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~ ToGETHER WITH all the improvements now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be ..
covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”
BorRrROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNiForRM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly
lcasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settiement Procedures Akt of 1974-as amended fsom tinie to time, 12 U.S.C, § 2601 et seq. (“RESPA™),
unless another law that applics to the Funds sels a lesser amount. If so, Lender may, at any time, collect and hold Funds in
an amount not to exceed the lesser amount. Lender mayjestimate theamount.ef Funds due on the basis of current data and
reasonable estimates of expenditures of Tuture Escrow Ttems or otherwisedniaccordance with applicable law,

~ The Funds shall be held.in.an institution whose.deposits are insured by a federal agency, instrumentality, or

“entity (including Lender, if Lender is suchan institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Liénder may nof chargeBorower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
aﬁplicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such casc Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire orsell the Property, Lender, prior to
the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to

‘Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to

the insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

. Unless Lender and Borrower otherwise agree in wriling, insurance procceds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened, If the restoration or repair is not economically feasible or Lender’s security would be lessened, the

‘insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds, Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or
not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments, If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to (Hg Property prior to thesacquisition shall pass to Lender to the extent of the
sums sccured by this Sccurity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation; Maintenance and Protectionof the Property; Borrower’s Loan
Application; Leaseholds. Borrower shatl occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the exeeution of this Security. Instrument, and. shall continuc to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasenably ‘withheld, of Unless €xtenuating circumstances exist which are
beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to
deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture action or procceding,
whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property
or other material impairment of the licn created by this Sccurity Instrument or Lender’s security interest, Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the

“Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the

provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws
or regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and

“Lender’s rights ifi the Property. Lender’s actions may include paying any sums secured by a lien which has priority

over this Security Instrument, appearing in court, paying rcasonable attorneys’ fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of the ycarly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ccased to be in effect. Lender will accept,

Form 3015 8/90

f

Bankers Systems, inc., St. Cloud, MN Form MD-1-iN 11/7/86 (page 3 of 6}




" use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments ma

. the Property or to the sums secured by this'Security Instrument, whether or not then due,

e

h . ' may no longer
be required, at the option of Lender, if mortgage Insurance coverage (in the amount and for the period thy Lcnger

: rovided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pa
;gﬁgﬁfr)lsp required t)g) maintain mr:)I:'tgagc' insurance in effect, or to provide él loss rcser\&e, until the reqqirem[::n); tft(‘)i
mortgage insurance ends in accordance with any writlen agreement b?twccn orrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying rcasqnable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, jn connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. ' |

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property }mmed}atcly before the taking is equal (o or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sccurity Instrument shall be reduced by the amount of the proceeds’
multiplied by the following fraction: (a) the total amount of the sums secured 1mx}ledlately before the taking, divided
by (b) the fair market value of the Property upmcdxgtely before the taking. Any balance shall be paid to Borrower, I -
the event of a partial taking of the Property 1n Wthh'th fal_r market value of lhq Property immediately before the
taking is less than the amount of the sums sccured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether-ornot the sums are then due.

If the Property is abandoned by Bemrower, orif; afier-notice,by Lender o Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to‘respond lo Lcn.der w;thm 30 days after the date the
notice is given, Lender is authorizedto collect and apply the proceeds, at its option, cither to restoration or repair of

Unless Lender and Borrower otherwise‘agree’in writing; any‘application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

" 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in-
interest of Borrower shall not operate to relcase the liability of the original Borrower or Borrower’s successors in = -
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums securcd by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. -

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Botrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceced the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or

the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.
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:g morrower’s Copy. Borrower shall be given one conformed copy of the Notc and of this Security Instrument.
interest ix; i'tr}‘sansfsr of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or g{lz’
natural pers )so. or uansferrgd (or if a beneficial interest in Borrower is sold or transferred and Borrower is nfu
of all Slgns h) without Lender’s prior written consent, Lender may, at its option, require immediate payment in ”

rohibi secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise 1
prohibited by federal faw as of the date of this Security Instrument, _
petiod OfLe“ld]"'r exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide ﬁ
Sims s nod t;ass than 30 days from the date the notice is delivered or mailed within which Borrower must pay :d

nde: ured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
¢ may invoke any remedies permitied by this Security Instrument without further notice or demand on Borrower.

¢ nforceln% Bo;'rqwer’s Right to Reinsta.te. If Borrower meets certain conditions, Borrower shall have the right to have
applican erln of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period dﬁs
ch " ? aw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

unty ‘nstrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumpnl, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and’the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the caseg of acceleration under paragraph 17.

_19. Sale of Note; Change of Loan Servicer IThe!Nofe or'd partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change
in the entity (known as the “Loan Servicér”) that collects' monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Bomrower willibe given writtcn notice of the changg in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The rotice 'will atso'contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or

release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
- anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not

apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
. recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.

NoN-UnirForM CovenanTs. Borrower and Lender further covenant and agree as follows:
21.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

..Borrower’s breach of any covenant or-agreement in this Security Instrument (but not prior to acceleration

under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure

by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to

- reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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.. 24. ‘Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded -
- together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and'
- shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
“. this Security Instrument; [Check applicable box(es)] = S g S T
" OlAdjustable Rate Rider -~~~ []CondominiumRider [ 14 Family Rider =+
e ‘L] Graduated Payment Rider [ Planned Unit Development Rider - [] Biweekly Payment Rider:
;%B,all . .. [JRate Improvement Rider ../ -+ [] Second Home Rid

bopieabaseiagnissiaserinonso intssimnscsnassnrie s assresiiinss s comessennnnenn oo aCkiowledged the execution of the annexed mortgage.

21 erRberers

n ey

;J_'o__xce .Gurta

SEresbsEvarryeortaes

; Residgnt Of vrrivnri

Peuenrsreneserrens Frereresrernvneness’
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* |-4FAMILY RIDER

Assignment of Rents

TS 14 FAMII,,YECRIDER is made 115 .. 25Ch.0 43y Of - Maseh 989t i
.,md is incorporated into and shall be deemed to amend and supplement the Mortgage Deed of Trust Y N
or. Sccumy Dced (lhe "Securrty lnstrumcnt") of the. same date- gwcn by the undcrsrgned (;he"

co ,cnan. and agreem
Instrument. Borrawer and Lender further covenant and agree as follows: : S
. AADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT In addition - -
to the property described in the Swumy Instrument, the following items are added to the Property
description, and shall also constitute, the Property _covefed by the Security Instrument: building
materials. appliances and goods of everynature Whatsoever-now or hereafier located in, on, or used.
~orantended to be used in gonnectionswith, the Propesty, includings but not limited 1o, those for the
~purposes of supplying or distributing heatmg, cooling, electrrcrty, gas, water, air and light, fire
. prevention and extinguishingapparatus, security and access control appuratus, plumbing, bath tubs,. -
o water heatcrs, water. ClOSets, Sinks, ranges, stoves, refrigerators, -dishwashers, disposals, washers,
- dryers, awnings. storm windews, storm doars; screens; blinds; ishades, curtains and curtain rods,
““atached mitrors. cabinets, panelling and attached floor coverings now or hereafter attached to the
~ Property, all of ‘which, including replacements and additions thereto, shall be deemed to be and
ain a pant of the Property covered by the Security Instrument, Al of the foregoing together with =
e Property described inthe Securrty Instrument (or the leasehold estate if the Security Instrumentis &
aleasehold) are referred to'in this -4 Family Rider and the Security Instrument.asthe *Property:'ii
SEOF PROPERTY; COMPLIANCE WITH:LAW. Borrower shall not scek; agree to-or-makea -
he use.of rhe Propeny or its zoning classification, unless Lender has agreed in.writing to the
1y with all Lrws ordrnances ‘regulations and requirement fe

tal body applicable to the Property. S \
DlNA’ILnLthS Excepl as permrtted by fede
ity Instrument:to be. p

‘“Boirower, shall maintain insurance against rent
he-other hazards fer ‘which insurance:is required:by.Uniform Covenant 5
“BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18'is deleted.
, F.BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the -
- first sentence in Uniform Covenant 6 concerning Borrower's accupancy of the Property is deleted.
X \,'All remaining covenants and.agreements.set forthin Uniform Covenani,6 shall semain ineffect. oo o
o G, ASSI(:NMLN'I OF LEASES. Upon Lender's request, Borrower shall assign to Lender all
T leases of the Property and all security deposits made in connection with leases of the Property. Upon |
" the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
{;xecute new Jeases, in Lender's sole discretion. As used in this paraaraph G, the word “lease” shall
5 >mean sublr.dsc if the Secumy Instrument is on a leasehold. . , : :

g
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H, ASSIGNMBNT OF RLNTS APPOINTMFNT OF RFCEWFR Ll;Nl)l'R lN

~ POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the renty |

and revenues (“Rents™) of the Propcrty regardless of to whom the Rents of the Property ure payable,

Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the

. Propeny shall pay the Rents to Lender or Lender's agents, However, Borrower shall receive the Rents
~unti} (i) Lender has given Borrower notice of default pursuant to paragraph 2] of the Security "
~ Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid 1o Lender or
- Lender’s agent, This assignment of Rents constitutes an absolute assn&nmem dnd not un mxxénmem
for additional security only, =
. If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be. held by -
~ Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all'Rents due and unpaid to Lender or .
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first 10 the costs of taking
ontrol of and managing the Property and collecting the Rent s, including, but not limited to. attorney’s
; , s bonds, repair.al
yu ' Propcrty, and ‘
- Lenda s agents or-any judicially appmm | rgceiver iab]
,ctually received.-and (vi)yLender shall t tled 1o ha iver appointed t
' Ly, et the Rents and profils dcnved rom the Property
ing asto the inadequacy of the Propcrty as. security, :
f the ro rty e'not suff cient to coverthe costsof: takmg contro) of and managing
) Ren y funds expended by Lender for such purposes shall become:
T wer to Lender securcd by the Secunty‘ Instrumem pursuant to Uniform Covenants7
ecuted any prior. as sxgnmem th
“not and: wxll not perform any acl that would pre\ent Lender fro ) exercusmg vnght
dc:r this paragraph,. v . Col
: - or-Lender’s agents or g Judxcmlly '1ppomted recewer »hall not bc: requu‘ed to enter upon, -
orkmam(am the Property before or after giving notice of default to Borrower, However, -
6r.Lender's agents or a judicially appointed receiver, may do so at any time when'a default
.occurs, /Any application of Rents shall not cure or waive any default or invalidate 'any other right or®

- remedy of Lender. This assxgnment of Rems of the Property shaH termmate when all thc cumx secured : k

- by the Security Instrument are paid in full.

L. CROSS- DEFAULT PROVISION. Borrowcr s default or. bl‘CdCh under any note or agrecmem i

-:‘m ‘which 'Lender has an interest shall'be:a breach under the Secunty lnstrument and Lender may
: nvoke any. of the remedies permitted by the Securny Instrument, 7«

SNING BELOW, Borrower accepts and agrees to the
ily Ride

"Fe: H. Ceralde-—Boyle Sl e i ~Bortower
Ok TTA R Form3170 990 -
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BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this .......25¢th...... day of .....March..1999..........c...c....., and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure the Borrower’s Note 10 . Lake..Federal..Savings.and. Loan.Association.of . Hammond......
.................................................... weeens (the “Lender”) of the same date and covering the property described
in the Security Instrument and located at: ....1611..Seabxeeze..Court,. Munster..Indiana . 46321......

D L T L Ty Ry T T RN N T N R LR L T T T T T O

[Propenty Address}

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the “Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Sccurity Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the “Note Holder.”

ADDITIONAL COVENANTES, lo addition to_the coyenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument,orithe Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS
- At 'the maturity 'date of the: Note and: Security dnstrument (the “Note Maturity Date”), I will be
able to extend the Note Maturity Date 10 ., Apmdl#d 5203 Bovernstovevvraiiiioninniicssnunsnse , (the “Extended
Maturity Date”) and modify the Note Rate to the “Modified Note Rate” determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
- “Conditional Modification and Extension Option”). [f those conditions are not met, I understand that -
the Note Holder is under no obligation to refinance the Note or to modify the Note, reset the Note
Rate or extend the Note Maturity Date, and that I will have to repay the Note from my own resources
. or find a Jender w:lhng 10 lend me lhc money to repay the Note. .

2. C()NDITIONS TO OPTION
" If I want to exercise the Conditional Modification and Extension Option, certain conditions must
be met as of the Note Maturity Date, These conditions are: (1) I must still be the owner and occupant
- of the property subject to the Security Instrument (the “Property™); (2) I must be current in my monthly .

- immediately preceding the Note Matusity Date; (3) there are no liens, defects, or encumbrances against
-~ the Property, or other adverse matters afiectmg title to the Property (except for taxes and special -
- assessments not yel due and payable) arising after the Security Instrument was recorded; (4) the .

make a written request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE MODIFIED NOTE RATE

payments and cannot have been more than 30 days late on any of the 12 scheduled monthly payments * - '

" ‘Modified Note Rate cannot be more than S percentage points above the Note Rate; and (5) I must”

g - The-‘Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage =

Corporation’s required net yield for 30-year fixed rale mortgages subject to a 60-day mandatory
delivery commitment, plus one-half of one percent (0.5%), rounded to the nearest one-eighth of one
percent (0.125%) (the “Modified Note Rate™). The required net yield shall be the applicable net yield
in effect on the date and time of day that I notify the Note Holder of my election to exercise the
Conditional Modification and Extension Option, If this required net yield is not available, the Note
Holder will determine the Modified Note Rate by using comparable information.

Form 3190 (10/90)
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as calculated in Section 3 above is not greater than § percentage
points above the Note Rate and all other conditions required in Section 2 above are satisficd, the Note
Holder will determine the amount of the monthly payment that will be sufficient to repay in full (a) the
unpaid principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note
and Security Instrument on the Note Maturity Date (assuming my monthly payments then are current, as
required under Section 2 above), over the remaining extended term at the Modified Note Rate in equal
monthly payments. The result of this calculation will be the new amount of my principal and interest
payment every month until the Note is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date
and advise me of the principal, accrued but unpaid interest, and all other sums I am expected to owe
on the Note Maturity Date, The Note Holder also will advise me that I may exercise the Conditional
Modification and Extension Option if the conditions in Section 2 above are met. The Note Holder will
provide my payment record information, together with the name, title and address of the person
representing the Note Holder that I must notify in order to exercise the Conditional Modification and
Extension Option. If T meet the conditions of Section 2 above, I may exercise the Conditional
Modification and Extension Option by notifying the Note Holder no earlier than 60 calendar days and
no later than 45 calendar days piior to the Note MaturitysDate. The Note Holder will calculate the

fixed Modified Note Rate based upon‘the Federal Home Loan Mortgage Corporation’s applicable -

published required net yield in effect on the date and time of day notification is received by the Note
Holder and as calculated in"Section 3 above.' [ will then have 30, calendar days to provide the Note
Holder with acceptable proof of my required ownership, occupancy and property lien status. Before

*the Note Maturity Date'the NoteHolder will advisecme of the'neéw interest rate (the Modified Note -

Rate), new monthly payment amount and a date, time and place. at which I must appear to sign any
documents required to complete the required Note Rate niodification and Note Maturity Date
extension. I understand the Note Holder will charge me a $250 processing fee and the costs associated
with the exercise of the Conditional Modification and Extension Option, including but not limited to
the cost of updating the title insurance policy.

By SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contalned in this
Balloon Rider.

m . Seal
-------------------------------------------------------------------------------------------------------------------------- [¢

Neil P. Boyle ﬁ Borrower
.......... %&’M% 7 U v R OVTURUPURTIUVORUR (111}
Fe M. Ceralde-Boyle Borrower

[Sign Original Only]

Form 3190 (10/80)
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- | PAYMENT RIDER

THIS PAYMENT RIDER is made this ..,25th..... day of ceeee . Mareh,. . 1999......000000000,. and s

incorporated into and shall be deemed to amend and supplemem the Mortgage, Deed of Trust o Secunty Deed
(the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's

Note to , Lake, Federal , Sav:lngs and. Loan. Association.of Hammond.............. esrerrevevirerase
cevreererie esrerere e e e e e voererennens (the “Lender”)
of the same date and covering the pmperty descrxbed in the Secumy Instrument and located at:
w1611 . Seabreeze .Court,. Munster. Indiang 4632).......... veeees verees Sreereees Ve
[Property Address}

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. SCHEDULED PAYMENTS OF PRINCIPAL AND INTEREST 4
The Note provides for scheduled payments of principal and interest as follows:

3. PAYMENTS
(A) Scheduled Payments
I will pay principal and interest by making payments when scheduled:
x| will make ....83............. payments of $..0264.1& ...v.ovveviiiniiniiieinenn, each on the .First.
............................................... of €aCh ... MOBEBR c+cvvnveviiriiinerir e eiierir e
...................................................... beginning on .....May..1,. 1998 ..cioieriiinnriiiniiin,
O 1 will make payments as follows:
o Gln nddition to the payments described above, Lwillipdy.a “balloon payment” of § 181.,380,52.....
' on .. Aprj_]_ By 2006 - shinrenes The Note Holder will'deliver or mail to me notice prior to maturity
“ that the balloon paymen isrdues This notice willstace the balloon payment amount and the date that

-~ it is due,
(B) Maturity Date andPlace of Payments : i \
I will make these payments,as scheduled-until I have paid all,of the prmCIpal and interest and any othcr
- charges described below that I ma 1 owe under this Note. My scheduled payments will be applied to interest
- before principal, If, on ...2REREL %, &8 2006 ..., veeereancony Lostill owe amounts
“ under this Note, I will pay those amounts in full on that date, which is called the * ‘maturity date.”

........................................... A DI SPPRRIR ' 1 | dnffercnt’
placc if required by the Noté Holder,
B. FUNDS FOR TAXES AND INSURANCE
~ [Mark one} .
0 Uniform Covenant 2 of the Security Instrument is waived by the Lender, -~ =~ — = ~—
O Uniform Covenant 2 of the Security Instrumeént is amended to read as follows:
2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower's Obligations
I will pay to Lender all amounts necessary to pay for taxes, assessments, leasehold payments or ground
rents (if any), and hazard insurance on the Property and mortgage insurance (if any). I will pay those amounts
to Lender unless Lender tells me, in writing; that I do.not have to do so, or unless the law requires otherwise.
I will make those payments on the same day that my scheduled payments of principal and interest are due under
the Note.
Each of my payments under this Paragraph 2 will be the sum of the following:
(i) The estimated yearly taxes and assessments on the Property which under the law may be superior
to this Security Instrument, divided by the number of scheduled payments in a year; plus,
(ii) The estimated yearly leaschold payments or ground rents on the Property, if any, divided by the
number of scheduled payments in a year; plus,
| (iii) The estimated yearly premium for hazard insurance covering the Property, divided by the number
of scheduled payments in a year; plus,
(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of scheduled
payments in a year.

- and insurance premiums, which will be called the “escrow items.” Lender will use existing assessments and bills
© and reasonable estimates of future assessments and_ bills. ’I'he amounts: that I pay o Lendcr for escrow. g:em
under this Paragraph 2 will be called the "Funds mI : e D RN
'(B) Lender’s Obligations ‘ - & : : : ,
7 Lender will keep the Funds in a savmgs or bankmg institution whnch has its deposnts or accounts msured
or guaranteed by a federal or state agency. If Lender is such an institution, Lender may hold the Funds. Except
" as described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give to me,
without charge, an annual accounting of the Funds, That accounting must show all additions to and deductions
from the Funds and the reason for each deduction.

Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, or for receiving, verifying and totaling assessments and bills. However, Lender
may charge me for these services if Lender pays me interest on the Funds and if the law permits Lender to make
such a charge. Lender will not be required to pay me any interest or earnings on the Funds unless either (i)
Lender and I agree in writing, at the time I sign this Security Inscrument, that Lender will pay interest on the
Funds; or (ii) the law requires Lender to pay interest on the Funds.

MULTIPURPOSE FIXED RATE PAYMENT RIDER (MULTISTATE)} ov
BANKERS SYSTEMS, INC., ST. CLOUD, MN 56302 FORM MPFR-PR 7/15/86

//

I will make my scheduled payments at "'..19.’9@.5‘?9‘.‘.9.@! .A!?!‘.'.‘?’..M‘.‘.‘!..IR‘.‘!%.M@?Q.. e

~iiz-Lender.will estimate from time to time my yearly taxes, assessments, deasehold Ppayments or ground rents .




: (C) Adjustments to the Funds
i If Lender's estimates are too high or if taxes and insurance rates go down, the amounts that I pay under
E this Paragraph 2 will be too large. If this happens at a time when [ am keeping all of my promises and agreements
b made in this Security Jnstrument, I will have the right to have the excess amount either promptly repaid to me
as a direct refund or credited to my future scheduled payments of Funds. There will be excess amounts if, at
any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (ii) the amount of the
scheduled payments of Funds which I still must pay between that time and the due dates of escrow items is
greater than the amount necessary to pay the escrow items when they are due,
. If, when payments of escrow items are due, Lender has not received enough Funds to make those payments,
- Lwill pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay that
“additional amount in one or more payments as Lender may require. -
= When I have paid all of the sums secured, Lender will promptly refund to me any Funds that are then 7
:being held-by Lender. If, as a result of the exercise by Lender of any of its rights under this Security Instrument, .
ither ‘Lender acquires the Pmpggty. or'theiPmperty, is sold, then ‘ngnmcdnagexl be

J

]

BY SIGNING BEI.OW Borrower accepts and agrees to the terms and covenants contained in this Payment !

Rider. 7

el PPt

|

................................................................. (Seal) :

1 P- Bﬁr «Borrower 4

; . é ............................................ vt s e reer i rte e eriaires (Seal)

Fe M. Ceralde-Boyle A “Bortower :

|
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