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MORTGAGE 1.CORDER
THIS MORTGAGE ("Security Instrumment”) is given on

October 01, . The mortgagor is
MARK A MCDOUGAL AND DAWN MCDOUGAL

1999

This Security Instrument ts given 10
Option One Mortgage Corxporation,
which is organized and exisiing under the laws of
and whose address is
3 Ada, Irvine, CA 392618
Borrower owes Lender the principal sum of sixty seven thousand
. +AND NO 100THs Dollars (U.S, $67,000.00 )
This debt is evidenced by Borrower's note dated the sanie date 33 this Security Instrument (*“Note"), which provides for monthly -
payments, with the full debt, if not paid carlicr, duc and payable on Octobex 01, 2029
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with integest, and all renewds
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the securicty of this Security Instrument; and (¢) the performance of Borrower's covenants and agreemcnts under this Security
Instrument and the Note. For this purpose, Borrower does hereby moriguge, grant and convey to Lender the following described
property located in Lake County, Indisna:

a California Company
CALIFORNIA v

26+-35-0247-0042

SEE LEGAL DBSCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

which has the address of 6315 NEBRASKA AVENUE, HAMMOND
[Suees, Chy)
Indiana 46322 ("Property Address®);
[Zip Code]

TOGETHER WITH all the improvements now or hercafier erecied on the property., and all easements, sppunensnces, and
fixtures now or hercafier a pan of the property. All replacements and additions shall also be covered by this Security Instrumeat.
All of the foregoing is referred to In this Security Instrument a2y the “Propeny.”

BORROWER COVENANTS that Borrower s lawfuily seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warrants and
will defend generally the title to the Property egainsgt all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree a3 follows:

1. Payment of Principal snd Inteyest; Prepayownt and Late Charges. Borrower shall prompily pay when due the principal
of and nterest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shall pay to

INDIANA Morigage - Siagle Famiilly
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Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes

and assessments which may auain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments .

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if
any; (e) yecarly mortgage insurance premiuns, if any: and (f) any sumns payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morgage insurance premiunis, These items are called "Escrow Jiems. © Lender
may. at any time, collect and hold Funds in an amount not to exceed the maximum amount 2 lender for a federally reluted niorigage
loan may require for Borrower's escrow account under the federal Real Estare Settlement Procedures Act of 1974 as smended from
time w time, 12 U.S.C. § 2601 et s¢q. ("RESPA"), unless another law thar applies to the Funds sers a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount, Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an instnulon whose deposits are insured by a federal agency, instrumentality, or eatity

(including Lendex, if Lender is such an jnstitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the |

Bacrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow sccount, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and spplicable law permits Leader 1o make such
a charge. However, Lender may require Borrower 1 pay a one-time charge for an independent real estate tax reporing service used
by Lender in connection with this loan. unless applicable law provides otherwise. Unicss an agreement is made or applicsble law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be puid on the Funds, Leader shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which csch debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instroment.

If the Punds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall account to Borrower
for the excess Funds in sccordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is nut sufficient to pay the Kscrow licins when due, Leader may so notify Borrower In writing, and, in such case Borrower shall
pay w Lender the amount nccessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Leader's sole discretion.

Upon paymeant in full of all sums sccured by this Security Instrumens, Lender ghall prompely refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior o the acquisition or sale of tie
Property, shall apply any Funds held by Lender at the time of scquisition or salc as a credit against the sums sccured by this
Security Instrument.

3. Application of Paymengs. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; sccond, to smounts payable under paragraph 2: third,
to i{nterest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes. assessinemts, charges, fincs and imposirions atrtributable to the Property
which miay atmmin priority over this Security Inscrumem, and leasehold payinents or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragreph 2,'or {f not paid in thai manner, Borrower shall pay them on time direcily to the
person owed payment. Borrower shall prompily furnish to Leader all notices of amounts 10 be paid under this paragraph. If
Borrower makes these paymenis direcily, Bormower shall promptly furnish'to Leader recelpts evidencing the payments.

Borrower shall promptly discharge any liea which has priority over this Scearity Instrument unless Borrower: (a) agrees

in wriring o the payment of the obligstion sccured by the lien in a manncr acceptable to Lender; (b) contcsts in good faith the lien

by, or defends against enforcement of ‘the’ lica in, legal ‘proceadings Which in the Lender’s opinion opcrate 1o prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreenxart satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any pent of the Propenty is subject to a lien which may suain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the licn or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Haxard or Propecty Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Propernty
insurcd against loas by fire, hazards Included within the ierm "exiended coverage® sod any other hazards, including floods or
flooding, for which Leader requires insurance, This insurance shall be maiptained in the amounts and for the periods that Lender
requircs. The Insurance carrier providing the insurance shall be choscn by Borrower subject 1o Lender's approval which shall not
be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policies and rencwals shall be acceprable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the evenr of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mnay niake proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine In its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security lustrument, whether or not then due, and
w such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) 1o Borrower 1o pay the costa
and expenses of necessary repairs or restoration of the Propernty to a condition satisfactory w Lender. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered 1o senle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds 1o repalr or restore the Property ot 1o pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notce is given.

Unless Lender and Borrower otherwise agree in writing, any spplicadon of proceeds wo principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoumt of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance polictes and proceeds resulting from damago
to the Property prior to the acquisition shall pass 1o Lender 10 the extent of the sums secured by this Security Instrumens immediately
prior 10 the acquisition. .

If Borrower obtains earthquake insurance, any other hazard insurance. or any other insurance on the Propenty and such
insurance is not specifically required by Lender, then such insurance shall (i) name Lender as 10ss payce thereunder, and (1) be
subject to the provisions of this paragraph S.
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6. Occupancy, Prescrvation, Mmuhowiooot&ehw:w:humw.
Borrower ecknowledges that the Lender does not desire to make a Joan to Borrower secured by this property on the terms contsined
in the Note unless the property is to be occupicd by Borrower as Borrower's primary/secondary residence. Lender makes non-
owner residence loans of diffcrent werms. Borrower promises and assures Lender that Borrower intends 1o occupy this property as
Borrower’s primary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days sfer the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Bortower's primary/sccondary residence, then Lender may invoke any of the following remedies, in sddition w the remedies
provided in the Security Instrument; (1) Declare all sums securcd by the Security Instrument due and paysble and foreclose the
Security Instrument, (2) Decrease the term of the loan and sdfust the monthly payments under the Note sccordingly, increase the
interest rate and adjust the monthly paymenrs under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of clther the original purchase price or the sppraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impsir the Property, allow the Property to deterioraie, or commit waste on the
Property, Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Propeny or otherwise materially impair the lien created by this Security
Instrument of Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by cavsing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeinure of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrumens or Lender's sexurity
interest. Borrower shall also be in defsult if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with sny maerial information) in connecrion with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower s occupancy of the Propernty a3 a principal
residence, If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees o the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Propervy
or any portion thereof or Borrower's tile thereto, the validity or priority of the licn created by this Security Instrainent, or the rights
or powers of Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrucd
before or after the date of this Security Instrument, for damage or Injury to the Property or any pan thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Sccurity Instrument, by
Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising In tort or contsct
and causes of action for fraud or concealrpent of a material fact, arc, at Lender's oprion, assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attomeys’ focs, may -
apply such proceeds to the sums secured by this Security Instrunsent or to any deficicncy under this Security Instrument or may
relcase any monics so received by it or any par thereof, as Leader may clect. Lender may, at jts option, appear in and prosecute
in its own name any action or proceeding to enforce any such cenge of action and may maks any comproniise or settlement thereof.
Borrower agrees 1o exccute such further assignments and any other instruments as from time to time may be necessery to effectuate
the foregoing provisions and as Lender shall requast.

7. Prowxtion of Lender's Rights in the Propexty. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal procceding that may significantly affect Leader’s rights in the Property (such ps a
procending in bankrupicy, probate, for condemnation or forfeiture or to enforce laws of regulations), then Leader may do and pay
for whatever is necessary to protect the value of the Propenty and Lender's rights in the Propenty. Lender's actions may include
paying any sums secured by a llen which has priority over this Security Instrument, appearing in court, paying reasonable srtorneys'
fees and entering on the Property to make répairs! 'Although Lender may take action'under this paragraph 7, Lender does not have
to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additionsl debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of paymnent, these arnounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Leader to Borrower
requesting payment. R :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to inaintain the mongage insurance in cffect. If, for any reason, the mortgage
insurance coverage required by Leader lapses or ceases to be in effect, Borrower shall pay the preniiums required to obtain coverage
substantially equivalent to the mongage inswrance previously In effect, at 4 cost substantially equivalent to the cost to Borrower of
the morigege insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mongage insurance coverage Is not available, Borrower shall pay to Lender each month a sum equal 10 one-twelfth of the yearly
mortgage insurance premium being paid by Bormrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accepl, use and retain these payments as & loss reserve in lieu of mongage insurance. Loss reserve paymeats may no Jooger be
required, at the option of Lender, if mongage insurance coverage (in the amount and for the period thar Lender requires) provided
by an insurer approved by Lender again beconies availsble and is obtained. Borrower shall puy the premiums required to maintain
mongage insurance In effect, or to provide s logs reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or spplicable law,

9. Inspection. Lender or its agent may make reasanable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonsble cange for the Inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of any past of the Propenty, or for conveyauce in licu of condemnation, sre hereby assigned and shall
be paid o Lender, Leader may npply, use or release the condemustion procecds in the same mmanner as provided in paragraph $
hersof with respect 1o insurance proceeds.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds 1o principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Bormower Not Released; Forbearance By Lander Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrumeant granied by Lender to any successor in interest of Borrower shall not
operate 10 release the labtlity of the original Borrower or Borrower's successors in inierest. Lender shall not be required to
commence proccedings against any successor in interest or refuse to extend tirne for payment or otherwise modify amonization of
the sums secured by this Security Instrumient by reason of any demand made by the original Borrower or Borrower’s successors
in inwrest. Any forbearance by Lender in exercising any right or romedy shall not be a waiver of or preclude the exercise of any
right or remedy.

Page 3 of 6 : : IND10013 (05728/98)




e A ey e i S e aerens s et oo s 5 s sl S 51 e it st e A 0 A 2R o o e B B Lot

OCT-01-1999 09:53 OPTION 1 CLOSING 847 397 9108 P.12-46

Loan Number: 091001577 Servicing Number:  215214-8 Date; 10/01/99

12. Successors and Assigns Bound; Join: and Scveral Lisbility; Co-signers. The covenants and agreements of this Security
Instrument shsll bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agrecments shall be joint and seversl. Any Borrower who co~signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Insurument only to mortgage, grant and convey that Borrower's intcrest in the
Property under the terms of this Sccurity Instrument: (b) Is not personally obligated 1o pay the sums secured by this Scugrhy
Instrument; and (<) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommeodations
with regard 10 the terms of this Security Instrument or the Notc without that Borrower's consent.

13. Lom Charges. If the loan sccured by this Security Instrument is subject o & lsw which scts maxinum loan cbarges,
and that law is flnally interpreted so that the interest or other loan charges collecied or 1o be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount neccssary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded pesmitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making s direct payment to Borrower.
If a retund reduces principal, the reduction will be treated a3 a partial prepayment without any prepsyment charge under the Nose.

14. Notkces. Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail 1o Lender's
address siated herein or ahy other sddress Lender designates by notice 1o Borrower. Any notice provided for in this Sccurity
Insurument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security lnstrumeat shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clsuse of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be seversble.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Imerest in Borrower. If all or any part of the Property or any interest in it
is sold or rransferred (or if a beneficial interest in Borrower is s0ld or transferred and Borrower is not a natursl person) without
Lender’s prior written consent, Lender may, at fts option, require immediate payment la full of all sums sccured by this Security,
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Leador exercisces this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the dare the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrumeat, If Borrower fails to pay these sums prior to the expirstion of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Bosrower's Right 1o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any timne prior to the earlier of: (a) 5 days (or such other period as applicable
law niay specify for reinstatemenr) before sale of (e Property pursuant to any power of sale contsined in this Security Instrument;
or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sumns which
then would be due under this Sccurity Insirument and the Note as if no acceleration had occurred; (b) cures any default of any other

_covenanis or agreementis; () pays all expenses’ incumed /in enforcing this Security Instrument. including, but nor limited vo,
reasonable artorneys’ fees; and (d) takes such action 83 Lender may reasonnbly ‘require 1o assure thar the lien of this Security
Instrument, Lender’s rights in the Property and Botrower's obligation to pay the sumns secured by this Security Instrumnent shall
continue unchanged. Upon reinstasterncat by Borrower, this Securiry Instrument and the'obligations secured hereby shall remain fully
eftective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of accelerasion under
paragraph 17.

19. Sale of Note; Change of Loan Sexvicer. The Note or 2 partial intcrest in the Note (together with this Securiry
Instrument) may be sold one or more times without prior notice 1o Borrower, A sale niay result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There slso may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is s change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 sbove and spplicable law, The notice will state the name and
address of the new Loan Servicer and the address to which paymients should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Security Insuument shall be decmned to be the Lender’
hereunder.

20. Hazardous Subsunces. Borrower shall not cause or permit the presence, use, disposal, swrage, or release of any .
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not spply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate 1o normal residential uses and
1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govermmental or regulatory agency or private party involving the Property snd any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Properny {s necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend und hold harmiless Lender, I directors, officers,
employees, anorneys, agems, and their respeciive successors and assigns, from and against any and all clalms, demands, causes
of action, loss, damage, cost (including acwal anomeys' fees and court costa and costs of any required or neccssary repair, cleanup
or detoxification of the Property and the preparation and implemnentation of any closure, abaiement, containment. remedial or other
required plan), expenses and liability directly or indirectly arising out of or stribvtable 1o (a) the use, genesation. storage. release,
threatened relcase, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (¢) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.
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As used in this paragraph 20, "Hazardous Substances* are thosc substances defincd as toxic or hazardous subsuances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolevm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldchyde, and radioactive materials, As used in this paragreph
20, "Environmecntal Law” means federul laws and laws of the jurisdiction where the Property is located that rclate to health, safety:
or environmental protection.

ADDITIONAL COVENANTS. Bontower and lender further covenant and agrec as follows:

21. Acceleration; Ramadies. If apy installznent under the Note or notcs secured hereby is not paid whea due, o if Borrower
sbould be in default under any provision of this Security Instrument. or if Borrower is in defsult under a0y other morigage or other
insuyment sacured by the Property, all suns secured by this Secarity Instrament and sccrued laterest thereon shall st ooce become
duc snd payable at the option of Lender withous prior nodce, except as otherwise required by applicable law, and regardiess of any
prior forbearmnce. In such event, Lender, ar its opton, and subject to applicablc law, may then or thereafter invoke the power of
sale snd/or any other remodics or take any other actions permiticd by spplicable law. Leuder will collect all expenses inanrred in
pursuing the remcdles doscribed in this Parsigraph 21, Including, bot not limited to, reasocsble smomeys’ fans and cons of title
evidence

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this property without
warranty 1o the person or persons legally entitled to it. Such person or persons shall pay any tecordaetion costs. Lender may charge
such person or persons a fee for releasing the Propernty for services rendered if the charging of the fee is permitted under applicable
law, '

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

24. Misrepresentation and Noadisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Insuument secures, and in the evenl thu
Borrower has made any maicrial misrepresentation or faled to disclose any material fact, Lender, at it oprion and without prior
notice or demand, shall have the right 10 declare the indebtedness secured by this Security Insoument, irmespective of the marurity
date specified in the Note or notcs sccured by this Security Instrunsent, immedistely due and payable.

25. Tiumne is of the Bsacnce.  Time §s of the essence in the performance of each provision of this Security Instrument.

26. Walver of Statute of Limitations, The pleading of the stanite of limitations as a defense to eaforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permiced by
applicable law,

27. Modification. This Security Instrument may be modified or amended only by an agreement in writing signed by
Borrower and Lender. . .

28. Reimbursement. To the extemt permitwed by applicable Jaw, Borrower shall reimburse Trustice and Lender for any
and all costs, fees and expenses which either may incur, cxpend or sustain in the exccution of the trust created hereunder or in the .
performance of any act required or permitied hereunder or by law or in equity or otherwise arising out of or in connection with
this Sccurity Instrument, the Note, any other note secured by thus Security Instrument or any other instrument executed by Borrower
in connection with the Note or Security Instrumenill To the extent permimed by applicable law, Borrower shall pay w Trustee and
Lender their fees in connection with Trustee and Leader including, but.not'limited to assuruprion spplication fecs; fees for payoff
demands and, statements of loan balance; fees for making, gransmiming and transporting copies of loan documsents. verifications,
full or partial lien relesses and other documents fequestad by borrower or hecessary for performance of Lender's rights or duties
under this Security Instrument; fees arising from s retumed or dishonored check; fees“to determine whether the Property is
occupied, protected, mamntained or insiged or related purposes; appraisal fecs, inspection feos, legal fees, broker fees, insorance
mid-term substitutions, repair ¢xpenses, ‘foreclosure fees 'and costs arising from foreclosure of the Property and protection of the
security for this Security Instrument; and all other fees and costs of a similar nature not otherwise prohibited by law.

29. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Sccurity Instrument, or any other docurnens or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation ervor, computer malfunciion, printing error or similar
error, Borrower agrees, upon notice from Lender, to recgecute any documents that are necessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to HBorrower for any damages incurred by Borrower that are directly or
indirecuy cansed by any such crror,

30. Lost Stolen, Destroyed or Mintilated Seonrity Instrumnent and Other Docnmenss.  In the event of the loss, theft or
destruction of the Note, any other note secured by this Security Instrument, the Security Insitrument or any other documents or
instruments executed in conncction with the Security Instrument, Note or notes (collectively, the "Loan Documents”), upon
Borrower's receipt of an Indemnification executed in faver of Borrower by Lendcr, or, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
Lender a Losn Documeat in form and content identical ro, and o serve as a replacement of, the lost, stolen, destroyed, or mutilated
Loan document, and such replacemnent shall have the same force snd effect as the lost, stolen, destroyed, or mutilgted Loan
Documents, and may be treaicd for all purposes as the original copy of such Loan Document.

31. Assignmem of Reats. As additional security hereunder, Borrower hereby assigns 10 Lender the rents of the Property.
Borrower shull have the right 10 collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised 1ts rights 1o require immediate payment in full of the sums secured by this Security insirument and Borrower has not
abandoned the Property.

32. Riders w this Securicy Instrument. If one or mote riders are executed by Borrower and recorded together with this
Security Instrument. the covenants and sgreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrumient.

{Check applicable box(es)]

B Adjusuble Rate Rider C Condominium Rider (] 14 Pamity Rider
CINo Prepayment Penalty Option Rider (3 Planned Unit Development Rider O Occupancy Rider

[ other(s) (spexity)
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Loan Number: 091001577 Servicing Number:  215214-8 Date: 10/01/99

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenunts contained in this Security lostrument and
in any rider(s) executed by Borrower and recorded with it.

@ %\Q)‘@‘J\Ly] AW&SQW'(‘Q \A@Mﬁm&u&&@
NGy

A MCDOUGAL 6 ~ Bortower MCDOU Q ~ “Borrowor
<Boftower -Borrower
-Bortower -Porrower.
STATE OF INDIANA, \r\.o-vLQ County s
Oonwis |\ day of Oo;\o\:d VI AG1 1, Before me, the undersigned, a Notary Public in.

and for said County, personally sppeared

Mark A e Dougall! §IDEbL \eddouoa

» andl acknowledged the exectition of the foregoing instrument. |
WITNESS my hand snd official seal.

My Commission Expires: FAYA) /JI % ‘M:ZQ__
RIalo Public
This insuument was prepared by: O{H—[ % O .
Official Seal
Jessica K. Badten

Notary Public
State of Indiana :
My Commission Expires 502007 l
Pagc 6 of 6 i
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LOT 41 (EXCEPT THE SOUTH 8 1/2 FEET THEREOF), ALL OF LOT 42, AND LOT 43,
(EXCEPT THE NORTH 20 1/2 FEET THEREOF), BLOCK 1, I.F. PRITCHARD'S SECOND
ADDITION IN THE CITY OF HAMMOND AS SHOWN IN PLAT BOOK 11 PAGE 28 IN LAKE
COUNTY, INDIANA.
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Loan Number: 091001577  Servicing Number: 215214-8 Daie: 10/01/99
ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made October 01, 1999
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigoed (the "Borrower™) to
secure Borrower's Adjusiable Rate Note (the *Note”) to
Option One Mortgage Corporation, a Califormia Company
(the "Lender®) of the same date and covering the property described in the Security Instrument and located
at

v g e

6315 NEBRASKA AVENUE, HAMMOND, IN 46323
(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Seuu'lty RN
Instrument, Borrower and Lender further covenant and agree as follows: , ,

‘The Note provides for an initial interest rate of 11.100% The -
Note provides for changes in the interest rate and the monthly payments. as follows: Y

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dases

The interest rate [ will pay may change on the first day of October 2002 .
and on that day every sixth month thereafter. Each dare on which my interest rate could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index® is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Stree: Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
*Currear Index.”

If the Index is no longer nvailable, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculagion of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
six and 50/1000 percentage poini(s) ( 6.050% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will v

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Singlc Family !
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be my new interest rate uniil the next Change Date.

The Note Holder will then determine the amount of the monthly paymeat that would be sufficient 1o
repay the unpaid principal that I am expected to owe at the Change Date in full on the Mamrity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.
(D) Limits oo Interest Rasc Changes
The interest rate 1 am required 10 pay a1 the first Change Date will not be greater than
14.100% orlessthan 11.100% . Thereafter, my interest rate will never

be increased or decreased on sny singlcChnnchucbymrc than one percentage point (1.0%) from the rate
of intetest ] have been paying for the preceding six months. In no event will my interest rate be greater
than 17.100% orlessthan 11.100%
(E) Effective Date of Changes 3
My new interest rate will become effective on each Change Date. I will pay the amount of my new '
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rawe and the amount
of my monthly payment before the effective date of any chanpe. The notice will include information required
by law to be given me and also the title and telephone number of 2 person who will answer any question I may
have regarding the notice,

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER ‘
Covenant 17 of the Security Instrument is amended to read as follows: .

Tmsf«ofmehvputyuanmﬁaﬂhauhm If ali or any part of the Property or any - .
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or wransferred and Botrower ©
is nor a narural person) without Lender’s prior writtep consent, Lender maly, &t its option, require immediate B
payment in full of all sums secured by, this Security Instrumeat. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Secunity Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted 16 Lender information required by Lender to
evajuate the intended trapsteree as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of » breach of
any covenant or agreernent in this Security Instcument is accepiable to Lender.

To the extent permirted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee 1o sign an assumption
agreement that is acceptable to Lender and tha: obligates the transferec 10 keep all the promises and agreements
made in the Note and in this Security Insarument. Borrower will continge to be obligated under the Note and
this Security Insirement unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate paynient ip full, Lender shall give Borrower notioe
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lendes miay invoke any remedies permitted by this
Security Instrument without funther notice or demnand on Borrower.

MULTISTATE ADJUSTABLE RATB RIDER-LIBOR INDEX-Single Faraily
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider.
! : (Seah) U (Sead)
MARK A MCDOUGAL MCDOUGAL
(Seal) (Saal)
(Seal) (Seal)
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