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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain prlorlty over lhlS Securnty Instrumcm asa hen on the Property, (b) yearly leasehold payments

or ground rents on the Property, if M ‘ance premiums,
accordance with

if any; (e) yearly mortgage and-(D-any-sums-payable by
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(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Bogiower for holding and-applying the Funds, annually.analyzing the escrow account, or
verifying the Escrow Items, juniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requii rrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with thishican, unless applicable law provides otherwisc. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, howgver, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of Fands, showing credits and, debits«to the Funds and the purpose for which each

Instrument.
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of the Property, shail apply Lender at the time ot 4cquisition or sal sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
Form BOL!’ 9/90
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with ‘any excess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender ‘may collect the insu yder 1gay_use the proceeds to repair or to pay sums
secured by this Security Instr ) E@wm l! ven.

Unless Lender and Bo isc agree in writing, any app catxon proceu tx il not extend or

postpone the due date of the N‘@T QFE\IQM : he payments. If
under paragraph 21 the Prop er, Borr ficics and s resulting from
damage to the Property prior ¢ T]xﬁg W@l&@ﬁttig}xtﬁ@ﬁ{.@p@w h urity Instrument

immediately prior to the acquisiti

6. Occupancy, Preservation, Maintenih@rh&k@t@@ﬂnt’)blg@mﬁdﬁfs! Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days aftcr the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principa! residence for at lcast one year after
the date of occupancy, unless Lender otherwise agrees i writing, which coasent shall not be unzeasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowet's control./ Borrower shall not destroy, damage or impair the
Property, allow the Property to deteric or commit waste on the Property. Borrower shall'be in/default if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Lender's good f2ith judgmené could result in forfeiture of the
Property or otherwise materia!ly impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action'or procceding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfciture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan app!ication process, gave materiallyfaiss 9t §0dccurate information or statements (o Lender (or failed
to provide Lender with any material information) in connectigmwiin the iodi gvidenced by the Note, includirg, but not limited

to, representations concernin rcower’s occupancy of thejProgerty-as-a prinGipal residence. If this Sccurity Instrument is on a
leasehold, Borrower shall ¢ vith all the provisionsgef the-lease; If Bosrower acquires fee if] 1e Property, the
leasehold and the fee title she e unless Lender agteesito-ihé ni€iger in writing,

7. Protection of Lende the Property. If Effoswet fdilSioiperiorm the covenant 2nts contained in
this Security Instrument, or wocecding that miaysieifiidantly affect Lender’s pperty (such as a
proceeding in bankmptcy, p! a ar forfeiture ar-to snforce lawe [ Wder may do and
pay for whatever is necessary 10 | Q er's actions may

include paying any sums secured by a lien which has pr:orlty over this Secumy Instrumem appearmg in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
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* payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of-the proceeds multiplied by the following fraction: (a) the total

amount of the sums secured immediately before the taking - divided by (b) the fair market value of the Property immediately
before the taking, Any bala Borrower, I tial taki n which the fair
market value of the Property ofe th e meim}tn he sty iately before the
taking, unless Borrower and vise agree in writing or unless applicable law oilicrwi 1e proceeds shall

e Propery i shandonc by oSN, e Aoty B e
If the Property is abanc T, or-l, Pthe cond ffers to make an

award or settle a claim for \f ‘Efgl q ﬂto kem jﬁu g’w tf notice is given,
Lender is authorized to collect 2 the proceeds, at ns ion, cuher to reStoratién or repair of the Property or to the sums
secured by this Security Instrimeat, whethet mlh ®. &oun Recorder!

Unless Lender and Borrower otherwise agree in writing, any appllcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1 and 2:or change the'amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a'Waiver, Extension of the time r payment or modification
of amortization of the sums secured by (his Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s suceessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or reme

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors andsass/gns/ofzender and Borrower, subject 1o the provisions of

paragraph 17. Borrower's covenants and agreements shallsbeyacint and=several. Any Borrower who co-signs this Security
Instrument but does not exe the Note: (a) is co-signisg™ilis Security ldseement only to mortgage, grant and convey that
Borrower's interest in the P under the terms of thisiSccurity-Instrumegizb) is not personally ob] to pay the sums
secured by this Security Inst 1d (c) agrees that Lender ‘and-any-othetiBortower may agree (o odify, forbear or
make any accommodations v the terms of this Seeupity.Instrumeéntior the Note without 2r's consent,

13. Loan Charges, If Ny this Security nsiitGToNRY Jsiubject to a law wt 1m loan charges,
and that law is finally inter; nterest or other loan’eharges collected or 1o nection with the
loan exceed the permitted li R educe the charge

to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all. sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses mcurred in enforcing this Security Instrument,
including, but not limited to require to assure

that the lien of this Security ,‘ j mm ;is sums secured by
this Security Instrument sk ncChang i wer, (hi rument and the
obligations secured hereby s ch l@or dE V¢ to reinstate shall
not apply in the case of accel N& l 6 ﬁ A |

19, Sale of Note; Ch n,S er, The Note or a pargial interest in the Note (e ith this Security
Instrument) may be sold one 'Eh n JLCABIIQRF uﬂf he entity (known
as the "Loan Servicer") that ¢ is monthly payim tﬂ:ﬁley nstrument, Thes also may be one
or more changes of the Loan Senvicer unrelate to a sale 0 hc No there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Sepvicer and 1l iress 1c nts sh made. will also contain any other
information required by applicable lav :

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Prop Borrower shall not do, nor allow anyor do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances (hat are generally recognized to be appropriate to normal
residential uses and to maint¢nance of ¢ iy,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or otller action by any
governmental or regulatory agency or privaie party involving thePpapéity and any Hazardous Substance or Environmental Law

of which Borrower has actual knowledge, If Borrower learng ocis notiied<by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substagécaftecting the Property is necessary, Borrower shall promptly take
all necessary remedial action cordance with Environmghal . aw

As used in this paragr: "Hazardous Substances™ate ihosc=substanees defined as toxic o us substances by
Environmental Law and the substances:  gasolingyikerosena, othersflammable or toxi | products, toxic
pesticides and herbicides, vo materials containmgiasBesiostorformaldehyde, and ;rials. As used in
this paragraph 20, "Environ ng federal laws andHawsiet the jurisdiction y is located that

relate to health, safety or env

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24, Riders to this Se efit. If erqg“meQXE& d OLLOWe! ogether with this
Security Instrument, the co NQT myxtﬂ 0 tu | and supplement
the covenants and agreemen m-t Gurity™l t.

[Check applicable box(es)]. Thl
Adjustable Rate Ride; ]%onaommlum% S the prop -4 Ppamil) ie
Graduated Payment Rider the b ltt)){eRﬂlEOI' iweekly Payment Rider

Balloon Rider [_IRate Improvement Rider Second Home Rider
V.A. Rider I:] Other(s) [specify] .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it :
Witnesses: ( é\
UM l}) (’/““" (Seal)
DANTEL -Borrower
ol [(fade  (sea
N AR -Borrower
—_(Seal) —.(Seal)
-Borrower
STATE OF INDIANA, )N 72 County ss: LAKE
On this 7TH day of = December y 1998 , before me, the undersigned, a Notary Public in
and for said County, personally appeared DANIEL B CLARK and DAWN M CLARK
, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.  or; L, Shelby
s i AL
My Commission Expires: °"e'E ires 11/11/99
My Commission EXP! Notary P(Jbllc
This instrument was prepared by: SECURITY FEDERAL BANK (DEIDRE RHODES-HALL)
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