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THIS MORTGAGE it J(mmeng ;Iv::n QEE;! gd,IAL ¢ The mortgagor is

oMMy L. SPENCER M0 MRS IIBREGEEINETHEAR ek PFoperty of
the Lake County Recorder!

("Borrower"), This Security Instrument is givenfo LAXE MORTGAGE COMPANY, INC

which is organized and existing under the laws of THE STATE OF INDIANA . and whose
address is P.O. BOX 10768 Y00 W. LINCOLN HWY
MERRILLVILLE, IN 46411-07¢ zi"). Borrower owes Lender (he principal sum of

Seventy Two Thous: and 00/100 Dollars (U.S, $72,000. 00 ).
This debt is evidenced by Borrower's note dated the safs-date a8 e Security Instrument ("Notc"), which provides for
monthly payments, with the full debt, if not paid earlier, * ! ¢hiJanuary 1st, 201 .
This Security Instrument : (o Lender; (a) the repayn pced by the Note, with in and all renewals,
extensions and modificat e_Note; (b) the paym Aalte ums; with interest, an r paragraph 7 to
protect the security of th Instrument; and (c) iformance 0f Borrower's covenar ments under this

INDIANA-Singte Family-FNMA/FHLMC UNIFORM
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' Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in LAKE County, Indiana:

LOT 24 IN BLOCK 13 IN MEADQWDALE\ SUBDIVISION, IN THE TOWN OF
MERRILLVILLE, AS PER PLAT THEREOF, RECORDED JUNE 11, 1956 IN
PLAT BOOK 31 PAGE 52, IN THE OFFICE OF THE RECORDER OF LAKE

COUNTY, INDIANA. PERMIT 45-146A  GARY
LAKE PMAODTY46% 1O, ING,
The ‘riondbree by an e otee ont i

paid divt fo the it sohler Tax ) vigion
0 accucdane . with L e, 146)

OFFICIAL FEAIT STAMP
. tyad by Intangibles Tax Division .
which has the address of [Street, City},

Indiann 45410 Doedirreritis
TOGETHER WITH ¢ v Tr m p I Jpurtenances, and
fixtures now or hereafter N«ﬂ mErF Ji m1 by this Security
Instrument. All of the foreg ed to-in this Security Ins rume the "Prope
BORROWER COVE! Z!ZE%J) Hi &F&Brgmc&fu the right to mortgage,
grant and convey the Properly aad that mtﬁ@%alw@ehﬂtfﬂb@mfd@iﬂ!m of récord. Eorrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute M Securit) 1t covering real propert

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on|the debt evidenced by the Note and any prepayment and late charg edinder the Note,

2. Funds for Taxes and! Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for; (a) yearly taxes
and assessments which may attain prio this Security Instrument lien_on the Froperty; (b) yearly lcasehold payments
or ground rents on the Property, if any; (c) yearly hazard oryproperty insurance'premiums;(d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f), ngylﬁu@; payable by Borrower to Lender, in accordance with
the provisions of paragraph £, in lieu of the payment of moy premiums. These items are called "Escrow Items. "

Lender may, at any time, collect and hold Funds in an aq ?mt not to éx"eé;d the maximum amount a lefider for a federally
related mortgage loan may ire for Borrower's escrow: M‘éomt under thigafederal Real Estate Scitlem 'rocedures Act of
1974 as amended from tim: », 12 11.8.C. Section ? 001 ¢! seq. "RESPA"), unless another law lies to the Funds
sets a lesser amount. If so 1y, atany time, c&ﬂjcdt and-Eold-Fuadssin an amount not ¢ ie lesser amount.
Lender may estimate the a ds due.on the basisiof currem data th reasonable estit wditures of future
Escrow Items or otherwise ith applicable law®, ,,,} ;
The Funds shall be fen whose deposnsﬂ afa*i*ﬁ‘gured by a federal ntality, or entity
(including Lender, if Lende ! 1 Funds to pay the

Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable iaw provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lcnder' (b) contests in good faith the lien

by, or defends against enfor to prevent the
enforcement of the lien; or (¢ ng t‘;) 1 ating the lien to
this Security Instrument. If L 3€s that any p rope y 1s subjec to a lien in priority over

EERETE L gmemererary
5. Hazard or P .
Propey insued g os 1y, TS RIS QAR AR Ncht MG Gt s, ncucing

floods or flooding, for which {endér requ:reth@rlya]{hj m[tymﬂemm(wm!thc amounts ant for the periods
that Lender requires, The insurafice carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. Tf Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rightsiin the Property in aceordance with paragraph 7.

All insurance policies and renewals shall'be acceptable to Lender and shall include 2 standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the.ev of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or s¢f ; economically feasible and | r's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with) anyexcess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thar i€ instrance carrier has offered (o setile a claim, then
Lender may collect the insurance proceeds. Lender may iise:thie proceeds (o tepair or restore the Property or to pay sums

~

secured by this Security Instn whether or not then duciadtie 30=day-periodakill begin when the noti ven.

Unless Lender and Bor erwise agree in writing, any-appiicaiion-of proceeds to prin | not extend or
postpone the due date of the wents referred todn paragraphs 4and 2 or change the 1e payments. If
under paragraph 21 the Prope by Lender, Borrower, 8/5iEtH totany insurance polit § resulting from
damage to the Property prior hall pass to Lender to'the extent of the sums arity Instrument

immediately prior to the acqu

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
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leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.
8. Mortgage Insurance If Lender required mortgage insurance as a condntion of makmg the loan secured by this Secumy
Instrument, Borrower shall 1 ny reason, the

mortgage insurance coverage ﬁ%ﬁ tﬂi$ ims required to
obtain coverage substantially atha cost juivalent to the
cost to Borrower of the mor n mﬁm {1 [ by Lender. If
substantially equivalent mortj Naﬂsm a mmm 7\ a sum equal to
one-twelfth of the yearly mor il ce um being paid by Borrover when the insurance cc ed or ceased to
be in effect. Lender will accej M ﬁt? Heﬁf t%/ R0 @éf ance, Loss reserve
payments may no longer be required, at the aplion (i ]ﬂ]@@, if mgﬂ Q@Mh the amount and for the period

that Lender requires) provided by an insurer approved by Lender again bEcomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any w reeme TTOWE nder or ¢ law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Froperty. Lender shall give
Borrower notice at the time of or prior (o an inspection speci {ying reasonable cause for the inspection

10. Condemnation. The proceeds of award or claim for damages, dircct or consequentialy in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the y, the procecds shall be ap; tiie sums sccured by this Security. Instrument,

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal e 6igreater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Boreoverand Beddsp otherwise agree in writing sums secured by
this -Security Instrument shall be iced by the amount oithcdproceedsiinaitinlied by the following fraction: (a) the total

amount of the sums secured liately before the takings divided=by-(b) the fair market value of the 1 ty immediately
before the taking. Any balan be paid to Borrower Sk the /event-of afpaitial taking of the Pr which the fair
market value of the Property before the taking t811ess than the amount of the sums sect itely before the
taking, unless Borrower and e agree in writingor inless@pplicable law otherwi proceeds shall
be applied to the sums securec Instrument whethei“Grmotithe sums are th

If the Property is aband if 1l fers to make an

award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
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Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notlce to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated hereis ided for in this

Security Instrument shall be d ) H ﬁrﬁmm‘? i&j N -agraph.

15. Governing Law; S his Sed fe the. law of the
jurisdiction in which the Proj mml se tu nt or the Note
conflicts with applicable law, tmi mm t!u e which can be
given effect without the confl p is end the ‘grovnswns this Security Instrument gnd te are declared
10 be severable. 1s ocument is the property f

16. Borrower's Copy. Eorrower shall be giyenjone go W ; Security,[nstrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower.~If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender tits ¢ imn yayment ~all sums secured by this
Security Instrument, However, this option 8hall.not be exerciscd by Lender if exercise is prohibited by federal 1aw as of the date
of this Security Instrument,

If Lender exercises this option, Lender shalt'give Borrower notice of acceleration. The all provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this peried, Lender may invoke any remedies
permitted by this Security Instrument wi ‘her notice or demand on 4

18. Borrower's Right (o Reinstate, If Borrower meets certain conditions, Borrower shall have right to have
enforcement of this Security Instrument discontinued at any time prieeito,the earlier of: (a) 5 days (or such other period as
applicable law may specify for rcinstatement) before sale oftid. Propeey porsuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing thisiSecurity Instrument. Those conditions are Borrower: (a) pays
Lender all sums which then e due under this Security-instmuméntiandithe! Note as if no aceclerai 1 occurred; (b)
cures any default of any othe s or agreements; (SFpeys altexpensesincurred in enforcing (f ity Instrument,
including, but not limited to, attorneys' fees; and (d) takes such acticn as Lender 1 r quire to assure
that the lien of this Security | der's rights in tHe Pronetty-afd Borrower's obligat: ims secured by
this Security Instrument she awpged. Upon reinistatement by Borrower, th iment and the
obligations secured hereby sh i H ) reinstate shall

not apply in the case of acceleration under paragraph i7.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.
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. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propcrty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law, :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction whcre the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless _

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 ¢ 16 ] . be cured; and

(d) that failure to cure the 1y ified in the notice way s on of the sums
secured by this Security Inst m ﬁi m;i Brhe Prog ce shall further
inform Borrower of the rig proceeding the
non-existence of a default or mwﬂbﬂlﬁtimm{! th is not cured on
or before the date specified 2 Tﬁiﬁ der, at its option, may require immediate paypie ull of all sums

secured by this Security In: mnmﬁa& AV EToFeEIARE MBI Bhtu trument by judicial
proceeding, Lender shall be ¢ri .d to collt(hglEt sﬂiﬁw w Femgdics provided In this paragraph
21, including, but not limited to; reasonable attorneys eos and costs lﬁ e evidence.  ° ,
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower. : '
23. Waiver of Valuation and Appraisement. Borrower waives al! right ofwaluation and appraiscment.

24, Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together with this
~ Security Instrument, the covenants and ag (s‘of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the nder(s) were a part of this Security Instrum ’
[Check applicable box(es)] SNy,

[C_] Adjustable Rate Ride; ] Condommmm \mer w72 (] 1-4 Family P
Graduated Payment Rider [ Planned Linyi Developmen; % :"(zcr ] Biweekly Payment Rider
Balloon Rider L] Rate ImpsGyementRider| | =iz [ second Hosr .

(] vA Rider | (] other(s) Especﬁ"l i 3

T, L. S,
<NV
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses: ‘

-Borrower

/42/14{:@@&1)

/ -Borrower

(Seal)
-Borrower

STATE OF INDIANA,

On this 3rd
and for said County, personally
TOMMY L. SPENCER and

, a Notary Public in

regoing instrument,
WITNESS my hand and o

My Commission Expires:

This instrument was prepared by:
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