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THIS MORTGAGE ("Security Instrument”) ls givenon  gury 29, 1999 .

The Mortgagoris  Rpoym ROBLEY AND
PATRICIA K. ROBLEY HIS WIFE

("Borrower"). This Security Instrument ig given to

CTX" MORTGAGE ! 'CONPANY

’
which is organized and existing under the laws of THE STATE OF NEVADA ,and

whose addressis  p o, mox 199000, DALLAS, TX 75219
("Lender"). Borrower owes Lender the principal sum of

FIFTY EIGHT THOUSAND ONE HUNDRED EIGHTY & 00/100
Dollars (US. § 58,180.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Notc"). which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on augusT 1

2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; end (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hercby mortgage, grant and convey to the Lender the following described property located in
LOT 37 AND THE SOUTH 9 FEET OF LOT 38 IN BLOCK 7 IN ROLLING MILL ADDITION TO
THRE CITY OF HAMMOND, AS PER PLAT THEREOP, RECORDED IN PLAT BOOK 1 PAGE 108,
IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

which has the addressof 4326 TORRENCE AVENUE, HAMMOND [Street, City],
Indiana 46327 {Zip Code] ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT: combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower ghall pay when dus the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxcs and special |
asscssments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) .
premiums for ingurance required under paragraph 4, In any year in which the Lender must pay a morigags insurance
premium to the Secretary of Housing and Urban Development ("Secretary®), or in any year in which such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these ltems are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium,
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If the amounts held by Lender for Escrow liems excecd the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fitst, to the mortgage insurance premium to bo paid by Lender to the Secretary or to the monthly chargoe by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third. to interest duc under the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existencs or subsequently erected, against
loss by floods to the extent required by the Secretary. ‘All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals ghall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may maks proof of loss if not
made promptly by Borrower, Each insurance company concemed {8 hereby suthorized and directed o make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly: All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the arder in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Leader of any extenuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action lo protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto, ,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the entity which is owed the payment, If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promptly fumnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a,legal proceeding that may significantly
affect Lender’s rights in the Property (such as a ptoceeding in bankruptey, for.condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights

in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amoun(s disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. ‘These amounts: shall-bear interest from the,date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien ‘which has'priority over'this Security Instrument unless Borrower: (a)
agreces in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a licn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shall satisfy the licn or take one or more of the actions sct forth above within 10 days of the giving of notice,

8, Fees, Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the cas¢ of payment
defaults, requirc immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior approval of
the Sccretary, require immediate payment in full of all' sums secured by this Security Instrument if:
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o '(1) All or part of the Property, ora bencﬁmal mwrest in a trust owmng all or part of thc Pmpcrty. is sold or" B

. otherwise transferred (other than by devise or descent),and - i
-2 (i) The Property is not occupied by the purchaser or graniee as hxs or her pnncnpa! resxdﬁnc@, or the
e j’“purchaser or grantee docs 80 occupy the Propeny but his or her credxt has nm becn approved in accordance
-+ -with the requirements of the Secretary, .

AL (c) No Waiver. If’ cnrcumstanc@s oceur that would perm:t Lender to reqmre 1mmedxate payment in full but
* = Lender does not require such payments, Lender does not waive its ngms with respect to subsequent events, -
.~ {d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will lumt '

- Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. -
- "This Securlty Instrument docs not authonze acceleranou or fcreclasure if not permitted by regulatxons of the = -
+ Secretary, ; :

o) Mortgage Not Insured ‘Bofrower agrees that if this Securuy Instrumem and the Note are not detznmned o

©obe chglbie for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at -

" -its- option, require immediate payment in full of all sums secured by this:Security Instrument, A-written - - . £ e

i statamem of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining

~ 1o insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility, -
L ,Nothmstandmg the foregoing, this option may not be exercised by Lender when the unavaxlablhty ot‘ i
-+ insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary, i
4 10 Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full becausc

~ of Borrower's failure to pay an "amount due under the Note or this Security Instrument, This right applies even after |

- foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in 2 tump sum all
amounts required to bring Borrower's account current including, 1o the extent they are obhgauons of Borrower under
this' Security Instrument, forcclosure costs and reasonable and jcustomary auorneys’ fecs and expenses properly -

associated - with the foreclosure proceedmg Upon: reinstatcment by Borrower, - this 'Security Instrument and: the -

obligations that it secures shall remain inveffectas if Lender had not required immedidte payment in full, However,

. foreclosure proceedings within {#0/, years | immediately - preceding the commencement of (2 current - foreclosure
. proceeding, (ii). reinstatement will preclude foreclosure on different grounds in the future. or (m) remstatcmem wxll
adversely affect the priority of the lien created by this Security Tnstryment. >~ ¢ B
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exu;nsnon of the Umc of paymcnt or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in -

Lenderjs not'required to permit reinstatement”if: (i)* Lender 'has ‘accepted” reinstatement after the commencement: of ==t T

interest of Borrower shall not opcrate 10 release the liability of the original Borrower or Borrower's successor in interest. -
. Lender shall not be required 1o commence proceedings against any successor in interest or refuse to exiend time for.
-+ payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand o
- made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercxsmg any right - -
..ot remedy shall not be a waiver of or preclude the exercise of any right or remedy, - : '

- 12, Successors and Assigns Bound; Joint and Several Llabihty, Co-Signers. The covenants and agreemems off

- this. Sccumy Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the s o

provnswns of paragraph 9(b). Borrower’s covenants and agrecments shall be Jomt and several, Any Borrower who

~co-signs-this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to
~ . mortgage, grant and convey that Borrowcr s interest in the Property under the terms of this Security Instrument; (b) is” -
~ not personally’ obligated (o pay the sums secured by this Security Instrument; and (c) agrees that Lendcr and any other =
Borrower may agree to extcnd, modify, forbear or make any accommodatmns wn,h rcgard to the tcrms of this Secunty e

Instrumcnt or the Nolc wuhout that Borrower 8 consent. 0
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13, Netices. Any notxee to Borrower pruvrded tor trr thrs Secrmty Iustrument shau be grvett by dchvcrmg itor by
‘mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
“Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
. first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any. notice.
- provided for in this Securtty Instrumem shatl be deem;d tﬂ have been giveu to Borrower or Lender when grven as

A ‘prowded in this paragraph.

14. Governing Law; Severabrhty. Thrs Securrty Instrumertt shall be govemed by Federal law and the law of the
' jurisdrctton in which the Property is localed. In the event that any provision or clause of this Security Instrument or the -
Note conflicts with apphcabte law, such t:onfhct shall not affect other provisions of this Security Instrument or the Note -
-+ which can be given effect without the confhctmg provrsiou To thrg end the provrsrons of thts Securrty Instrument and °
~* the Note are declared to be severable. - .
18, Borrower’s Copy. Borrower shall be gtven one confomred copy of the Note and of thrs Securrty Instrument e
16, Hozardous Substances. Borrower shall not cause or permit the presence, use, ‘disposal, storage, or release of -
- any Hazardous Substances on of in the Property, Borrower shall not do, nor allow anyone ¢lse to do, anything effectmg

the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, o

use, or storage on the Property of small quantities of Hazardous Substances that are generally recogmzed to be
 appropriate to normal residential uses and to maintenance of the Property, - :
- - Borrower shall promptly give Lender written notice of any invesngauon clarm demand lawsurt ot other actron by
. any governmental or regulatory agency or .private party involving the Property and any Hazardous Substance or
* Environmental Law of which Borrower has actual knowledge.  If Borrower leams, or is notified by any governmentalor
regulatory authority, that any removal or other remediation of any Hazardous - Substances affecting-the Property is
necessary, Borrower shall promptly take all necegsary remedial actions in accordance with Environmental Law.- .
. As used in this paragraph 16, "Hazardous Substances® are those Substances defined as toxic of hazardous
substances by Environmental Law and the following substances: ‘gasoline, kerosene. other flammable or toxic petroleum
. products, toxic pesticides and - herbicides, volatile solvents, ;materials’ containing ‘asbestos. or formaldehyde, and
- radioactive“materials:~*As ‘used -in- this “paragraph-16; "Environmental-Law"“means federal - laws and laws of- the~»"~
jurredrctton where the Property is Iocated that relate to health safety or envrronmemal proteetron. SN R o

;'NON UNIFORM COVENANTS Borrower and Lertder funher covenant and agree as follows, ; g :

% .17, Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenucs of

the Property Borrower duthorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each -

- Aenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Liender’s notice to Borrower of
: ,Bormwer 8 breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents :

' and revenues of the Property as trustce for the benefit of Lender and Borrower. Thrs assrgnment of rents constttutes an

absolute assrgnrnent and not an assignment for additional secunty only, \

i ~ If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
i trustee for benefit of Lender only, to be applied (o the sums secured by the Security Instrument; (b) Lender shall be -
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due -

o and unpaid to Lender or Lender’s agent on Lender's written demand 1o the tenant,

: Borrower has not executed any prior assignment of tho rents and has not and wrll not perform any act that would
~ prevent Lender from exercising its rights under this paragraph 17,

- Lender shall not be required to enter upon, take control of or mamtam the Property before or after grvmg nottce of
~ breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any -
- application of rents shall not cure or waive any default or invalidaic any other right or remedy of Lender. 'I‘hts
5 assrgnment of rents of the Property shall terminate when the debt secured by the Securrty Instrument is pard in t‘ull
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18 Foreclosure Procedure. li Lender reqnires immediate payment in full under paragraph 9, Lender may
~ foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred .
- in pursuing the remedies provided in this paragraph 18, includmg, but not lmnted to, reasonable attorne,ys’ l‘ees S
. and costs of title evidence, -
. If the Lender’s interest in this Security Instrument is held by the Secretary nnd the Secretary requires :

e immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicral power of sale provided
“in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12-U.S.C, 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and fo sell the Property as
provided in the Act, Nothing in the preceding sentence shall ‘deprive. the Secretary of any rights otherwise ,
available to a Lender under this Paragrnph 18 or applicable law. A g

. Release. UPQH payment of all sums secured by thxs Secunty Insirnment, Lender shali reiease tins Secumy
‘ Instrument wnhout chargewBormwer pi , L

20 Walver oi' Valnation nnd Appraisement. Borrowcr wawcs all nght of valuanon and appraxsement. :

o 21. Ridera to this Security Instrument. If one or more nders are exccutcd by Borrower and recorded tngcther enlh
- with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
- supplement the covenants and agreements of this Secunty instrument 8s if the ndcr(s) were a part of thxs Secumy TR

" Instrument. [Check applicable. box(es)] 4
. i ‘Condominium Rider B Growmg Equxty erer : Other 1(‘ ‘
[ Planned Unit Developmcnt Rxder Graduated Payment Rxdcr 16 wms"“" 'IE RIDER[

7 BY SIGNING BELQW Borrower accepts and agrees t0 the terms contamed in uus Secumy instrumem and in any e o
I uuer(s)executed by Borrower and recerded wnh nrmm e oo D NG e s ki S e
42,:, G

'Wnnesses
S l&oix no’sz.mr / ' Bmmw =

en'a:cu K, ROBLEY Borower

7’ (Se‘“) £ ey ]

i ~Borrowerls i Bk iy - Vs - -Borrower
cBorower . . -Borrower
’@54R(IN)(eso7‘) L 3 S pagevefs
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STATE ()F INDIANA, b IN<E County ss:

On this. , 29th o day of July W 1999 ‘.beforeme. the undersngned aNotary
Pubhc in and for smd Coumy, personally appeared :
ROYE ROBLEY AND PATRICIA K. IDBIEX

f

WITNESS my hand and offlcxal seal

' "My Comm;ssmn Expwcs‘ f,

| ZKAREN GATQNS« ol
Nomy Public, 8late of indoana '

KAREN' BREEDEN
erx uon'rchc: coupm 138 n. meom HIGHWAY. scx{gggmum, m “375
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TH!S ADJUSTABLE RATE RlDERismadclhis ;9 th day ui' my )
1999 ., und is incorporaied into und shall be duemcd w0 amwd and supplmm.nt 1hc. Mongagc. :
Deed of Trust or Security Deed (*Security lnsunmant) m’ the samo dsm fuvcn by mc undcrsignad o
. ("Bormwcr")mccutc Borrower's Note ("Note") fo . e P
T SR fJTX HQR'I‘GA@E cwm

: (me lcndcr ) nf me sme daw and covcrmg the Prom.ny dw nbul in thc Sownty Instrumcm and knatcd m. : 0

4336 TORRENCE AVENUE |

. HAO(OND, IN 46327 .
ijpeny Addtcn!

o THE NOTE CONTAINS PROVISIONS ALLOW!NG FOR camess N 'mef s
- INTEREST RATE AND THE MONTHLY PAYMENT, THE'NOTE LIMITS THE

ONE‘TIME AND THE MAXIMUM RATE THE BORHOWER MUST PAY

 AMOUNT THE BORRQWER'S INTEREST RATE CAN CHANGE AT ANY SR

ADDITIONAL LOVENAN’[&. ln addition 10 mc covcnams nnd agrccmcnts madc in mc S(:Curlly A
- Instrument, Borrower and I.cnder further covenant and ugree us followss: e cien] B

.. INTEREST RATE AND MONTHLY PAYMENT CHANGES i

-+ (A) Change Date ] e S
“The increst ralc may changc on Lhc rust day af moggn B ‘ 3000 . and on

~ " o lhm day of cach ‘zuccecdmg gea s "Chamxc Daw mcans eac.h daw on whu.h thc mu.rcst raw wuld Lhango. = M

- (B) The Index

. Beginning with e fist Lhange Dmc, mc lnmrca tatc. wxll bo based on an lndcx. “Indcx mcsms the
-~ wookly average yield on United States Treasury. Sccurities adjusted 1o o constant maturity of ong year, 48

made available by the Federal Reserve Board, "Current Index" means the most recent Index figure available

30 days before the Change Datc, If the Index (as defined nbovc) is no longer available, Lender will useasa - ’

. new Index dny fndox prescribed by the Scerctary, As used in thig Rider, “Sccrclary means the Secretary of - : |
Housing. and Urban Dcvclopmcnt or hls or her dcxignee Lendcr will gtvo Bormwcr ncucc of lho new, .o '

: ,Indt.x

- FHA Mnimtate ARM thef , mm

i
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() Calculation of 1nterc§t Rate Change; o : : : s
- Before cach Change Date. Lcnder wtll calculate a new mterest rate by addmg a margm of

i THO' AND 'monoeo ‘" percentage poini(s) -

780 %) to the Current Index and roundmg the sum to the nearest one-eighth of one

: percentagc pomt . 125%) Sub_;ect to the limits stated in paragraph (D) ot‘ thls ther. this Iounded amount

i wnll be the new interest rate until the next Change Date, - S - : "
(D) Limits on Interest Rate Changes L

~The existing interest rate will never increase or decrease by more than one percentage pomt (1.0%} on . :

& "any single Change Date.” The intercst rate will never be more than flVe percemnge pomts (. 0%) hrgher or .
‘ lowet than the initial interest rate, as stated in Paragraph 2 of the Note . : AL

~+ (E)Calculation of Payment Change .~ - : I i

If the interest rate changes on a Change Date, Lender wxll calculate the amount of monthly payment ot’ 2

. ‘principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity - | k

Date at the new interest rate through substantially equal payments. In making such calculation, Lender will

- use the unpard principal balance which would be owed on the Change Date if there had been no default in

“ payment on the Note, reduced by the amount of any prepayments o principal. The result of this calculatmn =
will be the amount of the new monthly payment of principal ; and inferest. ¢ : e '
- (F) Notice of Changes = N o
Lender will give notice to’ Borrower of any change in thc interest raté and momhly payment amount ‘

. The notice must.be given ai-least 25 days before the new ‘monthly payment amount is due, and must set forth -

~ (i) the date of the notice, (i) the Change Date, (iii) the-old interest sate, (iv) the new.interest rate, (v) the new
. monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating -

~ the change in monthly payment amount, and (vm) any other mformauon whtch may bc requrred by law from Lot

: nme totime, :
-+ (G) Effective Date of Chauges St ‘ ’ . :
A new interest rate calculated in accordance wrth paragraphs ) and (D) of thxs Rider wrll become o

: effective on the Change Date. Borrower shall make a payment in the new monthly amount begmnmg onthe =

first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes

.+ required by paragraph (F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly -~ -
- payment amount calculated in accordance with paragraph (E) of this Rider for any payment date oct:umng o
- less than 25 days after Lender has given the required notice. If the monmly payment amount calculated in
-~ accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease -
~and Borrowet made any monthly payment amounts exceedmg the payment amount which should have becn .-
- stated in a timely notice, then Borrower has the option o cither (i) demand the return to Borrower of any . -

© excess payment, with inicrest thereon at the Note rate (a'ratc equal to the interest rate which should have been
~stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be

- applied as payment of principal. Lender’s obligation {0 return any excess payment with mterest on demand 1s7' o i

; not assngnable even if the Note is otherwrse assrgned before the demand for return is made. B &
! ‘ : | i : lnma!s’ ' 5 Pf( i
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants comamed in thls :
Adju table Rate Rider i ! : g t ~

e LA /C ‘EG,A&,“ (Scal)"'
" -Borrower ‘PATRIQ;IA',K' ROBLEY ‘Borrowet‘“

. -Borrower s v <Borrower

cBoower ... o070 .Borrower

.

wBorrower o n T L Do 2 sBotrower

O T

@3;5,910 (9705) < - pagedotd .




