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The word "Guarantor" means and includes without limitation, each and all of the guarantors,

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any

amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by

Lender to enforce oblagatlons of Grantor under this Mortgage, including, but not limited to, attorneys’ fees,

K,?St of collection and costs of foreclosure, together with interest on such amounts as provided in this
ortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without
limitation all assignments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated December 4, 1998, in the
original principal amount of $68,079.95 from Grantor to Lender, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the promissory note or
agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
ersonal pro eral now or hereafter owned by Grantor, and now or hereafter attached or affixed to, or
ocated on, the Real Property; together with all accessions, parts, and additions to, all replacements of, and

all substitutions for, any of such property; and together with all proceeds (including without limitation all
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insurance proceeds and refunds of premiums) from any-sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Propefty and the Personal Property.

Real Property. The words “"Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage. '
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and

manage the Real Property and collect the Rents.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,

replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stnpfpmg of or waste on or to the Property or any portion of the Progerty. Without limiting the generality of
the orggom?, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums
secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or an}l gart

of the Real Propeny' or any interest in the Reaal Property. A "sala or transfer” means the conveyance o eal
Property or any right, t Sr ¥ r voluntary or
involuntary; whether by ¢ iment sale contract, lan@ conira leed, leasehold
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TAXES AND LIENS. The jfdllowing proiisnotgiatn to the taxe d liens_on the Property are a part of this
Mortgage. the Lake County Recorder!
Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, payroll taxes, special
taxes, assessments, ter charges and sewer service charges levied against or on account of the Property,
and shall pay when dua all clz or we or for ces rend nateria! furnished to the
Property. Grantor shall maintain.the Property freesofall liens having priority over.or equal 1o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property arg a part of this
Mortgage. ;

Maintenance of Insurance. Grantor shall procure and maintain policies fire insurance |with standard

extended . coverage dorsements a replacement sis for the full 'insurable valug@ covering all
improvements on the Raal Propert an amount sufficien d application of any coinsurance clause,
and with a standard mortgagee. cladse in favor of Lender..  Paolicies shall_be written by such insurance
companies and in such form as may be reasonably acceptable to Lender, Grantor shall deliver to Lender
certificates of coverage from each insurer containjagta-stigulation that coverage will not be cancelled or
diminished without a vimum of ten (10) days®Zprior-Wiitén. notice to Lender and containing any
disclaimer of the insurer’s liability for failure to giveisuch notite, “tach insurance policy also shall include an
endorsement providing that coverage in favor ofiFerider will nat\ca-impaired in any way by y act, omission
or default of Grantor vy other person, Sheatld the-Real Preperty at any time becaosr ated in an area
designated by the D { the Federal Emergency Managsment Agency as z spe d hazard area,
Grantor agrees to ot raaintain Federal ZEloodrinsurance fot the full unpaid balance of the
loan, up to the max ~ its- set under ths/National FHood Insurance r as otherwise
required by Lender, a rsuch insurance foy thertérm of the loan

Application of Procee It promptly notify‘’énder of any los: d operty, Lender

may make proof of | t $ hether or not
Lendef's Securlty 1S HTlpaited, Lohuct I‘H'dy, al o eloLuun, "apply Uli1g pruvccuo W Lo -adUCtlon Of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or
groceeding is commenced that would materially affect Lender's interests in the Property, Lender on Grantor's

ehalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that
Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on
demand, (b} be added to the balance of the Note and be apportioned among and be payable with any instaiment
payments to become due during either (i) the term of any applicable insurance policy, or (ii) the remaining term
of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitled on account of the defauit. Any
such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Real Property in
fee simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance R/(I)Hcy' title report, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons.

No Other Liens. Grantor will not, without the prior written consent of Lender, create, place, or permit to be
created or placed, or through any act or failure to act, acquiesce in the placing of, or allow to remain, any
mortgage, voluntary or involuntary lien, whether statutory, constitutional or contractual (except for a lien for
ad valorem taxes on the Real Property which are not delinquent), security interest, encumbrance or charge,
against or covering the Property, or any part thereof, other than as permitted herein, regardless if same are
expressly or otherwise subordinate to the lien or security interest created in this Mortgage, and should any
of the foregoing become attached hereafter in any manner to any part of the Property without the prior
written consent of Lender, Grantor will cause the same to be promptly discharged and released.
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FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file
evidencing Lender’'s security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of
Default") under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness or any
other indebtedness or obligation now or hereafter owing to Lender.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant, or condition
contained in this Mortgage, the Note, or in any other agreement between Grantor and Lender,

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor’'s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcs or insolvency laws by or against Grantor.
However, the death of any Grantor will not be an Event of Default if as a result of the death of Grantor the
Indebtedness is fully covered by credit life insurance.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter
but subject to any limitation in the Note or any limitation in this Mortgage, Lender, at its option, may exercise
flny one or more of the following rights and remedies, in addition to any other rights or remedies provided by
aw:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Igdtebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Bemedies. W‘tr a LU LT FGioviial 1 iV Ly ] I the rights and
remedies of a securec @ %mm@ht 18
Judicial Foreclosure. ain a judicial decree foreclosing Granior's | | or any part of

Deficincy 4 NOTOEEICIAL!
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Other Remedies. Lender shall have Ao %'j En‘ah Maed e&WF & this Mortgage| or the Note or
available at law or in equity.

Attorneys’ Fees; Expenses. In the event of | | 3 of this Mortgage, [.ender shall be entitled to recover
from Grantor attorne fees and actual disbursements sgssarily incurred. by Lender pursuing such
foreclosure.

MISCELLANEQUS PROVISIONS,

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Indiana.
This Mortgage shall be governed by and construed in accordance with the laws of the State of Indiana.

Time Is of the Essence. Time is of the dssence in the performance of/this Mortgage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THELPROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

STATE OF %co"cx by )

COUNTY OF (_cx ke ’

On this day before me, the undersigned Notary Public, personally appeared RAYMOND K KERSTELL , to me
known to be the individual described in and who executed the Mortgage, and acknowledged that he or she
signed the Mortgage as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 47N dayot_ PDeember . 19.9¢ .
By //M a“"’\() [ "’3"“‘\-— Residing at _{_ “ ke

Printed Name of Notary Public: MOVV;{ E LZ:L\S G

Notary Public in and for the State of —L—p n” FQlia

My commission expires E' R q
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This Mortgage was prepared by: JENNIFER D JANEZIC
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Application Number: 033

Parcel ID Number:

Grantee Names:
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Property Addr

Legal Descrip

Lot 4, Watt's
28, page 48,
FAX:44




