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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 2, 1998, between JACK A. SCHAAP and CINDY L. SCHAAP,
HUSBAND AND WIFE, whose address is 14706 W, 90TH AVE.,, DYER, IN 46311 (referred to below as
"Grantor"); and PINNACLE BANK, whose address is 1904 US 41, SCHERERVILLE, IN 46375 (referred to
below as "Lender"). -

GRANT OF MORTGAGE. For valuablerconsideration; Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the followingdeseribed real property, together with all existing or
subsequently erected or aifixed buildings, improve ﬂ-%’ﬂ{g’g{g, tures; all easements, riohts of way, and
appurtenances; all water, “water rights, watercourses;al iignis (Including stock in utiliies with ditch or
irrigation rights); and all other rights, royalties, and pret {eike real pro ertg including without limitation
all minerals, oll, gas, ge mal and similar mattar [MXE County, tate of ana (the "Real

Property"): :é &\ L= ; ":E
LOT 31 IN OLDE =STATES, UNIT ORAS PER PLARTHEREOF, REC( SLAT BOOK 42
PAGE 60, IN THE "M ‘ECORDE??} j‘ﬁ?“}fﬁ COUNTY, INDIAM
1

The Real Prpcrerw or its address is commonly known as 14706 W. 90TH AVE., DYER, IN 46311, The Real
Property tax identification number is 11-197-3. .

As more fully described in this mortgage, the Progerty includes: (a) all extensions, improvements, substitutes
replacements, renewals, and additions to any of the property described; (b) all rents, proceeds, income, an
profits from any of the other property described; and (c) (b) all awards, payments, or proceeds of voluntary or
involuntary conversion of any of the property described, including insurance, condemnation, tort claims, and other
obligations dischargeable in cash.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.
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DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated
December 2, 1998, between Lender and Grantor with a credit limit of $20,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and_substitutions for the Credit
Agreement. The maturity date of the debt or debts secured by this Mortgage is December 2, 2013.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor" means JACK A. SCHAAP and CINDY L. SCHAAP. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accommn

Improvements. The A i wlthaut Tin ing and future
improvements, buildi .ﬂmﬁf&’ﬁti@b F ies, additions,

on on the Real Property.
DOEOLEIGER,
}d . iglcle
S N

fo a ma
Grantor complie

replacements and oth

Indebtedness. The v
and any amounts exf
by Lender to enforce
cost of collection ar
Mortgage. Specificali
obligates Lender to
$20,000.00 so long

edit Agreement
enses incurred
1tto_rnezysf fees,
rovided in this
credit, which
um_amount of

s with all the terms of the Credit Agreeme Such future

obligations and advances, and the Interest thereon, are secured by this Mortgage whether such
obligations and advances arise under the rement, thiz Mortga therwise. This Mortgage
also secures all modifications, extensions. and renewale of the Credit Agreement, the Mortgage or any
other amounts expended by Lender on Grantor's behalf as provided for in the Moricage. Such advances
may be made, repaid, and remade from time (o time, subject to the limitation that the tolal outstanding
balance owing at any one time, not'including finance charges on such b a fixed or variable rate
or sum as provided in the Credii Agraement, any temporary overages, olher.charges, and any amounts
expended or advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the
Credit Agreement. s the intention of Grenior and Lender thai this Mortgage secures the balance
outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided
above and any intermediate,balance. The lien of this)liorigage shall _not exceed any one time
$20,000.00. —

Lender. The word "Lender” means PINNACLE BANK itsisuccessors and assigns. The Lender is the

mortgagee under this

Mo'rt%age. The word "W
limitalion all assignme N

Personal Property. ol
Bersonal property no
roperty; together wit

viortgage.

)age" means this Mﬁb{::gage betweai-Grantor and Lender

acurity interest provisions=relating 1o the Personal Property

"Personal Property”.=mean. ajl efwipment. fixt
owned by Grantor,7and now or hereafter aitach
parts, and additians ie,all replacements of,

of such property; an I proceedsnCETgIWithout limitation

refunds of premiums) other disposition‘ofithe*Froperty.

Property. The word’ ve

Real Property. The words "Real Property" mean the property, interests and rights described above in the

"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory

notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,

mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

cludes without
lents.

her articles of
ed to the Real
tutions for, any
proceeds and

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE

PERFORMANCE OF ALL O
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

BLIGATIONS OF GRANTOR

(16 PAYMENT OF THE INDEBTEDNESS AND gg
NDER THIS MORTGAGE AND THE RELAT

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts_secured by this Mortgage as they become due, and shall strictly perform ali of Grantor's obligations

under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor ma

*§ manage the Property and collect the Rents from the Froperty.

remain in possession and control of and operate and

I iu:wu,‘ﬁ
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Duty to Maintain. Grgntor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liabmav Act of 1980, as amended, 42 U.S.C,
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance" shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Grantor has no knowledas of or reason to believe.that there has been, excent as nrn\/in||g|y disclosed to
and acknowledged b )y ment, disposal,
release, or threatene Ve us waste or suosranciuci\, he P;opert{_bé/
any prior owners or ( € E@q mﬂ gned ms of any kin
y atters; an c@ xcept a prewous@di.\, 5€ knowledged by

by any person relati

, ok ;

Lender in writing, (i) 11t O a OraOther guthe of the Property
shall use, generate, Wg di Jor @ g@ %\ 5 substance on
und'er, ba}bofutdor |fro; foperdy a (ii Iar)y u tivity L ucted M »Ilantche wutlh all
applicable federal, s af a i Wi i on those laws,
{Degularttionts, andk ordinanc %w&éﬁﬁmﬁﬁiﬁ&wﬁg »[o enter uppr; tf}e
roperty to make such inspectio e enger may 7 appropriate to
determine compliance of the Prom@%vﬁ%égmﬁﬁéﬁggm-mspec iong or tests made by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence in 3 the arty for 'S wasie and hazardous
substances. Grantol hereby (aj.iclcases and waives any fuiure claims against Lander for indemnity or
contribution in the event Gréntar becomes liable for cleanup or other costs under any such laws, and  (b)
agrees to indemnify and hold harmless Lendecr against any and all claims, losses, liabilities, damages.
{)enalties, and expenses which ler.may directly or indirectly sustain or sulting from a breach of
his section of the Mortgage or as 2 consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortga including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the,Property, whether Dy foreclosuce ci-otherwise.,

Nuisance, Waste. Grantor shall not cause, conduct oriefmit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any peeadn aithieLroperty, Without limiting the generality of the
foregoing, Grantor will_not.remove, or grant 10 aRy-ctiei pafiv.the right to remove, any timber, minerals
(including oil and gas), sqil, gravel or rock producieswithout theérsior written consent of Lenge

Removal of Improve 3. Grantor shall not g¢grgolish=0r-remeyerany Improvemenis fr¢ 1 Real Property
without the prior writl sent of Lender. As-@i¢ondition=io th@¥emoval of any Impr ts, Lender ma
require Grantor to rrangements  satisfactoiy—to—Leader to replace st vements  wit
Improvements of at le

Lender’s Right to Er nd itsiagents an@iguraseftatives may enter Property at all
reasonable times to ar’s interests and@linspect the p s of Grantor's
compliance with the t S

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, s0 !ong as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property, Grantor shall do all
otheér acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any

art of the Real Property, or any interest in the Real PropertY. A "sale or transfer" means the conveyance of Real

roperty or any right, “title or interest therein; whether legal, beneficial or equitable, whether voluntary or
involuntary; whether by outri%ht sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest wnth a term greater than three (321 years, lease~option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land_trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partners ép or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by indiana law,

N B
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.rSIA)r(tES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquencyg all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Propert?{ free of all liens having priority over or equal to the interest of
Lender 'under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided in the following paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Property is not AeoPard:zed. If alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender ientto discharge the tien plus & { able attorneys’
féees tOI’ Oth e"r ghfafggﬁ > g result of g foreclosure or sate n tany GOﬂtl?gt.

rantor shall defend i ¢ N ant against the
Property. Grantor sh: m&m:ﬂ&u £ in the contest

proceedings.

Evidence of Paymen f M&M&@E Iﬁe&sﬁw, sayment of the
taxes or assessments all authorize the dppropr € 0 deliver ier at any time

a written statement of ar d t inst e'%rf ?ﬁ)?

Notice of Construction, An!or s*]galsﬁr% |f%pﬁe§§§%£fle{ast I é% ( 5?!’:& baorg g;) rk s commenced,

any services are furnisried,.or an magﬁky@w%ttymmﬁéwhechamc’b n, materialmen’s
1k, se

lien, or other lien could be asserted on account of the wo rvices, or matenals. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements

PROPERTY DAMAGE INSURANCE. The (ollowing-provisions relating. to insuring the-Property are -a part of this
Mortgage.
Maintenance of Insurance. ntor_shall procure and maintain policies of fire insurance with standard
extended coverage forsemeiilis on a replacement sis for the fu rable value covering all

Improvements on the Real Property in.an amount sufficient 1o avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender, Polcies shall be writt bP[ such insurance companies
and in such form as may be reasonably acceptable to Len Grantor sha!l deliver to Lender certificates of
coverage from each insurer conl 7 a stipulation that coves: lnhot be cancelled or diminished without a
minimum of ten (10) days® priorwritten notice toplender and notrcontaininggany disclaimer of the insurer's
liability for failure to gt such notice. Each insurance palicy;also shall include an endorsement C]provadmg that
coverage in favor of Jer will not be impaired in asy\Weyviany act, omission or default of Grantor or any
other person. Should the Real Property at any tindg.Lecomeiccated in an area designated by the Director of
the Federal Emergency Wanagement Agency assa'special floca-yazard area, Grantor agrees to obtain and
maintain Federal Floo surance for the full unpaigiprincipal belante of the loan, up to i aximum policy

limits set under the N I"Flood Insurance Progtarm,-or as otherwise required by Lef nd to maintain
such insurance for the the loan, : ‘

Application of Procee r I promptly 20tify Lenderof @y loss or damac perty. Lender
may make proof of I {ails"to do SO WIITiNuIEENS(15) days of the hether or not
Lender's security is er may, at its“élegtignivapply the e juction of the
Indebtedness, payme ¥eting the Property, or the restoratiorn e Property. If

Lender elects to apply the | 5t pair, all rej ef e damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any, shall be a;g)hed to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at ang trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existin? Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, comﬁ ilance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgedds shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any

obligation to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but
7 shall not be required to, take any action that Lender deems appropriate. ‘Any amount that Lender expends in so
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doing will bear interest at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grantor. However, if this Loan is a "consumer loan" or a "consumer related loan" as
defined under the Indiana Uniform Consumer Credit Code, the rate charged will not exceed the Annual
Percentage Rate initially disclosed on the loan. All such expenses, at Lender's option, will (a) be payable on
demand, (b) be added to the balance of the credit line and be apportioned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (i) the
remaining term of the Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at
the Credit Agreement’s maturity. This Mortgage also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default, Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had.

kAAIArItRRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.

Title. Grantor warr
simple, free and cle:
or in the Existing In

l.", IRV at esldel o \.\I
(i r i olicy,
issued in favor of, i .emmmsisnb B
right, power, and au c

: and deliver this Mortgage to Lender.
Defense of Title, d ﬁ@w’ﬁ@éﬁ@l@l@%%& o
the title to the Pror gdinsighe 1a I Tlaim§™0 ersons; Ventany a
commerces oL e ALIBEIREREIS SRR e
| diep of S8 o b b 1 aner SSE IRetrbments 25

the action at Grantc
'mit such participation.

Property in fee
)erty description
inal title opinion
itor has the full

rn

| forever defend
r proceeding is
tor shall defend
Lender shail be
>l of Lender's own

entitled to participat
der may request

choice, and Grantor
from time to time to

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with

all existing applicable laws, or S, ar 0 5 of g >ntal aut
EXISTING INDEBTEDNESS. The following provisions ncerning | existing indebtadne (the "Existing
Indebtedness") are a part of this Mortgage.
Existing Lien. The lien of this tgage securing the !ndebtedness ma) condary and inferior to an
existing lien. Grantor expressly covenants and agrees 10 pay, or see 1o the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.
No Modification. Grantor shail.not enter into any agreemeni.with the holder of any mortgage, deed of trust, or

lified, amended,
uest nor accept
onder.

his Mortgage.

ain proceedings
2 that all or any

other security agree|
extended, or renews
any future advances

CONDEMNATION. The foli

Application of Net |
or by any proceedir I

nt which has priority over this Mongage by which that agreement is
without the prior written consemi/éi/Lender. Grantor shall neither
fer any such security agreementwiticiit:the prior written consent o

g provisions relatingr'to eondemnatiGaof the Property are a |

If all or any partjot/ihe Property i€tondemned by em
se in lieu of cendemnation;|Lender may at its election

gortion of the net p of the award be applied-{oc-the indebtedness or the r& storation of the
roperty. The net of the award sraltymezn \thegaward after pa asonable costs,
expenses, and attor! urred by Lender<nt canpestion with the con

Proceedings. If an ~ondemnation is4iedyiGrantor shall © rin writing, and
Grantor shall promj DS ) tain the award.

Grantor may be the nominal party such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortaage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followinf; shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage, (b) a specific tax on Grantor

rantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
(c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
d) a specific tax on all or any portion of the Indebtedness or on payments of principal and

whic
Mortgage;
Agreement; and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below?, and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
(a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and

ae o m ko
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| :_iecs' %ection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender. ~

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes Tixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender’s security interest in the Rents and
Personal Property. Grantor hereb a{)pomts Lender as Grantor's attorney in fact for the purpose of executin

any documents necessary to- perfect or continue the security interest granted in the Rents and Persona

Property. Lender may sign and file financing statements without Grantor’s signature. In addition to recording
this Mort age in ‘the real nronerty records Lender may - at anv time and without further nufhorizaﬁon from

Grantor, file execute OF ing statement,
Grantor shall reimbur 1 $€s incurred_in_perfectn < xcurity interest.
Upon default, Grantor A (E%lﬁ'%@pﬂ‘i%n& Rd ab\g 1bly convenient
;o Grﬁnt%r and Lende it available to Lender within three (3) days afte vriften demand
rom Lender. '

Addresses.thThe mai ol a§ gb){]gl;‘ &Q&O‘E‘ aE %@MI(G‘ pﬁ. { Lchﬁi\nfoLer,?tion
concerning the securi o ran y this Mortgage may be obtained (each as (en y the Uniform
Commercial Code), are a5 'Eﬂmsﬁbanmaml?m mrlda@-property of

FURTHER ASSURANCES; 'ORNEVEJEEFL%{(?EI?{QHWR@%f&mg to furiher assurances and

attorney-in-fact are a part of this Mortg

Further Assurances. any time, and from time to time, upon request of Lender, Grantor will make, execute

and deliver, or will cause to be made, executed or delivered, 10 Lender or to Lender's designee, and when s 7
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, @s the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of trust,

security deeds, security agreements, financing statements, continuation statements, instruments of further

assurance, certificates, and other documents as may, in the sole opinion of Lender necessary or desirable )
in order to effectuate, complete, pe! continue, or preserve ga) the obligations of Grantor under the Credit
Agreement, this Mortgace, and the Relaied Documents, and (D) the liens and sécurity interests created by this

Mortgage on the Prop {), whether now owned or hereafter acquired by Grantor, Unless prohibited by law or :
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses !
incurred in connection with the.in s referred to in this parag

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's/&xpense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney=isiact-farsifie purpose of making, executing, delivering,

filing, recording, and doing all other things as may:be necessascor desirable, in Lender’s sole opinion, to
accomplish the matters referred o in the preceding paragraph. = var
FULL PERFORMANCE. tor pays all the Indgbtedness ‘when due, terminates the cr 3 account, and
otherwise performs all th lmPos.ed upen Granter-—under this Mortgage, Le Il execute and
deliver to Grantor a suital tion of this Mortgage and suitablestatements of (e f any financin
statement on file evidenci ecurity interest WiNe-Reieiand the Personal f intor will pay, |
permitted by applicable la ble termination fegias!determined by Lende me.
DEFAULT. Each of the f tion of Lend hall fitut ant of Default")

under this Mqrt?_age: (a) Grantor commits frabd or makes a material misrepreSentation at any time in connection
with the credit Tine account. This can include, for example, a false statement about Grantor's income, assets ‘
liabilities, or any other aspects of Grantor’s financial condition. (b) Grantor does not meet the repayment terms of
the credit line account, (c‘) Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can Include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dweliing without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter
but subject to any limitation in the Credit Agreement or any limitation in this Mortgage, Lender, at its option, may
gxelrcise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
y law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. With respect to all or an_?l part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, x,ncludmgi amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the indebtedness. In furtherance of thts right, Lender may require any tenant or other
( 7 user of the Property to make payments of rent or use fees directly to Lender, [f the Rents are collected by

S Lender, then Grantor irrevocably designates Lender as Grantor’'s attorney-in-fact to endorse instruments
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received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
art of the Property, with the power to protect and preserve the Property, to operate the Property preceding
oreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the

cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.

Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property

gxceedsathe Indebtedness by a substantial amount. - Employment by Lender shall not disqualify a person from
erving as a receiver.

Elhudipcial Fr?redosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
e Property.

Deficiency Judgmen! e ally adit Agreement,
Lender may obtain ﬁeig fndebt 0 Lender after

rovided ion. Under all
nl'j' gt * valuation and

applicatiton of a{lh an? »‘/ ;om the exercise of the rights A
circumstances, the i

app?aisement laws. N @T WFFEIGGQT
oot or s - gy Cux e eIt EREFPEY B "o o0 or e Ceat

Sale of the Property. the ext rii yﬂ' m by waives any and all right to
have the propert?/ mgr alled, In gg ] i%t%tr?gh We% , der éII){Je free to sell all or ang part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public saie on all or any portion of the Property

Notice of Sale. Lender shall give Grantorieasonable nofice oiihe time and pilace of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice sha/l mean notice given at least ten (10) days before the time of
the sale or disposition|

Waiver; Election of Remedies. A waivar by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an electjon to mal penditures or take actic perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage. =

Attorneys’ Fees; Expenses. |f Lender institutessany s oraction to enforce any of tha terms of this

Mortgage, Lender sheli e entitled to recover such,sum as thaetcourt may adjudge reasonable as reasonable
attorneys’ fees at trial and on any appeal. \dfether=or-net aiy court action is invol all reasonable
expenses incurred by ter that in Lender'sSgpiniof=elre- nedessary at any time for yrotection of its
interest or the enforce its rights shall became «.part-of thetlrdebtedness payal 'mand and shall
bear interest from th ¢xpenditure untdirenaig-at thg rste provided xdit Agreement.
Expenses covered by ph include, witfauBlioniatandhewever subject (o nder applicable
law, Lender's reason S and LenderaTJe0alexpenses whelh ‘e is a lawsuit,
including reasonable for Dankruptcy: Pracesatngs (including ¢ or vacate any
automatic stay or inj as, the cost of

searching records, obtaining ttle reports (ncluding {oreclosure reports), sutveyors’ reports, and appraisal fees,

and title insurance, to the extent permitted by apthcabIe law. Grantor also will pay any court costs, in addition

to ali other sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actuallk{ delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Mort age has been delivered to Lender and accepted by Lender in the State of
:nd!ana. This Mortgage shall be governed by and construed in accordance with the laws of the State of
ndiana.

S
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Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estate ltn }hLe F;roperty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severabilit%. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or

unenforceable as to any Person or circumstance, such finding shall not render that provision invalid or

unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be

deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
K TS

cannot be so modif ) respects shall
. . ®
L AOSTRIREORAS
L
g k]

remain valid and «

Successors and
this Mortgage shz

-antor’s interest,
and assigns. If

ownership of the cOges i r t e stice to Grantor
may deal with G M t %i;ﬂﬁ tl) | _ ess by way of
forbearance or ex without-réleasing Grantor h s M ability under the

Indebtedness.

Time Is of the Esser H;laﬁof&egmmel&emaammmgéai
Wai d Con<ents! Lendef &hel loakeeéammhzelk&mmgm nder thic
o Related Docul 1tg) unless such waiver is in writing and signed b ender.uNo delelly

the Related Docui L ) ] :
part of Lender in exarcising any right shall operate as a waiver of such right or any other

brtgage (or under
omission on the

ht. A waiver by

any party of a provision of this "'\rtgage shall not constitute a waiver of or prejudicethe party’s right otherwise
to demand strict compliance with that provision or any of ision, prior waiver by Lender, nor any
course of dealing between Lenderand Grantor, shall consiitutea waiver of any of Lander’s rights or any of
Grantor’s obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such conseni is required.

EACH GRANTOR ACKNOWLEI IAVING READ ALL THE ISIONS OF THIS MORTGAGE, AND EACH

GRANTOR AGREES T0 ITS TERivS:

GRANTOR:

T

INDIVIDUAL ACKNOWLEDGMENT

sTATE OF L \\/A\ 0,0, )

COUNTY OF

) 85

L V\\LSL )

On this day before me, the undersigned Notary Public, personally appeared JACK A. SCHAAP and CINDY L.
SCHAAP, 1o me known to be the individuals described in and who executed the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given

under my RS nd. day of

hand and official seal this
' , 19 "W(c

By

Do carahar

Residing at )\n\J\Q CD LA N\\"O\T\

RO W ZIEG ATER
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Notary Public in and for the State of

My commission expires ROGER W. ZIEGELMAIER
NOTARY pUBLc‘)g
MISSION EXP. 02-06-89
S , GOMIAKFCQUNTY.N |
This Mortgage was prepared by: MICHELE J. MILLER : | Ry
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