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g MORTGAGE MCOTTIS W CARTER
) RECORDER
"3 THIS MORTGAGE ("Security Instrument”) is given on July 29, 1999 . The mortgagor is
;,é MARK MENDOZA AND
'~ CARMENMENDOZA
(fjf ("Borrower"),
¥y This Security Instrument is given to
,; OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION ,
"7 which is organized and existing under the laws of CALIFORNIA ,
and whose address is
("Lender").

3 Ada, Irvine, CA 292618

Borrower owes Lender the principal sum of “one_hundred two thousand five hundred
.BND NO (100THe Dollars (U.S. $102,500.00 ).

This debdt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if not paid garlier, due and payable on August 01, 2029
This Security Instrument secures 1o Lender: (a) the repaymient of the debe evidénced by the Note, with interest, and all renewnls.

extensions and modifications of i Note; (b) the payment-of all other sums;,with interest; advanted under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender the following described

property located in Lake County, Indiana:

35-332-29

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

which has the address of 51 COOLIDGE AVENUE, HAMMOND
{Sucet. City)
Indiana 46324 ("Property Address");
(Zip Code}

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
\ All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
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Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds”) for: (o) yearly taxes
. and assessments which: may analn priority over this Securlty Instrument & 4 liea on the Propeny; (b) yearly leasebold psyments
or ground rents on the Property, if any; (c) yearly hazard or property insvrance premiurus; (d) yearly flood insurance premivms, if
“ any; (v) yeasly morigage insurance premiums, if aay; and (f) any sums paysble by Borrower to Lender, in accordance with the
' provisivss of puagiaph 8, i licu of the payient of mostgage inswiance preaiuus. These itoms are called " Essow Ttenms.” Lendes !
raay, ot any time, collect and hold Funds in an amount not to exceed the maximum amount a fender tor a faderally related morignge
loan may require fur Borrower's eweraw scennnt nadder the federdd Rest Faisie Settlement Prweidires Act nf 1974 ax amenited fram |
time to time, 12 U.S.C. § 2601 ér seq. ("RESPA"), unicss another law that spplics to the Funds scta a Jesscr amount. 1t 30, Lender |
may, & any time, collect and bold Punds In an amount not Lo exceed the lesser amount. Lender may estimate the amouat of Punds SR (
due vi the basis of current data and reasonsble estimates of expenditutes of future Escrow Itens or otherwise in accordance with -
applicable law, . : -
“=“The Punds shall be held in an instituion whose Qeposits wre insured by -4 frderal -ugeocy - instrumeniality, or entity
(including Lender, if Lender is such an institution) ot in any Podcral Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Bortower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, uniess Lender pays Botrower interest oi the Funds and applicable law perinits Lender to make such
& charge. However, Lendsr may roquire Borrower to pay 8 one time chargs for an independent raal estate tax reporting service used
by Leuder in wnpection with this-hn, nalew applichile law provides ofhierwise, Unlessom sgreement i made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or camnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Leoder shall give to-Barrower, without charge,
an-anmial accounting of the Tunds, showing credits and debits to the Munds and the purposc for which cach debit to the Funds was
msde. The Funds are pledged as additional secunty for sll sums secured by this Security Iostrument.

11 Ove B hiehl by Tendet excond heggimmiis permited i be el iy wpplicable law, feler shall weoom o) Rorrower
for the exoess Funds in socordance with the requirements ot spplicable {aw, It the amountiof the Funds beld by Lender at any time
15 not sufficlent to pay the Escrow Jtems when due, Lender may so noiify Borrower In writlng, and, In such case Borrower shall
pay to Lendee the amount necegsary Toymake up, the deficiency. [Dorvower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Jnstiameat, Lender shall prongitly refund so Borcower any Fundy
held by Lender. It, under paragraphi2l, Lenderdghall soquireior(sell the(Property; jlender, jprior-tothe acquisition or salc of the s
Propenty, shall upply wny Funds held by Tender ar_the time of acquisinon or sale as a credit against the sums secured by thit
Socurity Instrument,

3. Applicstion of Paymaents, Unless applicable law provides otherwise, all payments received by Lender under pasagraphe .
1 and 2 shall be applicd; first, to any prepaynment charges duc under the Note. second, to anwuuls payabile under paragraph 2; diinl, )
10 nterect due; tourth, to prancipal due; and last, 1o any lote charges due under the Note,

4. Charges; Liens, Rorrpwer shall pay il taxes, sysessments, charges, fines and imposltians acributsble wo the Property
which may sttain priority over this Sccurity Instrument, and lcaschold payments or ground rents, if any, Borrower shall pay these
obligtions In the manner provided in paragrapb 2, of If not paid in Mat manner, Borrower shall pay them on time directly (0 the
person owed payment, Dorrower shall promptly fumish to Lender all notices of amownts to be paid wudes tlis jarigruph. 17
Borrower makes these payments directly, Botrower shall promptly turmish to Lender receipts evidencing the payments,

Bouowey shall prowptly disclias ge wiy Tien which has privrity over this Seearity Instomenc unless Borrower: (a) agroes
in wriling to the paymsni of the obligation secured by the lien in o manncr soceptable to Lender; (b) contesta in pood feith the lien
by, or defends sgainse enforcement of the lieg {n, legal proceedings which In the Lender's opinion operate 1o prevent the
caforcement of the lica: or (¢) sccurcs from the holder of the lien an agreement satisfactory to Lender subordinating the Vieu i fhis
Security Instrument. If Leader determines thst any part of the Property as subject (o a lien which may attaun prionity over this
Sccurity Instiument. Lender 1nay yive Butrower a minice ideiifying the lien’ Rorrower shall satlsty the lien or take one or mors
of the actions set torth above Within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shallkeep the improvements now existing or hereafter erected on the Property |
insurcd against loss by firc, hezards included within the term. "exiended coverage™ and any others hazasds. including Miwsds or |
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods ot Lender |

. requires. The insurance carrier providing the insurance shall be choses by Bunowe subject s L ander's spproval which shall not ‘
\\ be unreasonabdly withheld. If Borrower fails 10 mauntan coverage described above, Lénder maoy, at Lendor's option, obtain coverage
to protect Lendet's sights o (e Propedy insceordanue with paragraph 7

All insurance policies and renewals shall be ecoeptable to Lender and shall includc a standard mortgage clause. Lender shall
have tbe right (0 hold the policies and renewals. If Lender requires, Borrower shall promptly pive 10 Lender ll receipts of poid
premiums and renewal notices. lo the evemt of loss, Borrower shall give piompLantive th the insursmve carrier and Lender. Lender
nay make proot of loss if not made promptly by Borrower. ,

Unless Lesder amd Banuwer utherwise agree in writing, or applicable Law otherwise requires, tnsurance proceeds shall
be applied first to reimburse Lender for costs and expenscs incurred in conncction with obtaining any such insurance proceeds, and 1
then, at emder’s oprion, in such order and proportion a5 Lender may determine in its sole and sbsoiute discretion, and regardless
of any impseirment of security or lack thereof: (1) to the sums secured by this Secwrity Jasuuwiment, whether vr nok then doe, and ‘ ' |
10 such components thereo! as Lender may determine in its-gole and absolute discretion; and/or (ii) to Barrower to pay the costs
and cxpeascs of necessary repairs or restoration of the Propeity (v a sinditian adtisfwtory 10 Tender If Borrower abandons the
Property, or does not answer within 30 daye 2 notice from Lender thot the insurance cacricr hay offcred 10 scttle a claim. Lender ;
may collect the insurance pioceeds. Lender inay, it iss sole und absolute discretion, and regardieds of any ifopainment of security j |
or lack thereof, uce the proceeds to repair or restore the Property or 10 pay the sums secured by this Security Instrumcat, whether :
or not then due, The 30-0ay period will begin when the notice 15 given, ; |
) ~ Unleas Lender and Borrower otherwise agree in writing, aiy applivativn of poceals wn priveipal shall nor extend ar ' |

postpone the due dale ol the monthly payments referred to in parapraphs 1 and 2 or change the amount of the paymeuts, If woder

paracraph 21 the Propeny is acquired by Lender, Dorrower's right to any insuianx policies and proceedy reanlting from damage
to the Property prior to the acquisition shall pass to Lender (o the extent of the cums secured by thia Security Instrunocnt immediatcly
prior to the soquisition. )

If Borrower obtans earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically requiicd Uy Leuder, then such insurance shall (1) name Tander a< 1088 payee thereunder, and (i) be
subject 1o the provisions.of thus paragraph 5,
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6. Occupancy, Pretervation, Maintenance and Protection of the Property; Botrower’s Loan Application; Leaseholds.
Burrower acknuwledges tad tie Leuder dues uut desire w ntdke 4 luwi Lo Butruwer sevured by Giis properly vt die ienns contained
in thc Note unless the property is 10 be occupicd by Bommower as Borzower's primary/scoondary residence. Lender makes noo- (
owner residence Joans of different Terms  Rarrower pramises and assnres 1ander thar Rarrower intends 10 occupy this property as
Borrower's primary/secondary residence and that Dorrower will 50 occupy this property as its solc primary/sccandary residence
within 910ty (60) dsys after the date of the Security Instrument. If Borrower breaches this promise 10 occupy the property as
Buntuwer's piiniry/sevondaiy tesidense. then Leuder may invuke aiy of e folluwing tencdies. in sdditivu w e reuedies
provided in the Secunty Instrument; (1) Declare all sums secured by the Security Instrument due snd paysble and foreclote the
Securily Instrument, (2) Decreme the lerm of the loun and adjust te muothly payments under the Nowe accordingly, increase the
interest rate and adjust the monthly psyments under the Note accordingly, or (3) require that the principal balance be reduced to |
# peroentape of elther the original piirchase price ar the appralead value then heing aftered an non.oewner aceupicd loans i

Borrower shall not destroy, damage or impair the Property, allow the Property fo deteriorate, or commit wastc on the
Property Borrower shall be in default if any forfeiture action o proceeding, whether civil or cnminal, 15 begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the fien created by this Securlty
Instrument or Lender's secunty interset. Borrower may cure such a default nnd reinstate, as provided in paragroph 18, by causing
the action or proceding 10 be dismisyed with a muling that, in Lender's good faith determinmlon, precludes forfelture of the
Borrower's interest in the Property or other matcrial impairment of the Hea cecated by this Sceurity Instrument or Lender's security
interest, Borrower shall also de in default if Borrower, during the loan application process, gave maiesially false or insccurate
information or statemeats to Lender (or failed to provide Lender with-any material-information) in conuection with the luan
evidenced by the Note, including, but not limited to, representatione conceming Borrower's occupancy of the Property as o principal
sesidence. If this Secutity Listwinent is on’a JedSelinld, Batrower sball anuply. with all fhiepmovisions of the lease Tf Borrower
acquires lee title to the Property, the lensehold and.the tee ttle shall not'mergc unless Lender agrces to the merger in writing,

Borrower shall, at Borrower's own expense, appear in and defend any actlon or proceeding purporting to affect the Propeny
or any portion thereof or Borrower 9 titlithereto, the validity or'priority of the licacreated by this Secusity Insuument, or the rights
or powers of Lender with respect (o this Secutity Instrument.or the-Propérty. All'causes.of action ot Borrower, whether nocrued
before or after e date of Uns Securily Instiwnent, fur danmpe or injury to the Properiy or uny pan thereof, or in connaction with
any transaction fisanced in whale o in‘part bythe proceeds of the Note or any other note secured by this Seaurity Instrumeat, by
lender, ur in connection with or atfecting the Property or any part thereof, {ncluding causes ol actiofi arising in tort or contract .
and causes of action for fraud or conccalment of aimaterial fact pare,lat ILender's option) assigned o, Lender, and the proceeds
thereof shall be pald direcdy to Lender who, after deducting therefrom all its expenses, including reasonsble atiorneys' [ees, may
apply such procceds 1o the sums secured by this Sceurity Instnunent or 1o any deficiency wider Uus Security Iustousneni vr may
release any monies so received by it or any part thereof, 2 Leader may elect. Lender may, at ite option, oppear in and proseculs
30 (S OWA AANC Ay 2ctiou U1 provesdiay o enfuive auy such cause of sction and may make any eampromise nr serriement thereof,
Horrower agrees to execute such further assignments end any other instrumcnts as from time to time may be necessary to cffcctuate
the foregoing provisions and a< T ender shall request

7. Protection of Lender's Rights in the Property. If Borrowe, fails 1o peifuun die vovenas wid sgicaments contained
in this Security Instrument, or there 15 4 legal proceeding that may significantly affect Lendor's nights in the Property (such oa o
piovocding i bakeupicy, probuie, for condemoation or forfeiture or to enforce laws or regnlarions), ten Leader may do and pay
for whatever i¢ neceseary 10 protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by 4 llen which hac prinriry over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lendcr may take action under this paragraph 7, Lender does not have
o do en.

Any amounts disbursed by Lender under this paragraph 7 shall beconis additional debe ot Buiiuwer accured hy this Smeurity
Instrument  Unless Borrower and Lender agree to other terms. of paymeot, these amounts shall beor interest from thc date of
disburscment at the Note rate in ¢ffoct from time to time 2nd shall e payable, with inicrent, npon notwe from Lendes to Borrower
requesting payment.

8. Moutgage Inwinew. T endet required mongage Insurance &5 4 condition of maldng the loan secured by this Secunty
Instrument, Borrowcr shall pay the premiums required to maintain the mortgage insurance in effect. If, fin any rewinn, the morigage
losurance coverage required by Lender lapses or ceases to bg 10 offect, Borrower shall poy the premiums roquired to obtain coverage
substantially cquivalent to the moitgage isuraice previously-in effe, ar a cost substantlally equivalent w the cost to Borrower of
the morigage 1asurance previously in effect, from an altcrmote mortghge insuter approved by Lender. If substantially equivalent {
Hin gage insurame coverage is not available, Borrower shall pay 10 Lender each month 8 sum equal 1o one-twelfth of the yoarly \
mortgage insurance premium bein2 paid by Borrower when the insurance coverage lapsed or ceased to e i effet. Tender will
weeept, vise and Te1Ain chese payments as g loss reserve in lieu of morigage insurance. LOss reserve payments may no Jonger be
required, ot the option of Lender, if mongage insurance coverage (in the amount aad fon the perivd i Tender requires) provided
by an insurer approved by Lender again becomes availsble and 1 obtained. Borrower chall pay the premiums roquired to maintain
mortgage insurance in cffect. or 1o provide a loss reserve, witil die reypuirmanent fur murtgage igsurance ends In accordance with
any written agreement between Borvower and Lender or applicable lpw, !

9. Inspection. Lewder ur fis apent ymay Tiuke reasonable enties upon and Inspections of the Property. Leader shall give
Borrower notice at the time of or prior 1o an inspcction specifying reasonable cause for the laspectun.

10. Condemnaron. The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Pioperty, ut fur conveyance in lieu of condemmatinn, are hereby assigned and shall
be paid to Leoder. Lender msy apply, use or release the condemnation procceds in the same mannce as provided in paragispli 5
hereof with wespent (U idurace pruceeds.

Unless Lender and Borrower olherwisc agree in writing, any application of provesds W principul shall not extend or
pustpone the due dae of the manthly payments teferred 10 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Rclcased; Forbcarance By Lender Not a Waiver. Exteasiou of tie Gk for puyment ur modification of
amouicativi uf Uie swny secured by this Securiry Insrmmenr pranted by Lender to any successor i interest of Barrower shall not
operate (o release the liability of the onginal Borrower or Dorrower's successors in imerest, Lender shiall nut be required 1o
conuNeLsR puveedings against any successor In interesr ar refise ta extend time for payment or otherwise modity amortization of
the sums secured by this Security Instrument by reason of any demand made by the ariginal Boitower ur Burrower's successors
inn teeesi. Any furbeurance by Lender In exercleing any right or remedy shall not be a waiver ot or preclude the exorcise of uny
nght or remedy.
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12. Succetsars and Assigne Bound; Jotnt and Several Liabilily; Co-signens. The cavenunts anil agreenients of thix Seuuity ) f
. Instrument shall bind and benefit the successors and assigns of Lendor and Borrower, subject to the provisions of parogroph 17, : i
B Borrowsr's covénants and agreements shall be joint and several. Any Borrower who co-signs this Security Insirument but does not '
’ exevule tie Nute: (@) is oo-signiug this Security Jostrument only to morgage, grant and convey that Dorrower's intcrest in the
' : Property under the terms of this Security Instrument: (b) 18 not personalty obligaied to pay the sums secured by this Security
Tnermiment; and (c) Agrees that Lender and any owher Borrower muy gree w extend, modify, furbear v tiidke wiy ewoiwivdativis
with regard to the terms of this Sceurity Instrumeat or the Notc without that Borrower's consent.
13. Losn Charges. [f the loan secured by this Security Ingtrument is suhjecr 1o 3 1aw which cers maximum lnan charges,
aud (el Jaw s Linally micipicted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted linuts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge o the
permiteed limit; and (b) any sums slrcady colleuted froin Borruwer whic exveeded perdited luuily will Ue elunded Bouower,
Lender may choote to make this refund by reducing the principal owed under the Note or by making a direct paymant to Borrower,
1f & refund reduces prinaipal, rhe raducrion will he treated as a parrial prepayment without any prepayment charge under the Note.
14. Notices. Any notice to Dorrower provided for in this Security Instrument shall be given by delivering it or by mailing
1t by first ¢lats mail uniess applicable law requires use of another method. The notice shall be directed to e Property Address o
any vther wdilress Borruwer designates by notice 1o Lender. Any aotice 10 Lemwder shall be givea by first class mail to Lender's
addrecs etated hersin or any other sddress Lender decignstes by potice to Borrower. Any notice provided lor in this Security
Instrument shall he daemed 10 have heen given tn Bnrrower ar Lender when given as provided in chis paragraph.
15. Governing Law; Scversbility. This Security Instrument shall be governed by federal law and the law of the jurisdiction
1n which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect-other provisions of this Sccurity Instrumcat or the Note which can be given cffect
without the contlicting provision. 1o thic end the provisions.ot this: Security Instrament and the Note are declared 1o be severable.
16. Bonower's Copy. Boirower shall-be-given one-couformed eopy of the Note and of this Sccurity Insirument.
17. Trunsfer of the Property or 2 Beneficial Interest in Borrowsr. If all or any part of the Property or any interest in it
is sold or tranglerved (or if 4 henelicinl Sniarest inRorrawer is sold or rralemred and Rirrgwer i nobs nataea! persan) withow
Lender's prior written consent, Lender may, ab-its optien, require-imumediatc payment in full of all-sums sccured by this Sceurity
Instrument, However, this optlon shall not be exercised by Lender If exercise is prohibited by federal 1aw as of the date of this
Security Instrument,
It Lender exercices this option, Lender shall give Borrower notice ol scceleration. ‘1 Be notice shall provide a period of not
Iesy than A0 tlays fron e date the mtivelin AleYivered e iz wilhio which Becsiwes i pay s sexured by s Security
Instryment. If Borower fauls 10 pay these sums prior to the cxpiration of this period, Lender may invoke any remodics permittod
by this Security Instrument without further notice or demand on Borrower,
18. Donower's Right to Reinstate. It Domower meels certain conditions, Dormrower shall have the right to have
enforcement of this Security Instrument discontinued at sny lime prios to the earlier of: (8) 5 days (or such other period &4 applicable
Jaw may specify for reinstatemcnt) before sale of the Propeity puisnant tu any powes of sale contained in this Securily Instruuen;
or (b) entry of 3 Judgment entorcing this Secunty lustrument, ‘Those conditions are that Borrower: (a) poys Lender all sums whieh
thet wonhi! he due indey this Security Tnsicinnent and the Note ax il oo scceleration had oceurted; (b) cures any defauh of any other
covenants or agrocmoentd; (¢) poys all cxpenses incurred in enforcing this Securily Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such actlon a3 Lender may reasonably require 10 assure that the lien of this Secuniy
Instrument, Lendet's rights in the Properly and Docrower's obligation to pay the sums sccured by this Security lnsmument shall
continue uachanged. Upon remstatement by Borrower, thig Secunity Instrument and the obligations pecured bereby shall remain tully
effective wn i oo pacleration had owurned. However, ihis right 10 reindue shall anl apply in (he case of acceleration under
paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or & partial interest In the Note (together with this Security
Instrument) may be 2old one or more times withous prior notice to Borrower. ‘A sale may result in a change in the entity (kuown
85 the “Loan Servicer") that collects mentbly peyments dus inder the Note and thi€ Sacurity Instrument. ‘Jhere alco may be one
or more changes of the Low: Seivices vinelated 1o 4 sale nlilie Note. 10 there is o chanpe of the Loan Servicer, Romrower will be
\ given writlen notice of the change in accordance with paragraph 14 above and appliceble law. The notice will stare the name and

wlilreas of ihe new Tann Servicer wnd ihe address 0 which payments should be made. The notice will also contata any other
informnation required by applicable Jaw. The holder of the Note and this Sccurity Instrumenr shall be decmed 10 be the Lender
hereunder.

20. Nazardous Substances, Borrower shall not cause o/ perallt dic. prescace. use. Jisposal, stuiage, wr relcase of any
Hazardous Substances on or in the Propenty, Borrower shall not do, nor aliow anyone else to do, anything affecting the Property
that is in violation of ay Euvisuiwentd Law. Thie preceding iwo sentences shiall nou apply w the presence, use, or starsge on the
Property of small quantities of Hezardous Subsances that arc generally rocognized to be appropriate 1o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit o other action by wy
gavernmental or regilainry sgency or private party involving the Property and any Hazardous Substance or knvironmental Law
of which Dorrower has actual knowledge. If Borrower lcarns, of s notlfied by any goveuunental vt regulatory suthorily, thut any
removal or other remediation of any Hazardous Subelsacs attecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in acvoidaue witli Eavituisiciial Luw.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmlesy Leader, its diccctors, officers,
clupluyces, sllutmeys. sgenis. and their respeciive successnr and astlpns, fram and agawnst any and all clams, demsnds, causes
of action, losa, damage, cost (includiog actual aworncys’ fees and court costs and costs of any required or necessasy repali. Cleanup
) or detaxificarian of the Property and the preparation and implementation of any closure, abatement, contatnment, remedial or other

required plan). expenses and liability ditectly o1 indiieetly aiisiug vt uf ur altribulable w (a) tie use, generation, storage, release,
threatened release discharge, disposal, sbatement or presence of Hazardous Substances on, under or about the Property, (b) the
teansport 10 or from the Property of any Hazardous Substances, (¢) tie vivlation uf wy Hacardous Substunces law, und (d) any
Hazardous Substances claims

apie—
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As used In this paragesph 20, "Hazardous Substances” are those substances defined a8 10xic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene. othe: flaninable v1 toaiv petruleunn products, wxic pesticides
and hesbicides, volanle solvents, matenls conlainuig asbestos or formaldehyde, and rodioactive matcrials. A3 usod in this paragraph
20, "Envirvisticntd Law" tneutis faderal laws and [aws of the jurisdicion where the Properry Is lncared thar relate t0 health, safety
or environmental protection.

ADDITIONAL COVENANTS Rorrower and Lender further covenant apd agree s follows:

21. Acockration; Remedies, If any installmeat under the Notc or notes socused hecebry 1s st paid wheu due, or if Burruwer
should be in defyult under any provision of this Secirity lostromens, of it Borrower is in defanlt under any other mortgage or other
instrument secured by the Propeity. all suus saural by ilis Sevurity Iosturumenl and sccrued nterest therenn shall af once booome
due G payable at toe option of Lender withoul prior notice, sxcept a5 otherwise required by epplicable law, and rcgardicss of sny
prior furbcsrance. In such event, Lender, at it aption, and smibject 10 applicable 1aw, mry then or thereafier invoke the power of
sale andior any other remedies or take oy other actions permiticd by applicablc law. Loader will collect all expensca incurred in
mmning e remedies described in this Paragroph 24, including, but not uauted to, reasonable attorneys’ focs and coets of title
cvidener,
22. Release. Upon payment of all sums secured by this Security Instruraeot, Lender shall relense this property without E
warranty to the person or persons Jegally cotitled o it. Such peisun or pessmin shall puy uny recordaion costs. Lender may charge ‘
such person or persons 4 tee for reloasing the Property for services rendered if the charging of the fec is pormittcd under applicable
law.

23. Waiver of Valuation and Appraixcoicut. Borrower waives all right of valuation and appraisemeit,

74, Migrepresentation and Nondisclorure, - Borrower has roade certain written representations and disclosures in arder to
induce Lender to make the loan cvidcaced by the Note o notes which this Secutity Justrumemi sesnires, ynd in the event that
Borrower has made any malerial misrepresentatist or failed to disclose any materinl foct,*Lender, at its option and without priot
notice or demand. shall have the right to declaie the/duilehindness secured by this Security Instrument, lrrespective of the maturity
date specified 1n the Note or notes cecured by this Security Instrument, immediatcly duc and payable,

2S. Tine in of the R, Fime 1 ofithe Bssence [Ruthel performance of each provision of thie Secunty Instrument.

26. Waiver of Statutc of Limitations. ‘The pleading of the statube of limitations ava defense iwenfvrerment of this Securly
Instrument, or any and 4!l obtigadons referred 10 herein or secured hexeby, is hereby waived to the fullest cxicnt permitted by
applicablc law,

27. Modificstion. This Secunty Instrument may be modified or amcnded only by an agreement in writing sigied by
Borrower and Lender.

28, Reanbursemenl. To the catent permitted by applicable law, Dorrower shall eisnbwsc Trusice and Lender for any
and a1} enwes, fees and expenses which elther may {ncur, expend or sustain in the exscution of the trugt crcated hereunder or in the L
performanoc of any act required or permitted hercunder or by law ot in equity ur otherwise arising our of or in connection with
this Securlty Instrument, the Note, any other note secured by this Secutity lastrument or any other instrument executed by Botiowe
1n connection with the Note or Secutity Tustruinznt, To the extent perminied hy appiicable law, Borrower shall pay to ‘rustee and
Lender their foes in connection with T'rustee and Lender including, but not limited 1o asswnption applicalion fecs; fees for payoff
Jemwuids aud, slatements of loan halance: fees for making, transmitting and trangporting copies ot loan documents, verificotions,
tull or partial lien relcases and other documents requested by bonower v ucvessury {or performance nf 1#ndee's rights or dulies
under this Securlry Insrniment- fees arising from a returned or dishonored chock; fees to determine whether the Property is
occupicd, protected, maintained or insured or welated purpuscs; ppraisal fees, Inspearion fees. legal (ees, broker fees, insurance
mid-term substitutions, repair expenses, toreclosure fees and costs arising from foreclosure of the Property and protection of the
sceurity for this Security Instiunsat; and all uilies fees and costs of 8 similar nature not otherwise prohibited by Jaw,

29. Clencal krror. In the event Lender at any time discovers that the Note. any other note secured by thix Security
Fastiwent, Wi Sevurity Instrument, or any arher document or instrument executed in connection with the Security Instrument, Notw
or potes contains an error that wos coused by a clerical mistake, calculation crror. computer talfuncion, prnting error or fimilar
crror, Barrower agrees, Upon potice from Lender, (o reexecute 'Sny documents that are ncocssary fo correct any such crror(s).
Borrower further sgrecs that Lender will not be liable to-Boiniwer for sny damages-incutred by Borrower that are directly or
indirectly caused by any such error,

30. Lost Stolen, Dsuoyed w1 Mutilatal Security Instrument and Other Documents. In the event of the Joss, theft of
destruction ot the Note, any other pote securcd by this Sccurity Instrument, thc'Secutity Tistrurnent ur any other documents or
instrumicnts execuinil in conneesion with the Seeurity Jostrument, Nole or notes (collectively, the "Loan Documents’), upou
Borrower's receipt of an indemnification cxceuted in favor of Bonuwer iy Trnider, or, in the event of the mutilation of any of the
Taan Dacuments, upen Lender's surrender. to Borrowsr of the mutilated Loan Documcent, Borrower shall exccute wul deliver 1o
Lender o Loan Document in form and content ideatical In, anid in serve a5 3 replacement of, the losty stolen, destroyed, or mutilated
Loan documant. and such replacement shall have the same foroc and cffect as the lost, stalen, destrayal, r mutilated Loan
Documents, and may be treated fou all purpiaes s« the ariginal copy of such Loan Document.

31. Asignment of Kents. Ac odditional sccurity hercunder. Dorrower hevelry assigns in T ender the reats of the Property.
Dorrower shall bave the right 10 collect and retaln the rents of the Property as they become duc and payable provided Lender bas
not exércised 16 rights 1o requirc immediate payment in full of the suim seenined by this Securdty instrument snd Borvower has not
abwidune! the Property,

32, Ridors to this Scourity Instrumeat. [f e nr mare riders are executed by Borrower ana recorded together with this
Srewrity Jostrument, Qie covenants and agresments of each such rider shall be incorporated into aud shall wnend and supplement
the covenants and agreements of this Security Tnsirument as if the rder(s) were a part of thu decurity Instrument.

[Check applicable box(es)]

(X Adjusrahia Rate Ruder 0 Cordominium Rider 00 14 Funity Rides

O o Prepayment Penulty Option Rider O Plaased Uit Develupment Rider C Occupancy Kider
O owers) (spexify)
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t Loan Number: 091000873 Servicing Number: | 191435-4 Date; 07/29/8%
BY SIGNING BEI OW, Buirower accepts and agrees 1o the ieims and covenants contained in this Sewurity Instrument and
. in any rider(s) execuicd by Dozrower and recorded with it,
‘ Witnesses: . ’ R
] MARK  MENDOZA Sonower  CATMEN  MENDUZA E— ‘
*Dorrower [V ] Borrower j
s - ~Mofrower Dorrower ' s
STATE UF INDIANA, LAKE Civty ' o ;3
i
ontis 29th day of JULY | 1999 | tielore me, the undersigned, ¢ Notary Public in
and for safd Couly. personally sppered Mark Mendoza and Carmen Mendoza ‘

- , and acknuwledged the cxccution
WITNESS my hand and otticial seal, }

: My Commission Expiies.: ::
R ' Notary Public
“.
o This inslrunient was peepared by: Robert R, WorKdan e .
) ‘ Notary Public, State of Indiana O
R Porter County !
My Commission Expires 1119 -
i
INDIODIE (NSI2808) { :
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Lot 29 in Roselawn Park Addition to the City of ‘Hammond; as per plat thereof, recorded
in Plat Book 16, page 36, in the Office of the Recorder of Lake County, Indiana. :

sl
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' Loan Number: 091000979  Scrvicing Number: 191425-8 Date: 07/29/99

ADJUSTABLE RATE RIDER ?
(LIBOR Index - Rate Caps) : | .x

THIS ADJUSTABLE RA'LE RIDPR is male July 39, 188
sl is incorporoted into and shall be Jeemed to amend and supplenent the Mortgage, Deed of Tiust or ‘ ’

Sceutity Deed (0 "Security Insteument”) of the samc dalc givean by the undersigoerd (the "Dorrower") to ‘

secure: Rucrower's Adjustsble Rate Nare (the "Note") to
OPTION ONF MORTGAGE CORDPORATION, b CALIPORNIA CORPORATION

(the "Lender") of the same date and covering the property desoribed in the Sectirity Instrument and located
I

at;
51 COOLTDGE AVENUE, HAMMOUND, TN 46324

{Property Aadress)

N A s it

THE NOTE CNNTAINS PROVISIONS ALLOWING FOR CIIANGES IN THE INTERFST
RATE AND TIIE MONIHLY PAYMENT. TIE' NOTE LIMITS THR AMOUNT THE
PORROWER'S INTEREST RATE CAN UHANGE AT ANY- ONE TIMB AND THE

MAXMIM RATE TIIE BORROWER MUST PAY,

ADDITIONAL COVENANTS: In"uildition to te eovenants and-agreciients madc in the Secunty
Instrument, Borrower and Leuder further covenant and agree s follows:

The Noie provides for an initial interesr rale of 9.350% . The i
Nuie provides for changes in the iniciest rate and the monthly payments, as follows: ; -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
(A) Change Dates , :
2001 ' .

The iniescst rate 1 will pay may change on the first day of  Auguse
aud on that day every six momh Wliercafier. Each date on which wy interest rate could change is callad a

"Change Date.”
(B) The Index
Bepinning with the first Change Date, my interest rale will be based on an Index. The “Index® iy the i
!

average of wtcrbank oftered rates for six-mwonth U.S. doller denommnated depnsity in the London markes

("LIBOR"), s& published in The Wall Streer Journal. ‘fhe maar recent Index figurc avnilable as of the firat
business flay uf the month immediately precettiy the month in which the Chanpe Date vevuss is called the

"Current Index."
If the Index is.po longer available, the Nnte Holdei will choose a new index thar ixTiased upon

comparable information. The Note Holder will give me notice of this cholce.

(C) Calculatiom of Changcs
Refore cach Change Late, the Nowe Hulder will caleulate my new interest raic Uy adding
five and 707100 peiccotaec point(e) { 5.700% )
10 the Curreut Index. The Note Holder will then round (e result of this addition to'the gexr higlier one-cighth
of onc percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wil

e L ST

MULTISTATE ADJTINVAKLE RATE RIDER-LIDOR INDEX - Smgle Fymily
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Loan Number: 091000874  Serviciug Number; 191425-R Datc: 07/49/9%

be my new intetest rale until the next Change Date. .
The Note Holder will then dcterminsg the amount of the ionthly payment that would b sufficient to

repay (e unpaid principal that [ am expected  owe at the Change Date ia full on the Mawrity Date &t my
new jaterest rate in substantially equal payments. The result of thls exlculation will be the new amount of my

mouthly payment.

(D) Limits on Interest Rate Changws

‘Lhe interest rair 1 am required to pay at the first Chuuge Date will not be greater than

12.250% orless than ¥.250% . Thereafter, my intercst rate wiil never
De increascd or decreased on any single Change Date by more than e percentage poiat (4.0%) from Uie rate
of interest I huve boen paying for the preceding six wonths. In no event will my inecst ratc be groatet
15.250% or lcss thah  ¥.250% .

(¥) Etferrive Dule of Changes
My ncw interest rate will become clfcctive on each Change Dave. 1 will pay the amount of my new

monthly payment beginning uu (he first mopthly payment datr after the Change Late untll the urwnnt of my

monthly payuient changes again,

(F) Notice of Chavpes
The Nnte Huldes will dcliver or mail 1o me a notice of any changes in my interest yuic and the amouat

of iy monthly payment before the effective datc.of any chagge, The notive willinclude informstion required
by low to be given me and ulso the tidcend telephone numher of a person,who will answer any question I may

have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST N BORROWER
Covenont 17 of the Secnrlty Instquiient 4s amended to read as folluws;

T'eensfer af the Propexty or a Bencficial Interest in Borrower. 1f all or any part of the Property ot any
interest in i1 I8 sald u1 transferred (or it 2 beneficlal inieiest in Borrower is sold ot transferred uud Borrower
{5 not u natural person) without Lender's jujor writtcn consent, Lender muy, at its option, require immediate
payment 1 full of all sunw Secured by this Security Instrumeot, Ilowever, this option shall not be exeicised
by Lander if eacrcise is prohibited by faderal 14w as of the dete of this Securiry Tnstrument. Lender also sball
ot exercisc this option if: (2) Rorower causes to be submitted (o Tender information requirea by Lender tw
evaluate the Intended transferee as it a new Joan wrre heing made to the transteree; and (h) Lendes scasonably
detcimines that Lender's securlty will uot be impaired by the loan assunmitiun and that the risk of a breach of
any covenant or agrecuient in this Securty Instrument ix acceptable 1o Lender,

To the extent permitied by applicable Jaw, Lender ray charge » reasonable foo as a condition to
Lender's consent 10 the loan assumption. Lender may #lsu sequire the transferee to sign an assuruplioun
agreemcul that js acocptable lo Lender and ihit obligates the tremsfecee o keep i the prowiises and egreements
madc in the Note and In this Security lostrument. Bommower will vodtnue to be obligated under the Note and
this Security Instrument unless Lender releases Borjower In writing.

If Lender exercises the aplivn to require imsmnediate payment in full, Lender shall give Borrower notice
ot scceleration. The natice shall provide a period of niit less than 30 days from the date the notice iy Jelivered
or uiled within which Borrower musi |xay all sums socured by this Securiry Tnstruusent. If Dorrower taus to
pay these sums prior 1o the cxpiration of thie period, Lenvler may invoke any remedies permiried by s
Security Tnustiument without turther notlce or denand on Borrowsr.

thany
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Datc:  07/44/99

Loan Number: 091000979

BY SIGNING BELOW, Borrower socepts and agrees (v the terms and coven

Adjystoble Rate Rider.
M 5; (Sead)
R4

CARMEN MENDOZA

Servicing Number: 19142h-8

MARK  MENDOZA

§ tantained in Wis

(Sea)

(Seal) -

(Seal)

(Scal)
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