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Loan Number: 8514020422
MORTGAGE

THIS MORTGAGE ("Securily Instrument") is given on Octnber 26, 1999 . The monigagor is:
WILLIE BAJLEY AND BRENDA F, BALLEY, HUSBAND AND WIFE ("Borrower”).
This Sccurity Instrument is given to___EquiCredit Corporation of In.

which is organized and exisuing under the laws of ._Indiang — ., and whose address Is:
2646 Highwny Avenue, Svite 102 Highland, Indigns 46322-1613 " Woﬂmoc" or
“Lender”). Borrower owes Lender the princlpal sumof _EQRTY-ONE THOQUSAND FOUR HUNDRED, ... Dollars
(US. § 41,400,00 ). Thig dobt Is evidenced by Borrowcr-'s note dated October 26,1999 _ ___, which
provides for monthly payments, with the fulll debt, if not paid carlier, due and payable on ___November ), 2029

This Security Inslrument secures (o Lender: (a) the repayment of the de'xt evidenced by the Note, with interest, an{ all renewals,
extensions ard modificatlons; (b) the payment of all, othicr: suras; with interést; advancod under paragruph 7 10 protect the security of
this Security Instrument; and (c) the performance of Borrowcr's covenanis and agreemenis under this Sccurity [nstroment and the
Note. For this purpose, Borrower does hereby mortgage, wamant, grant and convey to Lender (e following described property
located in _  LAKE County, Indiana:

SEE EXEIBIT "A" HERETO ATTACHED AND BY THIS REFERENCE MADE A PART IHEREOF

which has tte address of ____4248 CAROLINA_GARY, IN 46406 —
[Strect, City, State, Zip Code ("Property Address”).

TOGETHER with all the improvements now or hercafier erectec on the property, and all easements, rights, appuricnances,
and all fixturcs now or hereafter a part of the property. Al replacements und additions shall also be covered 1oy this Security
Instrument. AL’ of the foregoing is reterred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selzed of thc cstate hereby conveyed and has the right to mortgage,
wamant, grant and convey the Property and that the Property is unensumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title (o the Property against all claims and demands, subject to cacumbrances «f record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenaits with limiled
variations by jurisdiction to constiule a uniform sccurity Instrument covering real property.

UNLFORM COVENANTS. Borrower and Lendcr covenant and agree as follows:

1 Payment of Principal and Interest; Prepayment and Late Charges, Bormower shall promptly p iy when due the
principal of und interest on the debt evidenced by the Note and any pn:payment und late charges due under the PMolc, all without
relief from valvation and appraisement laws,
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2 Punds for Taxes and Insurance. Subjcct Lo applicabic la'w or 10 a written waiver by Lender, Borrowe ghall pay to
{.ender on Lhe day monthly payments are due under the Note, until the Note is paid in full, & sum (*Funds”) for: (a) yeatly taxes and
assessincnts which may attain priority over this Sccurlty Instrument as a lien on the Propenty, (b) yearly leasehold payments or
grround renis un tae Property, if any; (¢) yearly hazard of property insurance premiums; (d) yearly flood insurunce prew fums, if any;
(e) yearly moriga;2e insurunce premjums, i any, und () any sums payablc ty Borrower to Lender, in accordance with tie provisions
of paragraph ¥, iri lieu of the payment of mortgage insurance premiumns. These itema arc called “Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not fo cxceed the maximum amount a lender for a federally related mortgige loan may
require for Borrower’s escrow acoount under the federal Real Estate Setlemcnt Procedures Act of 1974 as amended from time to
time, 12 U.S.CC. 2601 of scq. ("RESPA"), unless another Jaw that applics to Lhe Funds sets a lesser amount. If so, Lender may, at any
time, collect &nd hold Funds in sn amount not to ¢xceed the lesser amount. Lender may estimate the amount of Funiis due on the
basis of current data and reasonablc cstimates of expenditurcs of future Escrow licins or otherwise in accordance with ajiplicablc law,

The Furds shall be held in an Institution whosc dcposits are insured by a federal agency, instrumentality, or entity
(Including Lender, il Lender is such an institution) or in any Federal Home Loan Bunk. Lender shall apply the Funds to pay the
Escrow Items. Lcnder may not churge Borrower for holding und applying the Funds, annually analyzing the cscro'v account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to inake such a
charge. How:ver, Lender may requirc Borrower to pay a onc-time charge for an indcpendent real estate tax reporting: service uscd
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is madc or applicable law
requires interest to be puid, Lender shall not be required 1o pay Borrower anly Interest or earnings on the Funds, 13orrower and
Lender may ¢grez in writing, however, that interest shall be paid on the Funds, 1.cnder shall give to Borrower, withcut charge, an
annual accounting of the Funds, showing crcdits and deblts to the Funds and the purposc for which cach debit (o tiic Punds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrumentg,

If (hz Funds held by Londer exceed the amounts permilied 10 be held by applicable Jaw, Lender shall accounl to Borrower
lor the excess Funds in scecordance with the requirements of applicable-law. Al the amount.of the ['unds held by Lender at any time is
not sufficient 1o pay the Fscrow Iiems when due, Lender may so notify Borrower in writing, und, In such case Borrowsr shall pay to
Lender the ainount necessary 1o make up theydeficiency.. Borrowor shail smake up the deficiengy in no more than tvlve monthly
payments, at |.ender’s sole discretion,

Upon payment in full of all siums secured by this Sccurity Instrument, Lender shall prompily refund to Borrov-er any Funds
held by Lender, 1f, under paragraph 21, Lender ghall acquire or sell the Property, Lender, ‘prior 1o the acquisition or salc of the
Property, shall upply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by’ this Security
Instrament.

3 Appiication of Payments. Unless upplicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, 1o any prepuyment charges due under the Note; second, 10 amounts ;xayublc under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4 Charges; Licns. Borrower shall pay all taxcs, asscssiments, charges, fincs and impositions aiui ntable to the
Property ("Property Tuxes") which may attain priority over this Security Instrument, anfl leaschold payments or groum| rents, if any,
Borrower shedl pay these obligalions in the manner provided in paragraph 2, or il not paid in that thanner, Borrower thall pay ther
on time dircctly 40 the person owed paymcal. Borrower shall promptly fumish {o Lender all notices of amounts 10 be paid under this
paragraph, 1f Borrower makes thew payments directly, Borrower shall promnplly furnish to Lender receipts evidencing (he payments,
In the event I3orrowcr fails to pay any duc and payable Properly Taxes, Lender may, in its sole discretion, pay such chorges and add
the amounts thereof to the principal amount of (he loan secured by the Security Instrument on which interest shall accrue at the
contsact rate set forth in the Note,

Borrower shall prompily discharge amy lien which has priority over this Security Instrument unless Borrower  (a) agrecs in
writing to ths pryment of the obligation sccured by the lien in a manner acceptable to Lender, (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the ¢ nforcement of
the licn or forfeiture of uny part of the Properly; or (c) sccurcs fenm thie holder of the lien an ugrcement satisfaciory o Lender
subordinating the lien to this Securily Instrument, If Lender determines (hat any part of the Property is subject to a lien which may
auain priorily over this Security Instrument, Lender mnay give Borrower a notlce identifying the lien. Borrower shall satisfy the lien
or take one or morc of the actions sct forth above within 10 days of the giving of notice.

s Huzard or Property Insurance, Borrower shall keep the unprovcments now cxisting or hereafler crected on (he
Property Insured against loss by fire, hazards included within (he term "extended coverage”, and any other hazards, ir cluding floods
or flooding, for ‘which Lender requires insurunce. ‘This insurance shatl be maintaincd in the amounts and for the periods (hat Lender
requircs. The irsurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval whith shall aot be
unreasonebly withheld. In the event Borrower fuils 10 maintain hazard insvrance (including any required flood inmrance) in an
amount sufficient to satisfy all indcbtedness, fees, and charges owed Lencier (in addition (o payment of all liens and charges which
may have priority over Lender's interest in the property), Lender may, in its sole discretion, obtain such insurance naring Lendcr as
the sole Mortgayree (single intcrest coverage). Lender may add any premiums pald for such insurance to the principal amount of the
loan securcd by this Security Instrument on which intcrest shall accrue at the contract ralc st forth in the Notc. If Biarower fails to
maintain coveruge described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance policics and renewals shall be acceptable (o Lender and shall include a standard mortgage clause. Lender
shall have ()c right to hold the policics and renewals. 1f Lender requires, Borrower shail promptly give to Lender all 1 eceipts of paid
premiums and renewal notices. In the event of loss, Borrower shall glve prompt notice to the insurance carrier and Lender. Lender
may make prool of foss if not made promptly by Borrower,

Unless Lendcr and Borrower othcrwise agree in writing, Insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's sceurity is not lessened. If the restoration or
repalr is not economically feasible or Lender's security would be lessened, (he insurance proceeds shall be applicd to the sums
sccured by this Security Instrument, whether or not then due, with any ex:ess paid 1o Borrower. 1f Borrower abandor s the Property,
or docs not answer within 30 days a notice from Lender that the insurance carrier has offered (o scitic a claim, thin Lender may
collect the insurance proceeds.  Lender may usc the proceeds to repair or restore the Property or to pay suins secured ly this Security
Instrutuent, whether or not then due, The 30-day period will begin when the notice is glven,

Unless Lender and Borrower ofhcrwise agree in writing, any application of procecds to principal shall not extend or
posipone the due dale of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paynicnts. If under
paragraph 21 the Property Is aoqmm} hy Lender, Borrower's rights Lo any insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shall pass to Lender (0 the extent of the sums secured by this Sceurity Lnstrument imnmediately

prior to the acquisition. .
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Boirower shall occupy, establish, and usc the Property as Forrower's principal residence within sixty lays after the
execution of this Security Instrument and shall continue to occupy thic Proparty as Borrower's principal residence for at icast one yeer
alicr the date of cccupuncy, unless Lender otherwisc agrees in writing, which consent shal) not be unrcasonably witht eld, or unless
extenuating c.rcumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impals the Property,
allow the Property (0 deteriorate, or commil waste on the Property. [orrower shall be in default If any forfeilure action or
procecding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of tte Property or
otherwise murtcriully impair the lien created by this Security Instrument or Lendcr's sccurity interest. Borrower may cure such a
defuult and reinstate, as provided in paragraph 18, by causing the action or procceding to be dismisscd with a ruling th.i, in Lender'’s
good faith delcrmination, precludes forfciture of the Borrower's interest in the Property or other material impairment of the licn
crealed by thig Security Instument or Lender's sccurlty interest. Borrower shall also be in default if Borrower, diring the loan
application process, gave materially false or inaccurutc information or strtements to Lender (or fuiled Lo provide Le ader with any
material informarion) in connection with the loan evidenced by the Note, including, but not limited to, reproscntutio 1s concerning
Borrowcr’s occupancy of the Property as a principal residence. If this Sceurity (nstrument is on a leasehold, Borrowe * shall comply
with all the provisions of the Icase. Lf Borrower acquircs fee title to the Property, the leasehold and the [ee title stall not merge
unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants ard agreements
containcd in Lhis Security Tustrument, or there is a lcgal proceeding thal may significantly affect Lender's rights bt the Property
including withou! limitation, a procceding in bankruptcy, probalc, for conclemnation or similar actions, then Lender mray do and paty
for whatever s n:cessary to protect the value of the Property and Lender's rights in the Property. [n addition, Mortgs gor covenants
at all times to do all things necessary to defend the title to all of the said property, but the Mortgagee shall have the right at any time
to intervene in any suit affecting such due and 1o employ indepeadent coursel in conncction with any suil to which it 1nay be a purty
by intervention cr otherwise, and upon demand Mongagor agrees ¢ither (1) to pay theMor(gagee all reasonable exyenses pald or
incurred by it in respect to any such suit affecting title to any such property, or affccting the Mortgagee's licns or rigats hereunder,
including, reasonablc fecs 10 the Mortgagee's attorneys or (2) to permil the addition of such cxpenses, costs, and attorn ty's fees to the
principal balsnce of the Notc(s) sccured by this Morigage on which interest shall accrae-at-the Note rulc.

Lender's aclions may include payingsny sums secured by a licn which_has priority over this Security Tnstrument, appearing in
court, paying reasonable allorneys’ fees and entering on the Property 1o make repairs. - Although Lender may take action under this
paragraph 7, Lender does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccurcd ty this Security
Insirument Unless Borrower and Lender uagree to other terms of paynient, these amounts shall bear interest from the date of
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower roquesting payiaent,

8 Mortgage Inpurance. If Lendcr required mortgage insurance as a condition of making the foan tecured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage lnsurance in effect until such time as the
requirement for the insurance terminates in uccordance with Borrower's and Lender's written agreement or applicable law, If, for
amy rcason, the mortgage insurance coverage required by Lender lapses or ccascs to be in effect, Borrower shall pay the premiums
required to oblain coverage substantially equivalent to the morigage insurince previously in clcct, at a cost substantilly equivalent
to the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrowcr shall pay to Lender cach month a sur1 equal to onc-
twelfth of the yearly mortgagc insurance premium being paid by Borrowsr when the insurance coverage lupscd or «cased to be in
effect. Lendar will accept, use und retain these payments as a loss reserve in lieu of morigage insurance. Loss rescrve payments may
no longer be royuired, at the option of Lender, if mortgage insumance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
requircd to maintain mortgugc insurance in effect, or to provide a loss reserve, until the requirement for mortgage ingurance ends in
accordance wilh any written agreement belween Borrower and Lender or applicable law.

9, Ingpectlon. Lendcr or its agent may makc reasonable entries upon and inspections of the Property Lender shall
pive Borrower notice at the time of or prior to an inspection specifying reasonablc cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In conxw ction with any
conderunation or: other taking of any part of the Properly, or for conveyarice in lieu of condemnation, arc hercby assigned and shall
be paid Lo Lender.

In the ¢vent of a total taking of the Property, the proceeds shall ¢ applied to the sums securcd by this Secu ity Instrument
whether or pot then duc, with any excess paid to Borrower. Ln the event of a purlial (aking of the Property, unless Borrower and
Lendcr otherwise agree in writing, (he sums secured by this Sccurity Instrument shall be reduced by the amount «f the proceeds
multiplied by (he following fraction: (u) the (otal amount of the sums sccurcd immediately before the taking, divide¢ by (b) the fuir
market value of the Property inunediately before the taking. Any balance shall be paid (o Borrower.

1f e Froperty is abundoned by Borrower, or if, after notice by Lender to Borrower thit the condemnor offsrs to makc an
award or scule & clalm for dumagces, Borrower fails to respond to Lender within 30 days after the date the notice Is given, Lender is
authorized to co'lect and apply the proceeds, at its option, either to restoration or rcpair of the Property or to the sums sccured by this
Sccurity Instrumient, whether or not then due.,

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to principal shall not extend or
postpone the dus date of the monthly payments referred Lo In paragraphs | and 2 or change the amount of such payncnts.

11. Borrower Not Relcascd; Forbearunce By Lender Not a Waiver, Exicnsion of the time for payment or
modification of amortization of the sums sccured by this Securily Insuument granted by Lender 1o any successo: in intorest of
Borrower shall not operate to release the liability of the original Borrower and Borrower's successors in interesL  Len fer shall not be
required to commence procecdings against any successor in interest or refuse to cxlend time for payment or ot werwise modify
amortization of thc sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors iri inicrest. Any forbearance by Lender in excrcising any right ot remcdy shall not be a waiver of or preclude the exercise
of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agieements of this
Security Insirumient shall bind and benefit the succcssors and assigns of Lender und Borrower, subject to the provisio 1 of paragraph
17. Borrowur's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security Insturuent but does
not execute the Note: (a) is co-signing this Security Instrument only lo morigage, warrant, grant and convcy that Botrower's interest
in the Property under the terms of (his Securily Instrument, (b) is not personally obliguted 1o pay the sums secured "y this Sccurity
Tnstrumcnt; and (c) agrees that Lender and any othcr Borrower may agree to extend, tnodify, forbear or miake any other

accommodarions with regard to the (crwng of this Sccurity lnstrument or the Notc without that Borrower’s consent.
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13, Loan Charges. 17 {he loan secured by this Security Instrument Is subject to n law which scis me ximum Joan
chargces, and that law is finally interpreted so that the interest or other loan charges collected of (0 be collccted in cot nection with
the loan exceed the permiticed limits, then: (a) any such loan charge shall be reduced by the amount necessary to redw: the charge
1o the permitied limit, and (b) any soms alrcady coliected from Borrowcr which exceeded permiticd limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principsl owed under the Note or by making a direct payment to
thonowcr. 1fa refund reduces principal, the reduction will be treated us u purtial prepayiment without any prepayment sharge under
the Note.

1. Notices. Any notice to Borrower provided for in this Sacurity Jnstrument shall be given by delivering it or by
malling it by first class unicas spplicable law requires use of unother methoc.. The notice shall be directed to the Proper y Addrcss or
any other addrest Borrower designates by notice to Lender, Any notice 1o Lender shall be given by first class mail (o Lender's
address stated herein or any othcr address Lender designates by noticc 10 Borrower. Any nolice provided for in this Security
Instrument stall bc deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

18, Governing Law; Severabllity. This Security Instrument shall be governed by federal law and tle law of the
Jurisdiction ir. which the Propcrty is located. In the event that any provision or clause of this Sccurity Instrumeni or thc Note
conflicts with applicable law, such conflict shall not affect other provision:s of this Security Jostrument or the Note 'vhich can be
given cffoct without the conmodng provision, To this cnd the provisions of this Security Instrument and the Note arc cleclared to be
severable.

16. Borrower's Copy. Borrower hall be given one conformed copy of thic Note and of this Sccurity Insie iment.

17, Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or an intercs!
therein is s0ld or transferred by Borrower (or if hencficial interest in Borruwer is sold or transferred and Borrower i8 not a natural
person or pemons: but is a corporation, partnership, trust or other Jegal entity) without Lender's prior writien congent, xcluding (a)
the creation of a lien or cucumbrance subordinate to this Sccurity Instrument which docs not relate to a transfer of rights of
occupancy ln the property, (b) the creation of a purchidse mongy securily. nierest for liousehold appliances, (c) a transler by devise,
descent or by opcration of law upon the death of a jolnt tenant or (d) the grant of any feasehold interest of three years or less nol
containing un oplion 1o purchase, Lender may, at Lender's option; declar: al) the, suins sccured, by this Security Ins rument (o be
Immediately cue and payuble,

If Lender exercises such oplion 1o accelerate, Lender shall meall Borrower motice of acccicration in acerdanve with
puragraph 14 hereof. Such notice shall provide'a'period of ot Jess than 30'days from the date the molice is mailed within which
Borrower may pay (ke sums declared due. If Borrower (ails to pay such sums prior (o the expiration of such period, Lender may,
wilhout further ndtice or demand on Borrowcer, invoke any remedics permitied by paragraph 21 licreol.,

Lendier muy consent (o a sale or transfer if; (1) Borrower causes to be subinilicd (o Lender information requires. by Lender to
evaluate the tran:feree as if a ncw loan were being made to the transleree; (2) Lender reasonsbly determines that [er der's security
will not be impaired and that the risk of a breach of any covenant or agrecrncat in this Security Instrumcnt is acceptable, (3) intcrest
will be payuble on the sums secured by this Security Instrument at a rate asoeptable 10 Lender; (4) changes in the iemis of the Note
and this Security Instrument requived by Lender are made, including, for example,' periodic adjusiment in the irtercst ratc, a
different final payment datce for the loan, and addition of unpaid interest to principal; and (5) the transferee signs an assumption
agrecment that s acceptable to Lender and that obligates the transferee 10 keep all the promiscs and agreements mace in the Note
and in this Securily Instrumcnt, as modified if required by Lender. To the exient permitted by applicable law, Letder also muy
charge a reasonable fee as @ condition to Lender's consent (o :ny sale or transfer,

Borrower will continue (o be obligated under the Note and this Security Instroment unless Lender releaset Borrower in
writing.

18. Borruwer's Right (o Reinstate. If Borrowce meels certain conditions, Borrower shall have the right to have
enforcement of rhis Sceurity lasirument discontinued at any tUme prior to the earlicr of: (a) § days (or such other period os
applicable law may specify for relnstatement) before sale of the Property pursuant o applicable provisions contained 1 this Security
Instrument; cr (t) entry of a judgment enforcing this Sccurity Instrument, Thosc conditions are that Borrower: () p.iys Lender all
sums which ther would be duc under this Security Insirument and the Note hud no acceleration occurred: (b) cures iy default of
any other coven:ints or agrecmicnis; (c) pays all expenscs incucred In enforcing this Sccurity Instrument, including, tut not limited
to, rcasonabl2 aitorneys' fees, and (d) takes such action as Lendcr may reasonably requirc (o assure that the licn ol" this Security
Instrument, 1.endcr's rights in the Property and Borrower's obligation (o pay the sums secured by this Security Inttrumeat shall
continue unchanged. Upon reinsiaicinciit by Borrower, this Sccurity Lostrument und the obligations secured lereby shall remain
fully cffective: as if no acceleration had occurred. Elowever, (his right 1o reinstate shall not apply in the case of ucce cration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial intcrest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrowr, A sale may result in a change in the emity (known as
the "Loan Servicer”) (hat collects monthly payments due under the Note and this Security Instrument. There also 12ay be one or
wnorc change: of the Loan Servicer unrelaied to a sale of the Notc. II'there: is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the nam e and address
of the ncw Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicablc law.

20. Hazardous Substances. Borrower shall not cuuse or permit the prescnee, uge, disposal, storage. or rclease of uny
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, inything affecting th: Property that
Is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or fomge on the
Property of small quanties of Hazardous Subsiances that are gcnemlly recognized to be appropriate 1o normal residential uses and
to maintenance of the Property.

Borow:r shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulalory agency of private party involving the Property and any Hazardous Substunce or Environunental Luw of
which Borrower has actuul knowledge. If Borrower lcarns, or is notified by any governniental or regulatory authority, thut any
removal or cther remediation of any Hazardous Substance affecting the Properly is nccessary, Borrower shatl pronptly take all
ncecssary retnedial actions in accordance with Environmental Law. ‘

As used in this paragraph 20, "Hazardous Substanccs” arc thos: substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, ()xic pesticides
and herbicid:s, volatile sojvents, material containing asbestos or formaldelyde, and radioactive materials, As used in the parugraph
20, "Envirormenial Law” means federal laws and the laws of Ui jurisdiction where the Property is located that rciate (o health,
salcty or envirormental protection,
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NON-UNLIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remcedies, Lender shall give notice to Borrower prior to accclerativa following Borrower's breach
of any covenant or agreement in this Security Lastrument (but aot prior to acccleration under paragraph 17 unless applicable
law provides otherwlse). The notice shall specify: (a) the default; (b) the action required to cure the defuult; ‘c) a datc, ot
less than 30 days from the date the notice is glven to Borrawer, by witich the defanit must be cured; and (d) that failore to
cure the default on or before the date specified in the notice may result in acceleration of the sums sceured by this Security
Iastrument, foreclosure by judicial proceeding and salc of the Property. The notice shall further inform Borrower of the ' ;
right to veinstate aficr acceleration and the right to assert in the foreclosure proceeding the non-existence of 8 default or uny
other defense of Borrywer to acceleration and foreclosure. I the default is nut cured on or before the date sjiecified In the
notice, Lender at lts option may require immediatc paymeat in full of ull sums sccured by this Security Instnumcat without
further demand and may foreclose this Sccurity Instrument by judicial proceeding, Subject to applicable law. Lender shall
be entitied t) collect all cxpensc incurred in pursning the remedies provided in this paragraph 19, including, tut not limited
t0, an attorney's fec (which fees shall be allowed and paid as part of the decree of judgment) und couts of titic ev dence.

22. Release. Upon payment of all sums socured by this Security Instrument, Lender shall release this Scvu ity Tnstrument
without chargc to Borrower,

23. Wiyiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment,

24. Riders to thiy Security Instrument. 1 onc or more riders are cxecuted by Borrower and recorded togsther with this
Sccurity Instrument, the covenanis and greements of each such rider shall be incorporated Into and shall amend and supplement the
covenants and agrecmenty of this Security Instrument as if the rider(s) ware a part of this Security Instrument. [Check applicable
box(es)}.

[7] Adjustable Ratc Rider [J Coudominium Rider [X] 14 Fasuily Rider A
[] Graduated Payment Rider [ Planned Unit Development Rider

LX] Nhar(s) (specify) see attached exhibit "A"

25. Conformity With Laws. If any provision of this Mortgage is found to be In viofation of any law, rul¢ or regulation
which affects the validity and/or enforceability of the Note und/or Mortgags, that provision shall be deemed modified 10 comply with
applicable law, mle, or regulation.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security [ 1strument and
in any rider(s) executed by Borrower und recorded with it.

IN WITNESE WHEREOF, Borrower has exccutcd this Mortgage.

ke (SEAL)
Bonower WILLIE BAILEY

()M»VQNJ/ M (SEAL)

Boriower - BRENDA F. BAILEY ()

(SEAL)

Borower
STATE OF INDIANA, LAKE County ss:

Onthis _26th. .. dayol Qctober 1999 , before me, the undetsignyd, & Notary
Public in and for said County, pcrsonally appeared . .

WILLIE BAILEY AND BRENDA ¥, BAILEY, HUSBAND AND WIFL
and acknowledged the execution of the forcgoing instrument.

WITNESS my hand and officiil seal.

My Commission expires:

Notary Public Printed Name

Resident of County, Indiyna

This instrument prepared by: ___Maxy Mitchell
(Spacc Below This Line For Acknowledgme

Virginla K. Pressel
NOTARY PUBLIC SEAL

My Coramission Explres Aprll 7, 2007

Yy Fosldant ¢f Porter County, Indiana

mayorm

Form #597 IN 15t Mtg. (Rev. 08/98) . ‘
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EXHIBIT "A"

\.
E THE FOLLOWING REAL ESTATE IN LAKE COUNTY IN THE STATE OF INDIANA, TO-WIT: A
i LOT 13 AND 14, BLOCK 7, SOUTH BROADWAY LAND COMPANY'S WOODLAND PARK ADDITION
: TO GARY, AS SHOWN IN PLAT BOOK 10, PAGE 8, LAKE COUNTY, INDIANA.
N
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Loan Number: 8514020422

1-4 FAMILY RIDER ASSIGNMENT OF RENTS

THIS 1-4 FAMILY RIDER is made this __26th  dayof _ Qctober 1999, and ir incorporat»d
into and shall be deemed (o umend and supplement the Morigage, Need of Trust ur Sceurity Need (the "Secur ty
Instrament") of the satuz dutc given by the undersigned (the "Borrower*) to aecure Borrower's Note (o
(the "Lender") g‘t’ the yumc dtc and coveriig

|Property Addres: ).

1-4 FAMILY COVENANTS. In addition to the covcnunts und sgreements made in the Security Tnstcumest,
Eorrower and [ander further covenanl und agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agrec 0 or make &
change in the use of the Property or its zoning clussification, unless Lender huy agrocd in writing to the change.
Elom)wer shall comply with all laws, ardinances, regulations and requirements of any gyovernracnlal body applicable to

he Property.

B. SUBORDINATE LIENS. .Except as prohibited by federal law, Borrower shatl pot ullow uny lien inferi s
t the Sccurily Instrument to be perfevted sguinst the Property without Lender's prior written permission.

C. RENT LOSS INSURANCE. Borrower shall maintain inmurance aguinst rent loss in addition to the othr
hazards for which insurance i required by Security/Iostrumecnl.

D. "BORROWER'S (RIGHT .TO _REINSTATE!  DELETED ..UNLESS PROHIBITED HY
APPLICABLE LAW. Security Instrumen! is dclcted.

E. ASSIGNMENT OF LEASFS. Upon Lender'y request, Borrower shall ussign (o Tender all leases of Ui
Propurty and all security deposits made in connection with lcases of the Property. Upon the ussignment, Lender she}i
hiave (he right to modify, extend or terminutc the existing leasas and to excoulc new leases, jn Lender's solc divcretio.
Asused in this paragraph E, the word “lease” yhull mcun "sublease” if the Securily Instrument is on a leasehold,

F. ASSIGNMENT OF RENTS. Horrower unconditionally assigns and transters to Lender all the rents ard
ruvenucs of the Property. Borrowur uulhorizes Lender or Lender's ajients to collect the reats and revenues and herely
direvis cuch Lenant of the Propesty to pay the rents to 1.ender or Lender'’s agents. However, prior 1o Lender's Notice o
Borrewer of Borrower's breach of any covenant or agreement in the Seourity Instrument, Borrower shall collect ard
receive all rents und revenues of the Property s trustce for the bencfit of Lender and Horrower, ‘This assignment of
rents constitutes un ubsolulc assignment and ot an ussignment for aditional securily only.

If 1ender gives notive of breach to 1orrower: (i) all rents received by Borrower shull be held by Borrower 13
trusice for benefit of Lender only, (o be epplied to the sums securcd by the Security Instrument; (ii) Lender shall te
entitlad 10 colloct and recaive all of th rents of the Property; and (i1i) each tenant of the Property shall pry ull rents dve
and unpaid to Lender or Lenders agent on Lender's writlen demand to the tenant.

Horrower has not cxceuted any prior assigemient of the rents and has not and will not perform any act it
would prevent Tender from exercising its rights under this paragraph F.

Leuder shall not be required t enter upon, Lake control of or inaiitain the Property before or after giving notice
of breach to Borrower.  However, Lender or  judivially sppointed teceiver may do so st any time there is & breade
Any tpplication of reuts shull not cure or waive eny defuult or invalidate any other right or remedy of Lender. Thy
asigsument of rents of the Property shull (crminate when the dett seciaed by the Sccurity Instrument i puid in full.

G. CROSS-DEFAULY PROVISION. Borrower's default or breach under-any note or agreement in which
Tendor has an intercst shall be & breach wader the Sceurity Instrument and Lender muy invoke any of the remcdics
permitted by the Security Instrument.

Eg a
the property described in the Sevurity Instrument and located at:_424|

BY SIGNING BELOW, Borrower accepts and agrecs, to the terms and provisions contained in this 1-4 L'mi'y
t A

L (Seal;

Borvowgr WILLIE BAJLEY
%_b_v‘f; J._fx (Seal

Borrower BRENDA ¥, BAIL

Rider.

(Seal)
Uorrowcr
Form #141 (10/96)
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