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MORTGAGE

THIS MORTCOAGE ("Security/Ingtrument®) it givenon . August18, 1998
John J. Serletic and Mary C,. Serletic

. The mortgagor is

("Borrower"), This Sccurry Inswument is givento EQUITY MARKETING INC.

which is organized and existing undes the laws of  INDIANA , and whose
address i8¢ 8705 Merrillville Rd., Merrillville, In 46410

(“Lander®). Borrower owes Lender the principal sum of

FIFTY THOUSAND Doltars (U.S. § wooemnenv 50,000.00----- )
This dobt is evidenced by Borrower's note daiod the same date as this Security Instrument (*Note®), which provides for
monthly paymeats, with the full dedt, If not paid earller, due and paysble on September 1st. 2014
This Security Instrument secures 1o Lendar: (a) the repaymant of the debt evidenced by the Note, with interest, and all renewals,
cxionsions and modifications of the Nots; (D) the paymeni of all other sums, with interest, advanced under paragraph 7 10
protect the security of this Security Instrument; and (c) the performancs of Borrower's covenants and agreements under this

Security Instrument and ths Note. For this purpose, Borrower does hareby mortgage, grant and coovey to Lender the following
described property located in LAKE County. Indiana:

Lot 294 in Unit 17 of Barrington Ridge, a Planned-Unit Development in the City of Hobart,

as per plat thereof, recorded in Plat Book 85 page 31, in the Office of the Recorder of Lake County, Indiana.

which has the address of 6292 Waxwing Circle, Hobart
Indiana 46342 {Zip Code) ("Property Address®);
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TOGBTHER WITH all the improvemeats now or hereafter erected oa the property, and all easements, appurtenances, and
fixtures now or hereafter a pant of the property. All replacements and additions shall also be covered by this Securiry
Instrument. All of the foregoing Ls referred to In this Security Instrument as the *Property,*

BORROWER COVENANTS that Borrower is lawfully seised of the sstate hereby conveyed and has he right (0 mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will dofend genarally tha title 1o the Property againat all olaime and demands, subject to any escumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform covenants with limited
variations by jJurisdiction 1o constitute a uniform seourity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debs evidenced by the Note and any prepayment and late charges due under the Noie,

3. Punds for Tuxes and Insursnce. Sudject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day roonthly paymeats are dus under the Note, until the Note is paid in full, 8 sum ("Funds®) for: (a) yearly taxes
and assessrssnts which may attala priority over this Security Instrument as a lien on the Property: (b) yuarly leaschold payments
or ground reats oa the Property, if any; (c) yearly bazard or property insurance premiums; (d) yearly flood Insurance premiums,
if any; (s) yoarly mongage insusance premiums, If any; and (f) any sums paysble by Borrower 1o Leader, iu sccordance witk
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These ftems are called "Escrow liers.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may requlre for Borrowst's esccow. account under the federtl Real Estais Settlement Procedures Act of
1974 a amended from time 10 time, 12 U.S.C. Section 2601 1 ¢9. ("RESPA®), unless another law that applics to the Funds
scts a lessor amount, If so, Leader may, at any. time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fusds due on the basis of current data and reasoaable estimatcs of expenditures of future
Escrow tems or otherwise in accordance with applicable law.

The Funds shall be beld ‘in"an lastitution whose deposlts are insured by a federal -agency,. ifistrumentality, or eality
(including Leader, If Lender is such an institution) or in any Federal Home Loan Baak: Lender-shall apply wie Funds to pay the
Escrow liems. Lender may not charge Borrawer for bolding and applying the Funds, anoually analyzing the escrow account, or
verifying the Escrow liems, unless Leader pays Borrower interesi on the Funds and applicable law permits Lander to make such
a charge, However, Lender may require Borrower 10 pay & 0no-time oharge for an indspendent real estate tax reporting service
used by Lender in connection wilth this loan, unleas gpplicabls law provides otherwise. Unless an agresment is made or
applicable law requires interest (o be paid, Leader shall not be required 1o pay Borrower any (nterest or eamings on the Funds.
Borrowes and Lender may agree in writlng, however, that Intarest shall be paid oo the Funda. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
deblt 10 the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be hald by applicable law, Lender shall account to Borrower
for the excoss Punds [n accordance with the requirements of applicable law, If the amount of the Punds held by Lender al any
time s not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, ia such case Borrower
shall pay to Lender the amount Dacessary to maks up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upaa paymeas In full of all sums secured by this Sscusity Instrumeui, Lendet ahall promptly refund to Borrower any
Funds held by Lender. 11, under paragraph 21, Leader shall acquire or sell the Property, Lender, prior 1o the acquisition or sale
of the Property, shall apply any Funds bald by Lander &t tha time of acquisition or sale as a credit against the sums secured by
this Security lastrument.

3. Applioation of Payments, Unless applicable law provides othorwiss, all payments recsived by Lender under paragraphs
1 and 2 shall be applied: first, to any propayment charges due undar the Nots; second, to amounts paysble under paragraph 2;
third, to interest dus; fourth, to principal dus; xnd last, 1o agy late charges dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, sssssments, charges, fines and mpositions atiributable to the Property
which may ataln prierity over this Securiry lnstrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the mannor provided in pacagraph 2, o if not paid in that manner, Borrower shall pay ihem oo time directly
to the person owed payment. Borrowsr aball promptly furnish 10 Leader all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower ahall prompily fumish to Lender recelpts evidencing the paymeats.

Borrower shall promptly dlschargs any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation secured by the liea in a muaner acceptable to Leader; (b) contests in good faith the lien
by, or dsfends agalnst enforcement of ths lies in, legal proceedings which in the Lender's opinion operate to prevent thy
enforcement of the lien; or (c) secures from the holder of the lien an agreement aatisfactory to Lender subordinating the lien to
this Securtty Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lisn. Borrower shall satisfy the llen or take une or
more of the actions set forth above within 10 days of the giving of notice.
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Property insured against loss by fire, hazards included within the term *extondod coverage® and any other bazards, inchuding
floods or flooding, for which Lendes requires insurance. This insurance ahall be maintsined in the amounts and for the
that Lander requires. The insurance carrier providing the Lusarance shall be choses by Borrower subject to Lendar's approval
which shall oot be unreasonably withheld. If Borrowes fails so maintain coverage described above, Lender may, at Lender's
option, obtain coverage 0 protect Lender’s rights ia the Propecty in accordancs with pazagraph 7.

Al insurance policles and rencwals shall be acceptable t0 Lender and shall inciude a standard mortgage clause. Lender
shall have the right to hold the policies and renswals. If Lender requires, Borrower shall prompdy give s0 Lender all receipts of
pald premiums and renswal notices. In the event of loss, Borrower shall give prompt notice (0 the insurance carrier and Lender.
Lender may make proof of loss if sot made proenptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration oc repair of the
Property dsmaged, if the restoration or repalr is economically feasible and Leader’s security is not lessencd. If the restoration or

postpone the due dats of the monthly payments Teferred 10 {n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Leadez, Borrower’s sight to any jnsurance policies and procesds resulting from
damags (0 the Property prioe to the aoquisition shall pase 0 Lendert 10 the extant of (he sams secared by this Security Instrument
{mmediately prioe 10 the acquisition.

6. Occupancy, Preservation, Malutenance and Protection of the Preparty; Borrewsr’s Loan Application; Leassholds,
Borrowee shall occupy, establish, and use the Property as Barrower's principal residence within sixty days after the eaccution of
this Security Instrement and shall contisgs to occapy| the Property, as Borvower's priscipal residence for ot least ome ysar after
the date of occupancy, ualoss Lender otherwise agrecs in wiiting, which conseat shall nol be unreasonably withheld, or unless
extenuadng clrcumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impelr the
Property, allow the Property (o deteriorsts, or commit waste on the Property, Borrowsr shall be in defmult if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good fhith judgment could result in forfeiture of the
Property ot otherwise materially impair the liea created by this Security Inetrument or Lender's security inserest. Borrower may
cure such & default and reinstate, as provided in pacagraph 18, by causing the action or procesding (0 be dismissed with a ruling
that, in Lender's good faith detecmination, preciudes forfiture of the Borrower's interest in the Property or other material
impalrment of the lien created by this Security Instroment or Lender's secutity intsrest. Bosrowes shall also be in defhult if
Barrower, during the loan application process, gave materially false or insccuns information or stasements 1o Lender (oc failed
to provide Lender with any material information) in connection with the loan evidenced by the Nots, including, but not limited
to, representations concerning Borrowss's occupancy of the Propesty s & principal residence. If this Security Instrument s on s
leaschold, Borrower shall comply with all the provisions of the lsase. If Barrower acquires fee title to the Propesty, the
leaschold and the fee tide shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrowsz fails to perform the covenants and agreements contained in
this Security Instrament, or thers is a logal proceeding that may significendy affect Lender's rights in the Property (such asa
proceeding in baniguptcy, probate, for condemnation or forfsijfure or to enforcs laws o¢ regulations), then Lender may do and
pay for whatever is necessary to protect the valus of the Property and Leader's rights in the Property. Lender's actions may
include paying any sums sccured by & Hem which has peiorty over this Securlty Instrument, appearing In court, paying
reasopable attomeys’ foes and entering oo the Property 10 maks repairs. Although Lender may taks action under this paragraph
7, Lender does not have to do 0.

Any amounts disbursod by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by this
Security Instrument, Unless Borrowsr and Lander agree t0 other terms of psyment, these amounts. shall bear interest from the
date of disbursement at the Nots rate and shall be payable, with inserest, upon nodos from Leoder to Bocvower requesting
payment.

8. Mortgage Insurancs. If Lender required mortgage insurance as & condition of making the loan secured by this Security
instrument, Bocrower shall pay the premiums required to malotain the morigage insurance in effect. If, for any reason, the
nortgags Losurance coverage required by Lender Lapses or ceases t0 be in effect, Borrower shall pay the premiums required o
ubtaln coverngs rubstantially equivalent to the morigage lasarance previously in effect, at a cost substantially equivalent to the
o8t to Borrower of the morgage insurance previoualy in sffect, from an aliernate maortgage insurer approved by Lender, If
»abetantially equivalent mortgage insurance coverage is not available, Borrowes shall pay so Lendes each month 4 sum equal to
« ne-twelfth of the yeary mortgage insurance premlium belng pald by Barrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as 8 loss reserve in lieu of mortgage insurance. Loes reserve
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paymeénts may 0o longes be required, at the option of Leader, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender agaln becomes available and is obtained. Borrower shall pay
the premiums required to maintala mortgage insurance in effect, or to provide a loss reseeve, until the requirement for mortgage
insurance ends in accordance with any writtsn agresssas betwesn Borrowwr and Lender or applicabls law,

9. hapection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notics at the tims of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemustlon. The procoeds of any award or claim for damages, direct or consequential, in connection with any
condemaoation or other taldng of any pass of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums socured by this Security Instrument,
whether or not then duo, with any excess pald to Borrower. In the svent of a partial taking of the Property in which the fair
market value of ths Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Inswrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the falr market valus of the Property immediately
before the wking. Any balance shall be paid to Borrower. In the event of a pantial taking of the Property in which the fair
markei value of the Property Immedistaly before the taking is less than the amount of the sums secured immedistely before the
taking, unless Borrower and Lender otherwise agree i writing or unless applicable law otherwise provides, the proceeds shall
bo applied to the sums sacured by this Security Instrument whether or a0l the sums are then due,

11 the Propesty is abandanod by Borrower, or if, after nocice by Leader 1o Borrower that the condemnor offers to make an
award or scttle a claim for damages, Bomower fails to respond to Lender within 30 days afier the date the notice is given,
Lander is authorized o collect and apply the procesds, at its option, eitber to restoration ©r repals of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Londer and Borrowst otheswise agres in writing, ‘any application: of proceeds 1o’ principal shall not extend or
postpone the due dats of the monthly payments referred (0 in paragraphe ! and 2 or change the amount of such payments.

11. Borrowsr Not Released; Porbearance By Lender Not - 'Vialver. Extension of the time for payment or modification
of amortization of the sums sscured by this Security Instrumans granted by Lander to any successor in intercst of Borrower shall
not operase to releass the liability of the original Berrower or Borrowes's successors in {nterest, Lender shall nor be required to
comumence proceedings against any successor in intarest or refuse o extead time for payment or otherwise modify amorization
of the sums socured by this Security lostrument by reason of any demand made by the orlginal Rorrower or Borrower's
successors in interest. Any forbearance by Lendar in exeroising any right or remedy shall not be a walver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joiut and Several Liabllity; Coigners. The covenants and agreements of this
Security Inacrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrowsr's ocovenants and agreements shall be joint and several, Any Borrower Who co-signs Ihis Securiry
Instrument but does not executs the Note: (8) Is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's Interest fo the Property under the terms of this Security Instrument; (b) I8 not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrowsr may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Secusiry Instrument or the Note without that Borrower's consent,

13, Loan Charges. If the loan socured by this Security lastrument 1s subject to a law which sets maximum loan charges,
and that law o finally Interpreted so that the interest or other loan charges collected or to be collected In connection with the
loan exceed the pormitted limits, thea: (1) any such loan charge shall be reducad by the amount necessary to reduce the charge
to the permitted limis; and () any sums aiready collected from Barrower which exceeded permitted limits will be refunded to
Borrower, Lendst may chooss to make this refund by reduclng the principal owed under the Note or by making & direct
paymuent to Borrower. If a refund roduces principal, the reduction will be treated as 2 partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument ahall be given by delivering it or by mailing
It by first class mail unless applicable law roquires use of another method, The notice aball be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Londer's address stazed herein or any other address Londer designates by notice to Borrower. Any notice provided for in this
Security Instrument ahall be deemed to have been glven to Borrowsr or Leadar when given as provided in this paragraph.

18, Governing Law; Severabllity, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property s located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Securlty Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiry Instrument.
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17. Transfer of the Proporty or & Beneficial Intarest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if & boneficial interest in Borrowes Is sold or tranaferred and Borrower Is not a narural person) without
Lender's prior written consent, Lender may, & its option, require immediate paymeat in full of all sums secured by this
Socurity Inswrument, However, this option shall not bo exsrcised by Lender if exercise 1s prohibited by federal law as of the date
of this Security Instrument,

1f Londer exercisce this option, Lander shall give Barrowsr notice of acceleration. The notice shall provide a period of not
Jess than 30 days from the dato the notice Is delivered or mailed within which Borrowor must pay all sums secured by this
Security lnstrumont. If Borrower falls to pay thess sums prior 1o the explration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mests certain conditions, Borrower shal! have the right to have
cnforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstaiement) befors sale of the Property pursuant to any power of sale contained in this
Securlty Instrument; or (b) entry of a judgmont enforcing this Security Instrument. Those conditions are that Borvower: (a) pays
Lender all sums which then would be due under this Security Instrumeat and the Note as if no acceleration bad occurred; (b)
cures any default of any other covenants or agresments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable arorneys' foes; and (d) takes such action as Leader may reasonably require to assure
that the liea of this Security lastrument, Leoder's rights In the Propesty and Borrower's obligation to pay the sums secured by
this Security Instrument shall continus unchanged. Upon reinsiatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as If 0o accalsration had occurred. However, this right 1o relnstate shail
not apply In the case of acceletation under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Notw or a partial intarest in the Notws (together with this Security
Instrument) may be sold ons or more times without prior notics to Borrower, A sale may result in a change in the entiry (known
as the "Loan Sesvicer”) that collects moathly payments dua nnder the Nots and this Security Instrumont. There also may be onc
or more changea of the Loan Servicer unrelated to a sale of the Note. If thére is a chango of the Loan Servicer, Borrower will be
given writien notice of the change In accordance with paragraph |4 sbove and applicable law, The notice will statw the name and
addross of the new Loan Servicer and the address to Which paymeats should be made. The notice will also coatain any other
information requirad by applicable law.

20. Hazardous Subsetances. Borrower shall 8ot cause or permit the presence, use, dlsposal, storage, or release of any
Hazardous Substances oa or In the Property. Borrower shall not do, nor allow anyone elsc 1o do, anyihinp affecting the
Property that is in violation of xny Enviroamental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that mo pencrally recognized (o be appropriate 10 normal
residential uses and 1o maintenance of the Property.

Borrower sball promptly give Lender written notice of any iovestigation, clalm, demand, lawsuit or other action by any
governmental or regulatory agency or private party iavolving the Property and any Hazardous Substance or Environmental Law
of which Borrowsr hes eotual knowledge. If Borrower leams, or s notified by any governmental or regulatory authority, that
any remaval of other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly rake
all necessary remedlal actions in accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Eovironmenial Law and me following substances: - gasoline, kerosene, other flammable or toxic perroleum products, toxic
pesticides and herbicides, volatdle solvents, materials containing asbestos or formaldehyds, and radioactive materials. As used in
this pasagraph 20, "Enviroamental Law® means foderal laws and laws of the jurisdiction whese the Property is located that
relate 10 bealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthes covenant and agroe as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agrecinent i (his Securily Instrument (but not prier 10 acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) tha defanit; (b) the action required to cure the default:
(c) @ date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or befors the dats specified in the notice may result in acceleration of the sums
sccured by this Security Instrument, foreclosurs by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to rainstate after acceleration and the right to assert In the foreclosure procesding the
non-existence of & default or any other defense of Borrower to accelerstion and foreclosure, If the default (s not cured on
or before the date specified in the notice, Lender, at Its option, may require Immediate payment in full of all sums
secured by this Security lstrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all axpenses incurred in pursning the remedies provided in this paragraph
31, including, but not limited to, reasonable atorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured dy this Security lastrument, Leader shall relcase this Sevurity Instrumer
without charge 1o Borrower.

23, Walver of Valuation and Appraisensent, Borrower waives all right of valuatlon and sppralsement. = 4000 o,
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4. Riders 10 this Security Instrumest. If oos or more riders are exscuted by Borrower and recorded together with this
Security Instrumeat, the covensnts and agroements of sach such rider shall be intorporated into and shall amend and supplement
the covenants and agresments of this Security Instrument 8s if the'riden(s) were & part of this Sacurity Instrument,

[Check spplicable box(es))

Adjustable Rate Rider Condominium Rides J<4 Family Rider
Graduated Payment Rider Planned Ualt Developrocat Rider Biweckly Payment Rider
Balloon Rider Ras Improvemear Rider Second Home Rider
V.A. Rider Other(s) [specify)

BY SIONINO BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument anu
in any rider(s) exssuted by Borrower and recardad with it.

Wiltnesses:
- (Seal)
n J. Serletic Borrvag)
M a : W/A/ (Seal)
Mary C. Serletic ‘Borrower
STATE OF INDIANA, LAKE County &s:
On this 18TH day of AUGUST v 1999  , before me, the undersigned, a Notary Public in
and for said County, personally appeared
JOHN J. SERLETIC AND MARY C. SERLETIC
. and acknowledged the execution of the foregoing instrument.
WITNESS my band and official seal. 4 )
My Commission Expires: Y—t
is instrumen repared by: JACALYN L. SMITH
p‘e‘n’th A. Len;g# P by NOTARY PUBLIC STATE OF INDIANA
. \ . Resicent of Lake County
President, Equity Marketing Inc. My Camnussion Expires December 8, 1999
Q—CNIN) (92121.08 " TT) Form 3018 /90
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  18th. day of August 1999
,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the *Borrower")
to secure Borrower s Note to

Equity Marketing Inc.
(the “Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

6292 Waxwing Circle, Hobart, IN

[Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in (the “Declaration™).

The Property is a part of a planned unit development known as
Barrington Ridge
[Name of Planned Unit Development]

(the “POD ). The Property also includes Borrowers interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the POD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower s obligations under the PUD s
Constituent Documents. The “Constituent Documents™ are the: (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or “blanket” policy insuring the Property which is'satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods,-and against the hazards Lender rzquires, including fire and
hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to-Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the POD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender s Prior Consent. Borrower shall not, except after notice to Lender and with Lender s prior
written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain;

(ii) any amendment to any provision of the “Constituent Documents” if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have theweffect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them,
Any amounts disbursed by Lender underthis paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts.shall bear
interest from the date of disburseémenit.at the Note rate, and, shall be-payable, with-interest; uponfhotice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider,

-Borrower

odwww L.

Mary C. Serletlc -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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