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MORTGAGE

THIS MORTGAGE IS IMADE THIS MARCH 18, 1999, between PEGGY. G/SZABO, whose address is 8911
KENNEDY AVE, HIGHLAND, IN;-46322 (referred to below a3 "Grentor”); and Bank One, Indiena, NA, whose
eddress is 111 Monument Circle, Indianapolis, IN° 46277 {referred to below as."Lender").

GRANT OF MORTGAGE. For vaiuable consideration, Grantor.mortgages, warrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real property, together with all exlttlna or
subsequently erected or affixed buildings, all tenant security denosits, utility deposits and all proceeds (including
without limitation premium refunds) of each policy of insurance relating to any of the Improvements, the
Personal Property or the Real Property; all rents, issues, profits, revenues, royalties or other benefits o the
improvements, the Personal Proparty or tnhe Real Property; all easements, rights of way, and appurtenances; all
water, water rights, watcrcourses and ditch rights (1l dir¢ stsek in utilities with ditch or irrigation rights); and
all other rights, royalties, and profits relatm? to the real property, including without limitation all minerals, oil,
gas, geothermal and simila: matsors, ‘wcatad In LAKE County, State of irdiara (the "Real Property”):

The West 130 feet of Lot 2, Groot &nd Szui’s Addition to the Town of Highland, as shown in Plst Book
23, page 68, in Lake County, indiana.

The Real Property o« its: address it commonly known £5 3811 KENMERY AVE, HIGHLAND, IN 46322. The Real

Property tax identification number is 16-27-169-11,

As more fully described in tnis moitgaye, the Proderiy mitiudes: &) all extensions, improvements, substitutes

replacements, renewals, and aaditions to any of tiie propeny descrived; (b) ail rents, proceeds, income, an
rofits from any of the othar property described; ana {c) ai ewsrds, payments, or proceads of voluntary or
nvoluntary conversion of any of the property dastritad, including insurance, condemnation, tort claims, and

other obligations dischaiyeable in cash.

Grantor presently assigns to Lo~der 2" of Zrenter’s tohr, fitle, #nc’ interest In and 10_al! leases of the Property

and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commaercial Code security

interest in the Personal froparty and Rents.

DEFINITIONS. The follcwing words shali save the following meanings when used In this Mort?age. Terms no

otherwise dafined in this Mortgaqe shall have tha meanings attribited to such tarms in the Unitorm Commercia

Code. All references to donar amounts shail maan amounts n rawiul inoney of the United States of America.

Existing Indebtadness. The werde "Exigirg Inc'edtadness” mean the indabtedness described below in the
Existing Indebtedness sation of ihis Morigage

Grantor. The word "Granter® n¢ans PEGEGY 3 SLABC. The Sramor is the rmortgagor under this Mortgage.

Guarantor. The word "Guarantor” nieans aro Hicudss « thout limitation, each and all of the guarantors,
sureties, and accommodation garties in connectior. with the indebtadness.

Indebtedness. The word "Inaebtecness means ali principal and interest payavie under the Note and any
amounts expended or advanced by l.enoer to ciscuargs obligations of Crantor or expenses incurred by

Lender to enforce onlg;ations of Grantor under this Mortgage, including, but not limited to, attorneys’ fees,
cost of collaction and cosic of forcclosure, tegether with intorest on such amounts as provided in this
Mortgage.

Mortgage. The wsore "Moiigage" means s ioityage between Grantor and Lender, and includes without
limitation all assignments and & curity infer =% e inns wiating to ke Personal Property and Rents.

Note. The word "Note' r-2ans the promissory note uc credit agreement dated March 18, 1999, in the
original principel arouii: of $E,582.0+ fie Crani 12 Lander, tegathar with al reaewals of, extensions of,
modifications of, rafirzncinge »f, consoidair . of, 2ad subeututions for the promissory note or
agreement.

Personal Property. The word's "Pursonal Fropuiyv™ men all equipmert, fixtures, and other articles of
personal property now or hereiftar ewrad by Cramier ard aaw or hereatter attached or affixed to, or
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located on, the Real Property: together with ali accessiorly, dats, and additions to, all replacements of, and
all substitutions for, any of such property; and togaufer with all procesds (including without limitation all
insurance proceeds and refunds of premiuns) from any sale or other disposition of the Property.

Property. The word "Pioperty" ieans coliectively tne Real Propeity and the Personal Property.
Real Property. The words "Real rope'ty” mean the proparty, interests and rights described above in the
"Grant of Mortgage" section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) YAYMENT OF THE INDEBTEDNESS AND  (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UMDER THIS MORTGAGE. THIS MORTGAGE IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Ex:cept as otherwise providec in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage s thay heccme due, and shall strictty perform al! of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRIPEATY. Jrintsr agrecs hat Grantor's possession and use of
the Property shall be governad by tha fol'ovii~g arovisinrs:
Possession and Use. Untl in aeiault, Grantor may remain in possession and control of and operate and
manage the Real Property and collect the Rents,

Duty to Maintain. Grantor shall maintain the Proparty in good ccndition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conauct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property cr any portiun ot the Property.  Witnout limiting the generality of
the or_egonrgP, Grantor will not remove, o1 grént to any other parly tne right to remove, any timber, minerals
{including oil and gas), soil, grave! or rog'quraducts without *ha priar written consent of Lender,

DUE ON SALE - CONSENT BY LENDEFR. Lendcrmay, et'its ‘option, declare iimmediately due and payable all sums
secured by this Mortgage upon the cale cr trans®er, withaut the Lender's prior written consent, of all or anx 'gart
of the Real Property, or any in:erezthia theh Rea! Sroperty. A "sile' ar $%ensfer? means the conveyance of Real
Property or any right, title or interest thereln, whether Jdegél, “baneficial ‘or eqg.itable; whether voluntary or
involuntary; whether by outright sale, deed, instalrient s3's coatract, land contract, contract for deed, leasehold
interest with a term greater than three {3lcyears) leese-crtion contract,cor by sale, assignment, or transfer of any
beneficial interest in or to anr land trust holding title to the Feal Property, or by any other method of conveyance
of Real Property interest. If any Grantor is accarporation, partners ‘P or-limited liability company, "sale or
transfer” also includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited liability company interests, as the case may be, of Grantor. However, this option
shall not be exercised by Lender if such exercise is prchikited by federal law or by Indiana law.

TAXES AND LIENS. The following provisions telating to the raxes ana liens on the Property are a part of this
Mortgage.
Payment. Grantor shall pay when due (and 'n &l events pricr to delinguency) all taxes, payroll taxes, special
taxes, assessments, weter charges and sewer sarvica charges levied against or on account of the Property,
and shall pay when due all claims far work done ¢n or for services randered or material furnished to the
Property. Grantor shall maintair the Prcperty free of all liens having priority ovar or equal to the interest of
Lender under this Mortgage, except for the licn of taxes and assessments not due.

I;AROtPERTY DAMAGE INSURANCE. The following provigians telating to msuring the Property are a part of this
ortgage.

Maintenance of Insurance. Gianter shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Real Property in an amount suificient to avoid application of any coinsurance clause,
and with a standard morigagee clause in favor of Lender - Policies stall be written by such insurance
companies and in such form as may be reasonably ascectable to Lender. Grantor shall deliver to Lender
certificates of coverage from each insurer contairung 3 stipulation that coverage will not be cancelled or
diminished without a minimum of ten (19) days’ nrior vaitten notice to Lender and not containing any
disclaimer of the insurer’s liability for failure to give such potice., Each insurance policy also shall include an
endorsement growdmg that coverags in favor ofLender will not be impaired in any way by any act, omission
or default of Grantor or any other person  Should the flea! Property @t any time become located in an area
designated by the Director of the Federal Emer e'm}' Managament Agency as a special flood hazard area,
Grantor agrees to ghtain and maintain Federel Flood !nsurance for the full unpaid principal balance of the
loan, up to the maximum policy limitc set under the Mational Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term cf the loan

Application of Proceeds. Grantor shail pronptly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor faiis to du so within fifteen {15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its aiection, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply vith any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate pravided for in the Ncte from the date incurred or paid by Lender to the date
of repaKment by Grantor. However, if <his Loan is a "consumer lcan” cr a "consumer related loan" as defined
under the Indiana Uniform Consumer Credit Code, the rate charged will not exceed the Annual Percentage Rate
initially disclosed on the loan, All such expenses, at Lerdar's cption, will () be payable on demand, (b) be
added to the balance of the Note and be apportioned armorg and be payable with any instalment payments to
become due during either (i) the term of any applicable insurance policy, or (ii) the remaining term of the Note,
or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage
also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lzncer may ke entit'ad on account of the default. Any such action by
Lender shall not be construed as curing the default so as to bar L.2nder from any remedy that it otherwise would

have had.

WARRANTY; DEFENSE OF TITLE.
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Real Property in
fee simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons.
No Other Liens. Grantor will not, without the prior written consent of Lender, create, place, or permit to be

created or placed, or through any act or failure to act, acquiesce in the placing of, or allow to remain, any
mortgage, voluntary or involuntary lien, whether statutory, constitutional or contractual (except for a lien for
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against or covering the Property, or any part theruof, other than as permitted herein, regardless if same are
expressly or otherwise subordinate to the lien or security interest created in this Mortgage, and should any
of the foregoing become attached hereafter in any manner to any part of the Property without the prior
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t B ad valorem taxes on the Real Property which are not delinquent), security interest, ancdmbrancé or chafge.

/ written consent of Lender, Grantor will cause the same to be promptly discharged and released. ,
/ EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness”) are a part of this Mortgage. S

i Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien
F securing payment of an existing obligation. Tre exitting obligation has a current principal balance of
S approximately $113,600.00. Grantor expressly covanants and agrees to pay, or see to the payment of, the
P . Existing Indebtedness and to prevent any default on such indebtedness, any default under the instruments
) § evidencing such indebtedness, or any default under any security documents for such indebtedness.,

{ \ Default. If the payment of anv instaiment of orincipal or any interest on the Existing Indebtedness is not
N made within the time required by the note evidencing such indebtedness, or should a default occur under the

instrument securing such indehtedness ard not be curad durirg any applicable grace period therein, then, at
the option of Lender, the Indabtedness secured by this Martgage shall cecome immediately due and pavlﬁle,
S and this Mortgage shall be in default.

. FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the
; 2 obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable

satisfaction of this Mortgage and suitable stataments of termination of any financing statement on file
evidencing Lender's security interest in the Rents anc the Fersonal Property. Grantor will pay, if permitted by
E ™~ applicable law, any reasonatle termination fee as d:iternined by Lender from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of
Default”) under this Mortgage: ‘ ‘

: Default on Indabtedness. Failure of wiwasror to make any payment when due on the Indebtedness or any
| other indebtedness or obligation now erhereatter cwing tnll.ender., '

Compliance Default. Fuilure ci Crantor t6 comply wity ory othor rorm, cbligation, covenant, or condition
| contained in this Mortgage, tha'Note, or in ‘any other agreement between Grantor and Lender.

‘ Death or Insolvency. The dzath of Grantor, the insolvency of Grantor, the appointment of a receiver for any
; part of Grantor's property;any. assignment for the benefit of crediters, any type of creditor workout, or the

L commencement ot any proceeding under any barikruptcy orinsulvency laws by or against Grantor.

b
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Existing Indebtedness. A default shall oceur dnden any! Existingdndehtedness or under any instrument.on the
existing lien on the Property.

Events Affecting Guarantor. Any of the preceding pvents occurs with respect to any Guarantor of any of the
Indebtedness or any Guara.iu. digs ¢r bhecomes incompatent, or disputes the validity of, or liability under,
, any Guaranty of the Indcbtednass.

P RIGHTS AND REMED!ES OM DEFAULT. Upon tae eccurt:nca <f any Event of Cefauit and at any time thereafter

v but subject to any limitaticn in the Mote or any limitaticn in this Mortgage, Lender, shall have the statutory
. power of sale, and on foreclosura mav retain stetuory costs and attorney’s Tees, at its option, may exercise any

E one or more of the foliowing rights and remedies, in addition v2 any nther rights or remedies provided by law:

|

]
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Accelerate Indebtedness. Lendsr ghall have the right ot its oplion without notice to Grantor to declare the
entire Isc{ebtedness immediatelv due and payshla, inclucing any prapayrnent penalty which Grantor would be
required to pay.

UCC Remedies. \With respae: to all or any part of the Fersonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniforim Commercial Code.
Judicial Forsclosuri

Lendes may abrain a jusicial dacrme foreciosing Granto's interest in all or any part of
the Property.

Deficiency Judgment. With rospect o any. Grantor wehis alsc 15 perscrally Lobie on the Note, Lender ma
obtain a judgmer.! fcr any ceficieniy remaimng in the Indebtacness due tc Lender after application of all
amounts received rom the exerc’se of the rights powvides in this saction. Under all circumstances, the
Indebtedness will be repaid withous relict from any Indiang o arher valuation and appraisement laws.

2 Other Remedies. Lender shall have all other rights tad reine dics provided in this [Mortgage or the Note or
E available at law or in equity.

Attorneys’ Fees; Expenses. In the gvent of foreclosare ¢f this Mortgage, Lender shall be entitled to recover
from Grantor reasor.abic attorneys' fees and actaal £isbursernents ascessarily incurred by Lender in pursuing
such foraclosurs,

. MISCELLAN=0OUS PRCVIEIONS.

- Aﬁplicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Indiana.
This Mortgage shail be goveinad by and constreed in cocacdance with the Gws of the State of Indiana.

§ ' Time Is of the Essence. Time is of the escence in the performance ot this Mortgage.

GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
™ AGREES TO ITS TERMS.

Py

roperty securing any. Existing Indebtedness, or- commencement of any suit or other action to foreclose any .
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T INDIVIDUAL ACKNOWLEDGMENT
STATE OF | )

“ ' ) 5g
COUNTY oO{OCLK»Q» - )

On this day before me, the undersigned Notary Public, personally appeared PEGGY G SZABO, to me known to
be the individual descrited in and who  executed the Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and deed, for the uses and”)nposes therein mentionedyQ

Given ynder my hand and official seal this / 8 day of . .19
By __¢ Residing a%

Printed Name of Notary Public: "%7’//& (/ // N
— )
Notary Public in and for the State of N dl ana_

My commlssiop expires <;l/ ’ 5]5;00 /
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This Mortgage was prepared by: DIANE M HAYDOCK i
L UL L .
1601651+1 053000240330037086 e |
SZABO, PEGGY l //
DEED OF TRUST /| MORTGAGE Ve ‘
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