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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on  AUGUST 29, 1998 ,
. The mortgagor is JEFFREY S LARSON AND KAREN S LARSON, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to
IBM MID AMERICA EMPLOYEES FEDERAL CREDIT UNION , Which is organized and existing
under the laws of THE UNITED STATES OF AMERICA ,and whosc address is
("Lender"),

4001 WEST RIVER PARKWAY ROCHESTER MN 55901
Borrower owes Lender the principal sum of  TWENTY THOUSAND AND NO/100

Dollars (U.S. $ 20,000.00 ). This debt is evidenced by Borrower’s note -
dated the same datc as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not !
paid carlier, due and payable on  SEPTEMBER 4, 2003 . This Security Instrument secures to

Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the

security of this Securit: its under this

7
Security Instrument and § ﬂ Borrower docs herehy nfor{oage, to Lender the
Oélllﬁen lS unty, Indiana:

following described prog

TAL Sl NOTOPEIGEAL)
RECORDED IN PLAT 1, B , T FICE R

COUNTY, INDIANA. This Document is the property of
|
PERMANENT PARCEL |1 UMBER: H}%!é&lg?oo(g? LIS Recorder!
which has the address of 3505 WICKER-AVENUE : HIGHEAN )
[Street] [City]
Indiana 46322 ("Proporty Addrcss); )
Code] ;

TOGETHER WITH [all the Tmprovements now or hereallcrerccicd on property, and all casements,
appurtenances, and fixturcs now or herealter a part of the property, All replacements and additions shall also be
covered by this Security [nsirument, All of the foregoing is referrgetto in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfoWn seisguioishe estate hereby conveyed and has the right to
mortgage, grant and convey (the Property and that thesPabberly istudedgembered, except for encumbrances of record.

S bemesge 4 -

Borrower warrants and defend generally the titlgRa the Properiy Geainst all claims and dema subjeet to any
encumbrances of record i

THIS SECURITY tENT combines umdorin covenants {or rational use and nos ovenants with ‘
limited variations by juri rstitulea uniformEEElty N SEaMERy covering real ¢

UNIFORM COVE and Lender eovenant s | IR N

1. Payment of Principal and Interest; Prepayment and Late Charges. BorrowCr shall promptly pay when due the

principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and asscssments which may aitain priority over this Security Instrtument as a lien on the Property; (b) yearly
lcaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
premiums, These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account

under the federal Real Estate Scttiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601
¢t seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds duc D
on the basis of current data and rcasonable cstimates of expenditures of future Escrow Items or otherwise in )/]0

accordance with applicable law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow [tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
gscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a Lhar&,e. However, Lender may rcquuc Borrower 1o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be requlred to
pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made, The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Bormwer shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument,

3. Application of Payments, Unlcss applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided-in-paragraph-2;.0r if not paid in that manner, Borrower
shall pay them on tin ved payment, Borrov der all notices of

amounts to be paid u Ewumtnelsu . promptly furnish

to Lender receipts evi

Borrower shall | sl NﬂTh&ﬁEHI QIAL' ess Borrower: (a)
agrees in writing to th i ; @eplable cr; (b) contests in
good faith the lien by foreement ()% g2 roc ﬁgﬁ Lender’s opinion
operate to prevent the enf I’hiﬁ I?# &fm hﬁﬁ lleﬁf ent satisfactory to
Lender subordinating the lién to thlﬂwrhﬁ(@n@gﬁ '?erRWd@r!my part oi Jmpcrly is subject
to a lien which may atiain'priority over this Security Instrument, Ecnder may give Borrower a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insu Borrc p the im| ments nc or hercalter erected on the
Property insured against| loss by fire, hazards included within (he term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts
and for the periods that Lendercequires, The insuranee carricr providing [the it shiall be chosen by Borrower
subject to Lender’s approval which shail not be unrcasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender’s‘option, obtain coverage to proteet Lender’s rights in the Property in accordance with

paragraph 7,

All insurance policies and resewals shall be aceeptable to Leader” and shall include a standard mortgage clause,
Lender shall have the right to hold the policics and rengwals If Lender requires, Borrower shall promptly give to

Lender all receipts of paid premiums and renewal notiges, \ha thie event of loss, Borrower shall give prompt notice to the
insurance carrier and Log Lender may make proofdioss if nofiade promptly by Borrowe

Unless Lender and Borrower otherwise agreadsiiwntinginsitance proceeds shall be apq to restoration or
repair of the Proper wed, if the restoratiopgor repair=is edumomically feasible and ’s security is not
lessened, If the restor nair is not econonteally feasivle-or Lenider’s security wopt icd, the insurance
proceeds shall be app ns sccured by theSEeurily! nstaliment, whether or not th any excess paid
to Borrower. If Borr: the Property, or<digsnatianewer within 30 da 1 Lender that the
insurance carrier has ¢laimy“then Lendermay colleet the 1nsyt nder may use the
proceeds to repair or i ) pily r or not then due,

The 30-day period will begin when the notice is g,xvnn

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments, 1 under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sccured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances cxist which are beyond Boerrowet’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to dctcrnomte, or commit waste on the
Property, Borrower shall be in default if any forfeiture action or proceeding, whether civil or eriminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created
by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or procceding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in default il Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,
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T. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a licn which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and catering on the Property to muke repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,

Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss rescrve in licu of mortgage insurance. Loss rescrve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurcr approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance cnds
in accordance with any written agrcement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasondblc cmrlu upon and msputlons of the Propc,rty Lender
shall give Borrower nspcclmn

10, Condemna mawaru or claim for damages, diree in connection with

any condemnation O EPiEhO AR coREa - nation, are hereby
¢d by this Security

assigned and shall t

L NOBORRIOIARL.
Instrument, whethe th d e, any excess ift of a pas ng of the Property
in which the fair m \ Dwﬁmw %u# l@% HF?I Bb \ han the amount of
the sums secured by 4 ,Lcumy nslrunmnt imme mtely e ore tHe ‘taki , unless Borrower and Lender otherwise

agree in writing, the sums suur turdipach by the amount of the procceds
multiplied by the following fraction: (a) lhc total amuum of the sums sccurcd immediately before (he taking, divided by
(b) the fair market| valug of the Property immediately before the taking, Any balance'shall be paid (0 Borrower., In the
event of a partial taking of the Property in mar! f the Pr y iediately before the taking is
less than the amount of the sums seetired immediately before (he taking, unless Borrower and Lender otherwise agree
in writing or unless applicable liw otherwise provides, the procceds shall be applicdito the sums sccured by this Sceurity
Instrument whether or not thesu ‘o then due

If the Property is abandoned by, Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or scille a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the
notice is given, Lender is authorized (o colleet and apply the proceeds, atdts option, either 1o restoration or repair of the
Property or to the sums sceured by ihis Security lasirument, whetiici or not then due,

Unless Lender and Borrower otherwise agree in writings,any application of proceeds to principal shall not extend
or postpone the duc date of the monthly paymentsoeferved 0% paragraphs 1 and 2 or chanze the amount of such
payments.

11, Borrower Not Released; Forbearance ByJenderNota W ®r,  Extension of the u for payment or

modification of am ‘on o the sums sccurgdpby this-Securitydnstrument granted by | 0 any successor in
interest of Borrow y(_operate to releas@ithe hability"of #RE; original Borr ver’s successors in
interest. Lender sh wircd to commengeipraceedingsiagainst any successor it refuse to extend
time for payment dify amortizatiofdiAIsiissecured by this Scc t by reason of any

demand made by t Borrower’s SHECESKUTs in interes!. Ans :nder in exercising
any right or remedy X it

12. Successors and Assigns Bound; Jmnt and Several leblllly, Co-signers. The covenants and agreements of this

Security Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Sccurity Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is not personally
obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent,

13, Loan Charges. If the loan sccured by this Sccurity Instrument is subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan chaige shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice (o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.
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4S. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be scverable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender excrciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Sccurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurily Instrument discontinued at any time prior to the earlier of : (a) 5 days (or such other

period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if
no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by | rG fully effective as if
no aceeleration h Dls right to rcmsldle shgilpmot apply icceleration under
paragraph 17. b t

19, Sale of Ni Loan Servicer, e erestin
Instrument) may | «.@ u ?ﬁf@i 11'A
thi

entity (known as t vt Servicer”) that collects monthly payments due under the Nu\ 1 scurity Instrument.

There also may be Th«iﬂnﬂ@humm thql} e(jf N is a change of the
Loan Servicer, BorrOwep will be, give mnﬁﬂi of t%x e in ac ord ce with pardgraph 14 above and
applicable law. The notice will sla E%. dﬁ"crr *and the ddth to which payments
should be made. The notice will also contain any other information required by applicable law.

2(. Hazardous Substances. Borrower shall nol cause or pcrmit‘the prese disposal, starage, or release of
any Hazardous Substanees on oein the Property. Borrower shallnoi do, nor allow anyeic clse to do, anything affecting
the Property that is in violation of any Environmcntal Law. The preeeding two sentenees shall not apply to the presence,
use, or storage on the Proj of small quantities of Hazardous Substances thaf generally recognized to be
appropriate to normal residentiabuses dnd to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, elaim, demand, lawsuit or other action by
any governmental or regulatory apeney or privaie party involving the Property and any Hazardous Substance or
Environmental Law of which, wer has actual knowledge. I ower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affccting the Property is
necessary, Borrowcer shall promptly take all necessarysonredighattions in accordance with Environmcntal Law.

As used in (his paragraph 20, "HazardousSShbstanees™Slsdothose substances defined as foxic or hazardous

* with this Sccurity
in a change in the

substances by Environmental Law and the follovany fubstances: gigeline, kerosene, other fI: or toxic petroleum
products, toxic p s and herbicides, volatilel solvents; melerials containing as! ormaldchyde, and
radioactive mater wed in this paragrapht 20, ~Eavironmental Law” means (cd and laws of the
jurisdiction where 1 located that relateto health, safety 6y environmental pr

NON-UNIF( Borrower dodil Oneprt(iRtEY covenant «ind g

21, Accelerat n shall give notieélts " Borrower pr t lowing Borrower’s
breach of any cov h pri wder paragraph 17

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursving
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

24. Riders to this Security Instrument. If onc or morc riders are cxecuted by Borrower and recorded together
with this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es))
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*[] Adjustable Rate Rider [C] Condominium Rider [} 1-4 Family Rider
[T} Graduated Payment Rider (] Planned Unit Development Rider [C] Biweekly Payment Rider
(] Balloon Rider [] Rate Improvement Rider (] Second Home Rider

] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

/ : % :j/% = (Scal)

Witnesses:

M @ Yacomcn
A

FR Y S LAR{ON -Borrower
. (Seal)
KAREN S LARSON -Borrower
(Seal)
-Borrower
[ ]
Documentis e

NOT OFFICIAL!

[Space Below This l ine For Acknowledgment] e -

,, "This Document is the property of
STATE OF INDIANA, the L:;lfg County Record¥¥t
On this A 5 day ot UG

said County, personally appe
JEFFREY S LARSON AND{KAREN S LARSON, HUSEAND AND) W/ IFE

execution of the foregoing it nent.

, before me, the undersigned, a Notary Public in and for

, and acknowledged the

Wy gt

WITNESS my hand and official scal.

) . -Notary Public
My Commission Expires: ‘7?/4;7)9‘/0% OE 0/52,5w l

The instrument prepared by:
IBM MID AMER. MPLOYEES FEDERAL

4001 WEST RI'
ROCHESTER MN

/M

Form 3015 9/90  (page 5 of 5 pages)
ALE INOS 11/94 2715

S pminip

st o b 1

¢




