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Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in  LAKE County, Indiana:
LOT 13 IN BLOCK 2 IN ELLENDALE FIRST ADDITION TQO THE TOWN OF HIGHLAND,
AS PER PLAT THEREOF, RECORDED OCTOBER 7, 1958 IN PLAT BOOK 32 PAGE 78,
IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

TAX ID NO. 27-292-13. ©UNIT NO. 16.

which has the address of 32 [Street, City],

Indiana Edevcinayyednd)n s
TOGETHER WITH al Vi m‘ﬁmrm 18 irtenances, and
fixtures now or hereafter fl ‘ym idi ¢ / this Security

Instrument. All of the forego ef m in Sccurll Instru cm Propert
BORROWER COVENANTS (r AEMS i}’s@ ﬁmlircdmw aﬂhﬁ s right 1o mortgage,
grant and convey the Properly and that mcﬂi@rlﬁ]@@(@% R@M@ids of record. Bocrower warrants

and will defend generally the titlg'to the Property against all claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a u securil verin operty.

UNIFORM COVENANTS, Borrowgr anddiender covenant and agrecas follows:

1. Payment of Principal and Interest; Prepayment :dnd Late Charges. Borrower shall promptly pay| when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late/charg ci the N

2. Funds for Taxes and Insurance. Subjcct to applicable law or 10 a writicn (waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") for: (a) yearly taxcs
and assessments which may alain prierity over this Seeurity Instrument as o tien on the Property; (b) yearly lcaschold payments
or ground rents on the Property, if any;(c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums,
il any; (c) yearly mortgage insurance premiums, if any; and (f) an s payable by Borrower to Lender, in accordance with
the provisions of paragraph £, in lieu of the payment of mortgaggisutancépremiums. These items are called "Escrow Items."

Lender may, at any time, coflect and hold Funds in an amouiiyn eCod-the maximum amount a lender for a federally
rclated mortgage loan may requise for Borrower's escrow g unt under the ‘rdl Real Estate Settlemnent Procedures Act of
1974 as amended from time >, 12U.S.C. Section 26014t séq I (CRESFACE unless another lav it s to the Funds
sets a lesser amount. If so, 1y, dt any time, colE&u “and, held-Funds ugan amount not 1o cx lesser amount,
Lender may estimate the am ds due on the b‘mcﬁot“gurrcm dam zimlgcmonablc estimates tures of future
Escrow Items or otherwise in h applicable law. '}-

The Funds shall be h fon whose dcposi by a federal ay lity, or entity
(including Lender, if Lender ( e e o inds to pay the
Escrow Items. Lender may not charge Bor orholding and applying the Funds, ann 1g the escrow account, or

verifying the Escrow Items, unless Lender pdys Borrowcr interest on the Funds and Apphcablc Iaw pcrmlLs Lender to make such
a charge. However, Lender may requirc Borrower to pay a onc-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrcement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds arc pledged as additional sccurity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.
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Upon payment in full of all sums sccurcd by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest duc; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enfo > to prevent the

cnforcement of the lien; or ( o't L % Yy ta S ) ating the lien to
this Security Instrument, If | )es that 1 ﬁmm 10,4 licn in priority over
this Security Instrument, Le & B iCort I? li @.fo ower syl g n or take on¢ or
more of the actions set forth : W Nm:nw 'CF ATJ!

5. Hazard or Proper u . .Borrgwer shall keep the improvements now existing gg he erccted on the
Property insurcd against fos 1y 1<, RS IORSIVNETAE A CINE A QRESE Ny 1.cc 1.2ards, ncluding
floods or flooding, for which Lender rcquirﬂireu%’@i@ spianea-shallibe maiyaiicd il the amounis and for the periods

that Lender requires. The insurance carrier providing the insurance shall’be chosen by Borrower subject to Lender’s approval
which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protcct Lender sin th ceord: I paragrag

All insurance policies and renewals shall-be aceeptable to Lender and shall include o standard morlgage clause, Lender
shall have the right to hold the pelicies and renewals. If Lender requires, Borrower shall promptly give/to Lender all receipts of
paid premiums and renewal notices. In the 1tof loss, Borrower shall give prompt notic surance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree'in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or ir is gconomically feasible an s security is not lessened. [f the restoration or
repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to the sums
sccured by this Sccurity Instrument, whether or not then due, sty cxcess paid to Borrower. If Bomower abandons the

Property, or does not answer within 30 days a notice from LonGakihalalie fisurance carrier has offered 1o scile a claim, then
Lender may collect the insurarce progeeds. Lender may ussv#he proceeds g@ciepair or restore the Properly or to pay sums
sccurcd by this Sccurity Instr whether or not then duc¥a6 30:day-penioch % begin when the notice i L

Unless Lender and Bo therwise agree in whilil, | aby! 8pplicaulns of proceeds 1o prip 1 not extend or
postpone the duc date of the ayments referred (ofinkparagraphs” i ard 2 or change the he payments. If
under paragraph 21 the Prop Nby lender, Borqucr’s rightfo asy insurance polic s resulting from
damage to the Property prior shall'pass to Lendétialiheexicnt of the sums,s urity Instrument

immediately prior to the acqu

6. Occupuncy, Preservation, Mainienance and Protection of the ITOperlyy Dorrower's Lodn Applica(ion;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
exccution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
curc such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s intcrest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
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lcaschold, Borrower shall comply with all the provisions of the lcase. If Borrower acquires fec title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums sccured by a liecn which has priority over this Security Instrument, appecaring in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note ratc and shall be payable, with intcrest, upon notice from Lender to Borrower requesting

payment.
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shal ¢ any reason, the

mortgage insurance covera ﬁ\ﬁﬁ 1 t j}g 'y iums required to
obtain coverage substantial the m g . SRt a oQ cquivalent to the

cost to Borrower of the m i uel‘in : | ; e Jage in d by Lender. If
substantially equivalent mc { Nm i ﬁnﬂlﬂmﬁl ) h a sum cqual to

one-twelfth of the yearly n m nﬁ ium being paid by Borrower whcn the insurance cove; nsed or ceased to
be in effect. Lender will ac BRGAYRIGHGE IRCans L Wr ¢ inswrance. Loss reserve

payments may no longer berequired, at th H) IL{’ZK) wﬂ’ﬁ (in the am and for the period
that Lender requires) provided by an insurer approved by Lender again‘becomes available and is oblained, Borrower shall pay
the premiums required to mainiain mortgage insurance in effect, or to provide a loss reserve, until the requircment for mortgage
insurance ends in accordance with any v agreen orrowe Lender or ¢ law,

9. Inspection, Lender or its agent mayanake reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time|of or prior (0'an inspection specilying reasonable causc for the inspection.

10. Condemnation. The proceed ny award or claim for damages, dircct or « ial, in conpection with any
condemnation or other taking of any part of .thc Property, or for conveyance in licu of condemnation, are hercby assigned and
shall be paid to Lender.

In the cvent of a total | taking of (he Property, the proceeds shall be applicd tohe sums secured by this Sccurity Instrument,
whether or not then due, with any excess.paid to Borrowes. In the eveni-of-a‘partial taking of the Property in which the fair
market value of the Properly immediately before the taking is cquaitoror greater than the amount of the sums secured by this

Sccurity Instrument immediatcly before the taking, unless Bogiawos a0, Lcndcr otherwise agree in writing, the'sums secured by
this Sccurity Instrument shall reduced by the amount? i uhe procccds anultlphcd by the following (raction: (a) the total
amount of the sums secure mediately before the ml\m;:, Nivided by, (h) ‘m.CJdlr market value of the >rty immediately
before the taking. Any ba Ml be paid to Borrowarmin thesevent of Eilpartial taking of the Pr n which the fair
market value of the Proper tely before the taking i8, less-than-the ameunt of the sums sce iately before the
taking, unless Borrower an ryisc agree in winghsr-stibssapphcable law ofhicrwi 1¢ procceds shall
be applied to the sums secus yIns{rument whelt@ggr 0t INSSums are then dug

If the Property is abar . after notice By Lender to Borrower € ffers to make an

award or scttle a claim for ages, > notice is given,
Lender is authorized to collect and apply lhc procccds, at its option, cither to rcetorauon or rcpmr ot lhe Property or to the sums
sccured by this Sccurity Instrument, whether or not then due,

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence procecdings against any successor in interest or refuse to extend time for payment or otherwise modity amortization
of the sums sccured by this Sccurity Instrument by rcason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

e T e e AU DWW
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Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s intercst in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lcndcr shall be given by first class mail to

Lender’s address staied her wided for in this
Security Instrument shall be n 0 Borrower or Lender w agraph,

15. Governing Law; nﬂ l]igig Sed by 1 the law of the
jurisdiction in which the P use ment or the Note
conflicts with applicable lav N &‘T @WY@ iSAriJr! Lrurme; ote which can be
given effect without the cor g asion. To this end the provisions of this Security Instrunicn| Note are declarcd
to be severable. This Document is the pro perty of

16. Borrower’s Copy. Borrower shal ‘F"% T; ii o#a Note #his Security Inisgument, 4
17. Transfer of the Property or a4 Benefic l&%ét ‘§‘ ‘ﬁy a%gndﬁg of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior written conscnt, Lender at it ire immcdiate payment in full of all sums securcd by this -
Security Instrument, However, this option shall-not be exercised by Lenderif excreise is prohibited by federal law as of the date
of this Security Instrument, \

If Lender exercises this option, Lc shall give Borrower notice of acceleration. T hall provide a period of not ;

less than 30 days from the date the noticevis dclivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Sccurity Instrument without further notice or demand on Borrower;

18. Borrower’s Right to ReinstaiesnIf Borrower iicets cerlainpeonditions, Boiewer shall have the right to have
enforcement of this Sccurity Instrument discontinued at any tmgprior, o the carlier of: (a) 5 days (or such other period as

applicable law may specify rcmsmcmcm) before sale g Propeity pursuant to any power of contained in this
Security Instrument; or (b) eniry of a judgment enforcing lhs SCetrity Instélment. Those conditions arc thyt Borrower: (a) pays
Lender all sums which then id be due under this Scmn-) Instruinent dnd e Note as if no acccleya 1ad occurred; (b)
curcs any default of any ot nanis ‘or ag,rccmans He)ipays-all-expengestincurred in enforcing urity Instrument,
including, but not limited t le_atorneys® fees; 2ad ‘(d) rakes sueli action as Lender may require to assure
that the licn of this Security ender’s rights in“OENPEpertyandEBorrower's obligafi sums secured by
this Sccurity Instrument s changed. Upon foihsiaicatent” by Borrov rument and the
obligations sccurcd hereby ¢ Teration had J to reinstate shall

not apply in the case of accelciation under paiagiaph +7

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Sccurity Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the i
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or 3
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal f
residential uses and to maintenance of the Property. !
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notlce shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 3 1st be cured; and

(d) that failure to cure tk ef ew ﬁi& Mﬂ(‘i&' Y tion of the sums
secured by this Security Ir ﬁc [ tice shall further
inform Borrower of the | T er m e proceeding the
non-existence of a default N&)}B ﬁ )y tﬂil&:n! It is not cured on
or hefore the date specifi tice, Lender, at its optipn, may require immediate full of all sums

secured by this Security T oli)mumﬁmam &y PV ecaﬁ witrument by judicial

proceeding. Lender shall be .tled to ¢ tyl ‘}ﬂu dies provided.in this paragraph
21, including, but not limited to, reasonable attorneys q?e& an s lll!l?e evi encé‘im

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument

without charge to Borrower,
23, Waiver of Valuation and A ppraiseinent. Borrowcr waives all gighDef valuation and appraisemer

24. Riders to this Security Instrument. 1{ one or more riders arc executed by Borrower and recorded together with this
Sccurity Instrument, the coyenants an -nts of each such rider shall be incerporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rldcr(s) were a part of this Security Instrumg
[Check applicable box(es)]

L] Adjustable Rate Ride: L] Condomxmﬂi \ C]14 Family Rider
Graduated Payment Ridc L] Plannecbtjn_t'Devclopmcmgﬁjdcr [ Biweek!y Pyyfment Rider
Balloon Rider [_]Rate Imp:évcmcm Rider 1 : L] Second Ho ler

[ VA Rider ] Othcr(sjl spc« cifyd ;o3
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BY SIGNING BELOW, Borrower accépts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. ‘

PAUL M

-Borrower

Wi : : ;
: xmesses b Lt i et %«4Z% %M/ __(Seal) .-

(Seal)
-Borrower
(Seal)
\ -Borrower
STATE OF INDIANA,
On this  2ND a Notary Public in

and for said County, perso

WITNESS my hand and

My Commission Expires:

QUEKINE RUARK
Noftary Publig
ate of Indiang

This instrument was prepared by:

Lake County
mission Expires 8-31-89
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