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LOAN NO. 8716 MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on ~ March 22, 1999 , The mortgagor is
THOMAS C. KENNEDY and MARITES N. KENNEDY, HUSBAND AND WIFE

("Borrower"). This Security Instrument is givento  HORIZON BANK, N.A.

which is organized and existing under the laws of UNITED STATES OF AMERICA ~° , and whose

- addressis 515 FRANKLIN SQUARE; MICHIGAN,GITY: :IN(46360

"("Lender"). Borrower owes Lender thé principal sum of =~

Ninety Nine Thousand Nine Hundred and“ho/100

, Dollars (U.S. $ 99,900, 00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on April 1, 2029

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
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~ Property damaged, if the restoration or'repair is economically feasible ‘and‘Lender’s 'security'is not lessened. If the restoration or -

sonethe st -l s

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens., Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the llen or take one or
more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the 1mprovemems now exlsting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall begacceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrowes shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
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Secunty Instrument and the Note For this purpose. Borrower s hereby mort ; rvey to Lcnder the followmg
~ described property locatedin = | AKE - AR P County Indtana
10T 901 "N LAKES OF THE FOUR SEASONS UNIT 6 AS SHOWN IN PLAT BOOK 39 PAGE 12 IN
3 " LAKE COUNTY. INDIANA .
*AND THE NOR'I.‘H 17 60 FEET or LOT 900
e e addrssof 3007 BROOKSIDE DRIVE CROWN POINT Cracnl
"‘Indlana 4630 uRs [leCode] (Property Address"), S 5 BF s e e

ot TOGETHER WITH all the improvements now or hereafter ed on the property, and all easexnents. appurtenances, and .
* fixtures now. or hereafter a part of the property “All replacements “and- additions " shall also,, be covered by thts Securtty
Ll Instrument All of the foregoing is. referred to in this Security Instrument as the "Property.” e G

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rrght to mortgage, g
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and w1ll defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combmes umform covenants for nanonal use and non- umform covenants wrth hmtted ‘

i 1. Payment of Principal and Interest, Prepayment and Late Charges. Borrower shall promptly pay when'due the

s ‘,prmcrpal of and interest on the debt evrdenced by. the Noie and any prepayment and late charges due under the Note. * G
e, Subject to appltcable law-or to-a written waiver by Lender, Borrower shaII pay to

due-L under th_eNote until the Note is patdm full, arum( 'Funds”) for: (a). yearly faxes .

if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with :
- the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items,”

‘Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
" 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA“), unless another law that applies to the Funds
:sets a:lesser amount. If so, Lender.may, at any time, collect and hold Funds in an amount not to exceed the lesser. amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estlmates of expendrtures of future :
- Escrow Items or otherwise in accordance with appltcable law.
. The Funds shall be held in an institution. whose deposrts are insured: by a federal agency, mstrumentalrty, or enttty

,(mcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holdmg and applymg the Funds, annually analyzmg the escrow account, or -
verifying the Escrow Items, unless Lender pays Borrower interest onthe Funds and applicable law permits Lender to make such
a charge. ‘However, Lender may require Borrower to pay. 4 one-time charge for an independent real estate tax reportmg service
~used by Lender in. connection with this loan, unless applicable law pfovides otherwise. Unless an agreement is made or
- applicable law requrres interest to be paid, Lender shall‘not be required fo pay Borrower any interest or earnmgs on the Funds,
- “Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, S
- without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument
~ - If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any.
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower -
“shall pay to Lender the amount necessary to make up the deﬁctency Borrower shall make up the deﬁcrency in no more than e
twelve monthly payments, at Lender’s sole dlscretron ‘ , o
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" '7 Lender does not have to do 50, -

o jdate of dtsbursement at thc Note rate and shall bc pa
g payment T ik S
: 8, Mortgage Insurance If Lender requlred mortgage insurance as a condmon of makmg the loan secured by thts Securtty; R Ty
. lnstrurnent BorroWer shall pay the premiums required to maintam the mortgage insurance in.effect. If, for any reason, the =~
- mortgage insurance coverage requrred by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reqtnred to:
obtain coverage substantially equrvalent to the mortgage insurance previously in effect, at a cost substantrally equtvalent tothe
- cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If-" |
A \substanttally equtvalent mortgage insurance coverage s not available, Borrower shall pay 10 Lender each month a sumequal to. -~ |
-~ one-twelfth of the yearly mortgage insurance premium being patd by Borrower ‘when the insurance coverage lapsed ¢ orceasedto -
- bein effect. Lender will accept, use and retain these payments as a loss reserve in. lieu of - mortgage insurance. Loss reserve
- payments may no longer be requtred a the optton of Lender, if mortgage insurance coverage (in the amount and for the period =~
“that Lender requtres) provrded by an tnsurer approved by Lender again becomes avatlable and is obtamed Borrower shall pay

ftnsurance ends in accordance with any written agreement between Borrower and Lender or apphcable law.

 Any amounts disbursed by Lender under thts paragraph 7 shall become addttlonal debt of Borrower secured by tlns,:f

ble,y

9, Inspectlon. Lender or its agent may make feasonable-entries-upon and inspections of the Property Lender shall give .~ -
f‘Borrower notice at the time of or prior to an inspection specrfytng reasonable cause for the mspection. , st
10, Condemnatlon. The proceeds ofsany award orclaim for damages drrect or consequentlal in connectton wrth any

‘ amount of the sums secured 1mmedtately ‘before the taking, drvided by (b) the fait market value of the Property immediately 1
- before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair

8 I ' SR
7. Protection of Lender’s nghts in the Property. If Borrower fails to perform the covenants and agreements contamed in -
this Securtty Instrument, or there is a legal proceeding that may slgmﬁcantly affect Lender’s rights in the Property (such asa
: 'proceedtng in bankmptcy, probate. for condemnatton or forfeiture or.to enforce laws or regnlanons), then Lender may do and” -
- pay for whatever is necessary to protect the value of the, Property and Lender 'S rtghts in the Propcrty Lender § acttons rnayf' e

,W“h interest. upon notlce from Lender to Borrower requestmg, Tt

market value of the Property 1mmedrately before the taktng is less than the amount of the sums secured 1mmedtately before the

taking, unless Borrower and Lender otherwrse agree in writing or unless applicable law otherwise provides, t the proceeds shall ‘

be.applied to- the sums ‘'secured by this Seeurtty Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an

‘award or settle a claim for damages, Borrower fails to respond to: Lender within 30 days after the date the notice is given, |

Lender is-authorized to collect and apply the proceeds, at its optton, etther 10 restoratron or reparr of the Property or to the sums

secured by this Security- Instrument, whether or not then due. -~
Unléss Lender and Borrower otherwise agree in writing, any appltcanon of proceeds to prmcrpal shall not extend or

‘postpone the due date of the monthly payments referred to in paragraphs 1 and-2 or change the amount of such:payments.- l
11. Borrower Not Released; Forbearance By Lender Not a8 Walver, Extension of the time for payment or modification

of' amortization of the sums secured by this Security lnstrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or ‘refuse to extend time for payment or otherwise modify amortization

of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's -
successors in interest. Any forbearance by Lender in exercising any nght or remedy shall not be a warver of or preclude the :

exercise of any right or remedy.

12. Successors and Assigns Bound Joint and Several Llabllity, Co-slgners. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and ‘Borrower, subject to the provisions of
paragraph 17. Borrower ] covenants and agreements shall be jOll’lt and several. Any Borrower who co-signs this Security
Form 3016 - 9/90
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“Inthe event of a total taking of the Property, the proceeds shall be applted'to the sums: secured by this- Secunty lnstrument
whether or not then due, with any excess paid to Borrower. In'the event of a partial takmg of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this =~
o Securrty Instrument tmmedtately before the taking, unless Borrower and Lender otherwrse agree in wrrttng, the sums secured by i
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leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon andinspections of the Property. Lender shall give
Borrower notice at the time of or prior to‘an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or'claim for damages, direct of cofisequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid:to Lender, . . _

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, -

whether or not then due, with any excess paid to. Borrower. (In' the event of ‘a partial ‘taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred t0 in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Form 3016 9/90
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- Security Instrument. If Borrower f2ils {0 pay these sums,prior to;the expiration of this period, Lender may invoke any remedies

Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) ary such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct e

payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note *
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date .
of this Security Instrument. /

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets" certain ‘conditions, “Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays

Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) P

cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, /
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Form 3016 9/90
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; all necessary remedial actions in accordance with Environmental Law

~ this paragraph 20, "Environmental Law". means f

s J’V«yw G S A

o 21 including, but not limlted to, reasonable attomeys fees and costs of title evldence.

governrnental or regulatory agency or prlvatc ‘party lnvolvmg the ﬁropeny and any Hazardous Substance or Environmental Law
. of which Borrower has’actual knowledge. If Borrower leams, or is notified by any. governrnental oriregulatory authority, that
any removal or other remediation of any Hazardous Substance affecnng 1

~As used in lhls paragraph 20, "Hazardous ‘Substances" are those substances defined as toxic or hazardous substanccs by
Envrronmental Law and the following substanccs gasolrne, kerosene; other: ﬂammable [ toxrc petroleum products, toxrc"*
- pesticides and herbrcrdes, volatile solvents, materials €st0§ or 1

relate 10 health, safety or environmental protecuon '
- NON-UNIFORM COVENANTS. Borrower and. Lender ﬁmhercovcnant and agree as follows b ' e
21. Acceleration, Remedies. Lender shall glve notlce to Borrower: prlor to. ncceleratlon l’ollowing Borrower 5 breach] L

of any covenant or agreement in this Securlty TInstrument _(but not prlor to acceleration under paragraph 17 unless .~

appllcahle law provides otherwise). The notice shall specify: (a) the default; (b) the action required fo cure the default;
(c) a date, not less:than 30 days from the date the notice Is given to Bomwer, by wlrlcl: the defauit must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
.- secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further =
_inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceedlng the

~ non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default Is not cured on
or before the Qate speclfled in.the notlce, ‘Lender, at its option, may require immediate _payment in full of all sums . = |

~ secured by this Security. Instrument without further demand and may foreclose this Security. Instrument by Judicial =
. proceeding. Lender shall be entitled to collect all expenses: incurred in pursulng the rerned _ provlded in thls paragraph_' e

22, Relense.

the covenants and agreements of thlS Secunty lnstrument as rf the rrder(s) were a part of thxs Secunty lnstrument
[Check applrcable box(es)] i

Adjustable Rate Rxder . L—_] Condommrum Rldel‘ : g D 1-4 Famrly Rlder g :

Graduated Payment Rxder [ Planned Unit Development Rlder : ,j, Biweekly Payment Rlder
DBalloon Rider R .«,.Rate Improvement Rider = Second Home erer B
DVA Rlder o S - ey i

- L Other(s) fspecify)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. /'M‘/
(Seal)

Witnesses:
& ~Borrower

THOMAS-C. KENNEDY

JUALSASE SO %w o
MARITES N. KENNEDY / u Borrower

(Seal) (Seal)
-Borrower ; -Borrower

STATE OF INDIANA, Lake County ss:
On this 22nd day of March , 1999 | before me, the undersigned, a Notary Public in

and for sgid County, personally appeared THOMAS) C. "KENNEDY and MARITES N. KENNEDY
WITNESS my'hand and official seal,

My Commission Expires: ~ 9-4-06

County of Residence: Lake

Notary Public. Richard A. Zunica '
This instrument was prepared by: CATHY F. POEHL -

@), 6RIN) seon Pags 7,017 Form 3016 9/80
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State of Indiana —_— Space Above This Line For Recording Data

MORTGAGE
: (With Future Advance Clause) ;
DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ... March 19,.1999.........
and the parties, their addresses and tax identification numbers, if required, are as follows:
MORTGAGOR: THOMAS C KENNEDY MARTIES N KENNEDY

HUSBAND AND WIFE HUSBAND AND WIFE

3907 BROOKSIDE DRIVE 3907 BROOKSIDE DRIVE

CROWN POINT, IN 46307 CROWN POINT, IN 46307

Social Security #: 201-50-7270 Social Security #: 247-95-6545

O If checked, refer to the attached Addendum- incorporated herein, for additional Mortgagors, their
signatures and acknowledgments.

LENDER: HONCR STATE BANK
Organized and existing under the laws of the state of Indiana
1810 WILLIAMSBURGJPK STE,11
RICHMOND, IN~ 47374

CONVEYANCE. For geed - and, valuable consideration, the receipt and csufficiency of which is

acknowledged, and to secure the Secured Debt’ (defined below) ‘and “Mortgagor’s performance under this -

Security Instrument, Mortgagor, grants, bargains; conveys, mortgages and warrants to Lender the following

;llescribiefd property: Refer to exhibit ‘A’ which is attached hereto and made a part
ereof.

NORTHWEST INDIANA TITLE SERVICES, INC.
162 Washington 8treet
Lowell, Indiana 46358
760-0727 or 696-0100

The property is located in FRKE, ... i e eenan AL vveeerreinnisdeeereere e
(County)
3907, BROOKSIDE DRIVE . ... y vererreeen, GROWN POINT e , Indiana ....46307...........
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and
riparian rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and
replacements that may now, or at-any time in the future, be part of the real estate described above (all
referred to as "Property").

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any
one time shall not exceed $ 25.090.00....................ccn, . This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect Lender’s
security and to perform any of the covenants contained in this Security Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of
debt described below and all their extensions, renewals, modifications or substitutions. (When
referencing the debts below it is suggested that you include items such as borrowers’ names, note
amounts, interest rates, maturity dates, etc.) PROMISSORY NOTE DATED MARCH 19,1999
]FB%I:Q'IT;OIWASZS 058 KE[\TI\]OO EDY AND MARTIES N KENNEDY, HUSBAND AND WIFE

INDIANA - MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE) fpage 1 ogg/
@1994 Bankers Systems, Inc., St. Cloud, MN {1-800-397-2341} Form RE-MTG-IN 6/22/96 2 gﬁ




B. All future advances from Lender to Mortgagor or other future oblitgations of Mortgagor to Lender
under any promissory note, contract, guaranty, or other evidence of debt executed by Mortgagor in
favor of Lender executed after this Security Instrument whether or not this Security Instrument is
specifically referenced. If more than one person signs this Sccurig Instrument, each Mortgagor agrees
that this Security Instrument will secure all future advances and future obligations that are given to or
incurred by any one or more Mortgagor, or any one or more Mortgagor and others, All future
advances and other future obligations are secured by this Security Instrument even though all or part
may not yet be advanced. All future advances and other future obligations are secured as if made on
the date of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment
to make additional or future loans or advances in any amount. Any such commitment must be agreed
to in a separate writing.

C. All obligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited by law,
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement
between Mortgagor and Lender.

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
protecting the Property and its value and any other sums advanced and expenses incurred by Lender
under the terms of this Security Instrument.

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the
right of rescission.

5. PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in
accordance with the terms of the Secured Debt and this Security Instrument.

6. WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate
conveyed by this Security Instrument and has the right to grant, bargain, convey, sell, mortgage and warrant
the Pdroperty. Mortgagor also warrants that the Property is unencumbered, except for encumbrances of
record.

7. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or
other lien document that created a prior security interest or encumbrance on the Property, Mortgagor agrees:

A. To make all payments when due and to perform or comply with all.covenants.

B. To promptly deliver to Lender any_notices that Mortgagor receives from the holder.

C. Not to allow any modification or extension of; nor)to-requestiany future advances under any note or
agreement secured by the lien document without Lender’s prior written consent.

8. CLAIMS AGAINST TITLE. Mortgaﬁor will- pay: all taxes, -assessmentsy liens, encumbrances, lease
R,?yments, ground rents, utilities, and other charges relating to‘the Property swhen due. Lender may require

ortgagor to provide to Lender copies of all notices that such amounts are due and_the receipts evidencing

Mortgagor's payment. Mortgagor ‘will defend title to'thes Property” against-any'claims that would impair the
lien of this Security Instrument. Mortgagor agrees-to assign to Lender, as requested by Lender, any rights,
claims or defenses Mortgagor may have against parties who supply labor or‘materials to maintain or improve
the Property. ,

9. DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the

Secured Debt to be immediately due and payable upon the creation of, or contract for the creation of, any

lien, encumbrance, transfer or sale of the Property. This right is subject to the restrictions imposed by

federal law (12 C.F.R. 591), as applicable. This covenant shall run with the Property and shall remain in
effect until the Secured Debt is paid in full and this Security Instrument is released.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in

good condition and make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any

waste, impairment, or deterioration of the Property. Mortgagor will keep the Property free of noxious weeds
and grasses. Mortgagor agrees that the nature of the occupancy and use will not substantially change without

Lender’s prior written consent. Mortgagor will not permit any change in any license, restrictive covenant or

easement without Lender’s prior written consent, Mortgagor will notify Lender of all demands, proceedings,

claims and actions against Mortgagor, and of any Joss-or damage to the Property.

Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose

of inspecting the Property. Lender shall give Mortgagor notice at the time of or before an inspection

specifying a reasonable purpose for the inspection. Any inspection of the Property shall be entirely for

Lender’s benefit and Mortgagor will in no way rtely on Lender’s inspection.

11. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in

this Security Instrument, Lender may, without notice, perform or cause them to be performed. Mortgagor

appoints Lender as attorney in fact to sign Mortgagor’s name or pay any amount necessary for performance.

Lender’s right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to

perform will not preclude Lender from exercising any of Lender’s other rights under the law or this Security

Instrument. If any construction on the Property is discontinued or not carried on in a reasonable manner,

Lender may take all steps necessary to protect Lender’s security interest in the Property, including

completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, bargains, conveys, mortgages

and warrants to Lender as additional security all the right, title and interest in and to any and all existing or

future leases, subleases, and any other written or verba% agreements for the use and occupancy of any portion
of the Property, including any extensions, renewals, modifications or substitutions of such agreements (all
referred to as "Leases") and rents, issues and profits (all referred to as "Rents"). Mortgagor will promptly
provide Lender with true and correct copies of all existing and future Leases. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default under the terms of this Security

Instrument.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this Security

Instrument and effective as to third parties on the recording of this Security Instrument. Mortgagor agrees

that Lender is entitled to notify Mortgagor or Mortgagor’s tenants to make payments of Rents due or to

become due directly to Lender after such recording, however Lender agrees not to notify Mortgagor’s
tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and demands that Mortgagor
and Mortgagor’s tenants pay all Rents due or to become due directly to Lender. Immediately after Lender
gives notice of default, Mortgagor agrees that either Lender or Mortgagor may notify the tenants and demand
that all future Rents be paid directly to Lender, On receiving notice of default, Mortgagor will endorse and
deliver to Lender any payment of Rents in Mortgagor’s possession and will receive any Rents in trust for

Lender and will not commingle the Rents with any other funds. Any amounts collected will be applied as

provided in this Security Instrument. Mortgagor warrants that no default exists under the Leases or any

applicable landlord/tenant law. Mortgagor also agrees to maintain and require any tenant to comply with the
terms of the Leases and applicable law.

10

12

/((page 2 0f,4)
© 1994 Bankers Systems, Inc., St. Cloud, MN (1-800-397-2341} Form RE-MTG-IN 5/22/96 ”

',~( ".“

.
o i e ——Es

,\\

il et

L e i S i

e e Bttt St St

ROV - i o



‘i'“;("? LGN I

e S

21 FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS‘.McirtgaFdrVW‘ui-pfo%ii‘dé"\ o Lender wpon |

g

2
- does not sign an evidence of debt, Mortgagor does so only to mortgage Mortgagor’s interest in the Property

request, any financial statement or information Lender may deem reasonably necessary. Mortgagor agrees to
sign, deliver, and file ‘any additional documents or certifications that Lender may consider necessary to .
perfect, continue, and preserve Mortgagor’s obhFatlons under -this Security ‘Instrument and Lender’s lien
status on the Property. In addition, Lender may file a financing statement signed by the Lender instead of
-~ Mortgagor with t e%zi%r%priate ublic officials, -~ - -0 U T ST e T
JOINT AND INDIY Y; NERS;  AND ASSIG]
duties under this Security Instrument are joint and individual. If Mortgagor signs this Security Instrument but

-

to secure payment of the Secured Debt and Mortgagor does not agree to be personally liable on the Secured
Debt. If this Security Instrument secures a guaranty between Lender and Mortgagor, Mortgagor agrees to.
“'waive any rights that may prevent Lender from bringing any action or claim against Mortgagor or any party .-
indebted ‘under the obligation. These rights may include, but are not limited to, any anti-deficiency or
one-action laws. Mortgagor agrees that Lender and any party to this Security Instrument may extend, modify
or make any change in the terms of this Security Instrument or any evidence of debt without Mortge‘xjgo;r'sA
consent. Such a change will not release Mortgagor from the terms of this Security Instrument. The duties =
and benefits of this Security Instrument shall bind and benefit the successors and assigns of Mortgagor and -~

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is-governed by -~ -
the laws of the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of
the jurisdiction where the Property is located: This S'ecurltg' Instrument is complete and fully integrated. This
Security Instrument may not be amended or modified by oral agreement, Any section in this Securit
Instrument, attachments, or any agreement related to the Secured Debt that conflicts with applicable law will
not be effective, unless that law-expressly or impliedly permits' the'variations by written agreement, If any -
section of this Security Instrument cannot be enforced according to its terms, that section will be severed and -

23

= will ‘notaffect the enforceability of the remainder of'this Security Instrument. ‘Whenever used,“the singular ===

shall include the plural and the plural the singular, The captions and headings of the sections of this Security -
_Instrument are for convenience ‘only and ‘are not to be used-to ‘interpret or define the terms of this Security
. Instrument. Time is of the essence in this Security Instrumen¢, =~~~ T
24. NOTICE. Unless otherwise required by law, any notice shall be ﬁiyen by delivering it or by mailing-it by
- first class mail to the appropriate party’s address on page 1 of this Security Instrument, or to any other
-address designated in writing. Notice to one mortgagor will be deemed to be notice to all mortgagors. :
25. WAIVERS. Except to the extent prohibited by law, Mortgagor waives and releases any and all rights and
remedies Mortgagor may now have or acquire in the future relating to redemption, reinstatement, and the

marshalling of Tiens and assets. Mortgagor waives all rights of valuation and-appraisement.
26. OTHER TERMS. If checked, the following are applicable to this Security Instrument:

[ Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured
'+ Debt may be reduced to a zero balance, this Security Instrument will remain in effect until released.

Ll Construction Loan. This Security Instrument secures an obligation incurred for the construction of an
improvement on the Property. ‘ %5 S B ,

[J Fixture Filing. Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now

‘ or in the future and that are or will become fixtures related to the Property. This Security Instrument

suffices as a financing statement and' any carbon, photographic or other reproduction may be filed of

record for purposes of Article 9 of the-Uniform Commercial Code. = '

[0 Riders. The covenants and agreements of each of the riders checked below are incorporated into and
supplement and amend the terms of this Security Instrument. [Check all applicable boxes] =~~~ -
{7 Condominium Rider [ Planned Unit Development Rider  [1'Other ........cooviiisvinionis
O Additional Terms. AN S , ' gt o
SIGNATURES:; By signing below, Mortgagor agrees to the terms and covenants contained in- this Security
Instrument and in any attachments, Mortgggor also acknowledges receipt of a copy of thjs Security Instrument on

the date stated o#/page 1. : ° ‘
Koo ﬂﬁmg ; X SIDLAS .
(Signature) C

-------------------------------------------------------------

(Date) . -(Signature) MARTIES N Y
ACKNOWLEDGMENT: ‘ L N ' o ‘ -
~ STATE OF Indiata................ Ll , COUNTY OF ... ASE i) ss.
) R T N1, 1+ e eseessessiserssersussnisssnsnsnnresssessetenserenisesesniens , a Notary Public, this .....19th ...
~day of ........ March, . 1999..........i , THOMAS  C. KENNEDY, .and, MARTIES, N, KEANEDY, ... “
............ cvrvirereennes i acknowledged the execution of the annexed mortgage. -
My commission expires: ‘ ; —
(Seal) (Notary Public) ....... iresenenned R SR, v TN rsenas
| pared by CHRISTAL. VR HORGR §TATE ™ o waRD Alen
This instrument was prepared by CHRISTAL QVER, . HONOR  RTATE... " RICHARD o
BANK, THE . TOAN, STORE. ... AR SRR RIS NOTARY PUBLIC S%‘B%CI‘:D!ANA R
©1994 Bankers Systems, Inc., St. Cloud, MN {1-800-397-2341) Form RE-MTGAN 5/22/98 © “LAKB COUNTY = fpage 4 of 4)
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13,

14,

15

16.

17

18

19.

20.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees to comply
with the J)roqulons of any lease if this Security Instrument is on a leasehold. If the Property includes a unit
in a condominium or a planned unit development, Mortgagor will perform all of Mortgagor’s duties under
the covenants, by-laws, or re%lélations of the condominium or planned unit development.

DEFAULT, Mortgagor will be in default if any party obligated on the Secured Debt fails to make payment
when due. Mortgagor will be in default if a breach occurs under the terms of this Security Instrument or an
other document executed for the purpose of creating, securing or guarantying the Secured Debt. A good fait
belief by Lender that Lender at any time is insecure with respect to any person or entity obligated on the
Secured Debt or that the prospect of any payment or the value of the Property is impaired shall also
constitute an event of default. )
REMEDIES ON DEFAULT, In some instances, federal and state law will require Lender to provide
Mortgagor with notice of the right to cure or other notices and may establish time schedules for foreclosure
actions.” Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this
Security Instrument in a manner provided by law if Mortgagor is in default. o

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall
become immediately due and payable, after ﬁiving notice if required by law, upon the occurrence of a default
or anytime thereafter. In addition, Lender shall be entitled to all the remedies provided by law, the terms of
the Secured Debt, this Security Instrument and any related documents. All remedies are distinct, cumulative
and not exclusive, and the Lender is entitled to all remedies provided at law or equity, whether or not
expressly set forth, The acceptance by Lender of any sum in payment or partial pa¥ment on the Secured Debt
after the balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to require complete cure of any existing default. By not exercising any remedy on
Mot{tgagor’s default, Lender does not waive Lender’s right to later consider the event a default if it continues
or happens again,

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except
when prohibited by law, Mortgagor agrees to pa{ all of Lender’s expenses if Mortgagor breaches any
covenant in this Security Instrument. Mortgagor will also pay on demand anz amount incurred by Lender for
insuring, msFectmg, preserving or otherwise protecting the Property and Lender’s security interest. These
expenses will bear interest from the date of the R,aityment until paid in full at the highest interest rate in effect
as provided in the terms of the Secured-Debt. Mortgagor agrees to pay all costs and expenses incurred by
Lender in collecting, enforcing or protecting Lender’s rights and ‘rémedies under this Security Instrument.
This amount may include, but is not limited to, attorneys’ fees, court costs, and other legal expenses. This
amount does not include attorneys! fees'fora salaried employee of the Lender. This Security Instrument shall
remain in effect until released. Mortgagor agrees-to Eijlé or any-fecordation costs of such release.
ENVIRONMENTAL LEAWS. A HAZARDO SUBSTANCES. As used in this section, (1)
Environmental Law means,” witliout limitation,“the Comprehensive Environmental Response, Compensation
and Liability Act (CERCLA, 42 U;S.C. 9601 et seq.),yand all other federal, state and local laws,
regulations, ordinances, court orders, attorney general opinions or inte?retive letters concerning the public
health, safety, welfare, environment or a hazardous substance; and (2) Hazardous Substance means an?'
toxic, radioactive or hazardous material, waste, pollutant or contaminant which has characteristics which
render the substance dangerous or potentially dangerous to the public health, safety, welfare or environment.
The term includes, without limitation, any substances defined as "hazardous material," "toxic substances,"
"hazardous waste,” "hazardous substance," or "regulated substance" under any Environmental Law.
Mortga;gor represents, warrants and agrees that:

A. xcegt as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or
will be located, stored or released on or in the Property. This restriction does not apply to small
quantities of Hazardous Substances that are generally recognized to be appropriate for the normal use
and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant
have been, are, and shall remain in full compliance with an% applicable Environmental Law.

C. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance
occurs on, under or about the Property. or there is a violation of any Environmental Law concernin
the Property. In such an event, Mortgagor shall take all necessary remedial action in accordance with
any Environmental Law.

D. Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to believe
there is any pending or threatened investigation, claith, or proceeding relating to the release or
threatened release of any Hazardous Substance or the violation of any Environmental Law,

CONDEMNATION. Mortgagor will give Lender promﬁ)t notice of any pending or threatened action, by
private or public entities to purchase or take any or all of the Property through condemnation, eminent
domain, or any other means. Mortgagor authorizes Lender to intervene in Mortgagor’s name in any of the
above described actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for
damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds
shall be considered payments and will be applied as provided in this Security Instrument. This assignment of
groceeds is subject to the terms of any prior mortgage, deed of trust, security agreement ot other lien

ocument,
INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and
risks reasonably associated with the Pro;ierty due to its type and location. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Mortgagor subject to Lender’s approval, which shall not be unreasonably withheld. If
Mortgagor fails to maintain the coverage described above, Lender may, at Lender’s option, obtain coverage
to Frotect Lender’s rights in the Property according to the terms of this Security Instrument.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage
clause” and, where applicable, "loss payee clause." Mortgagor shall immediately notify Lender of
cancellation or termination of the insurance. Lender shall have the right to hold the policies and renewals. If
Lender requires, Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal
notices. Upon loss, Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may
make proof of loss if not made immediately by Mortgagor.
Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the
Property or to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to
principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any excess will be J)aid to the Mortgagor. If the Property is acquired by Lender, Mortgagor’s right
to any insurance policies and proceeds resulting from dama%e to the Property before the acquisition shall
Eass to Lender to the extent of the Secured Debt immediately before the acquisition.

SCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement,
Mortgagor will not be required to pay to Lender funds for taxes and insurance in escrow.
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