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MORTGAGE

(] IF BOX IS CHECKED, THIS MORTGAGE SECURES FUTURE ADVANCES.

THIS MORTGAGE is made on this16TH day of = OCTOBER , 19 89 |, between the Mortgagor,
ALVIN S. ARLY AND MARILYN ARLY,HUSBAND AND WIFE 1

(herein "Borrower™), and Mortgagee HOUSEHQLD FINANCE CORPORATION |1 '
a corporation organized and existing under the laws)of " | DELAWARE whose address 18
6911 KENNEDY AVENUE, HAMMOND PLAZA, HAMMOND, IN 48323

(herein "Lender").

The following paragraph preceded by a checked box is applicable.

[Cx] WHEREAS, Borrower is indebted to Lender in the principal sum of $ 63,860.18
evidenced by Borrower’s Loan Agreement dated OCTOBER 16, 1899  and any extentions or renewals thcreof
(including those pursuant to any Renegotiable Rate Agreement) (herein "Note"), providing for monthly installments
of principal and interest, including any adjustments to the amount of payments or the contract rate if that rate is
variable, with the balance of the indebtedeness, if not sooner paid, due and payable on  DCTOBER 165, 2024 ;

(] WHEREAS, Borrower is indebted to Lender in the principal sum of $ , or so much thereof
as may be advanced pursuant to Borrower's Revolving Loan Agreement dated and
extensions and renewals thereof (herein "Note"), providing for monthly instaliments, and interest at the rate and
under the terms specified in the Note, including any sdjustments in the interest rate if that rate is variable, and
providing for a credit limit stated in the principal sum above and an initial advance of $ ;

(] TO SECURE to Lender the repayment of {1} the indebtedness evidenced by the Note, with interest thereon,
including any increases if the contract rate is variable; (2) future advances under any Revolving Loan Agreement; (3)
the payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage; and (4) the performance of the covenants and agreements of Borrower herein contained, Borrower does
hereby mortgage, grant and convey to Lender and Lender's successors and assigns the following described property of
located in the County of LAKE State of Indiana:

LOT 480, LINCOLN GARDENS TWELFTH SUBDIVISION AS SHOWN IN
PLAT BOOK 42, PAGE 98, LAKE COUNTY, INDIANA. PARCEL 10
NO.: 08-16-0462-0043
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TOGE]I{ER wrth all the 1mprovements now or hereafter erected. on the property, and all easements. nghts :
appurtenances and. rents, all of which shall be deemed to be and remain a part of the property covered by this

Mortgage; and all of the foregomg, together - with said_ property (or the leasehold estate if thrs Mortgage ts on 2

leasehold) are  hereinafter referred to as the "Property.”: s
Borrower covenants that Borrower is lawfully. ae:sed of the estate hereby conveyed and has the rrght to mortgage,’ »
grant and conyey the Property, and that the property is unencumbered, except for-encumbrances of record, Borrower -

covenants that Borrower warrants and will defend generally. the trtle to. the Property agamst all clarrns and demands S

subject to encumbrances of record.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows &
1. Payment of Principal and Interest. Borrower shall promptly pay- when due the prmcrpal and. rnterest }
indebtedness evidenced by the Note as provrded in the Note rncludmg any ‘'variations resultmg from changes in the
contract rate, v
2. Funds for Taxes and Insurance Subject to appltcable law or waiver by Lender, Borrower shall pay 10 Lender
~ on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a -

sum (herein "Funds") equal to one-twelfth of the: yearly taxes and assessments (mcludmg condominium and planned i

unit development assessments, . if any) which- .may attain prrorrty over this Mortgage and ‘ground rents on the -
Property, if any, plus one-twelfth of yearly premium: instaliments for hazard insurance, plus. one-twelfth of yearly(
‘premium installments for mortgage insurance, if any, all as reasonably estimated. initially and from time to time by

Lender on'the basis of assessments and bills and: reasonable estimates thereof. Borrower shall not'be oblrgated to

make such payments of Funds to Lender to the extent that Borrower makes auch payrnents to the holder of a prror ’
mortgage or deed of trust if such holder is an institutional lender. ' '

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposrts or accounts of whxch are :

insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall

apply the Funds to pay said taxes, assessments, insurance premiums and ground rents, Lender may not charge for so =

- holding and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless. "
Lender pays Borrower interest on the Funds and ‘applicable law) permits Lender to make such a charge. Borrower *
and Lender may agree in writing at the trme of execution of this Mortgage that interest on the Funds shall be paid -
to. Borrower, and unless such agreement is Tade or applicablejlaw: requires'suchiintérest to be paid, Lender shall:not . -
-be required to pay Borrower-any interest o earnings'on the Funds, Lender-shall' give'to Borrower, without charge,

- an annual ‘accounting of the Funds shewing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for the 'sums secured by this Mortgage. ik

1f the amount of the Funds held by Lender, together, with the future monthly installments of I'unds payable prror

“to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to -
pay ‘said’ taxes, assessments, insurance premiums and ‘ground rents as ‘they fall due, such excess -shall . be, at
‘Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly installments of I‘unds '
If the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premrums and
ground rents as they. fall due, Borrower shall pay to Lender any amount necessary to make "up, the defrctency in one
or mofe payments as Lender may require. e

Upon payment in full of all sums secured by thrs Mortgage Lender shall promptly refund to Borrower any funds
held by Lender, It Under paragraph 17 hereof the Property is sold of the Property is otherwise acquxred by Lender,
Lender shall apply, no later than immediately prior to the sale of the’ Property or its acquisition. by Lender any :

“Punds held by Lender at the time of application as a credit against the sums secured by this Mortgage, =

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under W

the Note and paragraphs 1 and 2 hereof shall be applied by Lender first'in payment of amounts payable to Lender by
. Borrower under paragraph 2 hereof, then to mterest at the appltcable contract rate of the Note, and then to the
~principal.
‘ 4. Prior Mortgages and Deed of Trust: Charges Liens. Borrower shall perform all of Borrowers oblrgatrons

under any mortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage, i
including - Borrower's covenants to make payments when' due.- Borrower shall pay or cause to be paid -all taxes,” ..

assessments and other charges, fines and impositions attrrbutable to-the Property whrch may attain a' prrorrty over‘
this Mortgage, and leasehold payments or ground rents, if any.

-~ 5. Hazard Insurance. Borrower shall keep the 1mprovements now exrstrng or hereafter erected on the Property -

1nsured agamst loss by fire, hazards included within the term "extended coverage " and such other hazards as Lender
may require and in such amounts and for such periods as l.ender may require.

The insurance carrier providing the insurance shall be chosen by the ‘Borrower subJect to approval by Lender
provrded that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be =
in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form: acceptable to -
Lender, Lender shall have the right to hold the policies and renewals thereof, subject to the terms of .any mortgage,
deed of trust or other security agreement with a lien which has prrorrty over this Mortgage -

In the event of loss, Borrower shall give prompt notice to the msurance carrier and I,ender Lender may make
‘proof of loss if not made promptly by Borrower, :

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender wrthm 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits,
Lender is authorized to collect and apply the insurance proceeds at Lender's optton either to restoratron or repair of
the Property or to the sums secured by this Mortgage.
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6. Preservati’on and - Marntenance of Property, Leaseholds, Condomrnrums Planned Unrt
Developments Borrower shall keep the Property in good 1 repatr and shall not commit waste or perrrut rmpaxrment' -

~or deterioration of the l’roperty and shall comply with the provrsrons of any lease if this Mortgage is on a leasehold,
If this Mortgage is on a unit in a condominium or a planned unit development Borrower shall. perform all- of

Borrower’s obligations under the declaration or. covenants creating or governing the condominium or planned unit -
“development, “the by'laws and regulatrons of the condomrmum ortplanned unrt development and constrtuent o

documents,” C
T Protectron of Lender s Securrty If Borrower fails to perform the covenants and agreements contarned in
thrs Mortgage,- or if any action or. _proceeding -is commenced which® materrally .affects :‘Lender’s interest in the
Property, then. Lender, at Lender's optron upon: notice to. Borrower, may ‘make such appearances. disburse such
. sums, including reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender -

: requrred mortgage insurance as a condmon of makmg the loan secured by this Mortgage, Borrower shall -pay the
premrums requrred to maintain such insurance in effect until such time as the requirement for such rnsurance ,
“terminates in accordance with Borrower s and Lender's written agreement or applicable law. = | o

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the contract rate, shall
‘become additional -indebtedness of Borrower secured-by this Mortgage. Unless Borrower and Lender agree to other
- terms of payment, such amounts shall be payable upon notice from Lender to: Borrower requestrng payment thereof
‘ Nothrng contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder. ;
7 8. Inspection, Lender may. ‘make or cause to be made reasonable entries upon, and inspections of the Property, -

provided that Lender shall give. Borrower notice prror 1o any such mspectron specrfymg reasonable cause therefor R

related to Lender’s interest in the Property,
o Condemnation. The proceeds of any award or clatm for damages. direct or consequentral in connectron with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnatron, are
~ hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other securrty
agreement with a lien which has priority over this/Mortgage. - ‘ :

10. Borrower Not Released; Forbearance By Lender Not a Warver. Extensron of the time. for payment or

_modification of amortization of the sums,secured by this Mortgage granted by Lender to any successor in interest of -

. Borrower.and . all, other. parties_who are_or_hereafter become. secondarily liable shall not operate to.release, in any. . -

manner, the ltabrlrty of the original <Borrower; and Borrower's .successors:in interest and such “other parties
’—secondarrly {iable. Lender shall not be required to commence _proceedings against such successor. or refuse to extend

~ time for payment or otherwise modify ‘amortization of the sUms secured byithis"Mortgage by reason of any demand

made by the original Borrower and Borrower's successors in interest, Any forbearance by Lender in exercising: any
 right or remedy hereunder, or otherwrse afforded by applrcable law shall not be 2 warver of or preclude the exercrse
of any such right or remedy. :

11. Successors and Assigns Bound Jornt and Several Lrabrhty, Co~srgners The covenants and agreements ,

“ herein contained shall -bind, and the rrghts hereunder shall inure to, the respective successors and assigns of Lender -
and Borrower, subject to the provisions of paragraph 16 hereof, All covenants and agreements of Borrower shall be
“joint and several Any. Borrower who cosigns this Mortgage. ‘but does not execute the Note, (a) is cosigning this
Mortgage only to ‘morigage, grant und convey that Borrower's interest in the Property to Lender under the terms of
this Mortgage, (b) is not personally liable on the Note or under this Mortgage, and (c) agrees that Lender and any
other Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to
the terms of this Mortgage or the Note without that Borrower’s consent and- wrthout releasrng that Borrower or

: modxfymg this Mortgage as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be grven in another manner, (a) any notlce to
Borrower provided for in this Mortgage shall be given by delivering'it-or by mailing such notice by certified mail
addressed to ‘Borrower at the Property Address or at such other address as Borrower may designate by notice to

-Lender as provided herein, and (b) any notice to Lender shall ‘be given by certified mail to Lender’s address stated
herein or to such other address as Lender may designate by notice to Borrower as provided herein..Any. notice
provided for in this Mortgage shall be deemed to have been grven to Borrower or Lender when given in the manner
designated herein, ‘ '

13. (xovcrnmg Law; Severabrlrty The state and local laws applreable to thrs Mortgage shall be the laws of the

- jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law -
~_to this Mortgage. In the event that any provrsron or clause of this Mortgage or the Note conflrcts with applicable law,
such conflict shall not affect other provisions of this Mortgage or the Note which can be given effect without the ' -
_conflicting provlsron and to this end the provrsrons of this Mortgage and the Note are declared to be severable. As
used herein, "costs," "expenses" and "attorneys' fees “include ‘all sums to the extent not prohlbxted by applicable law
or limited herein,

14. Borrower’s Copy. Borrower shall be furmshed a conformed copy of the Note and of thrs Mortgage, if

_requested, at the time of execution or after recordation hereof, ‘

15. Rehabilitation Loan Agreement Borrower shall fulfill all of Borrower's oblrgattons under any home
rehabilitation, rmprovement repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an
assrgnment of any rrghts claims or defenses which Borrower may have against partles who supply labor, materrals or
services in connection with 1mprOVements made to the Property ‘
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operauon of law upon the death of a jOlﬂt tenant,' (c) the grant of any ‘leasehold interest of three years or. less not
containing an optron to purchase, Borrower shall cause | to be submrtted mformatron requrred byiyLender to’ evaluate the

immediately due and ‘payable, If Lender exercises such optron to accelerate. Lendér ‘shall ‘mail Borrower notice of< L
* acceleration in accordance with paragraph 12 hereof, Such notice ahall provide a. pertod of not less than 30 days fromthe -
date the notice is mailed or delivered within which Borrower may pay the sums declared due‘ 1f Borrower farls 10 pay
such sums prior to the expiration of such period 'Le der may ithout furthe d d e
_any remedies permitted by paragraph 17 hereof, =+ )
" "NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

17, Acceleration; Remedies. Except as proyided in paragraph 16 hereof, upon Borrower’s breach of any
covenant or agreement of Borrower in the Note or this Mortgage, Lender, at Lender’s option, may declsre -
‘all of the sums secured by this Mortgage to be immediately due and’ ‘payable without further demand and - -
-may foreclose this Mortgage by judicial proceedrng Lender shall be entitled to collect in'such proceedmgv .
all expenses “of foreclosure, mcludmg, but not limited to, reasonable attorneys ‘fees ‘and “costs of

: documentary evidence, abstracts and title reports, ‘if Borrower has cured its breach of any covenant or"f "

~agreement of Borrower in the Note or this Mortgage prior to the filing of such foreclosure proceeding. =

18. Borrower's Right to Reinstate,’ Notwrthstandmg Lender's acceleration of the sums by this Mortgage due to =
Borrower's breach Borrower shall have the right to have any proceedmgs begun by Lender to enforce this Mortgage S
discontinued at any time prior to entry of a Judgment enforcrng this Mortgage if: (a) Borrower pays Lender all sums +
‘which would be then due under this Mortgage and thielNate had no acceleration becurred; (b) Borrower cures all breaches -
‘of any other covenants or agreements of Borrower contamed in this Mortgage {cy Borrower pays all reasonable expenses .
incurred by Lender i in enforcmg the covenants and agreementa of Borrower contained ingthis Mortgage and in enforcing ~

- Lender’s remedies as provided in paragraph' 7 her€of, including, but not limited to, reasonable attorneys’ fees; and (d) =

‘Borrower takés such action as Lendér may reasonably require to assure that the lren of this Mortgage Lender’s interest .
in the Property and Borrower ] obhgatron to pay the sums’ ‘secured by this Mortgage shall continue ummpalred Upon» -
" such payment and cure by. Borrower, this Mortgage and the obhgatlons aecured hereby shall remarn in full force and S5
, effect as if no acceleratxon had occurred, Lo
+19.-Assignment of Rents; Appomtment of‘:Recerver As addmonal secunty hereunder. Borrower herebya
assrgns to Lender the rents of the Property, provxded that Borrower shall, priof to acceleration under paragraph 17 -
- hereof, orabai donment of the Property, have he rrght to collect and retain: such rent they beco e due and -
—*:payable. e . Wb ‘ ' g
, Upon acceleration under paragraph 17 hereof or abandonment of the Pr perty, Lender. shall be entitled to have 8 -
. receiver appomted by a court to enter upon, take possession of and manage the’ Property and to collect the rents of =
“the Property including ‘those past due. All rents gollected by’ the ‘receiver shallbe applied fxrst to payment of the .~
costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums .
“on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by thts Mortgage. T he recerver shall S
be liable to account only for those rents actually received. .o e
20. Release. Upon payment of all sums secured by thns Mortgage, Lender shall release thts Mortgage. Borrower
shall pay all costs of recordation, if any. . 5. ;
21. Waiver of Valuation and Apprarsement Borrower hereby walves all rlght of valuatron and appraxsement »
22, Redemption.” Borrower, to the extent allowed by law; hereby walves any and all rlghts of redemptxon in. the;
‘ event of foreclosure of thts Mortgage \ : :
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“REQUEST FOR NOTICE OF DEFAULT
ND FORECLOSURE UNDER SUPERIOR -
: MOR roAGcs on DEEDS O RUST G

Borrower and Lender request the holder of any mortgage. deed of trust or other encumbrance w1th a llen whtch' :
“has prxorxty over this Mortgage to give Nottce to Lender, at Lender's. address set forth on page. one of thrs Mortgage. g
of any default under the super;or encumb ance and of ny s ale or oth foreclosure actxon. s '

| ~~IN WITNESS WHEREOF, Borro erlhas’executed thxs Mortgage

_(SEAL)___

.7 -Borrower

(SEAL) o

~Borrower

5 STATI‘ or« INDIANA P

~ Onthis day of -, W g & . 1999 before me, the undersrgned 2
“ Notary Publlc in and for satd County, personally appeared Al !lIh! S "ARLY. QND MARTLYN ARLY.: Fiad

HUSBAND AND WIFE - 5 and— knowle dged the executron of the foregomg mstrument.

G My Commxss:on expxres' 4//3 (97

Notary Publrc o
SHANTELﬁ.“ %QMment was prepared by o

(Name)'y v 2

* (Address) S

(Space Below This Line Reserved For ’Levnder and ,Recor'der)
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