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| MORTGAGE
THIS MORTGAGE (" Secumy Instrumcnt") isgivenon OCTOBER 7, 1989 = . Tne mortgagor is
BETTY R. ’ NELSON, AN UNMARRIED WOMAN ‘ ,
| " ("Borrower").
This Security Instrument is given to ‘
WESTMARK MORTGAGE CORPORATION,
which is organized and existing under the laws of CALIFORNIA S | , and whose address {s
8000 N. FEDERAL HIGHWAY | L. T AL ‘
BOCA RATON, FL 33487 - ' ' ("Lcndt.r")
, .Borrowcr owes Lender the principal 'suimof THIRTY sxx THOUSAND AND . 00/100f : il
Dollars(U.S, §. . 36 000 00 ).
This debt is evidenced by Borrower s note“dated thc. same date"as ‘tis Sceurity Tnstrament ("Note"), which provides for
monthly payments, with the full debt, il not paid earlier, due and payable on NOVEMBER 1, 2029 . This

Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 (o
protect the sccurity of this Security Instrument; and (c) the perlormance of Borrower's covenants and agreements under this
Sccurity -Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey ‘to Lender the
following described property located in LAKE ‘ ‘ County, Indiana:
LOT 31-IN BLOCK 10 IN GARY LAND COMPANY'S TENTH SUBDIVISION, IN

THE CITY OF GARY, AS PER PLAT THEREOF, RECORDED IN PLAT 20 PAGE

33, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, IND:[ANA.

which has the address of 1404 DELAWARE STREET, GARY

[Strccl] (Chy)
Indiana 46407 ("Property Address"); :
: {Zlp Code) '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemients, appuricnances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Sccurity Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scisud of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbcred, except for encumbrances of record

Borrower warrants and will defend generally the Litle to the Property a;,.nnst all claims and demands, subject-to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uyd
limited variations by jurisdiction (o constitute a uniform sccurity instrument covering real property,
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UNIFORM COVENANTS. Borrower and Leader covcnant and agree as follows:

1, Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due the -

principal of and interest on the debt evidenced by the Note and any prepaymeat and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Notc, until the Note is paid in full, & sum ("Funds") for; (a) yearly
taxes and assessments which may attain priority over this Sceurity Instrument as a lien on the Propu'ly. ® yt,,.rly leasehold
payments or ground rents.on the Property, it any; (¢) yearly hazard or property insurance premiums; (d) yearly Nood

“insurance premiums, if any; (¢) ycarly morngage insurance premiums, il any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums.-These
items are called "Escrow Items,” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to excced the lesser amount: Lender may estimate the amount of Funds due on the basis of current data and
reasonablc cstimates of expenduures of future Escrow Iiems or otherwise in accordance with applicable law.

- The Funds shall be held in an institution whose deposits are insured by a ledcral agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Pederal Homc Loan Bank,. Lender shall apply te Funds Lo pay
the Escrow Items. Lender may not charge Borrower for holding and applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unlcss: Lender pays Borrower interest on the Funds and applicable law permits
Lender 1o make such a charge However, Lender‘may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in conngetion with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicablc law requires interest to be paxd Lender shall not be requued 10 pay Borrower any inlerest
or earnings on the Funds, Borrower and Lender may agree in. writing, howeyer, that integest shall be paid on the Funds.
Lender shall give to Borrower, without charge, ‘an annual accounting of the Funds, showing credits and debits 10 the Funds

and the purpose for which each dcbxl lo thb Funds was made The l‘unds are pl«.dgz.d s addmonal securuy for all sums

“secured by this Security Instrument:

If the Punds held by Linder exceed. she amounts peemilied 10 _be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of-applicable law, If the amount of the Funds held by
Lender at any time is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrowcer shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund (o Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell 'lhe Property, Lender, prior 1o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credil against the sums
secured by this Sceurity Jnstrument.

‘3. Application of Payments. Unless applicable law provides otherwnsc all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, io any prepayment charges due under the Note; second, 1o amounts payable under
paragraph 2; third, to interest duc; fourth, to principal due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the Property
which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on time
dircetly {0 the person owed payment. Borrower shall promptly furnish to Leader all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender rccmpls cvidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment ol the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith
the lien by, or defends aguinst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enlorcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
licn to this Security Instrument, If Lender determines that any pari of the Property is subject Lo a lien which may atain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the
lien or takc one or more of the actions sct [orth above within 10 days of the giving of notice,

5, Hazard or Properly Insurance. Borrower shall kecp the improvements now existing or hereafter erecied on the
Property insurcd against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in- thc amounts and for the
periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at
Lender's option, obrain coverage Lo protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptablc to Lender and shall include a standard mortgage clause. Lender
shall have the right (0 hold the policies and rencwals. T Lender requires, Borrower shall promptly give to Lender all rccexpts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice (o the insurance carrier and
Lender. Lender may make prool ol loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration or repair of
the Propcry damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs nol answer within 30 days a notice from Lender that the insurance carrier has
offered 1o scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or teslote
the Property or to. pay sums sccured by this Security Instrument, whether or not then due, The 30-day pcnod will begin
when the notice is given.
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Unless Lender and Borrower otherwisc agree in wrumg. any npplu.auon of procecds 1) prmcxpal sh'dl not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or changc the amount of the payments, If

under paragraph 21 the Propcny is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Propcr:y prior to the acquisition shall pass to Lender to the extent of the sums securcd by this Security
Instrument immedialely prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the I’roperty, Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution o( this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall -not be
unreasonably withhcld, or unless extenusting circumstances exist which arc buyond Borrower's control. Borrower shall not
«dcqlmy. damage or impair:the Property, allow the Properly lo deteriorate, or commit waste on the Property. Borrowcer shall
be in default if any forfeiturce action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment

could result in forlciture of the Property or otherwise materially impair the lien created by this Sccurity Instrument or

Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith delermination, precludes forfciture of the
Borrower's interest in the Property or other marerial impairment of the lien crcated by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the losn application process, gave matenally false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations conceming Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a lcasehold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires fee title to the Propesly, the leaseheld and- the Jee utle shall not merge unless Lender

agrees to the merger in writing. :
7. Protection of Lender's Rights in thielropertys It Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly-alfect Lender's rights in the Property (such

s a proceeding in bankruptcy probatesifor_condemnation or forfeiture or (o cnforce Jaws or regulauon.s) then Lender may... ..

do and pay for whatever is necessary (o protect the value of the Propr.rly and Lender's rights in the Propeny. Lender's
actions may include paying any sums sccurediby a lien witich has priority over this Security Instrument, appearing in court,
paying reasonable attorneys' ces and entering on the Propcrty to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 _shall become additional dcbt of Borrowcr securcd by thxsr

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of dlsbursement at the Notc rate. and shall bc payablc. with mterest upon notice from Lender 10 Borrower -

requesting payment,

8. Mortgage Insurance. If Lender rcqurrud mongage insurance as a condmon of making the loan secured by (his
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effeet. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morgage insurance previously in cffect, from an altematc mortgage
insurer approved by Lender. If substantially equivalent moripage insurance coverage is not available, Borrower shall pay to
Lender each month 2 sum equa.l to one-twelfth of the yearly mortgage insuranice premium being paid by Borrower when the
insurance coverage lapsed or ceascd lo be in effect. Lender will accept, use and retain these paymetts as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
- insurance coverage (in the amount and lor the period that Lender rcquires) provided by an insurer approved by Lender again
becomes available and is obluined. Borrower shall pay the premiuins required to maintain morigage insurance in effect, of to
provide a loss rescrve, until the requirement for mortgage insurance‘ends in accordance with any written agreement between
Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent may make reasonable entries upon and mSpunons of the Property. Lc.ndcr shall gwc
Borrower notice at the lime of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condcmnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assxgncd
and shall be paid to Lender.

In the event of a total waking of the Property. the proceeds shall be applicd to the sums securcd by this Security
Instrument, whether ot not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the lair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums
sccured by this Security Instrument immediately belore the taking, unless Borrower and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the procceds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid 1o Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless spplicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Sccurity Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days aller the date the notice is given,
Lender is authorized (o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
-sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower othcrwise agree In writing, any application ol proceeds to principal shal) not extend or
postpone the due date of the monthly payments referred-to in paragraphs 1 and 2 ot change the amount of such payments.
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11. Borrower Not Released; Forbcarance By Lender Not a Waiver, Extension of the time lor payment or
modification of amortization ol the sums secured by this Security Instrument granted by Lender to any succcssor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required Lo commence proccedings against any successors in intcrest or refuse Lo cxtend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbcarance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevcrable Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benclit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenanls and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the note: (a) is co-signing this Sceurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrament; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard (o the terins of this Security Instrument or the Note without that
Borrower's consent,

13. Loan Charges. If the loan secured by this Security [nstrument is subject to a law which scts maximum loan charges,
and that law is [inally interpreted so that the interest or other loan charges collected or to be collected in conncction with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduccd by the amount necessary to reduce the
charge to the permitted limir; and (b) any sums already collected from Borrower which excceded permirted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal sthe reduetionawill be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice lo Borrowerprovided 'for inthis Sccurity: Instrument shall be given by delivering it or by
mailing it by first class mail unless applicablc law requires‘use of another-method. The“notice shall be directed to the
Property Address or any other addresg-Borrower designares by notice to Lender, Any notice (o Lender shall be given by first
class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower, Any netice
provided for in this Security Insirument shallbe decmed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not allcct other provisions of this Security Instrument or the Note which
can be given ctiect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrowcr shall be given one¢ conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Intercst in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or it a beneficial intcrest in Borrower is sold or transferred and Borrower is not 2 natural person)
without Lender's prior written consent, Lender may, al its option, requirc immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exerciscd by Lender if exercise is prohibited by federal law as of
the daw of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument, If Borrower fails to pay thesc sums prior to the expiration of this period, Lendcr may invoke any
remedies permitted by this Sccurity Instrument wilhout further notice or demand on Borrower,

18. Borrower's Right to Rcinstale. If Borrower mccty certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued al any time prior to the earlier of: (a) 5 days (or such other period a§
applicable law may specify for reinstatement) belore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are thal Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any defaull of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' lees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continuc unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations securcd hereby shall remain fully effective as if no acccleration had occurred.
However, this tight to reinstate shall not apply in the case of acecleration under paragraph 17,

19. Salc of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Nole and this Security Instrument. There also
may be onc or more changcs of the Loan Servicer unrelated Lo a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice ol the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain uny other information required by applicable law,

20, Hazardous Substances. Borrower shall nol cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propcrly. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, usc, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goveramenlal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental

Law of which Borrower has actual knowledge. If Borrower learas, or is notified by any governme L—or—mgul&;)'
authority, that any removal or other remediation of any Hazardous Substance affecting the Propc;t)ﬁs/*nu sary, Borrow K

shall promptly take all necessary remedial actions in accordance with Environmental Law, )
Initals: m
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As used in this parsgraph 20, "Hazardous Substances” are those substances defincd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and hérbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate 10 health, safety or environments) protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration undcr paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the datc the notice is given to Borrower, by which the defuult must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums sccurcd by this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after aceclcration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosurc. If the
default is not cured on or belore the date specified in the notice, Lender at its option may requirc immediate payment
in full of all sums sccured by this Security Instrument without further demand and may foreclose this Sceurity
Instrument by judicial proceeding. Lender shall be entitled to collect all cxpenses incurred in pursuing the remedies
provided in this paragraph 21, including, but notlimited to, reasonable attosneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge to Borrower. '

23. Waiver of Valuation and Appraisement. Borroweriwaives all right of valuation' and appraisement.

24. Riders to this Security Instrument. If one or more tiders are executed by Borrower and recorded together with this
Seccurity Instrument, the covenants and agreements of esch such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Sccurity
Inscrument. [Check applicable box(es))

X | Adjustable Rete Rider Condominium Rider Planned Unit Development Rider
1-4 Family Rider Graduated Payment Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees 10 the lerms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with i,
Z Mol

BETTY NELSON - Borrovet

Witnesses:

(Seal)

- Borrower

(Seal)

« Burtowe?

(Seal)

« Borrower
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,STATEOPINDIANA ey
e
Cmyot m\Ul o

On this *7' - day of(()@\doef

Wuncss my hand and offxcnl seal. .

My Commxssxon expucs' &

 Public in and for said County. personally appeareé HQ(

iy and ackmwledged the execuuon ot the forcgomg mstrument.

: *'*Thxs 'nstrument was prcparcd by
WHEN RECOI.Q)@D RETURN TO

8000 N. FEDERAL HIGHWAY
'BOCA RATON, FL 33487

FNMAWLS

WESTMARK MORTGAGE CORPORATION
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LOAN NO. 41W9918401

ADJUSTABLE RATE RIDER
(LTBOR INDEX — RATE CAPS)

THIS ADJUSTABLE RATE RIDERQOis made OCTOBER 7, 1999 and is incorporated into and shall be
decmed to amend and supplement the Mortgage, Deed of Trust or Security Instwrument (the “Security
Instrument”) of the samc datc given by the undersigned (the “Borrower™) to sccure Borrower's Adjustable Rate
Note (the “Note”) to WESTMARK MORTGAGE CORPORATION

(the “Lender") of the same
date and covering the property described in the Sceurity Instrument and located at:

1404 DELAWARE STREET, GARY, IN 46407
|Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additien to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11,875%. The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of NOVEMBER, 2002, and on that day cvery sixth
month thercafter, Each date on which my interest rate could change is called a “Change Date.”

Inttjal éjzz L
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “ludex™ is the
avcrage of interbank offered rates for six-month U.S. dollar-denominated deposits in the London markel
(“LIBOR"), as published in THE WALL STREET JOURNAL. The most recent Index figure available as of the
first business day of the month immcdiately preceding the inonth in which the Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice, -

(C) Calculation of Changes

Before cach Change Date, the Notc Holder will calculaic my new interest rate by adding 6.60% to the
Cumrent Index. The Note Holder will then round the result of this addition to the nearest one-¢ighth of one
percentage point (0.125%). Subject 10 the limits'stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine, the amount of tie monthly payment that would be sufficient to repay
the unpaid principal that 1 am’ expected to owe al the Change Date in full on the Maturity Date at my new
interest rate in substantially cqual payments, The result,of this calculation will be-the, newfamount of my
montlly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required 1o pay at the first Change Date will not be greater than 14,875% or less than
11,875%. Thereafler, my interest rate will never be increased or decreased on any single Change Date by more
than onc pereentage point (1%) from the rate of interest 1 have been paying for the preceding six months. My
interest rate will never be greater than 17.875% or less than 11.875%.

(E) Effective Date of Changes

My new interest rute will become cifective on cach Change Datc. I will pay the amount of my new monthly
piyment beginning on the first monthly payment date after the Change Dalc until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephane number of 4 person who will answer any questions I may have
regarding the notice,

—

-t
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B. TRANSFER OF THE PROPERTY OR A BENECIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the
Property or any interest in it is sold or transferred (of if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender

- may, at its oplion, rcquirc immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be cxcrcisod by Lender iff exercise is prohibiled by federal law as of
the date of this Security Instrament. Lender also shall not excrcise this option if; (a) Borrower causcs
10 be submitted to Lender information required by Lender to evaluate the intended wransferce as if a
new loan were being made to the (rnsferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument isiacecptable to Lender.

To the extent permirted by applicable law, Lender'may charge a reasonablc [ee as a condition to
Lender’s consent to the loan -assumption. Lender. may also require ihe transferee Lo sign an
assumption agrecment that is acceplable 10 Lender and that obliges the transferce to keep all the
promiscs and agreements ade in the Note and this Security Instrument. Borrower will continuc 10
be obligated under this Notc'and'this Sceurity Instrument unless Lenderreleases Borrower in writing,

If Lender excrciscs the oplion 1o require imunediate paymentin, full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of -not less than 30 days from the da(c the
notice is delivered or mailed within which Borrower must pay all sums sccured by this Sccurity
Instrument. If Borrower [fails to pay these sums prior to the cxpiration of this period, Lender may
invoke any remedies permitted by this Security Instrament without further notice or dermand on
Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

(Scal)

BETTY R NELSON

(Seal)
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