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' BARBARA A. FAYETTE, Husband and Wife
This Document is the property of

the Lake County Recorder!

("Borrower"). This Security [nstrument is given to

THIS MORTGAGE ("¢
MICHAEL C. FA

ASHTE! GE COl VY

which is organized and existing under the laws the State of Michigan
address is 15 E. Eisenhower, Suite 12, Ann Arbor, MI 48108

nder")4 Borrower owes Lender ¢
Fifty Thousand and no/100-===--==~

Dollars (U.S. $ 50,0

This debt is evidenced by rower’s note dated the same ' ecurity Instrument ("Note")
monthly payments, with the fult.debt; if not paid earlier, du - pe L0l December 1st,
This Security Instrument sec! y Lender: (a) the repaymeni-of thezdebtevidenced by the Note, with
extensions and modification Noter (b) the payme Avith interest, ad
protect the security of this | tcument; and (¢) thagprior ce el Berrower's cove
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Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in Lake County, Indiana:

«+ LOT 4, BLOCK 1, BEVERLY 8TH ADDITION TO THE CITY OF HAMMOND, AS SHOWN
IN PLAT BOOK 30, PAGE 68, IN LAKE COUNTY, INDIANA.

Item #: 26-32-0210-0004 ‘ .
which has the address of ,’ [Street, City],

dians Poctimeritis
TOGETHER WITH a eflagts QFhigreat 5 i eRty gl e purtenances, and
fixtures now or hereatter N DT ﬂﬁm mrnAllths > ny this Security

Instrument, All of the foreg d to in this Security Instruent gs the "Property. "
BORROWER COVENANT fu \bmum QA 88 tpxﬂp&‘»l‘@é‘lﬂﬁ the right to mortgage,

grant and convey the Property and that thetﬁ cﬂ qﬁum q Eiupes of recurd. Borrower warrants
nmsa mands, subj

and will defend generally the tide to the Property agamst a ect to any encumbranges of record.

THIS SECURITY INSTRUMENT combines umtnrm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute » m sect t Cover 1 property

UNIFORM COVENANTS. BorrowéraudsLender covefant and apreefasitollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pdy when due the
principal of and interest on the debt evid 'y the Note and any prepayment and late ch uider the Note.

2. Funds for Taxes and Insurance.’Subjcct to applicable law or to a written waitver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may| attain priority over this Security [nstrument as 2 lien o the Property; (b) yearly leasehold payments
or ground rents on the Property, if any;.(c) yeatly hazard or property insurance premiums; (J) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, it any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph| 8, in lieu of the payment of mortgag e, premiums. These items are catled "Escrow Items,"
Lender may, at any time, col dl]d hold Funds in an ameiiw ¢ the maximum amount a lender for a federally
related mortgage loan may vire for Borrower's escrowSacto iedderal Real Estate Settlemernit Procedures Act of

1974 as amended from time %, 12 U.S.C. Section PAE), unless another Taw th ies to the Funds
sets a lesser amount. If so, huy, at any time, cofleer; _,“ an amount ne ' ¢ lesser amount,
Lender may estimate the ar hds due on the basiSsoEcus; ', g reasonable estinat ditures of future
Escrow Items or otherwise i rth applicable lawg ~

The Funds shall be | tion whose depds mﬁ“’* d hy a te«‘ ¢ itality, or entity
(including Lender, if Lende W) of i1 afy rederal Hotie e Funds to pay the

Escrow Items. Lender may not charge Borrower forholding and applying the Funds, atnuall y analyzing the es Crow account, or
verifying the Escrow Items, unless Lender pays Bormwel interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was mnade. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender. {b) contests in good faith the lien

by, or defends against ent te to prevent the
enforcement of the lien; or 15 of the lien an agreement sabis Y mating the lien to
this Security Instrument. [f i H’ AOER, M Ne tain priority over
this Security Instrument, L Of1¢ f H en or take one or
more of the actions set fortl ){}w 6Fﬁté IBAt

5. Hazard or Prope stirange; B()rmwer shall keep the improvements now existing | 't erected on the

Property insured against loss by Thlﬂndh&nmﬁnte & pmpelgtymm)f.‘ her hazards, including

floods or flooding, for whick’Lender rcqunfhgsgz ﬁ‘# ﬂl H': i H.in the amounts and for the periods
that Lender requires, The insuginee carrier providing the insurance be cliosen by Borrower subjechyo lLender's approval

which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lend ighits in 1 aceo with para

All insurance policies and genewals Shall-be acceptable to Lender and shall inelude 4 standard mortpage clause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In ent of loss, Borrower shall give prompt noti isbrance cdrrier and Lender,
Lender may make proof of loss if not made pronptly by Borrower,

Unless Lender and Borrower othorwise apree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration ¢ ir isseconomically feasibleyand s security is not lessened. [ the restoration or
repair is not economically feasible or Lender’s security would be lessenedy-the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, witlizany, excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lefder-iharihednsurance carrier has offered o settle a claim, then
Lender may collect the insuragce proceeds, Lender mayQise-tlie proceeddiate, repair or restore the Property or to pay sums

secured hy this Security Ins nt, whether or not then dde./The 30-day pefis@will begin when the nosi riven,

Unless Lender and B otherwise agree in whiing, any application of proceeds to pris all not extend or
postpone the due date of pay nients referred SO p«\rabmphs 1 and 2 or change (he the payments. If
under paragraph 21 the Pro ed by ‘Lender, Bormwer s Ligh@toreny insurance polic ds resulting from
damage to the Property pric w shall pass to Lendﬂ L0, me wxtent of the suins curity Instrument

immediately prior to the acc

0. OCCllpﬂncy, Pre&tl YaliGil, MdliiCRaice ano riolecuon o e Iropeiyy, ooiiower s - Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
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leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, , e

8. Mortgage Insurance, !f 1 ender required mortease insuranes as a condition of making the loan secured by this Security
Instrument, Borrower shi r any reason, the

mortgage insurance cover g1 Bﬂ 11 $ niums required to
obtain coverage substanti: t6 the mortgage insurance previously in'e Lt, equivalent to the

cost to Borrower of the Nm QAE]F‘I:Q(I @Ftagc i ed by Lender, If
substantially equivalent CovVerAgets no Phendere th a sum equal to

me-twelfth of the yearly agie rgr ( 1t ; ipsed or ceased t
;)e in effect, Lender will accep miﬁml@ﬁﬁmgfgf i é)iﬁeézx)ﬁ:ﬁﬁu ()j ym‘ﬁakc urance, L(ns: e:l;:ervz

payments may no longer be required, at didpptidh,of leandér, ﬂuﬂ@eﬂ%wd’ejm} (in the amountand for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requireinent for mortgage
insurance ends in accordance with an agre Borr Lender or apy law,

9. Inspection. Lender or its agent may make reasondble entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of of prior tolan inspection specifying reasonable cause for the inspecti

10, Condemnation. Tle proceed: ny award or claim for dumages, direct or juential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are liereby assigned and
shall be paid to Lender.

1n the event of a total taking of erty, the proceeds shall he i0 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking iscegualiloios greater than the amount of the sums secured by this

Security Instrument immediately hetorc the tdkll]é, unless Ror.mv‘er"and LEspler otherwise agree in writing, the sums secured by
this Security Instrument shall i of the proceeds ,}wltlphed by the following fraction: (a) the total
amount of the sums secu: N tely hefore the tdkw", divided-by (bY@ fair market value M rerty immediately
before the taking. Any b pald to Borrowers In the event cffapartial taking of the | in which the fair
market value of the Prope wly before the tak g TESs thaf flidiioiunt of the stins diately before the
taking, unless Borrower ¢ ¥ agree in wriing'vi. L.nless applicable law lie proceeds shall
be applied to the sums sec fty [nstrument whtiiedeon mt the Sums are tlic)

If the Property is ab if, af we | “ offers to make an

award or settle a claim for udiiiages, pOMoweid iails o respona o Lenuer Wikl 30 Gays aliei uie daie we notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
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Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sumns
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to i
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct ;
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without auy
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lendcr shall be given by first class mail to.
Lender’s address stated her vided for in this

Security Instrument shall be ﬂ ﬁ 3& aragraph,

15. Governing Law; héﬁiﬁél t ed ‘ the law of the :
jurisdiction in which the Pi u : Bl Se nent or the Note
contlicts with applicable lav i N i WIG i& 1!1. M) ote which can be

given effect without the cor 2 provision. To this end the provisions of this Security Instrumeit a0 {ote are declared
to be severable. This Document 1s the property of

16. Borrower’s Copy. Borrower shal h%k n(r: %; ;{ﬁ%ﬁl“ﬂé his Security [nstiument,

17, Transfer of the Property or a Beneficia est in orrow or any part of the Property orlany interest in it
is sold or transferred (or if 1 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lende at it ire im > paymen f all sums| secured - by this
Security Instrument, However, this optiofn shalknot be exercised by Lendegif exercise is proliibited by federal law as of the date
of this Security Instrument. ‘

If Lender exercises this option, Le; hall give Borrower notice of acceleration. T hall provide a period of not ;7
less than 30 days from the date the noticenis delivered or mailed within whicl Borrower must pay all sumng secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without fusther notice or demand on Borrowet,

18. Borrower’s Right to ReinstaiesfIf Borrowergmeets certaifipconditions, Bogower shall have the right to have
enforcement of this Security [nstrument discontinued at any timeipzior to the earlier of: (a) 5 days (or sucl other period as

ERNETEN e

applicable law may specify remstatemen() before sale s e Prdyityzpursuant to any power of sale contained in this
Security Instrument; or (b) entxy of'a judgment enforcing t__hls seetirity Insttaent. Those conditions arc that"Borrower: (a) pays
Lender all sums which ther {d be due under this Securitdi Tistnimeril anl[ the Note as if no accelers ad oceurred; (b)
cures any default of any of At or dércements {c) pays-all expensedtincurred in enforcing arity Instrument,
including, but not limited ¢ be \rueys fees; and (d) takes sucli action as Lender may require to assure
that the lien of this Security Lender’s rights inthelBig ‘pept J Al Borrower’s oblipgati sums secured by
this - Security Instrument ¢ 'ed Upon tehtils meul hy Borrow fl rument and the
obligations secured hereby fective 10 Hecetcration Had occtrred ] to reinstate shall

not apply in the case of acceleration under paragraph-17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required hy applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: i

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach ‘
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

(c) a date, not less than 3 t be cured; and

(d) that failure to cure th ef @ m t'i ] ¢ ion of the sums |
secured by this Security I .'eml cmg t; Sth\ OF, ice shall further 1
inform Borrower of the | NMr i ﬁ m sexf- iig the proceeding the ’
non-existence of a default her dg m I MD! . is not cured on i
or before the date specifi th tie mt its optian, y require immediate p full of all sums

secured by this Security Insir Thﬂ THmARE A% ﬁm lQlt; trument by judicial
proceeding. Lender shall be entitled to cg e@aﬁ-ms ies provided tn this paragraph

21, including, but not limited to, reasonable attorneys Q?ees and costs lKe evisaeng-é’fa'i

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower
23. Waiver of Valuation and A ppraisement. Borrower waives all night of valuation and appraisement \

24. Riders to this Security Instrument. |f one or more riders are ‘executed hy Borrower and recorded together with this
Security Instrument, the coyenants an uts of each such rider shall be incogporated into and shall amend and supplement
the covenants and agreements of this Security/Instruinent asyit the rider(s) weresa part of this;Security Instrument.

[Check applicable box(es)|

] Adjustable Rate Rid: ] Coudomm h\ Llia Family R

Graduated Payment Rid anne evelopmenr Rider iwee i ider
] d Pay ] Planned:Cni¢ Develop wekider ] Biweekly | Rid
[ Balloon Rider [ Rate luﬂ‘ir'fvement Rider ‘ii E [ Second Hops '

[ VA Rider L] Other('a [spec lty]

X s e
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BY SIGNING BELOW, Borrower accepts and agrees to the terins and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it.
Witnesses: W// %
/7 : ¢ ’ﬁ ) (Seal)
. E

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF INDIANA,

On this 2nd Notary Public in
and for said County, personally a

MICHAEL G, FAYETTE and

A L instrutent,
.~ 'WITNESS my hand and

W

My Comumission Expires: o o

This instrument was prepared 585

Douglas R. Kvachkoff,
WASHTENAW MORTGAGE COMPANY
315 E. Eisenhower, Suite 12

Ann Arbor, MI - 48108

When recorded return to:
WASHTENAW MORTGAGE COMPANY

315 E. Eisenhower, Suite 12
Ann Arbor, MI 48108
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