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: Western Surety COmpany
N .
: (A Stock Company, herein called Surely) ' o
i . [
' PUBLIC EMPLOYEES BLANKET BOND
. Including Public School System .
: Bond No. _ 68658721 K
: DECLARATIONS
| : e
: M : ' -
; d  ftem 1. Name of Obligee: ~ City of Gary, Indiana
o ' -
E ‘
{ Item 2, Name of Insured: City of Gary, Indiana i )
i N ' . ) o Do oo . ;
0 ‘l';f ) B AR A T
| Item 3. Bond Period: From the beginning of the 18th ‘day of ____November AT
, to 12 o'clock night on the effective date of the cancelotion or termination of this bond as an entirety,
| Item 4. Table of Limits of ‘Liability
o Insuring Agreement 1 Honesty Blonket Band Coverage : $
¢ Insuring Agreement 2 Honesty Blanket Paosition Bond Coverage: © . $
: Insuring Agreement 3 Faithful Performance Blanket Bond Coverage . :
" Insuring Agreement 4 Faithful Performanice ‘Blanket Pasition ‘Bond Coverage® $.15,000.00
Nl Item 5. The liability of the Surety is subjectsto the terms of the following riderssattaghed hereto:
Item 6. The Obligee and the Insured by the acceptance of this Bond give notice to Surety lerminating or canceling
prior Bond(s) No.(s)" ~ ; e T o
w such termination or cancelation to be effective as of the time this bond becomes effective. ~ v+« v wu
: The Surety, in consideration of the payment of the premium, and’subject to the Declarations made o part
[ iy » . . +
]l hereof, the General Agreement, Conditions and Limitations and other terms of this Bond, agrees, in accordance
Rl with such of the Insuring Agreements hereof as are specifically. designated by the insertion of an amount of in-
4| demnity in the Table of Limils of Liability, to indemnify the Obligee for the use and benefit of the Insured for:
. INSURING AGREEMENTS
¢ Honesty Blanket Bond Coverage
N 1. Loss sustained by the Insured through ony froudulent or distionest act or acls Committed by ony of the Employees uclin?. alone or in col-
: lusion with others, during the Bond Period, to on omount not exceeding i ihe oggregale the omount stated in the Table of Limits of -Liobility
. opplicable 1o this Insuring Agreement |, :
. Honesly Blanket Position Bond Coverage
. 2. Loss sustained by the Insured through any froudulent or dishonest act or acts committed by any of the Employees, acling alone or in col-
. lusion with others, during the Bond Period, the amount of indemnily on each of such Employees being the amount siated in the Table of Limits
’ of '.iability opplicable to this Insuring Agreement 2,
s Faithful Performance Blanket Bond Coverage
' 3, Loss coused to the Insured through the foilure of any of the Employces, acting alone or in collusion with- others, to perform faithfully his
. duties or 1o account properly for oll monies and property received by virtue of his pesition or employment during the Bond Period to an omount
§ not exceeding in the oggregate the omount staled in the Table of Limits of Liobility opplicable 1o this Insuring Agreement 3,
' Faithful Performance Blanket Position Bond Coveroge . B
Ml 4. Loss coused to the Insured through the failure of any of the Employoes, octing olone or in collusion with others, to perform faithfully his -
| duties or to account properly for all monies and properly reccived by virtue of his position or employment during the ‘Bond Pgnod, the amount
g of indemnity on each of such Employees being the amount stated in the Table of Limits of Liobility opplicable 1o this Insuring Agreement 4,
; GENERAL AGREEMENT
" Loss Under Prior Bond
. If the coverage of on Insuring Agreement of this Bond is substituled for any prior bond corried by the Insured or by ony predecessor in
° interest of the Insured which prior bond is terminated, canceled or allowed o expire as of the time of such substitution, the Surely agrees that
¢ such Insuring Agreement applies to loss sustained by, or caused to, the insured, as the case may be, prior 1o or during the Bond Period, provided
[l thot such loss is discovered ofler the beginning of the Bond Period and prior 1o the expiration of three years from the concelation of this Bond
Ml s an entirely and that such loss would hove been recoverable by the Insured or such predecessor under such prior bond except for the fact thot
Wl 1he time within which 1o bring suit, action or proceeding of any kind thereunder had expired, and provided further;
\ (1) the indemnity offorded by this General Agreement shall be o port of and not in addition to the amount of coverage offorded by the
' applicable Insuring Agreement of this Bond; ond
(2) such loss would have been covered under such Insuring Agreement had such Insuring Agreement with its agreements, conditions tind
limitations as of the time of such substitution been in force when the acts or defoults cousing such loss were committed; and
{3) recovery under such Insuring Agreement on account of such loss shall in no event exceed the amount which would have been recover-
able under such Insuring Agreement in the amount for which it is written os of the time of such substitution, had such Insuring Agree-
ment been in force when such octs or defoulls were committed, or the amount which would have been recoverable under such prior bond
had such prior bond continued in force until the discovery of such loss if the lotter amount be smaller.
Foun 114 — 12.96
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THE FOREGOING INSURING AGREEMENTS AND GENERAL AGREEMENT ARE SUBJECT

TO THE FOLLOWING CONDITIONS AND LIMITATIONS:

DEFINITIONS

Section 1, The following terms, as used in this Bond, shall have
the respective meanings stated in this Section:

"Employee” as used in Insuring Agreements 1 and 2 meons o
person while in the employ of the Insured during the Bond Period
who is not required by law to give bond conditioned for the faithful
performance of his duties and who is a member of the stoff or
personnel of the Insured but does not meon the Treosurer or Tox
Collector, by whatever title known, of the Insured.

"Employee” as used in Insuring Agreements 3 ond 4 meons o
person while in the employ of the Insured during the Bond Period
who is not required by low to furnish on Individuo! Bond to qualify
for office ond who is o member of the staff or personnel of the
Insured but does not mean ony Treosurer or Tox Colleclor by what-
ever title known,

STUDENT ACTIVITIES

When this bond is written for @ Public School System, “Employee”
s above defined sholl oiso be deemed to include any student enrolled
in @ school under the jurisdiction of the Insured while handling or
having possession of properly or funds in connection with student oc-
tivities or while hondling or having possession of U. S. Savings Bonds
or Stamps or funds in connection with the purchose or sale of such
Bonds or Stamps,

Any loss of such property, funds, Bonds or Stamps-through,ony act
or defoult covered by this Bond and committed by any Employee shell
be deemed to be o loss sustained by the Insured under this Bond,
whether or not the Insured is legally liable thergfor,

UNIDENTIFIABLE EMPLOYEE

Section 2. In cose o loss Is alleged 1o hove been caused 1o the
Insured through acts or defaults by on Employee covered. under. an
opplicable Insuring Agreement of this Bond, while such Insuring
Agreement is in full force ond effect and the Insured shall be unable
to designate the specific Employee causing such loss, the Insured sholl
nevertheless have the benefit of such Insuring Agreement provided
that the evidence submitted reosonably establishes that the loss wos in
foct coused byssuch Employee through such acts or defaults ond pro-
vided, further, that regordless of the number of such Employees con-
cerned or implicated in such loss, the aggregate liobility of the Surety
for any such loss shall not excced the amount stated in ltem 4 of the
Declarations opplicable to such Insuring Agreement,

EXCLUSION

Section 3. This Bond does not cover any loss sustoined by, or
caused to, the Insured under circumstances whereby and to the
amount which the Obligee or the Insured voluntarily undertakes or-is
obligated by law to exonerote or indemnify ony of the Employees
ogainst liability incurred Ly them in the performance of their duties.

LIMITS OF LIABILITY

Section 4. Indemnification by the Surety for any loss under Insur-
ing Agreement | or 3 sholl not reduce the Surety's fiability for other
losses under the applicable Insuring Agreement, whenever sustoined;
provided, however, that the Surety’s total licbility under each such
Insuring Agreement for any loss coused by any Employee or in which
such Employee is concerned or implicated is limited to the applicable
omount of indemnity specified in the Table of Limits of Liobility,

Indemnification by the Surety for any loss under Insuring Agree-
ment 2 or 4 shall not reduce the Surety’s liobility for other losses
under the applicable Insuring Agreement, whenever sustained; pro- -
vided, however, the Surely’s total liability under each such Insuring
Agreement as to each Employee is limited to the applicoble amount
of indemnity specified in the Table of Limils of Liability,

Regorq&os‘beutemwpber of years this Bond shall continue in force
and 1t pudBer-di rerftums which shall be payable or paid, the limit
of theSufety's Nabiity, 6 &pecified in the Toble of Limits of Liability
S e P} T “ . .
sgd}cla‘?(g&"qumdb)gr}g Vear to year or period to period,
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LIMIT OF LIABILITY UNDER THIS BOND
AND ANY PRIOR BOND Do

Section 5. With respect to loss under Insuring Agreement 1 or 3 ;.
coused by ony Employee or in which such Employee is concerned or
implicated or which is chargeable 1o such Employee os provided in
Section 2 of this Bond and with respect 10 loss under Insuring Agree-
ment 2 or 4 caused by ony Employee or which is chargeable to such
Employee as provided in Section 2 of this Bond and with respect fo
loss under any Insuring Agreement which occurs portly during the
Bond Period and partly during the period of other bonds issued by the
Surely to the Insured of 1o any predecessor in Interest of the Insured
ond terminated or canceled or allowed to expire and in which the .
period specified therein for bringing suit, action or proceeding of any -,
kind, or if no such period is specified therein, then within the period -
prescribed by the opplicoble statute of limitations, hos not expired
at the time such loss thereunder is discovered, the total liobility of
the Surety under this Bond ond under such other bonds shall not ex-
ceed, in-the oggregate, the omount carried under the opplicable \in-
suring Agreement of this Bond on such loss or the omount ovailoble 1o ¢
the Insured undeér such other bonds, as limited by the terms and con- ..
ditions thereof, for any such loss it the latier omount be larger,

+

CANCELATION

Section 6, This Bond shall be deemed canceled as to any Em-
ployce: > i

{a) Tmmedialely upon discovery by the Obligee or the Insured of
any oct, on-the pori- ofgsuch Employee which would constitute
a_liability of /the Surety under the applicable Insuring Agree-
ment covering such Employee;

(b} Upbn e  death, tesignation ‘or removal of such Employee; o

—~— e

At [1200'clock! night' Upon the effective dote specified in a
written notice moiled to the Obligee ond the Insured. Such
date shall be not less than thirly days ofter the dote of moil-
ing. The mailing by the Surely of notice os aforesaid to the
Obligee and the Insured shall be sufficient proof of notice,

fc

alent to mailing, vl

Delivery of such written notice by the Surely “shall be equiy-

This Bond moy be canceled by the Obligee or the Insured by mail-
ing to the Surety written notice stoting when thereofter the concela-
tion shall be effective. This Bond moy be conceled:by the Surety by
mailing to the Obligee ond the Insured written notice stating when,
not less thon thirty days thereafter, such cancelotion shall be effec-
tive. The mailing of notice as aforesoid shall be sufficient proof of
notice, Delivery of such written notice either by the Obligee or the
Insured or by the Surety shall be equivalent 10 mailing, f the Obligee
or the Insured concels, earned premium shall be computed in accord-
once with the customary short rate table and procedure. |f the Surety
concels, earned premium shall be computed pro rata, Premium adjust-
ments may be -made at the time cancelation is effective or as soon
as proclicable’ ofter cancelotion becomes effective, but poyment or
tender of unearned premium is not a condition of cancelation,

If ony- of the concelation provisions set forth in either or both of
the foregoing poragraphs of this Section are prohibited or made void
by ony law controlling the construction of this Bond, such provisions
to the extent they are so prohibited or made void shall be deemed to
be nullified and of no effect.

Y

. LEGAL PROCEEDINGS

o . IR LS
Section 7. No suit, oction or proceeding of any kind to recover on .

account of loss under this Bond shall be brought after the expiration
of three-years from the cancelation of this Bond as an entirety pro-
vided, however, that if such limitation for bringing suit, action or pro-
ceeding is prohibited or made void by any low controlling the con-
struction of this Bond, such limitotion shall be deemed to be omended
$0 os to.be equal 1o the minimum period of the limitation permitted
by such law,

November 1997

By _

WESTERN SURETY COMPANY

Stephen T. Pate, President
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ADDITIONAL INDEMNITY RIDER '
It is agreed that: |

1. Additional indeminity, in accordance with the terms of suchof the Insuring Agreements in force under the

ottached bond os are specifically designated opposite the following positions, respectively, is granted by this rider

on Emplloyees performing the duties of such positions, to the amount set opposite the names of such positions, re-
spectively. ‘
. 2. The liability of the Surety under this rider on account of any one Employee in any one or more of such posi- .
tions (in the original or an increased or decreased amount) shall not exceecf the largest single amount of indemnity

on any one positicn occupied by such Employee. .

3. No losses shall be recoverable under this rider unless caused by an Employee who has been identified as having
caused such loss, anything to the contrary in said bond or this rider notwithstanding.

_— A
Position Location A.':»'.‘:‘;nn"n e ln:“ :.: oot lndmna on
Position each Employes
Controller . $300,000.00
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Dif{bd this <n§1i?th day of November . 1997
:’:’.'.ﬁ',l'.:!:’ nf:‘ e hY ‘."..6:'-?
Cglrotergigngd "«‘;* WESTERN SURETY COMPANY ...
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Resident Agent
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