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MORTGAGE

THIS MORTGAGE ("Security Instrument®) is given on OCTOBER 12, 1999 . The mongagor
is . ALVIN E HARDY AND ROSEMARY HARDY, HUSBAND AND WIFE

whose Jdrm is 1224 W CLEVELAND AVE .

HOBART, IN 46342 {"Borrower").
This Security Instrument is ¢lvcn 10 PARKWAY MORTGAGE, A DIVISION OF MIDLAND NATIONAL LIFE
INSURANCE COMPANY, ITS SUCCESSORS AND/OR ASSIGNS

which is organized and existing under the laws of . NEW.JERSEY. | | , and whose
address is 999 FLAZA DR SUITE 500 | -
SCHAUMBURG, T, 60173 (*Lender*).

Borrower owes Leader the principal sum of

SIXTY-FIVE THOUSAND FOUR HUNDRED Fl!'l‘Y AND 00/100

Dollars (U.S. §  65,450.00 ). This debt is evidenced by Borrower's note dated the same date ag
this Security Instrument (*Note®), (which provides: for momnthly! payments, - with the full debe, if not paid
carlier, duc mnd paysble on NOVEMBER I, 2029 . This Security Instrument gecures to
Lender: (s) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the sccurity of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey 0 the Lender, the following described property located in
LAKE County, Indiana:
LOT 14, BLOCK 14, COUNTRY CLUB ESTATES SUBDIVISION, IN THE CITY OF

HOBART, AS SHOWN IN PLAT BOOK 20, PAGE 41, LAKE COUNTY, INDIANA.

TAXLD. #: 22-17-0093-0014
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which has the address of 1224 W CLEVELAND AVE HOBART
1Srent) (Chev}

Indiana 46342 ("Property Address");

(Tp Code)

TOGETHER WITH all the improvements now or hereafier crected on the property, and all easements,
appurtcnances, and fixtures now or hereafter a part of the property. All replacements and additions shall alwo
be covered by this Security Instrument. All of the foregoing fs referred to in this Security Instrument as the
lPro [ ]

B%OWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subjcct 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constirute a uniform security instrument covering real
property.

HNIEQEM.Q%NIS- Borrower and Lender covenant and agree as follows:

1. Payment of pal and Interest; Prepayment and Late Charges. Borrower shall prompily pay
when due the Wncipll of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. .

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
(ull, a sum (" $°) for: (a) yesrly taxes and assessments which may attain priority over this Security
Ingtrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly bazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) ycarl
mortgage insurance premiums, if any; and (f).any sums payable by Borrowes to Lender, in accordance wi
the provisions of paragraph 8, in liev of the payment of mortgage insurance premiums. These items arc called
"Escrow Ttems®. Lender may, &t any time, collect and bold Funds in an amount not to exceed the maximum
amount & lender for a fedcrally relaied mortgage loan-may. require- for Borrower's escrow account under the
federa) Real Estate Sertlement Proceduses Act of 1974 as amended from rime to time, 12 U.S.C. §2601 ¢f
$¢q. ("RESPA"), unless another law that applies w the Funds sets a lesser amount. If s0, Lender may, at any

time, collect and hold Funds inan;smount not 10 exceed the lesseriamount.. . Leader may estimate the amount .
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escroy Irems or

otherwise in accordance with applicablc law.

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality,
or entity (including Lender, If Lender is such an institution) or in any Foderal Hlome Loan Bank, Lénder shall
;ppl the Funds to pay the Escrow ftems. Lender may not charge Borrower for holding and applying the

s, annually analyzing the escrow account, or verifying the Escrow Items, unless Leader pays Borrower
interest on the Funds and applicable faw ts Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax r:fonmg service used by Leader
in connection with thit loan, unless applicable law provides otherwise. Upless an agrecment is made or
applicable law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or
ecamings on the Funds. Bomower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall givc to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security lnstrument.

If the Funds hcld by Lender exceed the amounts permirted to be held by applicable law, Lender shall
sccount 10 Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to fay the Escrow Items whea due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 10
make up the deficiency. Borrower shall make up the deficiency In no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Insuument, Lender shall prompily refund to
Borrower any Funds held by Lender. 1F, under paragraph 21, Leader shall acquire or sell the Property,
Lender, prior o the acquisition or sale of the Propenty, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
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under § and 2 shal! be applied: first, 10 any ment charges due under the Note; second, 1o
amoungs" ;fy ¢ under paragraph ;‘;,pﬂ\im. to intezest &:f %unh, 10 principal due; and Jast, 10 any Ime
charges due under the Note, . .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions artributable
to the Pro which may attain priority over this Security lnstrument, and Jeasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall prompily
furnish 10 Leader all notices of amounts to be pald under this wnph If Borrower makes these payments
directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secursity Instrument unless
Botrower: (a) agrees in writing to the T:znum of the obligation secured by the lien in a manncr acceprable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the liea in, legal ings
which In the Lender's opinion operate to prevent the enforccment of the lien; or (c) secures from the holder of
the lien an agrecment misfactor‘ to Lender subordinating the lien 10 this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may anain priority over this Security
Instrument, Lender may ygive Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice. :

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter
erected on the Property inyured against loss by fire, hazards included within the term “extended coverage® and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the perlods that Lender vequires. The insurance carrier prov the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
It Borrowcr fails to maintain coverage described above, Lender may, at Lender’s option, obisin coverage to
protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be wcznb ¢ to Lender and shall include o standard mortgage
clause., Lender shall have the right to hold-the policies and renewals. If Leader requircs, Borrower shall
prompdy give to Lender all receipts of paid premiums and rencwal potices. In the event of loss, Rorrower
shall ;til;e pr;mpt potice to the insurance carrier and Leader. Lender may make proof of loss if not made

ro! orTower. ;

P l\'J"x’:less and Borrower otherwise agree in writing, ‘insurance proceeds shall be applied w restoration
or repair of the Propcrty damaged, if the restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or is not. cconomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied 1o the sums by this Security Instrument; whether or-niot then
due, with any excess pzid to Borrower.. If Borrower abandons the Property, ot does not answer within 30
days a notice from Lender that the insurance camrier has offered to settle & claim, then Leader may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the onfeny or to pay sums secured by
this Secunity Instrumeat, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowcr otherwise agree in writing, any agfllcnlon of proceeds to principal shall not
extend or postpone the due dai¢ of the monthly payments veferred 10 in paragraphs | 2 or change the
amount of the payments. If under paragraph 21 the Propenty is acquired by Lender, Borrower’s right lo any
insurance policies and procecds resul m to the Property prior to the acquisition shall pass to
Leader to the extent of the sums secured by this ty Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds, Borrower shall oocup{. establish, and use the Pro s Borrower’s principal
residence within sixty days afier the exccution of this Security Instrument and shall continue to occupy the
Property as Bomweraﬁndpu residence for at least one year after the date of occupancy, unless Lender
otherwise ageees in writing, which consent shall not be unmsonahtﬂi' withheld, or unless extenuating
circumstances exist which are b?'ond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defsult if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfcitute of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security inicrest. Borrower may cure such a default and reinstare, as provided in
paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in Lendeér’s good faith
determination, precludes forfeiturc of the Borrower’s interest in the Properly or other mazerial impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan ap{hcalion process, gave materially false or inaccurate information or statements to
Lender (or failed to provide with any materisl information) in connuetion with the loan evidenced by
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the Note, including, but not limited to, representations conceming Borrower's occu] of the Property as &
principal residence. If this Sceurity Instrument is on a Id, Borrowcr shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
mcr’e unless Lender agrees to the merger in writing.

. Protection of Lender's Rights in the Proparty. If Borrower fails to perform the covenants and
agreements comained in this Scowrity Instrument, or there is a legal proceedi may significantly affect
Lender's rights in the Prurmy (such as a proceeding in bankruptcy, mbm. condemnation or forfeiture

or to enforce laws or ations), then Lender may do and pay for whatever is necessary 10 protect the value
of the and t's rights in the Property. Lender's actions may include paying any sums sccured by
a lien which has priority over this Security Instrument, in count, paying reasonable attorneys' fees
and entering on the 10 make repairs. Although Lender may take action under this paragraph 7,

Lender does not have to ¢o 0. :

Any amounts disbursed by Lender under this paragruph 7 shall become additiona! debt of Borrower secured
by this Secusity Instrument. Unless Borrower and Lender agree to other tenms of payment, these amounts
shall bear jnierest from the date of disbursement at the Note rate and shall be payable, with luterest, upon
notice from Lender to Borrower requesting payment. )

8. Mortgage Insurance. Jf Lender morigage insurance as a condition of making the loan secured
by this Security lastrument, Borrower shall pay the premiums required to maintain the morigage insurance in
effect. If, for any season, the mortgage insurance coverage required by Lender lapacs or coases to be in effect,
Borrower shall pay the premiums required to obtin coverage substamtially cquivalent to the morigage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previously in cffect, from an altemate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not avallsble, Borrower sh: Jny to Lender each month a sum
equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if
mongage insurance coverage (in the amovnt'and. for the period that Lender fequires) provided by an lnsurer
approved by Lender again becomes available and is obtained.” Borrower shall pay the premiums required to
maintain ¢ insurance in effect, or to provide a loss vesesve, until requirement for mortgage
insurance ends in accordance with any writtes agreement between Borrower and Lenderor applicable law.

9. Inspection. Lender or its agent may make yeasonable entries upon snd inspections ol the Proper:z
Lcndeim 7 shall give Borrower nofice at the time of or prior to an inspection specifying reasonable cause for the

pection. ; L 1S

10. Condemnation. The progeeds of any award or claim for damages, direct or conscquential, In
connection with any condcronation or other:taking of laymrn of the. Property, or for. conveyance in lieu of
condemnation, are hereby assigned and shall be paid to I, i

In the cvent of a total taking of the Property, the praceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a partial
tnking of the Pro fn which the (uir market value of thg.lzme immediately before the taking is cqual to
or greater than the amount of the sums secured by this ty Instrument immediately before the taking,
vnless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediatcly before the taking, divided by (b) the fair market value of the Property immediately before
the taking. Any balance shall be paid 10 Borrower. In the eveat of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immedinely before the taking, unless Borrower and Lender othcrwise agree in wriling or unless applicable law
othcrwise provides, the proceeds shall be applied to the sums sccured by this Security Instrument whether or
not the sums are then duc.

If the Propenty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor
offers to make an award or serle a claim for damages, Borrower fails 1o respond to Lender within 30 days
after the date the notice is given, Lender is authorized 1o collect and apply the proceeds, at fts option, either 10
ae:;onuon or tepair of the Propenty or to the sums secured by this %rhy Instrument, whether or not then

Unless Lendsr and Borrower otherwise agree in writing, any applicarion of proceeds to principal shall no

extend or postpone the due date of the month ments te 10 in paragraphs 1 and 2 or change the
amount of such payments. VY P ?

11, Borrower Not Released; Forbearance By Lender Not s Waiver. Extension of the time for payment
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or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor In Interest of Borrower shull not opcrate to selease the Liability of the original Borrower or
Borrower's successors in fatcrest. Lender shall not be required to commence proccedings against any
successor in imterest or refuse (o cxtend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanus and
agreements of this Sccurity Justrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of ‘Ehuzr&ph 17. Borrower's covcnants and agreements shall be joint and
several, Any Borrower who co-signs rity Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligatcd to pay the sums secured by thiy Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, (orbear or make
any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets
maximum loan charges, and that law is finally int ¢d so that the interest or other loan charges cotlected or
to be collected in connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be
reduced tz'othe amount necessaty t0 reduce the charge to the perminted limit; and (b) any sums already
collected from Borrower which excooded tted limits will be refunded to Borrower. Lender may choose
t0 make this refund by reducing the pal owed under the Note or by making a dircct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without amy
prepa charge under the Nole.

14, Notices, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering
ivor by mailing it by first class meil unless applicable law requires use of another method. The sotice shall be
direcied to the Address or any other address Borrower designates by notice 10 Lender. Any notice to
Lender shall be given by first class mail“to” Lender’s-address Stated herein-or any other address Lender
designaies by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been s;lven to Borrower or Lender whea given as provided in this;p L

15. Governing Law; Severability. Security Instrument be'govemned by federal law and the law
of the jurisdiction la which,the, Propenty. is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, ‘such ‘conflict ‘shall ‘not affect other provisions of thix
Security Instrument or the Note which can be given effect without the, conflicting provision, To this end the
provisions of this Securily Instrument and the Note are declared 1o be severable. .

o 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security

trument. - : : .

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or
any Interest in it is sold or wansfcrred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a narural person) without Lender’s prior written consent, Lender may, at its option, requive
immediatc payment in full of all sums secured by this Sccurity Instrument. However, this option shall not he
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

* If Lender excrcises this option, Lendcr shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this-period, Lender may iovoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets céntain conditions, Borrower shall have the right
10 have enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) § days (or
such other period as applicable law may specify for reinsiatement) before sale of the Pro pursuant to any
power of sale conincd in this Security Instrument; or (b) entry of a judgment cngxrg this- Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but
not limizgd 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably r ¢ 10 assure
that the liea of this Security Instrument, Lender’s rights in (he and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue tnchanged. Upon reinstaternent by Borrower, this
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Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (rogether with this
Sccurity Jnstrument) may be sold one or more times withous prior notce 10 Borrower. A salc may result in a
change in the entity (known as the "Loan Servicer®) that collects monthly puyments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelaled 10 a sale of

. the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
r accordance with paragraph 14 above and applicable Jaw. The notice will state the name and addvess of the
ncw Loan Servicer and the address to which payments should be miade. The notice will ulso contain sy other
information required by applicable law.

20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bomower shail not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small qmuucs of Hazardous
Substances that are generally recognized to be appropriate to normal residential uscs and to maintenance of the
Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any govcrnmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowlcdge. If Borrower leams, or is notified
; by any governmenial or regulatory authority, that any removal or other remediation of any Hazardous
L\ Substance affecting the Property s necessary, Borrower shall promptly take all necessary remedial actions in
. accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Submnces are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive marterigls. As used in this paragraph 20, “Environmental Law" mcans federal

L . laws and laws of the jurisdictioa where the Property is located that relate to health, safety or cnvironmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroé as follows: |

21, Acceleration; Remedics. Lender shall give ‘notice to Borvawer prior to accelerution following
Borrower's breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is glven to Borrowcr, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums sccured by this
- Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
| : further inform Borrower of the right to reinstate after acceleration and the right to assert in the

foreclosure proceeding the non-existence of & default or any other dcfense of Borrower to acceleration

and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of a)l sums secured by this Sceurity Instrument without
further demand and may forcclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21,
incuding, but not limited to, reasonable attorncys’® fees and costs of title evidence.

22, Rclesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valustion ad appraisement.
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" Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated.
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es))
Adjustable Rate Rider Condominium Rider 1.4 Family Rider
-Graduated Payment Rider Planned Unit Development Rider Biwcekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Ocher(s) [specify) T
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security-
Instrument and in any rider(s) executed by Borrower and recorded with it. -
WimeuLu:
(Spsce Below This Lina Pos Acknawiadgmont]
STATE OF INDIANA, ' L County ss:
Before me the undersigned, a Notary Public for £ &K<
County, State of Indiana, personally sppeared
ALVIN E HARDY AND ROSEMARY HARDY, HUSBAND AND WIFE
and ucknowledgod the execution of this instrument this 12TH day of OCTOBER, 1999
My Commission expires: ﬂ )’TLU m 'Hm\o
8 \ % C i \ S A Nutery Public
'rhis instrument was prepared by
Dws/;,; £ K chko-ﬁ A’f’ﬁ"‘y
Official Seal
g:?’:‘t\;d& . s.",'g:)' Family - Fannie Mae/Freddie Mec Uniform instrument Amy M. Hood
Laser Forma brc. (800) 448-2556 Notary Public
LIFT FFNMA01§ §/96 Page 7 of 7 Sfale of ’nd,'ana
Commission Expires 8-13.08
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ADJUSTABLE RATE RIDER
(LIBOR ¢ Month Iudex (As Published In The Wall Street Journal) Rate Caps)

LOAN NO. 18093306

THIS ADJUSTABLE RATE RIDER is made this 12TH dayof  OCTOBER, 1999

and is incorporated into and shall be deemed to amend and supplcment the Mongage, Deed of Trust or Security Deed (the
*Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the

Note™) to

r PARKWAY MORTGAGE, A DIVISION OF MIDLAND NATIONAL LIFE
INSURANCE COMPANY, ITS SUCCESSORS AND/OR ASSIGNS

(the "Lender") of the samc datc and covering the property described in the Security Jnstrument and located at:

1224 W CLEVELAND AVE
BOBART, IN 46342

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addirion to the covenants and agreements made in the Sccurity Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inital rate of 9,750 % .. The Note provides for changes in the
Interest rate and monthly payments, as follows:

! 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES |

(A) Change Dates .
The interest rate I will pay may changeon  NOVEMBER 1, 2001 , and on that'day every 6th
month thereafter. Each daie on which my interest rate could change is called a “Change Date®. -

. (B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the qvenge of interbank
offered rates for 6 month U.S. dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Stree!
Journal. The most receat Index figure available as of the first busincss day of the month immudiately preeeding the month in which
the Change Date occurs is called the "Current Index”. ,

If the Index is no longer available, the Note Holder will choose a new index thar Is based upon comparable information. The
Note Holder will give me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new Interest rate by adding SIX AND TWO FIPTHS

percentage poini(s) ( 6.400 %) 1o the Current Index.,
The Note Holder will then round the result of this addition to the ncarest one-eighth of one percentage point (0.125%). Subject to
the limits statcd in Scction 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay the unpaid
principal that I am expected W owe at the Change Date in full on the Maturity Date at my new Interest rate in subsmnmly equal
payments. The result of this calculation will be the new amount of my monthly psyment.

(D) Limits on Interest Rate Changes
The interest rate I am required (o pay at the first Change Date will not be greater than 12.750 %
nor less than 9.750 %. Thereafter, my interest rate will never be increased or decrcased on any single

Change Dat¢ by more than ONE percentage point(s)

uumsgrzmmuuunumummomxusmusum IN THE WALL STREET JOURNAL) Sinde Family FNMA Usiferm Incorument Inttials: / E ¢ ﬁ /;
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( 1.000 %) from the ratc of interest I have been payitig for the preceding 6 months.
_ My interest rate will never be greater than 15.750 %, nor less than 9.750 %.
(E) Effcctive Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment dave after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intercst rate and the amount of my monthly payment
before the effective date of ay change. The nuiics will include information required by law to be given 1o me and also the
telephone number of a person who will answer any question 1 may have regarding the notice.

L 3

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borvower. If all or any pant of the Property or any interest in it is sold
or transferred (or if a heneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written conscnt, Lender may, at its option, requirc imamediate pxyment in full of all sums securcd by this Security Instrument.
However, this option shall not be exercised by Lender if exercisc is prohibited by federal Jaw es of the datc of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be submitted to Leader information sequired by
Lender to evaluate the intended transfcree as if & new loan were being made 1o the transferee; and (b) Lender reasonably determines
that Lender's security will not be irapaired by the loan dssumption and that the risk of & breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. _

To the extent permitted by applicable law, Leader may charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender also may require transferce to sign an assumption agreement that is acceptable 10 Lender and that
obligates the transferee to kecp all the promises und agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated undcr the Note and this Security Jostrument uniess Lender reicases Borrower in writing.

If Lender excrcises the option to require Lnmediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or malled within which Borrower
must pay all sums secured by this Security Inswument. If Bocrower fails to pay these sums prior to the cxpiration of this period,
Lender may invoke any remedics permiried by this Security lastrument without furtier notice or demand on Borrower.

BY SIGNING BELOW, Borrower aceepts,and agrees. to the terms and covenants contaioed in this Adjurnblc Rate Rider.

ROSEMARY HARD - Borrowsr

(Seal)

- Borvower

(Seal)

* Borrywer
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