to mortgage, grant
and convey the Property and that the Property is-unencumbered, except for encumbrances of.record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, stibject'to any encumbrances ‘of record.

THIS SECURITY INSTRUMENT combines untform coventnts for natioiat use and non-uniform-covenants-with limited variations
by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note 1s paid in full, a sum ("Funds") for: (a) yearly taxes und assessments which
may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; () yearly mortgage insurance premiums,
it any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not to excecd
the maximum amount a Jender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601, ez seq. ("RESPA"), unless another law that applies to
the Funds sets a lesser amount. If'so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution)) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the eserow account; or venifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make sueh a charge, However, Lender may require Borrower to
pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole

discretion.
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«  Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by

* Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply

any Funds heeld by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and
2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due;
fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. 3orrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment,
Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments dircctly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (u) agrees in writing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from
the holder of the lien an agreement satistactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep therimprovementsinow existing or-erealier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ and any othier hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained.in the-amounts and-for the periods that Lendersequires. The insurance

carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not-be unreasonably withheld. 1f

Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause! Lender shall have
the right 1o hold the policies and renewals. I Lender requines; Borrower shall promptly;givesto lenderall receipts of paid premiums and
rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of foss
if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security i3 not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay sums sceured by this Security Instrument, whether or not then due. The 30- -day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
is ucquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afler the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control, Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture action or proceeding; whether civil or eriminal, is begun that in Lender's good
faith judgment could result in forfeiture of the Property or otherwise materially impair the dien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's seeurity interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all
the provisions of the lease, 1f Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this

Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in -

bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
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to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest {from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the mortgage insurance
coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by
Borrower when the insurance coverage lapsed or ceased to be in effect.  Lender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entrics upenendsinspections-of-the Property Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in conneetion with any condemnation
or other taking of any part of the Property, or for conveyancein licu of condeémnation; ‘arc hereby @ssigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument; whether
or not then due, with any excess paid to Borrowdr! [In‘the évent-of a partial taking of the Property.in which. the fair market ¥ulue of the
Property immediately before the taking is‘equal to or greater than the umount of the sums secured by this Seeurity Instrument immediately
before the taking, unless Borrower and Lender otherwise dgreein writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the'sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
a partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides,
the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor ofiers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s given, Lender is authorized to collect
and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Sceurity Instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization. of the sums secured by this Sccurity
Instrument by reason of any demand made by the original Borrower or Borrower's suecessors in smterest, Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or renedy. :

12, Successors and Assigns Bound; Joint and Several Liabilityy Co-signers. The covenants and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17, Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Berrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which excecded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note,
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. to Borrower or Lender when given as provxdud in'this paragraph
- whichthe Property is located. ‘In the event that any provision or clause of this Security Instrument or the Note conflicts w ith applicable law,

“such contlict shall not aﬂect other provisions of this Security Instrument or the Note which can be given effect without thc conﬂlotmg
b ‘provmon. To 'this end the provisions of this Security’ Instrumc.nt and the Note are declared to be severable. ~

- consent, Londcr ‘may, at its option, rcqum, immediate payment in full of all sums:secured by this Security Instrument. .How: ever, t]ns opﬂon oy

30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by. this Security’ Instrument. :If -

~ this Security | Instrument dlacommued at any time prlor to thc carlxer ol: (a) 5 days (or such other perlod as applncablo law.may spcuiy for oo
o rembtatemem) before sale of the Property pursuant to any power of sale contained in (his: Su,urlty Instrument; or (b) eniry of a judgment =~ -

_may reasonably require to assure that the lien of this Security Instrument; Lender's rights inthe Property and Borrower's obligation to pay -

 obligations secured hereby shall remain fully effective as xf no accelorauon had occurred, HOWever, thls nght to rcmstate :.hall not apply m i

. unrclated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given writlen notice of the change j
- with pamgraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and tho addres,
. payments should be made. The notice will also contain any other information rcqumd by applicable law, .

_any Environmental Law.- The- prcocdmg two sentences shall not apply to the presence, use, or thI‘dgL on the Property of small quantities of
or regulutoxy fagency or private party mvolvmg the Property and any | Hazardous Substance or Environmental Law of which Borrower has

2 any} lazardous Sub%tcmoc aﬁcotmg t.ho Propcﬂy 1s ncc;.bsary, Boxrower shall promplly take all moebs‘ny rs.mcdml achons m aooordanco wnh ‘
“Environmental Law. - : :

“env 1ronmenta1 protecuon, .

- provides: othcrwise) The notice shall specify: (a) the default; (b) the action requlred to cure the dcfault, ©a date, not less than
30 days from the date the notice is given to. Borrowcr, by which. the default m

by judlual proceedmg and salc

14 Notices. Any notloe to Borrower prowded forin thxa Seourlty Instrumcnt shail be given by dehvmng itorby maﬂmg itby tlrst T
class mml unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other uddress -
Borrower designates by notice to Lender. Any notice to Lender shallbe given by first class mail to Lender's address stated herein or any other -
address Lender designates by notlce to Borrower. Any notice provxdc.d forin lhm bocunty Inxtrumcnt shall be docm(.d to have been gm.n o

15 Govcrning Law; Severability. This Socurlty Instrument bhall be goverm.d by ederal law and the law of thc Jurlsdlctlon in-:

16. ‘Borrower's Copy. ‘Borrower shall be given one coniormcd copy of the Note and of this bwunty Instrumcnt ,
- 17. Transfer of the Pmpert) or a Beneficial Interest in Borrower. Ifallor any-part of the Property or any interest in it is :,old ,
or transferred (or if a beneficial interest in Borrower is sold or tramtcmd and Borrower is not a natural person) without Lender's prior written

shall not be exercised by Lender if exercise is prolubxted by federal law as of the date of this Sccurity Instrument. :
If Lender exercises this opuon, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not lL\b than ,

Borrower fails to pay these sums prior to the explratlon of thxs penod Lcndcr may mvoke any rcmedxea pcrmntted by this Sccunty ]nslrummt ;
without further notice or demand on Borrower. .
18. Borrower's Right to Reinstate. 1f Borrowu mc.ets C(.I'ldm oondmonb Borrower qhal] have thc nght to have enlorcement of

enforcing this becunty Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security "
Instrurment and the Note as if no acoeloratlon had Selirred; (b) cures any default.of any Gther covenanis or agreements; (c) paysfll expenses * -
mourred in enfor c.mg this Secunty Instrument, mcludmg, but not limited to, rcasonablo attorneys' fees; and (d) takes Suich action as ]ender |

the sums secured by this Security Instrument shall continue unchdnged Upon reinstatement by Borrower, this Security Instrument and the

the case of acceleration under paragraph 17, - :

“19. Sale of Note; Change of Loan Servicer. The Notc or a pamal mteru,t in the Notc (together W1th thls becux 1ty Inatrument)
may bc. sold one or more times without prior notice to Borrower. ‘A sale may result in a change in the entity (known as the *Loan Servicer") . -
that collects momhly payments due under the Note and this Security Instrument. There also may’ ‘be one or more changes of the Lodn bcmcer f

20, Hal,ardous Substances. Borrower shdll not cause or pemnt the presence, use, disposal, storago or rclcase of anyllazardouq
Substances on or in the Property. Boxrowz.r shall not do, nor allow anyone clse to do, anythmg affecting the Property that is in violation of -

Hazardous Substances that are gcncra] ly recognized 1o be appropnatc to normal restdential uses and to maintenance of the Property. = -
' Borrower shall promptly give Lender written notice of any investigation, claim, ‘demand, lawsuit or other action by any govemmcnlalk 3l

actual knowledge. . If Borrower learns, or is notified by any govemmomdl or regulatory authority, that any removal or other remediation of &

“*As used inthis paragraph 20, "Hazardous Subslfmccb are thoqe eubstanccs ddlncd s toxic < or hd?dld()ll‘i substanu.s by 5
Environmental Law and the following substances: gasoline, l\crosone other flammable of toxic petroleum produot% toxic pesticides and .
herbicides, volatile solvents, materials containing asbestos. or iormaldohydo and radioactive materials. As used in this paragraph 20, ;
"Environmental Law" means fedoral laws and law% of urlxdlcuon V\hm. tho I’ropmy is locatud thdt reldto to hcalth oaﬁ,ty or

NON-UNH ORM (,OVLNAN'I S Borrowu and Lcndu further covcnam and agrce as follow :
S22 Aueleratlon, Remedies, Lender shall-give notice to Borrow prior to acceleration following Borrower's I)redth of :
any covenant or agreement in this Security Instrument (but not prior to ‘acceleration under paragraph 17 unless applicable law

st he cured; “and (d) that failure to cure the default
on or before the date speuﬁed in the notice may result in auelcration of the sumq red b) this Security lmtrument, foreclosur '
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. and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
* and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this

! paragraph 21 including, but not limited to, reasonable attorneys' fees and costs of title evidence.
o 22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument to
Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for services
rendered and the charging of the fee is permitted under applicable law, . ,
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. - ;
24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and s
agnements of this bucunty lnstrumcnt as if the rlder(s) were a part of this Sec.umy Instrument. [Check applicable box(es)). ;

3
i
1
i
i
i

d Adjllbldble Rale Rlder | O Condomlmum Rlder O 1-4 Fam1ly Rider " 1 N :“_ o
[0 Graduated Payment Rider O Planned Unit Development Rider [ Biweekly Payment Rider N
[J Balloon Rider O Rate Improvement Rider [3 Second Home Rider 1 H

B Other(s) [specify] Construction Loan Rider DY -

BY SIGNING BELOW, Borrower accepts and agrees to'the'terms and'covenants contained in this Security Instrument and in any - Y 'g_

rider(s) executed by Borrower and recorded with it.
5 ?&: : é 5 [~
(Seal) | . 7

Karltomn (flar k -Borrower

Witnesses:

Pabsie Y Lade H«v (Seal)

Barbara’( Clark -Borrower
(Scal) )
~Borrower
!
(Seal)
-Borrower
N
,}I N
/ N\
o
i R
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{Space Below This Line For Acknowledgment]
_State of Indiana T : L § o
- . "\) § =
County of Lake §
The foregoing instrument was %Lnowlcdged before me this JANUARY .24, 2000 , , [dute] by

Karltonn Clark and Barbara Clark

[name of person acknowledgcd]

é@m@w

(Seal) Netary Public, Stateof

My Commission Expires:

This Instrument was Prepared By:

William H. Peirson

{Name of Natural Person]
4400 Alpha Road
t ' | Street Address)
Dallas, TX 75244

[City, State ZIP]

Loan Nurber: 0022092878 ‘ Initials: ’CO
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Ioan Number: 0022092878

CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
AND SECURITY AGREEMENT

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY AGREEMENT
is made this 24th day of January, 2000 ,and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note (the "Note")to  FT Mortgage Companies dba
Sunbelt National Mortgage
(the "Lender") of the same date and covering the property described in the Security Instrument (the "Property") and
located at:

Lots 4, 5, and 6 in Block 6 in Wooded Grove Addition, in the City of Gary, as
per plat thereof, recorded in Plat Book 27 page 62, in the Office of the
Recorder of Lake County, Indiana.

Additional Covenants

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. Incorporation _of Construction Loan Agreement

Lender entered into a Construction” Loan Agreéement “this*same ‘date” (the “Agreement"). The Agreement is
incorporated herein by reference. Default under the terms of the Agreement_shall be default under the terms of the
Security Instrument, which default entitles the"Lender to accelerate the-anaturity of the Note'and to exercise all-available
remedies.

B. Construction Mortgage

The Security Instrument isa "Construction Mortgape™ as'defined in'Indiana“Code Sections-26-1-9-105and 26-1-9-
313 and secures the obligation for the cost of construction of certain improvements on the Property. It is understood
and agreed that funds to be advanced upon the Note are to be used in the construction of certain improvements on the
Property in accordance with the Agreement.

C. Future Advances

The Security Instrument is given wholly or partly to secure future obligations that may be incurred under the
Note. The face amount of obligations evidenced by the Note and secured by the Security Instrument is $§ 81,000.00 |
and the maximum amount, including present as well as future advances evidenced by the Note, that may be secured by
the Security Instrument at any one time shall not exceed the face amount of the Note. Provided, however, the said
maximum amount may be increased by such additional amounts as may be advanced by Lender pursuant to the Security
Instrument and all such additional amounts shall be deemed necessary expenditures for the protection of the security in
accordance with and to the extent allowed by Indiana law. Future advances evidenced by the Note shall be made as
provided in the Agreement. Borrower and Lender have not contracted to require. written notation or evidence of each
future advance to be made under the Note.

D. Security Agreement

Without limiting any of the provisions of the Security Instrument, Borrower, -as Debtor (and being referred to
in this paragraph as "Debtor”, whether one or more), expressly GRANTS unto Lender, as Secured Party, (and being
referred to in this paragraph as "Secured Party,” whether one or more), a security interest in the foltowing described
property (including both those now and those hereafter existing) (collectively, "Collateral”) to the full extent that such
properties may be subject to the Uniform Commercial Code-Secured Transactions.

(1) To the extent owned by Debtor, Debtor’s successors and d\\lgll\ and acquired with the proceeds of the loan secured
by the Security Instrument, all fixtures, goods, furnishings, equipment, building material, machinery, and personal property
now or hereafter located in, on, or used or intended to be used in connection with the Property, including without
limitation: doors, partitions; window and tloor coverings; apparatus, material, or equipment for supplying, holding, or
distributing heating, cooling, electricity, gas, water, air, and lighting; security, access control, and fire prevention and
extinguishing apparatus, material, or equipment; household appliances; bathroom and kitchen fixtures; cabinetry; and
landscaping (collectively, "Fixtures and Personal Property”). (2) All proceeds on sums payable in lieu of or as
compensation for the loss of or damage to the Property and the Fixtures and Personal Property, and all rights in and to
all present and future fire and hazard insurance policies. (3) All proceeds of any award or claim for damages, direct or
u)usequcntidl, in connection with any condemnation or other taking, in whole or in part, of the Property, or for
conveyance in lieu thereof, (4) All of Debtor’s interest and rights, as lessor, in and to all leases now or hereafter affecting
the Property, and all rental income payable thereunder or otherwise. (5) All bonds, deposits, letters of credit, and any
other sums at any time credited by or due from Secured Party to Debtor or any guarantor, co-maker, or surety of Debtor,
and held by Secured Party. (6) Any replacements, additions, or betterments to, or proceeds of, the collateral described
hereinabove, the sale or distribution of which is not authorized hereby. (7) All plans, specifications, and contracts
pertaining to the construction of improvements to the Property.
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In this regard, Debtor and Secured -Party further covenant and agree as follows:

1. In addition to any other remedies granted in the Security Instrument to Secured Party, Secured Party may, in event
of default, proceed under the Uniform Commercial Code as to all or any part of the Collateral, and shall have and may
exercise with respect to the Collateral all of the rights, remedies, and powers of a secured party under the Uniform
Commercial Code, including without limitation the right and power to sell at public or private sale or sales or otherwise
dispose of, lease, or utilize the Collateral, or any part or parts thereof, in any manner authorized or permitted under the
Uniform Commercial Code after default by a debtor and to apply the proceeds thereof toward payment of any costs,

~expenses, reasonable attorneys’ fees, and legal expenses thereby incurred by Secured Party and toward payment of

indebtedness described in the Security Instrument in such order or manner as Secured Party may elect,

2. Among the rights of Secured Party in the event of default and without limitation, Secured Party shail have the right
to take possession of the Collateral and to enter upon any premises upon which the Collateral may be situated for such
purpose without being deemed guilty of trespass and without liability for damages thereby occasioned and to take any
action deemed necessary, appropriate, or desirable by Secured Party, at its option and in its sole discretion, to repair,
refurbish, or otherwise prepare the Collateral for sale, lease, or other use or disposition as herein authorized.

3. To the extent permitted by law, Debtor expressly waives any notice of sale or other disposition of the Collateral and
any other rights or remedies of a debtor or formalities prescribed by law relative to sale or disposition of the Collateral
or exercise of any other right or remedy of Secured Party existing after default hereunder; and to the extent any such
notice is required and cannot be waived, Debtor agrees that if such is mailed, postage prepaid, to Debtor at the address
shown herein at least ten (10) days before the time of the sale or disposition, such notice shall be deemed reasonable
and shall fully satisfy any requirement for giving of such notice.

4. After default, Secured Party is expressly granted the right, at its option, to transfer, at any time to itself or to its
nominee, the collateral or any part thereof and to receive the monies, income, proceeds, or benefits attributable or
accruing thereto and to hold the same as security forgamounts owing on any of the indebtedness or to apply it to the
principal and interest or other amounts owing on any of the indebtedness, whether jor not'then due, in such manner as
Secured Party may elect. All rights to marshalling of assets of Debtor, including any such right with respect to the
Collateral, are hereby waived.

5. All recitals in any instrument of assignment or any other instrument executed by Secured Party incident to sale,
transfer, assignment, lease, or other disposition pryutilization of the. Collateralyor any, part_ thereof. hereunder~ shall be
requisite to establish full legal propriety of the' sale or other action of any fact, condition, or thing incident théreto, and
all prerequisites of such sale or other action and. ofyany fact, condition, or, thingrincident thereto shall be presumed
conclusively to have been performed or to have occurred.

6. Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party at a place to be
designated by Secured Party that is reasonably convenient to both parties. All expenses of retaking, holding, preparing
for sale, lease, or other use or disposition, selling, leasing, or otherwise using or disposing of the Collateral and the like
hereunder, including also all reasonable attorneys’ fees, legal expenses, and costs, shall be added to the indebtedness
secured by the Security Instrument and Debtor shall be liable therefor.

7. Certain of the Collateral is or will become "fixtures"(as that term is defined in the Uniform Commercial Code) on
the Property, and the Security Instrument upon being filed for record in the real estate records shall operate also as a
financing statement upon such of the Collateral that is or may become fixtures,

8. A copy of this Security Instrument, which is signed by Debtor, may also serve as a financing statement under the
Uniform Commercial Code between Debtor and Secured Party, whose addresses are set forth herein.

9, So.long as any amount remains unpaid on any indebtedness secured by the Security Instrument, Debtor shall not
execute and there shall not be filed in any public office any financing statement or statements affecting the Collateral
other than financing statements in favor of Secured Party hereusider, unless the prior written specific consent and approval
of Secured Party shall have first been obtained.

10. Secured Party is authorized to file in jurisdictions where this authorization will be given effect a financing statement
signed only by Secured Party covering the Collateral and, at the request of Secured Party, Debtor shall join Secured Party
in executing one or more financing statements pursuant to the Uniform Commescial Code in form satisfactory to Secured
Party and shall pay the cost of filing the same or filing or recording the Security Instrument as a financing statement in
all public offices at anytime and from time to time whenever filing or recording of any financing statement or the Security
Instrument is deemed by Secured Party to be necessary or desirable. Any carbon, photographs, or other reproductions
of this document may be filed by Secured Party and shall be sufficient as a financing statement.

11. Debtor further warrants and represents to secured party that, except for the security interest granted hereby in the
collateral, Debtor is the owner and holder of the Collateral, free of any adverse claim, security interest, or encumbrance,
and Debtor agrees to defend the Collateral against all claims and demands of any person at any time claiming the same
or any interest therein, except rights of tenants to use thereof and subject to other matters set forth herein. Debtor
further warrants and represents that Debtor has not heretofore signed any financing statements in connection with the
Collateral and that there are no financing statements signed by debtor now on file in any public office.
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E. Insurance

Until Rollover Date, Borrower agrees to cause the Contractor to maintain general liability insurance coverage in a
minimym sum of five hundred thousand dollars ($500,000.00),general contractors/builders risk - cause of construction
coverage with a full replacement cost endorsement, worker's compensation insurance with full coverage, and such other

insurance coverage as Lender may reasonably require. - All such coverage shall name Lender as an additional insured and

such coverage may not be cancelled without the insuring company providing Lender with thirty (30) days prior written
notice of cancellation.. ‘ : :
F. Termination of Construction Loan Rider

So long as Borrower is not in default under the terms of the Note, the Agreement, the Security Instrument, and all
Riders thereto, and so long as Borrower has completed the improvements described in the Agreement, this Rider shall
terminate after the advance of all funds as necessary to complete the construction of the residence as described in the
Agreement or the Rollover Date as defined in the Rider to the Note, whichever is later, and shall no longer be in effect.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Construction Loan Rider
to Security Instrument and Security Agreement,

erd D odod

Karltonn Clark

Do y. o
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