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Borrower does hereby mortgage, grant and convey to Lender the following described property located in

daKke C Indiana:
LOT 91 IN BON ALRE SUBDIVISION UNIT NO. 6. IN"THE TOWN OF MERRILLVILLE. AS PER PLAT
THEREOF . RECORDED OCTOBER 11. 1967 IN PLAT BOOK 38 PAGE 49, IN THE OFFICE OF THE

REGORDERy UFTARE COUNTY,  INDIANA,

{"‘M"i"f‘ii~}.w"‘i N A

which has the address of 2V (o R A S R N A R W) [Street, City],

J{ @
Indiana 46410 S Y m n?

TOGETHER WITH rovements nov‘?g }clrea terecrecte o!f%le propox asements,
appurtenances, and fixtus ¥ t : tsgang addi Iso be
covered by this Security Ii . JN mmstM1@m£mL ty."

BORROWER COVENANTS Tihiisrdhkoie iy seizaisot heeestae eyesfind has the right to
mortgage, grant and convey the Property angd tha h%er is uncncumhﬁf , €XC tdorc umbranecs ofrecord.
Borrower warrants and will defend generaliy.€helu h&%ﬂ@a’ CICERAI @I demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUME! hines nants nal use : iform covenants with
limited variations by jurisdiction to constitiiesa uniform sccurity instrumefit covering real property:

UNIFORM COVENANTS. Bori and Lender covenant and agree as follows:

1. Payment of Principal and Tnterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt'evidenced by the Note and any prepayment and |atc charges due under the
Note,

2. Funds for Taxes and Insurance. Subject to applicablﬁww written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the 5o heN gte is paid in full, a sum ("Funds”) for: (a)

yearly taxes and assessmenis *h may attain priority ovenahis Securityetasirument as a lien on the Property; (b)
yearly leasehold payment: round rents on the Propentys it anys=(¢) ycuri THazard or property insuranc niums;
(d) yearly flood insurance ns, if any; (e) yearly n{c;ﬁéag,c insurance prémiums, if any; and (1) nayable
by Borrower to Lender, ir o witl the provision£0Bpaiagiapli8sdtflies of the payment of i1 urance
premiums. These items ar ow ltems.” Lenderdnags avany tinigseotiect and hold Fund it not to
exceed the maximum am for a federally reﬁxp}d_‘ﬁmg%‘@*ﬁan may require/{ eSCIrow
account under the federal ment Procedures ACtofH as amended frox U.S.C,
Section 2601 et seq. ("Rl s s¢ er may,

at any time, collect and hoid Fuids in an amouni not-to-exceed-the-lesser-amountender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agrecment is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The

Funds are pledged as additional security for all sums secured by this Security Instrument.
Form 3015 9/90
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If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not suffcient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law applies otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
- payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
Note.

4. Charges; Liens. Borr . ) the
Property which may attain pr 0

piEntis., rows
Borrower shall pay these oblig gTap or If not paid in th rower

shall pay them on time directl; m m ices of
amounts to be paid under this | m F!mw E&mar!sn O ish

to Lender receipts evidencing t

Borrower shall promptly Thmmﬂbhmemnrﬂmﬁ K [n Sarrower: (a)
agrees in writing to the payment of the oblnga re ﬁé hgﬁen in a cce ta 10 der, (b) coritests in
good faith the lien by, or deferds against enf ﬁlrm the Lende:'s opinion

operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien o this Security lnstrumem If Lender determines that any part of the Property is subject
to a lien which may attain priority over th ity In , der may give Borrower lentifying the lien.
Borrower shall satisfy the lien or take one of mosefof the actions set forth ahgve wiihin 10 days of the'giving of natice.

5. Hazard or Property Insurance. | wer shall keep the improvements now exis! cafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage " andany other hazards,
including floods or flooding, for which FLender requires insurance, This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shal be unreasonably withheid. Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7, N,

All insurance policies and-cenewals shall be acceptable to b€ {l-include a standard mortgage clause,
Lender shall have the right to hold.he policies and renewals. Hw b;ndcr requires #Barrower shall promptly giveio Lender
all receipts of paid premiums renewal notices. In the m:;m ofoss, Betwoer shall give prompt » to the
insurance carrier and Lender, I 1y make proof of loss-ifmot made promptly by Borrower.

Unless Lender and Borro vise agree in wmmg insuiaiice progeeds shall be applicd 1 n or
repair of the Property damag tQration OF repareys Lconomlcally feasxble and Lengdt is not
lessened. If the restoration or r ‘lly feasible QN1 UMORTISY ance
proceeds shall be applied to th this Security Institfsientwhether or pot ther 'ess
paid to Borrower. . If Borrower ty a at the

insurance carrier has offered to sctiie a ciaim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

Form 3015 9/90
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shall not be unreasonably withheld, or unless extenuating circumstances exists which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes a forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material mformauon) in connection with the loan evidenced by the Note, including, but not
limited to, represemauons concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all of the provisions of the lease. If Borrower acqu1res fee title

‘to the Property, the 1easehold and the fee title shall not merge unless Lender agrees to merger in writing. -

7. Protection of Lender’: ments
contained in this Security Inst m ﬁiﬁ in the
Property (such as a proceec ﬁ m ity \ ¥s or
regulations), then Lender may al e ( der’s
rights in Property, Lender’s N rgq ‘i A i l g 2r this
Security Instrument, appeari o aymg reasonable aftorneys fees an enfering on the make
repairs. Although Lender may d igi#ﬁn

Any amounts disbursed by ! .;Itx‘rlxlgir this paragrap gecome ad monal%e to Borrow» cured by
this Security Instrument. Uniéss Borrower @id @efiden bprealiorth Rémdﬂie&e amounts, shall, bear

interest from the date of disbursement at the Note rate and shall bc payab with interest, upon notice from Lender to
Borrower requesting payment,

8. Mortgage Insurance.  If Lender requiscd mortgagesinsurance as 2 condition of making thegdean secured by this

Security Instrument, Borrower shall pay (he premiums requircd to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender |apses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously inéffect, cost

substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an aliernate
mortgage insurer approved by Lendcr. "If substantially equivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each mont qual to onc-twelfth of th ly mortgage insurance premium being
paid by Borrower when the insurance coveiage lapscd or ceased to be in eiicci, Lender wili accept, use and retain
these payments as a loss reserye in lieu of mortgage insurance. Loss teserye payments may no longer be requircd, at
the option of Lender, if mortgage fnsurance coverage (in the amourh (65 for the period that Lender requxres\ vided
by an insurer approved by Lender again becomes available andis.sbtaineds forrower shall pay the premiums required
to maintain mortgage insurance in.cffcet, or to provide a logs. seserve, until the-requirement for mortpage insurance

ends in accordance with any w agreement between Borpowcr and Lender of. arphcable law.
9. Inspection. Lender o may make reasona&le enmes upon und mspecnons o the P :nder
shall give Borrower notice at t xijor to.an mspccuon spcnlfvmg reasonable cause for th
/
10. Condemnation. The rard orclaim for ddrhuszas dlrect or.conscque . with
any condemnation or other tal 5 ereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums sccured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
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notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
the time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Ass n y; g2 . s ents
of this Security Instrument nl mmn INE o the
provisions of paragraph 17 gvenan ﬁ tﬁiﬁd scveral :r who
co-signs this Sccurity Instr nly to
mortgage, grant and convey J‘INI,E@n ro F Flei @rj&sﬁ?f‘ y Instr ) is not
personally obligated to pay ,f -ured by this Security Instrument; (c) agrees that Lender a other
Borrower may agree to exte (¢ Tosbgal orenake any eceem iety t i curit
Instrument or the Note with dorrower slgnscm et ligdﬁﬁé ‘Iﬁ'ﬁiﬁ'é of d

the Lake County Recorder!

13. Loan Charges. If thefloan secured by this Security Instrument®is subject to a Jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the per T limits such ! harge shall d by the amount
necessary to reduce the charge to the permited limitzrand (byrany sumspalieady collectedsfrom Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment witho y. prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ap; le taw requires use of anoth 14 The notice shall be directcd| to the
Property Address or any other address Beizower designates,by notice to Leider! Any notice.to Lender shall be|given
by first class mail to Lender’s address stated herein or any other, addrg?s Lender dcmgnates by notice to Borrower.
Any notice provided for in Security Instrument shall be glgkﬁn;d’ 10,1 been given to Borrower or Lender when
given as provided in this parag q{ )2 A

15. Governing Law; ¢ bi This Security ln:ﬁ &ncnt shati=be éﬁ“ erned by federal law and w of the
jurisdiction in which the Pr tecated, In the event Fhal any provision or c'lausc of this Sect { tor the
Note conflicts with applicab conflict shall not :tﬁgcct other provmon&of this Securit he Note
which can be given effect w flicting provision /‘To th:s ond.he SRrovisions of this 5 ient and
the Note are declared to be s X A

16. Borrower’s Copy. ¢ rument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period

Form 3015 9/90
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as applicable law may specify for reinstatement) before sale of Property pursuant to any power of sale contained in

this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occured; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

in enforcing this Securny Instrument, including, but not limited to reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and

Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occured. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to the sale of the Nme If there is a change of

the Loan Servicer, Borrower ¢ and
applicable law, The notice * & S ctvi 10 vhich
payments should be made. Tt ﬂﬁl&i‘m nt‘Si's '

20. Hazardous Substanc ot ca se dlS \. sase
of any Hazardous Substances M@w iﬁ thing
affecting the Property that is i vironmenta cd lEe:s shall to the
presence, use, or storage on t @ Wn zed
to be appropriate to normal residefntial ises agg‘ wﬁenmce om%wsﬁ%ﬁﬂ ¢ o'’

Borrower shall promptly #ive lender writferen diige bf @nf Tayeyii JRlaipgdgnadpdglhwsuit or other action by
any governmental or regulatory ‘agency or private party involving the Property and any azardous Substance or

Environmental Law of which Borrower has actual knowledge. If Borrower learns or is notified by any governniental or

regulatory authority, that any removal or other rem y Hazardous Substance affectingithe Property is
necessary, Borrower shall prompily take allmecessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances" are thosc substanccs defined as toxic or hazardous
substances by Environmenta] Law and thc following subsiances: pasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and heibicides, volatile solvents, materials containing asbestos or'formaldchyde,

and radioactive materials. As used in this paragraph 20, "Environmental Law" mecans federal laws and laws| of the
jurisdiction where the Property is localcd that relac to health, safety or cnvironmenial protection,

NON-UNIFORM COVENANTS. and Lender further covenan agree as| follows:

21. Acceleration; Remedics, Lender shall give notice io Borrower prior to acceleraiion following Borrower’s
breach of any covenant or agreement in this Security ]nstrum \ﬁb.ui prior to acceleration under paragraph
17 unless applicable law proyides otherwise). The notice sha %? e default; (b) the action required to

cure the default; (c) a date, not less than 30 days from { 1&{0# L the I s given to Borrower, by which the
default must be cured; and that Failure to cure the défault on or befmr—gé}ge date specified in the no may
result in acceleration of the sccured by this Securisy Tnstriimient; foseelosure by judicial proce and
sale of the Property. The no I {urther inform Borrower of:the right tctremstate after accel nd the
right to assert in-the foreclo ding the non-exlst’encé of 3 dcfau't or-zny other defense rto
acceleration and foreclosure Itis not cured onox Wm;a dqt% specified in the r, at
its option, may require imm nfull'of all sumé@re,y.fr&l ;y\t'ms Security Inst urther
demand and may foreclose t went by judicial proceeding Tender shal it all
expenses. incurred in pursuing yvided in this paragraph 21, incliding, d to,

reasonable attorneys’ fees and costs of title ev idence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. * [Check applicable box(es))

% Adjustable Rate Rider Condominium Rider One or Multi Unit Rider
Graduated Payment Rider Planned Unit Development Rider Construction Loan Rider
[__IBalloon Rider Other(s) Second Home Rider

VA Rider [xJRider to Delete and Substitute Security Instrument Covenants

Form 3Q15 9/90
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower ;

(Seal) )

-Borrower

STATE OF INDIANA,

On this 30th
aind for said County, person

Public in

WITNESS my hand and official scal.
County of Residence: PORTER

My Commission Expires: 10/05/01 XL .
Notary ELLYJM. REED

This instrument was prepared by: Brian L. Goins, Vice President; A 18616- 5

CITIZENS FINANCIAL SERVICES, FSB

707 RIDGE ROA
MUNSTER, INDIANA 46321

ELF-6R(IN) (9s07 Page Tof 7 Form 3015 9/90
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT
COVENANTS is made this  30th " day of — November 1998 , and is
incorporated into and shall be deeme delete and substltuE aportien of Uniform
Covenant 6 and all of the Non-Umfo Instrunéent Ole thg
same date given by the unders1g o CITIZEN
FINANCIAL SERVICES, FSB éﬁﬁimm the \property
described in the Security Instrument an located at:

Document is the property of
2942 West. 60th

ve
Meryillyille,IN 4ﬂ?€¢ Lake County Recorder!

In addition to the juniform and non-uniform covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree: (1) 10 delgte the
first sentence of Uniform Coveénaat 6 entitled Occupancy . Preservation, Maintenance and
Protection of the Property; Borrower’s Loan Application: Leaseholds , and substitute the
following: "Borrower orapproved family member shall“occupy, establish, and use the
Property as their principal residcnce within sixty days after Lhe executicnl of this Security
Instrument and shal! continue to occupy the Propert ; -, ir principal residence after the
date of occupancy, unless Lender otherwise & ; 6 o, iting, or unless extenuating
circumstances exist which are beyond their car 5’». to delete Non-Uniforrh
Covenant 22, entitled Release , and substitut
secured by this Security~ns Instrument, Lend
Borrower shall pay Lender for expenses incs 1
including, but not limited to,prcparation 6 iy

fhis Security Instpdment.
he Security Instrument,
ptéparation of and

/%,#/ ./1[({4/ (Seal) (77762»/2/ Q (P»LLJ (Seal)

Ralph H. Reid Mabel W. Reid

(Seal) {Seal)

B



ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30th dayof November., 1998 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to CITIZENS FINANCIAL SERVICES, FSB (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

29492 West A0th Drive Merrillville IN 46410

1o fUpPRILy Sllicss)

THE NOT KOV BIOND ALLDWING ORCHAS G 15 ST RATE
AND THE / MENT., THE NOTE LIMITS THE AMGUN? WER'’S

N NOTOFPECTAY o e
Th1$ Document is the property of
ADDITIONAY. COVENANTS: elnlladd ftion 16 ths Jang esrseradmgriade in the Socurity

Instrument, Borrowerfand Lender further covenant and agree as*follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interestrate om 25 0 0% The'Note providesyfor changes in the
interest rate and the monthly payments, as follow
4, INTEREST RATE ANB MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day ¢ December . 2004ndon that day every
12th month thereafter! Each date on which my interest rate ceuld changeds called a "Change Date.

(B) The Inde

Beginning with the first Change Date, my interest sate
Monthly Average 1d On U.S. Treasury Secuss

AWilLbe based on an index. The "Index’
JLdiusted to a Constant Maturity One Year

* 'éays _h i

Holder le'} ch
¢ noticé ef tl

the most recent Inc igure available as of the dat
Index." If the ind¢ longer available, the
comparable inform e Note Holder wilt g1

(C) Calculati

Before each C Note Holder will'cak oW interest ratc by wo and Three /
Quarters percentage po 27150 7%) The Note
Holder will then rc ad i 25%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate will not be changed by more than two percentage points (2%) on any Change Date.

The maximum interest rate ("Ceiling") charged will not be more than 12 . 2%.0 The Note Holder will adjust
the new interest rate so that the change in the interest rate will not be more than those limits.

Change Date is called the rrent
a new index which ist on
Thoice,
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST INBORROWER
Uniform Covenant 17 of the Securltym {:mm eiog)
Transfer of the Property or nefic thall or any part of the
Property or any interest m nt re orrower is sold or
transferred and Borrower | §t§u F\FI‘ er;s AbI? consent, Lender
may, at its option, requnre immediate paymcnt in full of all sums secured by this Security

Instrument. Howe dqi M ted by
federal law as’of the hlS ecur tmmcnﬁﬁ.e era shal ngexezlse 1S 0ption

if: (a) Borrower causes to ﬁfgb !r to evaluaic the
intended transferee as if a ne oan were emg made to ( tran eree and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agrecment in this Sccurity Instrument is aceeptable
to Lender.

To the cxtent permitted by applicable [aw, Lender may charge a reasonable fee as a
condition|to Lender’s consent to the loan assumption. [ender may also require'the'transferee
to sign an assumption,agreement that is acceptable to Lender and thatobligates the transferee
to keep all the promises and,agreements made in the Noteland in this Security Instrument.
Borrower |will continue to be obligated under|the Note and this Security Instrument unless
Lender releases Boxrowerin writing,

If Lender exereises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

y - Bopsower must pay all sums secured by
this Security Instrument. If Borrower fails 1a pay SQ

demand on Borrower.

BY SIGNING BELOW, Borrower accepts atid ag ' nd covenants contained in this
Adjustable Rate Rider.

/NDIAND, /

J— Mé'f— 4 (Seal)

Ralph H. Reid -Borrower
SNl )

(Seal)

Mabel . Reid -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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