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MORTGAGE

THIS MORTGAGE ("Se
Melody S. Bayless

("Borrower"). This Security 1

mortgagor is

4

which is organized and existin , and whose
addressis 707 Ridge R

("Lender"). Borrower owes Lender tf ive
Hundred and no/100

Dollars (U.S. $ 137,500 bi \ d the same date as this
Security Instrument ("Note"), which prayide Wb id earlier, due and
payable on December 1, 2028 ~.Th - ; 1 e pepayment of the debt

7(b) the payment of all
nstrument; and (c) the
e Note. For this purpose,

evidenced by the Note, with interest, and all
other sums, with interest, advanced under parag ph
performance of Borrower’s covenants and agreements under this Security Instrument and
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Borrower does hereby mortgage, grant and convey to Lender the following described property located in

daKe i County, Indiana: =~
The South 60 feet of Lot 18 in Block 2 in Broadmoor, in the Town of Munster, as per

plat thereof, recorded in Plat Book 18, page 3. in the Office of the Recorder of
Lake County, Indiana

which has the address of y [Street, City],

Indiana 46321  IZip¢ ddr !) o -

TOGETHER WITH all 9 ﬁmgﬁlﬁ ‘Hs property ements,
appurtenances, and fixtures n ft T , (ﬁ » My 0 be
covered by this Security Instrus ,NHi rem‘%‘i i; U ilc i! e .

BORROWER COVENANTS 41 Iélﬁseﬂmumnt&slth@t?p@? Sof s the right to

ptfogencynbrances

mortgage, grant and convey the Property and that the Property isunencumber xce ecord.
Borrower warrants and will defend gencrally‘?flﬂt ep(‘;’iﬂ}WSﬁméﬂﬂ mands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines un ts fo I use an( rm covenants with
limited variations by jurisdiction 10 constitdte awmiform security instrumen(€overing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folloy

1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debi cvid 1¢by the Note and any prepa; and latc charges due under the
Note,

WD :
2. Funds for Taxes and lnsurance. Subject to applicable L@k‘?ﬂkﬁ'@gﬁ%n waiver by Lender, Borrower shall pay
il the Noie

to Lender on the day monthly payments are due under the Nﬁié}},‘k thea¥oicss paid in full, a sum (*Funds”) for: (a)
yearly taxes and assessments ‘i may attain priority ov%ﬁ.s Security*lisnent as a lien on the Property; (b)
yearly leasehold payments or sents on the Property, Shahiy: (e¥yeasly lizasd or property insurane ums;
(d) yearly flood insurance pret niy: (e) yearly mortgage insurance-premiums, if any; and (1) an 1yable
by Borrower to Lender, in acc the provisions of ‘paragrap]y 8, in LeWs! the payment of s rance
premiums, These items are cal rs. " Lender mayso ey ;:cg)\m?ct and hold Fund not to
exceed the maximum amount federally related ‘Sinélesstiban may require Crow
account under the federal Rea R furcs ActUof 19747as amended frop S.C.

Section 2601 et seq. ("RESPA"), unless another law the ,
at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise

in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and,the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

that applies to the Funds sets a lesseT * may,
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If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not suffcient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay Lender the amount necessary to make up the deficiency, Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments.

Unless applicable law applies otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the

DoumeAts.
PRGSO

Note.

4. Charges; Liens. B
Property which may attain
Borrower shall pay these ot
shall pay them on time dire
amounts to be paid under th
to Lender receipts evidencin

Borrower shall prompt]
agrees in writing to the payme
good faith the lien by, or d¢
operate to prevent the enforg
Lender subordinating the lie
to a lien which may attain pr
Borrower shall satisfy the lie

5. Hazard or Property
the Property insured against
including floods or flooding
and for the periods that Len
subject to Lender’s approv:
described above, Lender m
accordance with paragraph 7

All insurance policies and

Lender shall have the right tc
all receipts of paid premiur
insurance carrier and Lender

Unless Lender and Bor
repair of the Property dam
lessened. If the restoration o
proceeds shall be applied to
pald to Borrower. If Borrov

v
A

{ the obh

ds against cnﬂcen%‘ﬁ @en in i}tg proccedmgs whic

Lender, (b)
*in the Lende:

ent of the lien; or (c) secures from the holder of the licn an agreement satisf.

) this Secturity Instrur If Lender determines that any p: Property
ity over thispSecurity lastiumecntsplender maysgive Borrower agioiice identify
r take one or more of the actions set forth above within 10 days of the giving «
surarce. wer shall keep the improvements now existing or hereafter
s by fire, hazards included within the term "extended coverage” and any other
r whichi Lender requires insurance. This insurance shall be maintained in tl
requires. The insurance carrier providing the insugance shall \be chosen by

which shall not be unreascnably withheld. [f Borrower fails to maintai

at Lender’s option, obtain coveragg j_g protect Lender’s rights in the P

ewals shall be acceptable 53“*

> policies and renewalsy/
\ >wal notices. In tl
make proof of loss i

hp

i

M Tnd/f ‘
"Lender requires.’
ent 'of loss, By
not made pr:)mpt

'_ﬁf.l include a standard mortg

orrower shall promp!!
ower shall give prc
by Borrower.

¥ agree in writing, insurance prbcqtds shall be applicd
rion or repafbr 15, £conoin }call% "feasible and Lex
O ally feasxbrf,dr{pm g‘q' g\szcumy wou! '

Y : Security Inst

oL

TeAoat whether or rot 1

to the
if any.
yrrower
tices of
urnish

' FlisPasnmentisshe o Q&Iﬂﬂmn% rower: @

tests in

bpinion
Iy to
subject
the lien.
otice.

cted on
zards,
{mounts
rower
overage
erty in

¢lause.

Lender
to the

ion or
is not
rance
.cess
hat the

insurance carrier has offered to settie a claim, then Lender may collect the insurance procceas Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds.

Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty

days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
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shall not be unreasonably withheld, or unless extenuating circumstances exists which are beyond Borrower’s control,
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or procceding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes a forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower shall comply with all of the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to merger in writing.

7. Protection of Lender’s 2] NG tents
contained in this Security Instr g Oﬂﬁemmmﬁ& ¢ 1 the
Property (such as a proceedil re . or
regulations), then Lender may « ue of I 'S
rights in Property. Lender’s ; Y ﬁf F i K this
Security Instrument, appearing Jt ymg reasona ¢ attornéys’ 1ces and enlering on hc Rroper) ke

repairs. Although Lender may t v T}H ﬁ?ﬂ% %,
Any amounts disbursed by Ler un 1s paragrap a ceic§lr(x)1% a(g i%nam orrowcr red by

this Security Instrument. Unles$ Borfower andlienderzagzee 16 ather &8 payrusptcbese! amounts shiall Lear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to
Borrower requesting payment,

(b

8. Mortgage Insurance. If Lender requiied mortgage insuraice.as a conditien of'making thedeain sccured by this
Security Instrument, Borrower shall pay the(premiums required (0 maintain the mortgage insurance in effect. If, {or any
reason, the mortgage insurance coverage,required by Lender lapses or ceascs to be in cffect, Borrower shall pay tlie
premiums required to obtain coverage substan equivalent to the morigage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of \the morigage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the ycarly mongage insurance premium being
paid by Borrower when the insurance coveiage dapsed or ceascd to be in eficct. lsender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss Tesgtye payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amoug qnd\ forme period that Lender requires) provided

by an insurer approved by Lender again becomes available and js g“y;'wncif Biffron er shall pay the premiums requited
to maintain mortgage insurance in“cffect, or to provide a ]osg L:s‘.rvc until t21¢4pq111rement for mortgage ipSurance
ends in accordance with any wr: preement between Borrog{cw.md Lender or aﬂ‘mcable law.

9. Inspection. Lender or 1y make reasonable emrles upon and mspecuons of the Pro fer
shall give Borrower notice at th ior to'an mspcctxon spcc'fymg reasonable cause for the

al \ ? \\

10. Condemnation. The p xd or elaim for dalm’lgcs Nafiect or consequenti ith

any condemnation or other taki I ¢ :by

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
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notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
the time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy, :

12. Successors and Ass vd 1ents

of this Security Instrument D‘Wﬁnﬁ%ﬂh d to thfl:l
er who

provisions of paragraph 17

co-signs this Security Instn es execute the Note: (a) is co-signing this b; " only to
mortgage, grant and convey “Nﬂ ﬁi& ) is not
personally obligated to pay s’secud K other

Borrower may agree to extel

Instrument or the Note withe

Jm;mg@mc&mgdm wwféw (G O i Seourit

‘ 1)
o securcd PG Lake Gounty Recorder? ¢ o

13. Loan Charges. If im loan
charges, and that law is finally/interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, (I (a) such toan charge shall t luced by the amount
necessary to reduce the che to the permitted limiizand (b)zany sumsgalceady collectedoffom Borrower (which
exceeded permitted limits will be refunded to Borrower. | ender may choose\ o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund recuces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another mcthods The notice shall be direcied to the
Property Address or any other address Besiower designates by notice to'kender"Any notice.to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender desugnates by notice to Borrower.,

Any notice provided for in this Security Instrument shall bc deet
given as provided in this parapt

9, been given to Borrower or Lender when

it ot

;/«Y_.

15. Governing Law; S bi This Security Inab -rnc'nt shatbEbe g;cv;-mcd by federal law and w of the
jurisdiction in which the Prc lncated. In the event (iatiany provision of efause of this Sect 1 it-or the
Note conflicts with applicab conflict shall not &ffeet other provwiom of this Security Ins he Note
which can be given effect w Ajcting provnsxon.,To s eadherprovisions of this & nent and
the Note are declared to be s F!.r'la‘ I\ \mm‘

4 \‘ |
16. Borrower’s Copy. S rument.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without futther notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period

Form 3015 9/
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as applicable law may specify for reinstatement) before sale of Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occured; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

in enforcing this Security Instrument, including, but not limited to reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occured. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial intcrest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the .oan Servicerunrelated to the sale of the Nnm If there is a chanoe of

the Loan Servicer, Borrower and
applicable law. The notice ¢ ‘ d i d 1ich
payments should be made. Ti 0 alﬁﬂiﬁiﬁé ap,

20. Hazardous Substanc ofca 1 15¢
of any Hazardous Substances W\»‘Ei Ci { hing
affecting the Property that is i any nvironmental Caw. T € preceding two sen enccs sh \ 0 the
presence, use, or storage on ! Eaietgfn ed
to be appropriate to normal residefntial uses an§l % mce&m?%pertﬂ Etﬁiﬁblii

Borrower shall promptly #ive Lender writlanen Qw tx d:],-] suit or other dstion by
any governmental or regulatory cdagency or private party involving the Property and any azardous Substance or
Environmental Law of which Botrower has actual knowledge. If Borrower learns, or is notified by any goveri ntal or

regulatory authority, that any removal or other remy f any Hazard Substance ing“the Property is
necessary, Borrower shall promptly take allnecessary remedial aciions in accordance with Envirenmental Law.,

As used in this paragraph 20, "Hazardous Substances" are thosc substances defined as toxic hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or foxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matcrials containing & ordormaldehyde,

and radioactive materials. A5 used in this paragraph 20, wironmental Law" means fedcral laws and laws of the
jurisdiction where the Property is located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lendei shali‘give notice to' Borrower piior tofacceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument t not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shalipec w {,he default; (b) the action required to
cure the default; (c) a date, not loss than 30 days from therdite thie ctds given to Borrower, by chi the

default must be cured; and (d) that failure to cure the detaitit.on or before'ike date specified in the notice may
result in acceleration of the sccured by this Securify-tnstroment; fo ipsure by judicial procce nd
sale of the Property. The nc It further inform Borz@wer of-theright/to seinstate after 2cceles d the
right to assert in the foreclo ding the non-cxm‘alce of a defauit or ,ény other defe f to
acceleration and foreclosure It f)t cured ori ;;r beforc the, datéspecmcd in iy , at
its option, may require imm in_fultof all sumsSect c‘ﬂﬁ‘\gﬁs Security Instris rther
demand and may foreclose t nent by judicial %ﬁ@mng. Lender shall b all
expenses incurred in pursu Y 3d | to,

reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24, Ridcrs to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument.  [Check applicable box(es)]

x] Adjustable Rate Rider [_]Condominium Rider [_]one or Multi Unit Rider
[ lGraduated Payment Rider {_]Planned Unit Development Rider I Construction Loan Rider
Balloon Rider DOlher(s) DSecond Home Rider

VA Rider [X]Rider to Delete and Substitute Security Instrument Covenants

Form 3015 9/90
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
s // /

iz

-/
- e (Seal)

-Borrower

S/

(Seal) i

-Borrower

(Seal)

-Borrower

TR S

/ _(Seal)

-Borrower

o

STATE OF INDIANA,

On this Oth
and for said County, person

tary Public in

. )
S <

egaing instrument,
SN
s i
o

P
)

P,

WITNESS my hand and official seal.

County of Residence: %OJU/
My Commission Expires: ”lllll!m-‘ﬂ hl
\ y Commission Expires Q_L[QQ =an e

This instrument was prepared by: Brian L. Goins, Vice President, A’l‘TY # 8616-45 '
CITIZENS FINANCIAL SERVICES, FSB 3

707 RIDGE ROAD
MUNSTER, INDIANA 46321

o e — o

L
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT -

COVENANTS is made this 0tk _day of — Decomber 1008 , and s
incorporated into and shall be deemed to delete and substitute a portion of Uniform

Covenant 6 and all of the Non- Umfom m aty Instrument of the
same date given by the undersigred (B w Note'tQ CITIZENS
FINANCIAL SERVICES, ESB varing the property
described in the Security Instrunm'(l'?teﬂmmﬁlj?
7715 Fores Jiipis Document is the property of !
Munsier,iN 4632¢he Lake County Recorder!

Tk LA

In addition to the uniform andfnon-uniform covenants and agreements made in the
Security Instrument, Borrowerand Lender further covenant and agree: (1)‘todelgte the 5
first sentence of Uniform Covenant 6 entitled Occupancy, Preservation, Maintenance and
Protection of the Property; Borrower’s Loan Application; Leaseholds , and substitute the
following: "Borrower or approved family member shall oceupy, establish, and use the
Property as their principal residencedwithin sixty days alter the execution of this Security
Instrument and shall continue to occupy the Property as thelr principal residence after the

date of occupancy, unless Lender otherwise v ' -,' riting, or unless extenualing
circumstances exist-which are beyond their e--,- w'“-a wg.' ) to delete Non-Uniform '
Covenant 22, entitled Release , and substltut ~Upon payment oPall sums

secured by this Security Instrument Lendg g ~-s- his Security Instrument. ;
Borrower shall pay Lender for expenses ine 5 the Security Instrument, {
including, but not limited (o, preparation © fents, prepararion of and !

Meloﬁy S. Ba ess

iR

(Seal) (Seal) £

\ N ¥



DEC-09-98 17:43  From:CITIZENS FINANCIALSERVICES CLOSING DEPT 2189332587

7-576 P.05/06 Job-824

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismadethis 9th dayof December. 1998 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjusiable Rate Note (the "Note") to CITIZENS FINANCIAL SERVICES, FSB (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

THE NC &thﬁch A TRA'TE
s o NIRRT

BORRO
ThlS Document is the property of
ADDITION .. COVENANTRE K sadii6n fomeasntznddie Goamd@ibde in the secu 1y

Instrument, Bortower and Lender further covenant and agree as follows:

A. INTEREST RATE ANT NTHL CHAN

The Note provides for andnitialdnierest rate 5. 875 0% NThe Note provides for changes in the
interest rate and the monthily payments, as folloy
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate T will pay may change on the first day January, 2004andonthat day every
12th month thereafter. Each date on which my interest rate could change s called a 'Change Date."

(B) The Inc

Beginning with the first Change Date, my interes
Monthly Average Vield On U.S. Treasury Sec

willbe based on an index. The "Index”
\d 24 to a Constant Maturity of One Year

the most recent Index {igure available as of the d.
Index.” If the in no longer available, the I
comparable info The Note Holder will'2

Change Date is called the Current
asea new index which i bz n

(C) Caleul: ng "

Before each he Note Holder wit} \ B interest rate by ad 5 and Three /
Quarters S 2 7150 %)l The Note
Holder will then ftig addiTION 10 the nearest one-eighth of onef S%).
Subject 10 the lir (D) below, this rounded amount will be‘tny 1 nterest rate until the

next Change Date.

The Note Holder will then determine the amount of the monthly payment thar would be sufficient 1o
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new inlerest rate in aubstantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate will not be changed by more than two percentage points (2%) on any Change Date,
The maximum interest rate ("Ceiling") charged will not be more than 11 . 8 RS The Note Holder will adjust
the new interest rate so that the change in the interest rate will not be more than those limits.
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(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver ar mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by

law to be given me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY A BENEKICIAL INTERHEST INBORROWER
Uniform Covenant 17 of the Sechrity G RRFH A e e

Transfer of the Progp icial I 0 . 1fall ir any part of the
Property or any interest in ﬁ}r an 0 efic@) iherdht il Borrawer is sold or
transferred and Boprowesds not a natural pereon) without s pri ftfeniconsant, Lender
may, at its optiom, ¢ M ' j m y / 3? ity
Instrument. However, This oplion sﬁm:ig) %Wm x{bited by

federal law 4s of he date i ﬂ.;%]x sArment ats @%ig] TCISC thiSioplion
if: (a) Borrower causes toolgsl\ﬁmue !o‘?.ender mgmg }?%ire y%.ei’r?éer 10 evalugte the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines thar Lender's security will not be'tmpaired by the loan assumption and
maﬂhz risk of @ breach ofiany covenanbor agreement in thisiSccurity Instrumentyis acceptablc
to Lender.

To the exient permiticd by applicable law, Lender may charge a reasonable fec os a
condition to Lender's consent 10the 1oan assumption. [ender may also require the gfansferce
to sign an jssuniption agreement that is acceptable to Lender and that obligaies the transferee
1o keep all|the promises and ap reements made in the Note and in this Security Instrument.
Borrower will continue 1o be obligated under the Note.and this Security Instrument unless
Lender releases Borrowes in writing.

If Lender exercises the option to require immediaie payment in full, Lender shall give
Borrower notice of acceleration. The notice shalfprovites
the date the notice s delivered or mailed widit
this Securlry Instrument. If Borrower fall$ad
Lender may invoke anyremedics permitted
demand on Borrower,

BY SIGNING BELOW, Borcowar accepts ang:
Adjustable Rate Rider.

AEIOT to the expliratlon of thisperiod,
rument without further adtice or

DA
ey

(Seal)

Melokly S.”;/ayless/

Borrower

(Scul)

-Rorrower

(Seal)

-Burrower

(Seal)

-Borrtrwer
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