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MORTGAGE
THIS MORTGAGE ("Security Instrument®) is given on August 06, 1999 . The mongagor I

KENNETH COLEMAN

("Borrower™).

This Security Instrument is given 1o
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION .

which is organized snd existing under the laws of CALIFORNIA .

and whose address s
3 Ada, Irvine, CA 92618 ("Lender”).

Borrower owes Lender the principal sumof thirty one thousand five hundred
+ .+ <AND NO 100THa Dollars (U.S. $31.500.00

This debt is evidenced by Borrower’s note dated the sanic date as this Security Jnstrument (*Nowe”), which provides for momhly
payments, with the full debt, it not paid earlier, due and payable on Septembexr 01, 2029

This Security Instrument secures to Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all reucwub
exwensions and inodifications vt the Note: (b) the paynxent of all other sums, with inicrest, advanced under paragraph 7 to protect
the security of this Security Instruinent; and (¢) the perfoimance of Borrower's covenants and agreanents under this Security
Insirument and the Note. For this purpose, Bomwower docs hercby morigage, grant and convey to Lender the following described
property located in Lake County, Indiana:

41-49-0091+0014 41-49-0091 0015 41-49+-0091-0016

SEE LIEGAL DESCRIPTION ATTACHRD HERETO AND MADB A PART THEREOYF.

which has the sddress of 2954 GERRY STREET, GARY
[Sreen, City)
Indiana 46406 (“Propenty Address”);
[Zip Cude)

TOGETHER WITH all the improveinents now of hereatter erccied on the property, and all casements, appurtenances, and
fixwures now or hereaficr a pan of the propenty. All replacements and additions shall also be covered by thiy Security Instrument.
Al] of the foregoing iy referred 1o in this Sccurity lustrument a8 the "Property.”

BORROWER COVENANTS that Borrower is lawiully scised ot the estare hereby conveyed and has the right 1o morngage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower watrants and
will defend gencrally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

BORROWER COVENANTS. Borrower und Lender covenant and agree as follows:

1. Payment of Principal and loterest; Prepayment and Lawe Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Punds for Taxcs and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay 1o
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Lender on the day mwouthly payinents aie due under the Note, until the Note Is paid in full, a sum (*Fuads”) for: (a) yearly taxes

and assessinents which may ataln priority over this Security Instrument as a lien on the Propeny; (b) yearly leaschold payments
or ground rents on the Property, it uny; (¢) yeatly hazard or property insurance prerulums; (d) yearly flood insurance premiums,if

any; (¢) yeaily morngage insurance premiunis, if ahy; and () uny suns payable Ly Bortower to Lender, in sccordance with the
provisiuns of paragraph 8, in lieu of the payinent of mongage insurance premnivmus. These ltems are callod "Escrow Jtems.” Lendey
may, st any time, collect and hold Funds in an ainount not 10 excevd the maximum anount a lender for a federally relaied mongage
loan nuy require for Borruwer's escrow account under the federal Real Bstate Scitlement Procedures Act of 1974 s amendeod from
time o time, 12 U.S.C. § 2601 ¢ 5¢q. ("RESPA"), unless snother Jaw that appliss 10 the Funds sets a lesser mnount, If so, Lender
may. at any tinie, collect and hold Funds in an ainount not 10 exceed the Jesser amount. Lender imay estimate the amount of Funds
dual;ma;:xelbuis of ¢urrvnt data and reasonsble estimates of expenditures of future Escrow fiems or otherwise in accordunce with
app. ¢ law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an instirution) or in any Federal Honxe Loan Bank. Lender shall apply the Funds to pay the
Escrow ltemns. Lender may not charge Borsower for holding und applying the Punds, smuully analyzing the escrow account, or
verifying the Escrow licmns, unless Lender pays Borrower interest un the Funds and applicable Juw perniits Lender to inahe such
a charge, However, Lender may require Borrower tu pay a one-time charge tor an independent real eeiate tax reporting service Used
by Lender in connection with this loan, unless applicable law provides othcrwise. Unless ain agrecinent is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Boitowsr any intercst or ¢amings on the Punds. Borrower and
Lender may agree in wiiting, howevet, thut juterest shall be paid on the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach debit to the Punds was
made. The Funds are pledged us additional security for all suuns secured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts permiitted to be held by applicable law, Lender éhall account to Boirower
tor e excess Funds in accordance with the requireinents of applicable law. If the amount of the Funds held by Lender at any time
is not sutficicnt 1o pay the Escrow lteus when due, Lender insy 30 notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amwunt necessary 1o make yp the deflciency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in tull of all sums secured by this Security Instruinent, Lender shall promprly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acyuisition o) sule a5 a credit against the suns secured by this
Security Instruinent.

3. Applicazion of Paymenis. Unless applicable law provides otherwise, all payimenis received by Lender under paragraphs
1 and 2 shall be spplied: first, 10 sny prepayincnt charges due under the Note; second, 1o amwounts payable under paragraph 2; third,
to interest duc; fourth, to principal due; end last, to any laie charges due under the Note,

4. Chmges; Licns. Bortowershall pay all taxes; asscssments, charges, fines and impositions attributable w the Property
which may attain priority over this Sccurity Inshument, and Jeaschold paymenis'or ground rents, if any. Borrower shall pay these
obligations in the manucr provided in paragraph 2, or if not paid in that manner, Borrower shall pay thern on tiwne directly to the
person owed payment. Borrowen shall prompily . furnish to.Lénder] all notices of amounts_to"be pald under this paragraph. If
Borrower makes these paynwnis difectly, Borrower shall promprly furnish to Lender recelprs evidencing the payments.

Borrower shall promptly discharge any lien which has pitozity over this Security Instrument unicss Borrower: (a) agrees
in writing 10 the payment of the obligalion secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures trom the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Insnument, If Lender deterniines thai any part of the Propenty is subject to a lien which may auain priority over this
Security Instrunent. Lender nuy give Bontower a notice identifying the Jien. Bonower shall satisfy the lien or take one or more
ot the actions sct forth above within 10 days of the glving of notice.

3. Hazard or Froperty lnsurance. Borrower shall keep the iinproveincnts now existing or hereaficr erected on the Property
insured against loss by fire, hazards included within the term “"extended coverage” and any other hazards, including tloods or
flooding, for which Lender requires insmance. This insurance shall be mainisined in the amounts and for the periods that Lender
1equires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. 1If Borrower fails to nuiniain coverage described above, Lender may, at Lender's option, obrain coverage
to protect Lender's rights in the Propenty in accordance with paragraph 7.

All Insurance policies and renewals shall be accepiable 1o Lender and shall include a standard morigage clause, Lender shall
have the right to hold the policles and renewals. If lender requires; Bortower shall prompily give 1o Lender all yeceipts of pald
premivms and reucwal notices. In the ¢vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applicd flrst to reimburse Lender for custs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's optiow, in such ovder and proportion as Lender nuay determine in its sole and ubsoluwe discretion, and regardless
of any impairment of security or luck thereof: (i) to the sums secured by this Security Instrumient, whether or not then due, and
to such compounents thereof as Lender miay determnine In its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses ol neccssary repairs or restoration of the Propeny to a condition satisfaciory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance cartier bhas oftered 10 sertle a claim, Lender
may collect the insurance proceeds. Lender may, i lts sole and absolute discretion, and regardless of any impuirment of security
or lack thereof, use the proceeds 1o repair or restore the Property or 1o pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unlesy Leunder and Borrower otherwise agree in writing, any application of procecds w principsl shall not extend or
pusipone the due date of the monthly paymenis referred to in paragriphs 1 and 2 or change the amwount of the payments. If under
paragraph 21 the Property is acquired by Lender, Boitower's right to any insurance policies and proceeds resulting from damage
1o the Property priot lo the acquisition shall pass 10 Leuder to the exwent of the sums secured by this Sceurity Instrument inunediately
prior to the acquisition.

1f Borrower obtalns eanthquake insurance, sny other haxard insurance. or any other insurance on the Property and such
lnsurance is not spevifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (i1) be

subject to the provisions of this paragraph $.
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6. Occupancy, Prasorvasion, Matgienance and Proscction of the Propesty; Borrower’s Loen Applicaion; Leascholds,
Borrower acknowledges that the Lender does not desire 1o niake 8 loan to Barrower secured by this property on the terns contained
in tie Note unless the propetty is 1o be occupiod by Borrower as Borrower's primary/secondary residence. Lender makes non-
owr residence Joans of differemt terms. Borrowes promises and assurvs Lender that Borrower intends to occupy this property as
Boitower's primary/secondary residence and that Borrower will 30 occupy this propenty as its sole primary/seoondary residence
within sixty (60) days after the daie of the Security Instrument. If Borrower breaches this pronise 10 occupy the Property as
Borrower's primsry/secondary residence, then Lender may invoke any of the following remedicy, in addition 10 the remedics
pirovided in the Security Insuument; (1) Declare all susns secured by the Securlty Instryment due and puysble and forcclose the
Security Instrument, (2) Decrease the term of the loan and adjust the mwnihly payments under the Note accordingly, incresse the
interest rate and gdjust the monthly payments under the Note accordingly, of (3) require that the principal balunce be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on non-owner ocsupicd loans.

Borrower shall not desuoy, damage or impair the Property, allow the Piopenty w deteriorate, or commit wasie on the
Propenty. Borrower shall be in defaull if any forfeiture sciion or proceeding. whether civil or critninal, is begun that in Lender's
good faith judgnment could result in torfeiture of the Property or otherwise materially finpair the lien crested by this Security
Instrument or Lender’s security interest, Borrower may cure such a default and reinsiate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's goud faith determination, precludes forfeiture of the
Borrower's interest in the Property or other mawrial impairment of the lien created by this Security Insurument or Lender's securlty
imercat. Borrower shall also be in defaunlt if Borrowcr, during the loan application process, gave aterially false or inaccurate
information or statements to Lender (or failed 1o provide Lender with any wnateria! information) in connection with the Josn
evidenced by the Note, including, but not limlied to. represcniations concerning Borrower's occupancy of the Property as a principal
resldence. It this Security Instrunient is on a leasehold, Borrower shall coniply with ll the provisions of the lease. If Borrower
acquires fee title to the Property, the Icaschold and the fee title shall not merge unless Lender agrees o the nierger In writing,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thercof or Bortower's title thercto, the validity or priority of the lien created by this Security Insirument, or the rights
or powers of Lender with vespect to this Security Instrument or the Propenty. All causes of action of Borrower, whether sccrued
before or aticr the date of this Scourlty Instrument, for damage or Injury 1o the Property or any pan thereof, or in connection with
any transaction financed in whole or in part by the procecds of the Notw or any other note secured by this Sccurity lnstrument, by
Lender, or in connectlon with or affecting the Propeny or any parn thereof, including causes of action arising in 10 or contract
and causes of action for fraud or concealment of 8 material fact, are, at Lender's option, assigned to Lender, and the proceeds
thereof shall be paid direvtly 1o Lender who, after deducting therefron all its expenses, including reasoinable attorneys’ fees, may
apply such proceeds 1o the sums secured by tiF Security tnstrument or to any deficiency under this Security Instrument or may
relcase any monics so roceived by It or any pam thereof, as Lender may elect. Lendcr may, at lis option, appear in and prosecute
in its own name any actlon or proceeding to enfarce any such cause of action and may fmake any compromise or settlement thereof.
Borrower agrees to excoute such furthefussighments and any other instrunuents as from time w time inay be necessary to etfectuate
the foregoing provisions and as Lender shal) request.

7. Protxuoa of Lender’'s Righes in the Property. If Borrower fails 1o pertform the covenants and agreements contained
in this Security Instrument, or there is @ legal proceeding that may significanuy affectLender!s rights in che Property (such as a
proceeding in bankruptcy, probate, for condewmnarion or forfeiture or w enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Propeity and Lender's rights in-thy Propeny. Lender's actions may include
paying any sums secured by a lien which has priority over this Securiry Instruinent, appeariug in coust, paying reasonable attorneys'
fecs and entering on the Property to inake repairs. Although Lender may take action under this parsgraph 7. Lender does not have
to do s0.
Any amounts disbursed by Lender under this paragraph 7 ghall become additional debt of Borrower secured by this Security
Insirument. Unless Borrower and Lender agree to other terms of payment, these amnounts shall bear interest from the date of
disbursement at the Note rate in cffcet from tme 1o time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payinent.

8. Mortgape Insurance. It Lender required niortgage insurunce as a conditlon of inaking the loan secured by this Security
Instrurnent, Borrower shall pay the premiums required to tnaintain the inongage insurance in effect. If, for any reason, the morigage
Insurance coverage required by 1 ender lapses or ceases 1o be in effect, Borvower shall pay the premiunus required to obtain coverage
subswntially equivalent 10 the mortguge insurance previously in etfect, at a cost substantially equivalent 1o the cost to Borrower of
the morngage lnsurance previously in etfect, from an alternate morngage insurer approved by Lender. [f substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month a sunmi equal 1o one-twelfth of the yeurly
mongage Insurance premium being paid by Borruwer when the insurance coverage lapsed or cessed to be in effect. Lender will
accept, usc and retaln these payments as a loss reserve in lieu of mostgage insurance. Loss reserve paynients niay no longer be
required, at the option of Lender, if nongage insurance coverage (in the amount and for the period thar Lender requlres) provided
by an insurer approved by Lender again becoines availabie and is obtined. Borrower shall pay the preiniums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance cads in accordance with
any written agreement between Borrower and Lender or applicable Jaw.

9. lnspection. Leunder or its agent inuy make 1easonable entries upon and luspections of the Propeny, Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Coademnaution. Tlie proceeds of any award or claimn for damages, dircut or consequentizl, in connection with any
condemnation or other waking of any parnt of the Property, or for conveyance in lieu of condemnation, are heteby assignod and shall
be paid to Lender. Lender may apply. use or release the condenmation proceeds in the same manner as provided in parugraph §
hercof with respect to insurance proceeds.

Unlcss Lender and Bortower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paynients referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releascd; Forbearunce By Lender Notw a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Justrument granted by Lender to any successor in interest of Borrower shall not
operate to relcasc the liability of the onginal Borrower or Borrower's successors in interest. Lender shall not be required to
commence pioceedings sguinst any successor in inierest or refuse 1o extend thne for payment or otherwise modify smortization of
the sums secured by this Sccurity Instrument by reason of any dernand miade by the original Borower or Borrower's successors
in interest. Any forbearance by Lender in excreising any right or remedy shall not be u waiver of or preclude the exercisc of any
right or remnedy.
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12. Succcssors and Assigns Bound; Joint and Scveral Lisbility; Co-signers. The coveuants and agreeincnts of this Security
Instrument shall bind and benefit the successors and assigns of Landcr and Borrower, subject 1o the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instruinent but does not
exccute the Note: (¢) Is vo-signing this Security Insuument only 10 nortgsge, grant and convey that Borrower's interest in the
Propenty under the wrms of this Security Instrument: (b) is not personally obligated to pay the sunis secured by this Security
Insuunent; and (<) agrees that Lender and any other Borrower may agree o extend, modify, forbesr or make any accornmodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges, If the loan secured by this Security Instrument iy subject 10 a Jaw which sets maximum loan charges,
and that law is finally interpreted 3o that the inicrest or other loan charges collected or 1o be collected in connection with the loan
exceed the permited limits, then: (a) any such loan charge shall be reduced by the amount nwcessary to reduce the charge 1o the
penmined limit; and (b) sny sums already coliected tromn Borrower which exceeded pennitted limits will be refunded 1o Borrower.
Lender ingy choose 10 make this retund by reducing the principal owed under the Note or by making s direct payment to Borrower,
If » refund reduces princlpal, the reduction will be trested s a partial prepay nent withour any prepayment charge under the Note.

14. Notioes. Any notice to Borrower provided for in this Security Instruincnt shal] be given by delivering it or by mailing
it by first class mail unluss applicable law requires use of another mmethod. The notice shall be directed to the Property Address or
any other addresy Burrower designates by notice to Lender. Any notice w Lender shall be given by first cluss mail 10 Lender's
address stated herein or any other address Lender designates by notice 10 Borrowes. Any notice provided for in thiy Security
Instrument shall be deemed 10 have been given 10 Boitower or Lender when given as provided in this paragiuph.

15. Governing Law; Severability. This Security Instrunxnt shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event tha any provision or clause of this Security Instnuncent or the Note contlicts with
applicable 1aw, yuch conflict shall not affect other provisions of this Security Insirument ur the Note which can be given effect
without the contlicting provision. To this end the provisions of this Security Instryment and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given onc confonmed copy of the Note and of this Security Insiument.

17. Tiansfer of dw Property or a Beoeficial Intciewt in Borrower. (f all or any pan of the Propenty or uny interest in it
is 30ld or transterred (or If & beneticial inteyvest in Borrower is sold or transferred and Borrower is not a nawural person) without
Lender's prior written consent, Lender may, a1 its option, require immediate payment in full of all sums socured by this Security
Instrument. However, this vprion shall nov be eaercised by Lender if exercise is prohibited by foderal law us of the date of this
Sccurity Instruimnent.

If Lender exercises this option, Lender shall give Borrower notice of acueleration. The notice shall provide a period of not
less than 30 days from the date the potice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to puy these sums-prior to the ¢xpiration of thissperiod, Lender nuay invoke any rernedies permitied
by this Security Instrunent without further notice or demand on Borrower.

18. Bomower’s Right 10 Reinstate. [f Borrower mects certain conditious, Borrower shall have the right 10 have
enforcement of this Security Instrumentidiscontinuediat sny tiine prior to the earlier ofs (a) 5 days (or such other period as spplicable
law may specity for reinsiatement) before sale of the Property pursuant to any power of sale contsined in this Security Instruruent;
or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all surs which
then would be due under this Secirity lasuument and the.Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreements; (v) pays all ¢xpeuses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fces; and (d) takes such aclion as Lender, may [Feasonably fequire 10 assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums sccured by this Security Instrument shall
continue unchanged. Upon relustateincnt by Bonower, this Security Instrument and the obligations secured hereby shall remain fully
effective as It no acceleration had occurred. However, this right to reinstate shall not epply in the case of sccelerstion under
paragraph 17.

19. Sale of Note; Change of Loan Scrvicer. The Nowe or a partial interest In the Note (together with this Securicy
Insirument) may be sold one or more times without prior notice to Borrowcr. A sale may result in a change iu the entity (known
as the "Loan Servicer”) that collecis monthly payments due under the Note and this Security Instruinent, There also may be one
or more chenges ot the Loan Servicer unrelsted to a sale of the Note. It there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The norice will state the name and
address of the new Loun Servicer and the address 1o which payments should be mmade. The notice will also contain any other
Infonnation required by applicable law. The holder of the Note and this Security Instrunient shall be deemed 1o be the Lender
hercunder.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or rclease of any
Hazardous Substances on or in the Property. Borrower shall noi do; nor allow anyuvne else to do, anything atfecting the Propernty
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property ot small quantities ot Hazardous Substances that are generally recognized to be sppropriate 10 normal rexidential uses and
1o naintenance of the Property,

Borrower shall promnptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environniental Law
of which Borrower has actual knowledge, If Borrower luarms, or is notified by any governmental or regulatory authority, that any
removal or other reniediation ot any Hazurdous Substance sffecting the Propenty is necessary, Botrower shall promptly take all
necessary remedial actions in accordance with Envirommental Law,

Borrower shall be solcly responsible for, shall indemnity, defend and hold hamiless Lender, its directors, officers.
employees, attorneys, agenty, and thelr respective successors and assigns, froin and sgainst any and all clahing, detnands, causcs
ot action, losy, damage, cost (including actual attorneys’ tecs and cowrt costs and covts of any required or necessary repair, cleanup
or detoxdtication of the Propenty und the preparation and impicmentation of any closure, abaternent, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or auributable to (a) the use, gencration, storage, relcase,
threstened release, discharge, dispusal, shatement or presence of Hazardous Substances on. under or about the Propernty, (b) the
transpott to or from the Propenty of any Hazardous Substmances, (¢) the violation of any Hazardous Substances law, and (d) any
Hazardous Subsiances clajms.
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As used in this paragraph 20, "Hazardous Substances® arc those substances defincd as woaic or hazardous substances by
Eanvironmental Law and the following substances: gasoline, kevosene, other flammable or toxic petroleum products, 1oxic pesticidos
and herdicldes, volatile solvents, materials containing asbestos or formaldchyde, and radivactive mawrials. As used in this paragraph
20, "Environmental Law” means federal laws and 1aws of the jurisdiction where the Property is located that yelute 10 health, safery
or environinental protection.

ADDITIONAL COVENANTS. Boitower and Londer further covenant and agree as follows;

2). Accclerstion; Remadies. 1€ any installment undor the Note o potes sacuted bereby is not paid whea due, or if Rorrower
should be in default ynder sny provision of this Security Instrumen, or if Borrower 1s in default under any other mongage of other
insrument sccured by the Property, all sums securad by this Secarity Insgrumeat and accruad intorest therooa shall a1 once become
due and payable st the option of Lender withowt prior sotice, cxoopt as otherwise roquirad by applicable law, and regardicss of sy
prior forbuarsnce. In such event, Leader, at its option, and subject to spplicable law, may them or thereafier iavoke the power of
sale and/or any other remedics of lake any other actions permittad by applicable law, Leader will enllect all expenscs incurred in
pursuing the remedies doacritaxd in this Pazagraph 21, including, but vot limited 80, reasonable morneys’ fors and coms of tido

22. Reolemse. Upon payment of all sums secured by this Securiry Insuument, Lender shall relesse this propenty withous

warranty to the person or persons legally entitied to it. Such person ot persous shall pay any recordation costs, Lender nuy churge
such person or persons a fee for releasing the Property for services rendered if the charging of the fec is permitted under applicsble
law,
23, Waiver of Valuation and Apprajsemeat. Bonrower waives all right of valuation and appraisement.
24. Misreprescolation and Nondisclosure. Borrower has made cerrain written representations and disclosures in order to
induce Lender 10 make the loan evidenced by the Note or notes which dis Security Instrumens secures, wnd in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or dentand, shall have the right to declare the indebtedness securcd by this Security Instrument, irrespective of the insturity
date specified in the Note or notcs secured by this Security Instrument, inuiediately due and psyable.

25. Time is of the Fssence, Time is of the essence in the performance of each provision of this Sccurity Instrument.

26. Walver of Suatute of Limitations. The pleading of the starute of limitations as a2 defense to enforcement of this Security
Instrument, or any snd all obligativns referred to herein or secured hercby, is hereby walved to the fullest exient permitted by

upplicable law.
27. Modificetion. This Security Instrument 1nay be modifled or amended only by an sgreement in wiiung signed by

Borrower and Lender.

28. Reimbursennent. To the extent permitied by applicable law, Borrower shall reimburse Trustee and Lendct for any
and all cosis, fees and expenses which either may incur, expend orsustaln in the execution of the trust created hercunder or in the
performance of eny act required or permitied hereunder or by law or in equity or otherwise arising out of or in connection with
this Security Instrument, the Note, any othermote'securod by this Security Instnuncntior siny other instrunieit executed by Borrower
in connection with the Note or Security Instiument. To the extent pefinitied by applicable law, Borrower shall pay 10 Trustee and
Lender their fees in connection with Trustee and Lender including, bur not lanited to sssumption application fees; fees for payotf
demands and, stutements of loafi[balance;| fees for rnaking; wahsmitting and transposting copief of loan documnts, verifications,
full or partial lien scleases and other documents requcsted by borrower or necessary for performance of Lender’s rights or duties
under this Security Insirument; fees arising /fromn a returned. oy idishopored check;.fees 1o determine whether the Property is
occupied, protected, niainwined or insured or related purposes; appraisal tees, inspection fees. legal tces, broker tves, insurance
mid-term substitutions, repair expenscs, foreclosure fees and costs arising from foreclosurce of the Property and protection of the
security for this Securiry Instruiment; and all other fecs and costs of & shnilar nsture not otherwise prohiblied by law,

29. Clerical Ervor. In the ¢vent Lender at any time discovers that the Note, any other note secured by this Security
{nstrument, the Security Instruricnt, or any other document or instrument executed {n connection with the Security Instrumment, Note
or notes contains an error that was caused by a clerical mistake, calculation ervor, computer malfunction, printing error or similar
error, Borruwer agrees, upon notice from Lender, 10 reexecute any documents that are necessary 1o correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages lncurred by Bortower that are directly or
indlrectly caused by any such error.

30. Lost Swlen, Destroyed or Mutilated Security Insttument and Other Doowments. In the event of the loss, theft or
destruction of the Note, any other note secured by this Security Insirumens, the Security lnstrumem or any other documeats or
instruments exccuted in connection with the Scecurity Insurumient, Note or notes (collectively, the "Loan Documents”™), upon
Borrower's receipt of an indenmification executed in favor of Borrower by Lender, or, in the event of the nwtilation of any of the
Loan Documents, upon Lender's surrender vo Borrower of the nauitiinted Loan Document, Borrower shall execute and deliver to
Lender 8 Loan Document in fonu and content identical to, and 1o serve as 4 replacement of, the lost, stolen, destroyed, or mutilated
Loan document, and such replacancnt shall have the sane force and effect as the lost, siolen, destroyed, or mutilated Loan
Documnents, and may be trested for all purposes as the original copy of such Loan Document.

31. Assipumrni of Rerws. As additional security hereunder, Borrower hereby assigns 1o Lender the rents of the Propenty.
Borrowcr shall have the right to collect and retain the reuts of the Property as they become due and payuble provided Lender has
not exercised its rights to require immediate payment in tull of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders w this Sccurity Insgument. 1If one or ore viders are executed by Boirower and recorded together with this
Security Instrument. the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreeincnts of this Security Instrument as If the rider(s) were a part of this Sccurity Insurument.

[Check applicable box(es)]

[ condoininivm Rider [J 1-4 Fanily Rider

O Adjustable Rate Rider
(o Occupacy Rider

O No Prepaynient Penalty Option Rider (33 Plunned Unic Development Rider
D Other(s) (specify)
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Loan Number: 091000904 Servicing Number; 195306-6 Date: 0./06/9f
BY SIGNING BELOW, Borrower accepts and agrees 1o the terns and covenants contsined in this Security Instrument and
e in any rider(s) execuled by Borrower and revorded with it.

Wimesses:

e pica ¥ Pk [0
) elivmo—

KENNETH COLE ~Bofrower -Borrower
-Borrower -Borrower
~Bortuwer Borrgwer

STATE OF INDIANA, Cointy ss: \__a.,\'\Q

onws (0 day of QUSU:J—* . |08 . before mie, the undersigned, a Notary Public in

and for said County, personally appearcd

» and acknowledged the exccution of the foregoing instrument.
WITNESS my hand and official seal.

My Comunission Expires: \5 ] 9[ O

Nol Public
This instrument was prepared by: HEJ'\ 00:\ h QD\LW\" A

Official Seal
Jessica K. Badten
Notary Public
State of Indiana
My Commission Expires 5/02/07
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LOYS 14, 15 AND 16, BLOCK 5, BLACK OAK GARDENS SUBDIVISION, AS SHOWN IN PLAT
ROOK 21, PAGF 14, LAKE COUNTY, INDIANA,




