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SUBORDINATION AGREEMENT
Y 15803264 +0 S
THIS AGREEMENT "is,dated for .refererice AMQ, /Qa, 2999, and

is between Carl R, Franzen and Carl T. Franzen, Trustees of  The
Heritage Investment Trust) #1133, (dated April 15,019951%, owner(s) ~gf
the land described in the security instruments referenced~\bef3w m
("Owner"), Lake Federal Savings & Loan Association ("Lender") nd Eﬁe ﬁhﬁ
SMALL BUSINESS ADMINISTRATION, an agency duly created unde-.and”py e
virtue of an Act of Congress, having dits pr1nc1pa - otfiée 7ﬁﬁr
Washington, in the District of Columbia, and a Commercrélj Lcan -
Servicing Center at 2719 North Air Fresno Drive, Suite 107LJ;¥eanp,
California 93727 (hereinafter called "SBA"). -0=M
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SBA is the present holder and beneficiary of that/those TLrtain
deed(s) of trust or mortgage(s), dated May 24, 1991, to securk a
note or notes in the sum of One hundred twenty-five thousand-dollars "
("SBA Security Instrument(s}"). The SBA  Security Instrument(s) -
was/were recorded on June 5, 1991 as . Document Number(s)91027552, Lake
County Official Records, State of Indiana.

QHC L

Owner has also executed, or is about to execute, a deed of trust
or mortgage securing a note in a sum not to exceed $58,255.00, in

favor of Lender (" Lender S Securlty Instrument"). ébender*s—ﬂecurtty-(ﬁd'

Sald mortgage

scozr ded Yay 10, 1999 as Document No. 99039839. :
As a condition precedent to Lender's performance, the SBA
Security Instrument(s) must be subordinated to the Lender's Security
Instrument. SBA is willing to subordinate the lien(s) of the SBA
Security Instrument(s) provided it retains its lien priority with
regard to all other legal or equitable interests in the property.
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In consideration of the mutual benefits to the parties and to

induce Lender to make- a loan to Owner, it is hereby agreed as
follows:

(1)

(2)

(3)

(4)

(5)

(7)

(8)

Lender's Security Instrument, and-any renewals or extensions
thereof, shall be a lien on the property prior to the lien of
the SBA Security Instrument.

Lender would not make its loan without this subordination
agreement.

Lender will not make any additional advances under its Security
Instrument except -suchdisbursements, that, becomeg necessary to
protect its security “interest ) and’ for® which. Owner is liable
under Lender’s Security Instrument and related loan documents.

This agreement shalli beythe whole and only agreement with regard
to the subordination of the SBA Security Instrument to Lender's
Security Instrument.

Except as expressly provided herein, this agreement shall not
operate or be construed to alter the priority of the SBA
Security Instrument with regard to any legal or equitable
interest in the property. Owner and Lender shall hold SBA
harmless from any impairment of its lien (with regard to any
third party) which is occasioned by this subordination.

All proceeds of Lender’s loan shall be applied to satisfy debt
secured by a lien(s) presently superior to the lien of the SBA
Security Instrument, the following described uses, if any , plus
customary closing costs. Any other use of proceeds not
described herein shall void this agreement.

Lender shall provide notice to SBA of any default under the
terms of the Lender’s Security Instrument which remains uncured
for 60 days. A default in the 'obligation secured by Lender'’s
Security Instrument may be cured (including purchase of the
property at or prior to foreclosure) by the SBA via cash,
certified funds or a United States Treasury check, at SBA’s
option. Lender will not enforce any default provision in its
Security Instrument to the detriment of the SBA, including, but
not limited to, any provision regarding a default rate of
interest,

SBA’s agreement to subordinate its lien interest to that of the
Lender is expressly conditioned upon Lender’'s Borroéwer’s and
Guarantor’s execution of this subordination agreement. This
subordination agreement is null and void:-if not duly executed by
the foregoing parties.

Subordination Agreement - IN - 98.1




3

- Vet

N

Al

e e e e A et PR e R M o vt e R T o et TR0 g A S T T e cEATsar G TSR I e,

(9) By executing this subordination agreement, the SBA does not
waive federal immunity from state or local control, penalty, tax
or liability. As to the SBA Security Instrument, the Owner may
not claim or assert against SBA any state or local law to deny
any obligation, defeat any claim of SBA or preempt federal law.

BY: Carl R. Frapzen and Carl T. Franzen, Trustees of The Heritage

yntﬁst 1133, dated April 15, 1995

Carl R. '[:‘r;nz)én ‘ cart—f+ Franzen

STATE OF INDIANA )]

5S¢

county ofF _ LAKe )

on _Selremgex. 4, /99 9y before me, LMDﬁ ,M/M,“ '5.Nza_ L a Notary

Public, personally appeared . 'LARL A FRANTeN' ¢ CARL T, FRANZEN ,

personally known to me (or providedito. me on the basis .of .satisfactory

- evidence) to be the person whose name is subscribed to the within instrument

and acknowledged to me that he/she executed the same in his/her authorized
_capacity, and that by his/her signature on the instrument the person, or the

., entity upon behalf of which the person acted, executed the instrument,

= omannn :_eTos Pt iy
» - 'NOTARTAL SEAL Signed M‘h’(ﬁ/m Aongin/

: Nbtary Public

e

R/ N LAY I Print: LWOA Marie Kz
TN My Commission Expires: _(rrpggi 20 (£§§

AN My County of Residence: [gxg

LENDER:Lake Federal Savings

& Loan Association ADMINISTRATOR, UNITED STATES

: SMALL BUSINESS ADMINISTRATION,
AN “AGENCY OF THE UNITED STATES

ald R. abala heq Wnanae
Slmot Lo SPECIALST

By:

State of California
County of Fresno

On( 24£§ Z@,[Qﬁi) before me,
Publid¢/, personally appeared -

. [
personally known to me (or pr on the basis of satisfactory
evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in
his/her authorized capacity, and that by his/her signature on the
instrument the person or the entity upon behalf of which the person
acted, executed the instrumefit.

Ta_ a Notary

o LUPE MARIE ZAMORA
& Comm. #1093928
B8 NOTARY PUBLIC . CALIFORNIA
Fresno County

My Comm. Expires April 7, 2000 T
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STATE OF INDIANA )
) ss: !
county oF _ LAKE )

i
ki
b
:

on QEPTEMBER 33, 1999 vefore me, (ECELIN SZ2EPLAKAY , a Notary
Public, personally appeared (ERBLN € JIKRABALA ,
personally known to me (or provided to me on the basis of satisfactory .=
evidence) to be the person whose name is subscribed to the within instrument
and acknowledged to me that he/she executed the same in his/her authorized ,
capacity, and that by his/her signature on the instrument the person, or the A i
entity upon behalf of which the person acted, ' '

NOTARIAL SEAL R R S W — Lo
: : Cecelia Szeplakay . Notary Jublic L

e e - ¢ Notary Pabiey Siaeof Rednss CEAELIA SZEPLAK e 5
L ( Lehe County ~My Commission Expires: =07~ ,

é‘ My Comaiasionixp, 12/0MyipoGounty of Residence: [ A K

S)))))))))))))))))))))?»))))))))))S
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