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THIS MORTGAGE ("Security Instrument") is given on ....... DECEMBER, 11 1998 The mortgagor
is-RICHARD, .. HRDARTCH, AND . GATL L. . HADARTCH,, HUSBANDANDWIFE ................. B ety L AR
................................ ("Borrower") i
This Security Instrument is given to SAND BAUGE BANK e, :
e e eeientecen o ler the laws of !
THE, STATE, OF, INDIAN NN T ORI EOEA T ,
and whose address is 45! INCOLN NTGHWAY, SCPRRERVIILD JAINL AR ., . ... s . 3

("Lender"). Borrower owes Len ingi dé@ﬁ % , ) >'\ LAND.. ...
NOLLOQX ¥ % * * * * * + m ......... B{ Sts$ 0 Thisdebt is evidenced

by Borrower’s note dated the' same defeeadl itk Scfunivgn ﬂﬂ(({)loder!mch pro s for monthly

payments, with the full debt} if not paid earlier, due and payable on .......JANVARY 1, 2012 | ... . This

Security Instrument secures to Lender: (a) the repayment of the debt Pv1denced by the Note, with interest, and all

renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced

under paragraph 7 to protect the sceurity of this Security Instrdment; and (c) the performance of Borrower’s

covenants and agreemen(s under. this Security Instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and con to Lender the following described «fprope: located in

U S SUU S County, Indiana:

LOT 43 TN SPRINGROSE HEATH SUBDIVISION UNITGFOUR,CAS, PER PLAT THEREOE, RECORDED IN

PLAT BOOK 77 PAGE 77, IN.THE OFFICE OF THEpRUECCRDER/OF LAKE COUNTY, INDIANA

which has the address of ........8231. W, 90TH AVENCE, .. ............. verrrees s een SROWN POINT. e, ,

[Street] : [City]

Indiana .....463Q7............ ("Property Address"); Form 3015 9/90
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ToGeTHEr With all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and ‘additions shall also be
C(l))vered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” ) )

BorrowER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. ) ) ) )
.. Twis SEcUrITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
whé:n dll]le It\llle principal of and interest on the debt evidenced by the Note and any prepayment and late chargés due
under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) f\;early taxes and assessments which may attain priority over this Security Instrument as a lien
on the Property; (b) yearly leaschold paymen ts-orground he P if any; (c) yearly hazard or

property insurance premi s [ , ' ge insurance
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_ The Funds shall be cld in an institution whose deposits are‘insured by a federal a%:nc , instrumentality, or
entity (including Lender, if Lender is such an mstltutlon;)or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow ltems. Lender 1 { charge Borrower for hold nd applying the Funds,
annually analyzing the escrow account,.or verifying. the Escrow licms, urless Lendei pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. Heweyer, lender may require Borrower to
{)ay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this
oan, unless applicable law provides otherwise. Unless an agreement is made or a law requires interest to
be paid, Lender shall not be required (c pay Borrower any interest or carnings on thé Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the FFunds. [ender shall give to Borrower,
without charge, an annual accoun:ing of the Funds, showing cicdits and debits to the Funds and the purpose for
which each debit to the Funds was le. 'The Funds are pledgec litional security for all sums secured by

this Security Instrument.

If the Funds held |
account to Borrower for t}
the Funds held by Lender at
Borrower in writing, and, in
deficiency. Borrower shall make
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Upon payment in f 1s. secured by this| Securitv JuStriment, Lender she
Borrower any Funds held If, Under f)aragraph 21y Iandersstiall acquire or sc
prior to the acquisition or v, shall apply auy. Funds'tield by Lender 2
sale as a credit against the s Security Insfnen’> .

3. Application of I applicable’ law nrovides otherwise gif >d by Lender
under paragraphs 1 and Z It , pa charges 2; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note, . ) .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obligafions in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall
promp%y furnish to Lender receipts evidencing the payments. o i )

orrower shall promptly discharge any lien” which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, lef;al proceedmf;s
which in the Lender’s opinion operate to prevent the enforcement of the lien; or }c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines
that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice’identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance, This insurance shall be
maintained in the amounts and for the periods that Lender requires, The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower
fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7. )

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause, Lender shall lgn)ave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid Eremiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair 1s economica 3’ feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from

Lender that the insurance carrier has offered to-settle-a-claim;-then-Lender may collect the insurance proceeds.
Lender may use the proce \ pa) ty Instrument,
whether or not then due. " d ﬂ'ﬁ{ﬂ i g@&

Unless Lender and efwisé ing. tl mof ps cipal shall not
extend or postpone the du e e agraphs | ao ge the amount
of the payments. If under pH 21 % ire i e\ I rplyverts any insurance
policiesfar;ld proceeds resg rom damage to tiie Property prior-td dihshall\] Lender to the
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6. Occupancy, Prese :il:llj,ﬁ% ﬁl ﬁ%@&bﬁm y: Borrower’s Loan

Application; Leaseholds. Borrower swc 0 @fﬁn Eﬁ.%ﬁty as Borrower’s principal
resn%ence within sixty days after the %tmqﬁﬁ Ilﬁ%ﬁ? shall continuc to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld or urniess extenuating
circumstances exist which are bevond Borrewer’s control, ‘Borrower shall not destroy, damage or impair the
Property, allow the Property to detcriorate;, or commit waste on (he Property., Borrower shall be in default if any
forfeiture action or proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materiall imf “ the lien create Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causmg the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination,
e

precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by
this Security Instrument or Lender’s ity interest. Borrower ¢ 150 be in default if Borrower, during the
loan application process, gave materiaily false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connectioauwitiy the loan evidenced by the No includinf, but
not limited to, representations concerning Borrower’s ogefipancy. efithe Property as a principa! residence. If this
Security Instrument is on :ehold, Borrower shalbComiply withi@dth the provisions of the lease, If Borrower
acquires fee title to the Property, the leasehold and thefteertitle shall agtanerge unless Lender agrees to the merger
in writing, 1= 1=F

7.gProtection of 1 » Rights in the Property. If-Borrower fails to perfor ovenants and
agreements contained in ity Instrument, Gf therevisyailegal proceeding that ficantly affect
Lender’s rights in the Pro 5.a proceeding foMBANKrIpICyEIprobate, for conde orfeiture or to
enforce laws or regulatior > may. do and ‘pay, for\Wiatever 1S neccssar 2 value of the
Property and Lender’s rig rty. Lender’s actidti$“may include payii ired by a lien
which has priority over i eys’ fees and

entering on the Property to make repairs. Aithough Lender may take action under this paragraph 7, Lender does
not have to do so. ;

Any amounts disbursed by Lender under this Eara raph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment. _

8. Mortgage Insurance. If” Lender required mortgage insurance as a condition of making the loan secured
bg] this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mort a{;e
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the
yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be
in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss
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reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

P 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the

amount of the proceeds mu W t immediately
before the taking, divided | rketgrglie 01 tie Fiopeily tiiceiaicly Any balance
shall be paid to Borrower, f ‘pwu‘lﬁ ﬂbl@ h value of the

is less than the amount of the sums secured imm ‘e the taking,

Propertg immediately befor
orro

gl?gfls%e appli‘ggrtgl:hel‘sixnrgi d A v Nmmmmﬂlmﬁk‘ N the proceeds

If the Property is at ) Borrower, or if, after _notlitc]ciby Lender to Borrowgr e condemnor

offers to make an award or seiil i filao_m:imﬁnlolsr e equf: within 30 days after
the date the notice is given; Lender is_guthorized (o ﬁllect and th oceds, at its ontion, either to
restoration or repair of tdel’ perty or td R AUTERE mﬂam , whether or not then due.

Unless Lender an rower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such Yayments.

11. Borrower Not Released; EorbearanceiBy Leénder Not asWaiver. Extensiomof the time for payment
or modification of amortization of the sums secured by this Security Instrument granied by Lender to any
successor in interest of Borrower shall 1ot operate to release the liability of the eriginal Bortower or Borrower’s
successors in interest. Lender shall nog be required to commence proceedings against an y-slccessor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exereising any right or remedy shall ne a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Sexeral Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit ¢ suceessors and assigns of Lender and Borrower,

subject to the provisions of paragraph 17. Borrower's £oyenaiils-2dd wzreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but 085 not executc-the Note: (a) is co-signing this Security
Instrument only to mortga rant and convey that Borrower sintereStoin the Property undet terms of this
Security Instrument; (b) 1s sonally obligated toliey the'suins s¢€iiied by this Securily nent; and (c)
agrees that Lender and an ssrower may agregito extendymodify, forbear or mak ommodations
with regard to the terms of » Instrument or e Noie vatheut that Borrow ¢

3. Loan Charges. swed by this Sec@RyINETTament is subject to 2ts maximum
loan charges, and that lav nreted so that théfifitérest or other lod ted or to be
collected in connection wit h¢ Il be reduced

by the amount necessary to reduce ihe charge to the permitied iimit; and (b) any suins aiready collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund reduces
principal, the reduction will be treated as a partial pre¥ayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or anf' other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any tprovision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.
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I 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
anment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by

ender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a Feriod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
perié)d, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Prolpert pursuant to any power of
sale contained in this Security Instrument; or (b? entry of a é‘udgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) navs Lender all sums which then would be die under this menjty Instrument
and the Note as if no ac 1} \ Q greements; (c)
pays all expenses incu 2 nﬁlﬁ i ?E&o to, reasonable
attorneys’ fees; and (d) hﬂ aSSUKE f this Security
Instrument, Lender’s ri roperty and Borrower’s obligation to pay tiic suq y this Security
Instrument shall contir M Tmy T chtlls fSecu ment and the
obligationi slfl:cured h?re f f’l [t : a & ucred r, this right to
reinstate shall not a c .accﬂsratlon under paragra .

19. Sale of th; 'I;fllﬂl érvice at q:»apizn‘masty tiefiiote (topether with this
Security Instrument) may be sold one ?{ miieai?esdithout riognotice to Borfpwer. A, sale.may result in a
change’in the entity (known_ds the "LOARES Lo} ?xk?ﬂﬂ}opﬁ fEftS due under the, Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable [aw. The n te the and addr “new Loan Servicer and
the address to which payments should be-made: The notice will aiso contain anyothe: information required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence,“use, disposal, storage, or
release of any Hazardous Substances rin the P )ert%. Borrower shall not do, allow anyone else to do,
anythm% affecting the Property that is'in, violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quangities of Hazardous Substances that are
generally recognized to t p[l)ro} iteto normal residential uses and“to maintenance of the Property.

Borrower shall pr ;I)t y give Lender written notice of any cstigation, claim, demand, awsuit or other
action by any governmental or regulatory agency or private party invo vm§ the Property and any Hazardous
Substance or Environmental Law of which Borrower hasactialiicnowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any remevalior otiier remediation of any Hazardous Substance
affecting the Property is nccessary, Borrower shall promptly take did necessary remedial actioris in accordance
with Environmental Law J: :

As used in this p pli 20, "Hazardous Substances |afe those substances defined a > or hazardous
substances by Environn w and the followingisubstances: |gaseline, kerosene, oth nable or toxic
etroleum products, and herbicides, "volatile Jsolvents, materials 1 asbestos or
ormaldehyde, and radic ials. As used in @uSiparapgrapli20, "Environnent 1s federal laws
and laws of the jurisdict Property is locatediiindirelatento health, safety al protection.
NoN-UNiForm Co sr and Lender futthieiicovenant and agree
21. Acceleration P ion following

Borrower’s breach of aily Covenail or agreement i tUis SeCurity 1nstraineit (out now prior wo acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option ma(f' require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument l()]y Judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provide
paragrai)h 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securit%' Instrument without charge to Borrower.

3. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into

and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument. [Check applicable box(es)] :
[J Adjustable Rate Rider O CondominiumRider {11-4 Family Rider
[ Graduated Payr _JPlagged Unit Development Riger [ 1ent Rider
[7 Balloon Rider O RdmpoRmErRen t 15 Rider
[J Other(s) [specif

By SIGNING BELOW,
Instrument and in any ride:

this Security

reeneas ..-(Seal)
-Borrower

veereens. (Seal)

-Borrower
— [Space Below This Line For Acknowledgment]
STATE OF INDIANA, .LAKE ... . .- ...... County ss:
Before me, .. NANCY. Ac. CQOK . A vi.ov p @ Notary Public ghis o, ... 1o, BTH "
day of ...oovvvrvenerenninn, DECEMBER ), 1 . .

HARARTCH, . HUSBAND AND WIEE ...
WITNESS my hand and official seal.

s B 3y

My commission expires:

i

, R Resident of LAKE................... e County, Indiana
This instrument was prepared by: -
GREGORY BRACCO, .VICE PRESIDENT
SCHERERVILLE,.. INDIANA... 46375.........0.cc0 TIY ST

e Name
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