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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with hmncd
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,

together with the prmcxpal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments -

levied or to be levied agau‘“ the Property. (h) leasehold pavments or ground rents on the Property, and (©) prcm]ums
for insurance required un [ yremium to the
Secretary of Housing and n lﬂ ; mmﬁﬁ; > been required
if Lender still held the Sec iy each tlg?'[g/ ither: (1) anual mortgage
insurance premium to be et Rk @ i ry igst it rance premium
if this Security Instrument 1 mm E ﬁrﬁm! Except for the
monthly charge by the Sec tens gre called "Escrow Itegs” and the sums paid to Lcndu v Escrow Funds."

Lender may, at any t; mﬁ) vlﬂcﬁihﬂ exceed the maximum
amount that may be requ 4 forfBorrow ‘ﬁ %@X ﬁé ent Procedures Act of 1974, 12
U.S.C. § 2601 et seq. and implementing rc? ﬁﬁ%ﬁeﬁ m&% i{d!:d from time (o time ("RESPA"),
except that the cushion or rescrve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s
payments are available in the aceount may not be based ints due for the mortgage insurance premium.

If the amounts held by Lznder for Eserow Items excecd theamounts permiticd to be held by RESPA, Lender shall account
to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient
to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o make vp the shortage as
permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sceured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Bogrower’s account shall be credited with the balance remaining for all installment
items (a), (b), and (c) and any mortgag Jrance premium installmen ender has not become obligated to pay to the
Secretary, and Lender shall promptly réfund any excess funds to Borrower. Immediately prior to a foreciosure sale of the
Property or its acquisition by Lender, Borrower’s account shaltibié ereddited with any balance remaining for all installments for
items (a), (b), and (c). SO QN sssass 077

3. Application of Payments. All payments under patagraphs 1 and@shall be applied by Lender asfollows:

FIRST, to the mortg surance premium to be patd by Leader: to the: '-Sf:cretary or to the moni rge by the
Secretary instead of hly mortgage insuranceipremium;

SECOND, 10 any tax scssiments, leasehold payments or gmund tems and fire, flood azard insurance
premiums, as requirc : \

THIRD, to interest ¢ re oy lAN

FOURTH, to amort a] of the NOte; and

FIFTH, 1o late charges due under the Note.

4.  Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Sccretary. All insurance shall be carried with compames approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
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monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s
control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
- preserve such vacant-or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material

information) in connectic e i ions concerning
Borrower’s occupancy of 2 P mﬁmmt lﬁs Borrower shall
L ¥ ~ (0] y U Ca
o IR G e il B

comply with the provision itle shall not be
merged unless Lender agr
th of the Property, or for copveyance in placc of condemna

6. Condemnation
condemnation or other tal at

ection with any
:by assigned and

shall be paid to Lender to the Ihiparouno et e ng)f jer the Note and this
Security Instrument. Lendershall apply s mzﬂi 10 ttg&educnh e indc ncss nder the Note and this Security
Instrument, first to any delinquent amoun then to prepayment of principal.

Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are

referred to in paragraph 2, or change the amount of such payme nts. Any cxcess proceeds over anamount required to pay all
outstanding indebtedness under the Noie.and this Secuiity dastrument shalk be paid to the eatity legally entitled thereto.

7. . Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If failure 1o pay would adversely affect Lender’s inierest in the Property, upon
Lender’ s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Sec. trument, or there is a legal ding that may significantly affcct Lender’s rights

oceeding in bankruptcy, for condemnation or to enforce laws or regulations
sary to protect the value of the Pmpk.r(y fmd Lender s rights in the Property
sther items mentioned in payapsdoh 2id N
ender under this paragranh shall bccom¢ #1-additional debt of Borrower
ints shall bear intergs from-thedale dfdbbursemcnt at the Noter
payable. =
vy lien which has p. iority over this c»ccumy Instrut
in writing to the payment n secured by the HSnlibd anace acceptable to 1
lien by, or defends against he lien in, legal praw«.dl tp,s waich in the Lender’ 2 to prevent the
enforcement of the lien; ¢ he holderof the tienamagreement satisfact finating the lien
to this Security Instrument. If Lender cs that any part of the Property is subjeef ain priority over
this Security Instrument, Lender may gwe ‘Borrower a notice 1dcnufying the lien. Borrower shall satisfy the lien ot take one or
more of the actions set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, - Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
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(b) Sale Without Credit Approval, Lender shall, if pcrrmttcd by applicable law (including section 341(d) of the Garn-
St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701 - 3(d)) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance un der the National-Housing-Act-within-8-from-the date hereof, Lender may, at its option
require immed Secur atement of any

authorized age W mwd?§ re this Security
Instrument anc I'be deemed conclusive proof of such ine 1hty ty : foregoing, this
option may not N mnr is 1 failure to remit
a mortgage ins rﬂ FFTWA Lc! ;

10. Reinstatement S n‘tj to be reinstated if.Lender has required immediate gavw full because of 5
Borrower’s failure to pay mﬁ mgm%%tﬂﬁhpﬁ%ﬁ ﬂvfn. ven after foreclosure L

proceedings are instituted, To reinstate theﬂeéum} Wmmp sum all ints required to
bring Borrower’s account custent including, to the extent they are obfigations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. ¢
Upon reinstatement by Borrower, this Sccurity Inst ¢ oblig: that it seci emain in cifect as if Lender % -
had not required immediate paymen: in full, However, Lenderis not required to permit reinstatement if (i) Lender has accepted -
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, reinstatement will preclude foreclosure on dif t ads in the future, or (ii)
reinstatement will adversely affect the pricrity of the lien created by this Security Instruments

11, Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in interest of Borrower shall
not operate to release the liadility of .t ginal Borrower or Borrowe: cessors in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify :
amortization of the sums secured by this Security Instrument’ by rcasun Of any demand made by the original Borrower or

¥
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Borrower’s successors in interest, Any forbearance by Lcrdu t,¢ exer':ns.ng any right or remedy shall not b€ a waiver of or
preclude the exercise of any right or remedy, ,

12. Successors anc ns Bound; Joint and Senral Linbility. Ca afgners. The covenants a :ements of this
Security Instrument shall I benefit the successors and assigns-of 1.endzr and Borrowe:, sur ¢ provisions of
paragraph 9(b). Borrowe! 5 agrecmems shallibe joint and/several. Any Borrower 18 this Security »
Instrument but does not ¢ te: (a)'is co-signinghis Sc.,umy Insttument only (o p1 ind convey that
Borrower’s interest in the B.lerms of thxs Sccunty I;hsm.mcm, (b) is not pe 0 pay the sums
sccured by this Security Ir re 71 modify, forbear

or make any accommodations with TCZArG 10 LIC OIS O Hus- oCOUHIY HSHBIICHV O 10 NOIC withioul Llal Borrower’s consent,

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s
address stated hercin or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, ¢
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GREATLAND &
ITEM 659014 (9703) (Pag| 'ﬁ 6 pages) "To Order Cali: 1-800-530-9393 [ Fax 616-M1-1131

e e e -




16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used
in this paragraph 16, "Environmental Law means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safet e rotection
NON-UNIFORM C 5 Epwmtni$ ¥

17. Assignmes rrower uncondifionally assigns and transfers to Lender
{ne Propery 0 pay L NOEPEEICIALT.

the Property to pay
,Bﬁnx in the Security Instrument Baorrower shall collect and rec
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d revenues of the
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ver of Borrower’s
s and revenues of
solute assignment

If Lender gives | wer as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents'due and unpaid to Lender or
Lender’s agent on Lender’s written demand to-the lenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising it rights under this paragraph 17,

Lender shall not be required ic upon, take control of or maintain the Propel > or after giving notice of breach
to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any default or/invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when (| cured by the Security Ins paid in

rocedure. ii Lender requires immediate paymeni in full under paragraph 9, Lenc
Jdicial procccdmg, and any other remedies; pcrrmlted by applicable law. Lende
ad in pursuing the remedies PX

SigeLD) Yihi ragraph 18, including, but not
itle evidence. //L ?‘w‘

may foreclose this
aall be entitled to
ted to, reasonable

18, Foreclosur
Security Instrument |
collect all expenses in
attorneys’ fees and cosis

(m
If Lender’s inte: ) Security Instrument @&q‘d by the Secrel{}and the Secretary requires’immediate payment in
full under paragraph Secretary may invoke thelnonjudicial. powersof sale prowdcd it Family Mortgage
Foreclosure Act of 1 12 US.C. 3751 et s& _,g_) by requesting a foreclosure commission ed under the Act

to commence foreclo: il the Property as p’,gvnded in the Act. ,hothmg in the prece : shall deprive the
Sccretary of any righ ilable tq a Lender uader?hzs fag:a‘ph 18 or applicabl

19. Release. U sums securcd ’bﬁmﬁs\"gccumy Instrumer
Instrument without ¢

20. Waiver of Vaiuation and Appraisement. Borrower waives ail rights of valuaiion and appraisement,

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].

;ase this Security

[ ] Condominium Rider | ] Graduated Payment Rider | } Growing Equity Rider

[ ] Planned Unit Development Rider [ ] Other [Specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Seal) \}\)L"\ Gm \\* }\&J&w (Seal)

Borrowcr Wendy M. -Borrower

Seal
Bogrowc?'
Seal
Bos'r:waez
STATE OF INDIANA, 1
On this tenth day © nty, personally
appeared John M. Gibb. [ the foregoing
instrument.
Witness my hand and o
My Commission expires
Notary Public
This instrument was prepared by:
Calumet Securities Corporation
PO Box 208
Scharanding: IN 48375
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