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THIS MORTGAGE (herein "Instrument") is made this 7th day of October, 1999, between theé®Mortgagor,
HAMMOND GROUP, INC., AN INDIANA CORPORATION, whose address is 5231 Hohman Avenue, Hammond, IN
46320 (herein "Borrower”), and the Mortgagee, MERCANTILE NATIONAL BANK OF INDIANA, with offices at 5243
Hohman Avenue, Hammond, Indiana 46320, (herein together with its successors and assigns, the "Lender”).

WHEREAS, Borrower is indebted to Lender in the principal sum of Four Hundred Fifty-Three Thousand Scven
Hundred Fifty and NO/100 Dollars ($453,750.00), which indebtedness is evidenced by a note of even date herewith (herein
"Note"), executed by Borrower.

TO SECURE TO LENDER (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, and
all renewals, extensions, rewrites, refinances, modifications, consolidations and replacements thereof and substitutions
therefor; (b) the repayment of any future advances, with interest thereon, made by Lender to Borrower; (c) the payment of all
other sums, with interest thercon, advanced in accordance herewith to protect the security of this Instrument; (d) the
performance of the covenants and agrecmesis-of Borrower herein contained; and (¢) all other liabilities of the Borrower in
favor of the Lender, direct or indirect, absolute or contingent, primary or secondary, matured or unmatured, whether or not
related to or of the same class as any, specific debt sccured hereby, now. existing or hereafler anising; Borrower does hereby
mortgage, warrant, grant, convey and assign to Lender, its successors and assigns, the following described property in Lake
County, State of Indiana, to wit:

SEE ATTACHED EXHIBIT A

together with all buildings, improvements, and tenements now or hereafier erected on the property, and all easements, rights,
right-of-ways, driveways, pavement, curb, and street front privileges, appurtenances, rents, royalties, mincral, oil and gas
rights and profits, water, water rights, and water stock appurtenant to the property, and all fixtures, machinery, equipment,
engines, boilers, incinerators, building materials, appliances and goods of every nature whatsoever now or hereafter located
in, or on, or used, or intended to be used in connection with the property, including, but not limited to, those for the purposcs
of supplying or distributing heating, cooling, electricity, gas, water, air and light, and all clevators, and related machinery and
equipment, fire prevention and sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screcns, blinds, shades, curtains and curtain rods, mirrors, cabinets, panelling, rugs, attached floor
coverings, furniture, pictures, antennas, signs, trees and plants; all of which, including improvements, replacements and
additions thercto, shall be deermed to be and remain a part of the real property covered by this Instrument, whether actually
physically annexed to said property or not; and all of the foregoing, together with said property are herein referred to as the
"Property”.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant, convey and assign the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any easements, covenants, conditions and
restrictions of record listed in schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the
Property.

Covenants. Borrower hercby covenants and agrees as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of
and interest on the indebtedness evidenced by the Note, any prepayment and charges thereon (if applicable) and late charges
provided in the Note and all other sums secured by this Instrument.

2, BORROWER BREACH; RIGHT OF LENDER. Upon Borrower's breach of any covenant or agreement of
Borrower in this Instrument, Lender may pay, in any amount and in any order as Lender shall determine in Lender's sole
discretion, any rents, taxcs, assessments, insurance premiums, judgment liens, tax liens, mechanic's licns and other charges
and impositions attributabie to the Property which are now or will hercafter become due, which shall then become
immediately duc and owing by the Borrower to the Lender, and sccured by this Instrument pursuant to Paragraph 8 hereof.
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3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by
Lender from Borrower under the Note or this Instrument shall be applied by Lender in the following order of priority: (i)
amounts payable to Lender by Borrower under Paragraph 2 hereof, (ii) interest payable on the Note; (iii) principal of the
Note; (iv) interest payable on advances made pursuant to Paragraph 8 hereof;, (v) principal of advances made pursuant to
Paragraph 8 hercof, (vi) interest payable on any future advance, provided that if more than one future advance is outstanding,
Lender may apply payments received among the amounts of interest payable on the futurc advances in such order as Lender,
in Lender's sole discrction, may determine; (vii) principal of any future advance, provided that if more than one future
advance is outstanding, Lender may apply payments received among the principal balances of the future advances in such
order as Lender, in Lender's sole discrction, may determine; and (viii) any other sums secured by this Instrument in such
order as Lender, at Lender's option, may determine; provided, however, that Lender may, at Lender's option, apply any sums
payable pursuant to Paragraph 8 hercof prior to interest on and principal of the Note, but such application shall not otherwise
affect the order of priority of application specificd in this Paragraph 3.

4. CHARGES, LIENS. Borrower shall pay all utility, water and sewer charges, taxes, asscssments,
premiums, and other impositions attributable to the Property. Borrower shall promptly furnish to Lender, upon request, all
notices of amounts due under this Paragraph 4, and in the event Borrower shall make payment directly, Borrower shall,
promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or
may have, priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all
persons supplying labor or materials to or in connection with the Property; provided that Borrower shall not be required to
discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a
manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in, legal
proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured by carriers at all times satisfactory togdeender against loss by fire, hazards included with the terms "extended
coverage", rent loss and such other hazards, casualties, liabilities'and contingencies as Lender shall require, and in such
amounts and for such periods as Lender shall require.  All premiums on insurance policies shall be paid, at Lender's option, in

the manner provided under Paragraph 2 hereof, ‘or by Borrower making payment, when/due, directly to the carrier, or in such
other manncr as Lender may designate in writing,

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a Standard
Mortgage Clause in favor and in form acceptable to Lender. Lender shall have the right'to hold the policies, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. At least thirty days prior to the
expiration date of a policy, Borrower shall deliver to Lender a renewal policy in form satisfactory to Lender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. If the
Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed
by Lender to Borrower that the insurance carricr offers to settle a claim for insurance benefits, Borrower authorizes and
empowers Lender as attorney-in-fact for Borrower to adjust and compromise any claim under insurance policics, to appear in
and prosecute any action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct
therefrom Lender's expenses incurred in the collection of such proceeds; provided, however, that nothing contained in this
Paragraph 5 shall require Lender to incur any expense or take any action hereunder.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to the sums secured by
this Instrument, with the excess, if any, paid to Borrower. Any such application to the sums secured by this Instrument shall
not postpone the Borrower's obligations to make the next scheduled payment of interest and principal.

If the insurance procceds are held by Lender to reimburse Borrower for the cost of restoration and repair of the
Property, the Property shall be restored to the equivalent of its original condition or such other condition as the partics may
mutually approve in writing. Lender may, at Lender’s option, condition disbursement of said proceeds on Lender's approval
of waivers of licns, sworn statcments of mechanics and materialmen and such other evidence of costs, percentage completion
of construction, application of payments, and satisfaction of liens as Lender may reasonably require. If the insurance
proceeds arc applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal
shall not extend or postpone the due dates of the installments referred to in Paragraphs 1 and 2 hereof or change the amounts
of such installments. If the Property is sold pursuant to Paragraph 25 hereof, or if Lender acquires title to the Property,
Lender shall have all of the right, title and intercst of Borrower in and to any insurance policies and uncarned premiums
thereon, and in and to the proceeds resulting from any damage to the Property prior to such sale or acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower (a) shall not commit waste or
permit impairment or dcterioration of the Property, (b) shall not abandon the Property, (c) shall keep the Property, including
improvements thereon, in good repair, (d) shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property, (e) shall give notice in writing to Lender of and, unless otherwise directed in
writing by Lender, appear in and defend any action or procceding purporting to affect the Property, the security to this
Instrument or the rights or powers of Lender. Without the written consent of Lender, Borrower shall not remove, demolish or
alter any improvement now existing or hereafier erccted on the Property which will result in a diminishment of the valve of
the property in Lender’s opinion.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing,
Borrower shall not allow changes in the use for which all or any part of the Property was intended at the time this Instrument
was exccuted. Borrower shall not initiate or acquiesce in a change in the zoning classification of the Property without
Lender's prior written consent.




IN WITNESS WHEREOF, Borrower has executed this Instrument, or has caused the same to be executed by its
representatives thereunto duly authorized, on the date first written above.

Hammond Group, Inc., an Indiana Corporation

STATE OF INDIANA )
) SS:
COUNTY OF LAKE )

I, the undersigned, a Notary Public in and for said County, in the State aforesaid, do hereby certify that on this day
personally appeared before me, (' \mbansT- NV ldeRs | personally known to me to be the same person whose name is

subscribed to the foregoing Instrument and personally known to me to be the “TRENIURER- of Hammond
Group, Inc., an Indiana Corporation , and acknowledged that he signed, scaled and delivered the said Instrument as his free
and voluntary act, for the uses and purposes therein set forth, as _“T@AOu@eR. of said corporation,

that the seal affixed to the foregoing Instrument is the corporate scal of said corporation and that said Instrument was signed,
sealed and delivered in the name and behalf of said corporation by the authority of its stockholders and Board of Directors as
the free and voluntary act of said corporation for tlig uses and purposes therein set forth.

notarial scal this 7th day of October, 1999.

Signed: W
U (Nomly Pumlc) W Eo CQ].Vin PhT AN 2\ w0 { /(,
{ e ,'.\,
Print: . ‘\ /. -
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* My Commission Expires: i /o
fa 4y !
11-20-01 v
O e
My County of Residence: ] »’l N
Lake

This Instrument prepared by May Logothetis as Vice President of
Mercantile National Bank of Indiana

G\REM2\Hammond Group\Harmmond Group mortgage 2440 165th.doc




LEGAL DESCRIPTION
Parcel 1: Part of the Northwest Quarter of the Northwast Quarter of Section 8, Township 36 North, Range 9 West of the
2nd P.M., described as commencing at a point on the North line of sald Northwest Quarter of the Northwest Quarter of
Section 9, 914.11 fest Wast of the Northeast corner thereof; thence South parallel to the West line of sald Section 9,
290 feet; thence West parallel to the North line of said Section 9, 140 feet; thence North parallel to the West line of sald
Section 9, 290 feet to the center line of 165th Street; thence East on sald center line 140 feet to the place of beginning,
excepting the North 40 feet thereof which Is In the right of way of 165th Street, In the City of Hammond, Lake County,
Indiana.

Parcel 2: Part of the Northwest Quarter of the Northwest Quarter of Section 9, Township 36 North, Range 8 West of the
2nd P.M. in the City of Hammond, Lake County, indiana, described as commencing at a point on the North line of sald
Section 9, which point Is 661.9 feet Wast of the Northeast corner of the Northwest Quarter of the Northwest Quarter of
said Section 9; thence South on & linethat'is paralielto the West line of sald Northwest Quarter, 340 feet; thence
Wasterly on a line which is parallef to the North line of sald Northwest Quarter, 391.20 feet; thence Northerly on aline
which Is parallel to and 272.79 feet East of the West line of said Northwest Quarter, 50 feet; thence Easterly on a line
which Is paraliel to and 220 feet South of the North line of Section 9, 139 feet; thence Northerly on a line which is
parallel to and 411.79 feet East of the West line of said Northwest Quarter, 280.00 feet to the North line of sald Section
9; thence Easterly along the North line of said Section 9, 252.21 feet to the place of beginning.
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