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THIS MORTGAGE (

lé)mument 18:

The mortgagor is MICH ON and CHRISTINE J GRDGON, HUSBAND "«.
N OT OFFIQOM‘L‘ ment is given to
. HFS BANK, F.| This Document is the prop erty of g
which is organized and existing under the la S ot tzll.‘fl éced StataRof Ame a) nd whose address is
555 E. THIRD ounty Kecor er
HOBART, IN 46342
("Lender®), Borrower owes Lender the principal sum of ”
ONE HUNDRED GHT THOUSAND FIVE NDRED AND00/100 )
Dollars (U.S. $ 108,500.00 ). This debt is cvidenced by Borrower’s note dated the same date as this Security
Instrument. ("Note"), whith provides for menthly payments, with the full debt, if not paid ier, due and payable on
January 1, 20! nlhis Security Instrument secures to Lender: (a) thegrepayment of the debt evidenced
by the Note, with interesty and all renewals, cxiensions and modifications of the Note; (b) the payment of 211 other sums, with
interest, advanced under paragraph 7 (0 protect the security of this Security Instrument; and (¢) the performance of Borrower’s
covenants and agreements under this.Sccurity Instrument and the Note For his purpose, ‘Borrower does hareby mortgage,
grant and convey to Lender the following described property locat LAKE

Zounty, Indiana:

Lot 7, excep! e East 54.82 fee -.g‘ ereef ,Gln in the ¢4 of

Hobart, as p« t thereof, recorded in| le: ok 83 page 9 '

Recorder of | R Indiana. y
which has the address of 239 LAURA LANE HOBART

[Street] (City)
Indiana 46342 ("Property Addréss");
[Zip Code}
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORRQWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lénder on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly

taxes and assessments whicl ver (i Q ly leasehold
payments or ground rents ¢ C)yearly _hazard or property 1 rearly flood
insurance premiums, if an B‘?meﬂtnls S Jorrower 10
Lender, in accordance witl s70f paragraph 8, n licu of the payment or morigage. ums. These
items are called "Escrow [ of 5 ime, m:x ognt e 1e maximum
amount a lender for a fed .mm AUC\ i ederal Real
Estate Settlement Procedu gL 4974 ag amended from timg to time, 12 U.S.C.§ 2601 e scg ’A"), unless

another law that applies to the Tunil SaE% hﬂ@iﬂ)mﬂlﬂi, 1%:tdA o mptmt)conf I\hold Funds in an
amount not to exceed the lesSer amount, lijpééé ay estimate the ampunt unds dug on fhe basis of cosrent data and
reasonable estimates of expCndjuires of fut Mﬁ mm G 3E Ch& Epplicable law.

The Funds shall be held inan institution whose deposits are insured by a federal agency, instrumentality, ot entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender-shall apply the Hunds to pay
the Escrow ltems. Lender may not charge Borrow g land ! he Fund analyzing the escrow
account, or verifying the Escrow Items, uniess Lender pays Borrower dnterés: on the Funds and applicable law permits
Lender to make such a chprpe, However, Lender may require Borrower to pay a one-time charge an independent real
estate tax reporting service| used by Lender i eonnection with this loan, unless applicable | s otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be requireditorpay Borrower any interest
or earnings on the Funds.| Borrower and Lender' may agree in writing, thowever, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the“Funds /showing credits and debits (0 the Funds
and the purpose for which cach debit to the Funds was made, The Fuuc pledged as additional security for all sums
secured by this Security Instrument. :

If the Funds held by Lender exceed the amounts permideditorbiéubeld by applicable law, Lender shall account to
Borrower for the excess Fouds in accordance with the requéteinemstotapplicable law, If the amount of the Funds held by
Lender at any time is not suffic to pay the Escrow ltepitewihien due, Eendde may so notify Borrower inwriting, and, in

such case Borrower shall o Lender the amount necPsiqty fo=imake upjgihb deficiency. Borrower sl 1ake up the
deficiency in no more than wnthly payments, at Lefgder’s solg discretioft=

Upon payment in full sccured by this Segurily: lusirument; Lender shall prompily « rrower any
Funds held by Lender, If, ph 21, Lender shiilaéguire or-sell the’ Property, 1 r icquisition or
sale of the Property, shall Is. heldtby Lender“@iiic e Dtacquisition ot sale 15t the sums
secured by this Security Ing T

3. Application of Pay % :nder. under

paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines. and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of anounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower
shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the a}m}um and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paxd to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30- day perlod will begin
when the notice is given,

Unless Lender and B herwi ¢ it Tication of proceed incipal shall not extend or
postpone the due date of 5 cd {0 bin paragraphs | u..u 2 vayments. If
under paragraph 21 the P d B{,P {!Id Jnsp [ ads resulting
from damage to the Propx ; uisition shall pass to Lender {o the exu.nt of,the sy this Security
Instrument immediately pr

6. Occupancy, Pre: , nNQ T lQE\EIGIAL!‘o ’s pplication;
Leaseholds. Borrower sl ¥ smblﬁ and use the Propgrty as Borrower’s prmclpal residenc n sixty days
after the execution of this Secu Tsfl.l& 0 CHalN e tifE (lS)ctiﬂﬁkp 1 al residence

for at least one year after the date of oce ancI, umess dcr oth agrees in rm whxch ent shall not be
unreasonably withheld, or unless extcnuafrl£ r%@%‘fﬁv‘ s control, Borrower shall not
destroy, damage or impair the Property, allow the Property to ducrloratc or commit waste on the Property. Borrower shall
be in default if any forfeifurc action or proceeding, whether eivil or criminali’is begun that'in"Lender’s good faith judgment
could result in forfeiture of the Property othe ly im ien created by Security I[nstrument or
Lender’s security interest. Borrower may eufe such a default and reinstate, ‘as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or material impairment of the lien created by th Instrument or Lender’s
security interest. Borrower shall also belin,default if Borrower, during the loan application process, gave maicrially false or
inaccurate information or| statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including,/but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leasc Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, thc lcaschold and the fee title shall not merpe unless Lender
agrees to the merger in writing, :
7. Protection of Lender’s Rights in the Property. SR Borrf‘wr*r "Pm to perform the covenants and agreements
contained . in this Security [nstrument, or there is a legan nrmec,dmg, thiteinigy significantly affect Lender’s rights in the

Property (such as a proct i bankruptey, probate, - Joi/condennation: 9forfeiture or to enforce lat regulations),
then Lender may do and tever s necessaryito protcct the, vahi€rof the Propcrty ; rights in the
Property. Lender's action de paying any sums-seeured-by-a-ien which has priority over ¢ ' Instrument,
appearing in court, payin, florneys” fees and? an'ng on ihe Prrperty to make reps Lender may
take action under this para does not have to SO9H 7, T LIS

Any amounts disburs X paragraph 7 shall bt.comc additional det sred by this
Security Instrument, Unle fe e interest from

the date of disbursement at the Note rate and shall be payabic, with interest, upuu notice {rom Lender to Borrower
requesting payment.

8. Mortgage Insurance,  If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in eftect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance prewously in eftect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if' mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection,

10. Condemnation, ~ The proceeds of any award or claim for damages, direct or consequential, in connegtipn with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatxon are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums sécured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking., Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due, :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to cotlect and apply the proceeds,-at-its-option;-either-ta-restoration or repair of the Property or to the
sums secured by this Secu .

Unless Lender and B q ﬂ@t mtti;s ) 10t extend or
postpone the due date of t! sents ref mm nge thea ayments.

11, Borrower Not Re of payment -of
modification of amortizati u m S@ﬂ;ﬁl@t Aynqu! or in interest

of Borrower shall not ope rleasd the Lability of the original Borrower or Borrower’s succcssos erest. Lender
shall not be required to comme ’th@l@ggmmentqs)rth em g (e for payment or
otherwise modify amortization of«the sum sec. ed Security Ins&&m n&ason of any demand made by the
original Borrower or Borrc § success ni] mg any right or remedy shall

not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. . The covenants and agreements of this
Security Instrument shall bind and be > succe igns o and Bor ja¢t to the provisions of
paragraph 17, Borrower’s covenants and agieements shall be joint and séveral. Any Borrower who co-signs this Security
Instrument but does not exccute the Note; (a) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrower’s interest in the Property w the terms of this Security Instrument; (b) is 1 lly obligated to pay the
sums secured by this Security Instrumentyand (¢) agrees (hat Lender and any other Borrower-may agree o cxlend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges, 1f the loan. 4 by this Security Instrume subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collecied |in connection
with the loan exceed the permitted limits, then: (a) any such loamehargésball be reduced by the amount necessary to reduce

the charge to the permitted.}imits and (b) any sums already spllicied-tronv Bozrower which exceeded permitied-limits will be
refunded to Borrower, Lendcr may choose to make this reivad by reducingingprincipal owed under the Nefe or by making
a direct payment to Borrot I'fa refund reduces pr muyn Lile reduetion wikebe treated as a partial prop: it without any
prepayment charge under | ;
14. Notices. - Any no rower provided forl_in this Security l,nstn;ment shall be giver iing it or by
mailing it by first class 1 plicable law requaseshuse o0\ atatherymethod. The now rected to- the
Property Address or any yerower, designatesZRy TONCE| Jo¥bender. Any notic be given by
first class mail to Lender’ win orany other addfestitender designaics b r. Any notice
provided for in this Secur: d P as provided

in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable-law, such conflict shafl not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transter of the Property or a Beneficial Interest in Borrower, 1t all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate,  1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other,period as

ITEM 187814 {9109) Form 3015-9/90 (pagde 4 pf 6 pages)

Great Lakes Business Forms, I, Bl
Ta Order Call: 1-800-530-9393 -[J FAX 616-791-1131

e e bR

NG ——

N T

o




applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. - The Note or a partial interest in the Note (together with this Sec,urlty
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable-law

20. Hazardous Substa release of any

Hazardous Substances on ; Q: . : one cis affecting the
Property that is in violatior uhiental .mggmmm. ence, use, or
i 3 $ n aln i propriate to

NG OFFICTAL!

storage on the Property o
normal residential uses and

Borrower shall prompt } .r wrmen notice of any investigation, claim, demand, law> § ction by any
governmental or regulatory agen @mm&@ el nd!mﬂ@ys wironmental
Law of which Borrower has” actual know dge i ﬁc‘mo earns, or otme an governn i or regulatory
authority, that any removal’or other reme Froperty is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Envxronmental Law,

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following cesie iene, nmable petroleum products, toxic
pesticides and herbicides, volatile solvénts)naterials containing asbestg§ orformaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmcntal Law" means fcderal laws and laws of the jurisdiction where the Property is
located that relate to health| safety or er mental protection.

NON-UNIFORM COVENANTS, Borrewer and Lender further covenant and agree as {ollows:

21, Acceleration; Remedies. Lender shall [give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement fnthis Security Instrument (but wot prior to acceleration under paragraph 17
unless applicable law proyidces othery Che notice shall specify: () lcfault; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to'cure the default on or before (! ified in the notice may result in scceleration

of the sums secured by this Sceurity Instrument, forecloshr: Lo ',fzﬂ; cproceeding and sale of the Property. The
notice shall further inform™Borrower of the right toSreirstate after“m.g leration and the right to” assert in the
foreclosure proceeding t wi-existence of a defayit~br any rother nse of Borrower ¢ ration and
foreclosure, If the default ured on or before thc:.if te specified in hﬂlotlce, Lender at its nay require
immediate payment in f sums secured by ﬂjis ‘Securiiy Instrument without 7urti: and may
foreclose this Security Ins bidicial proceedlxlge,l,cmlcr shait’ be&ntitled to eollect incurred in
pursuing the remedies pr aragraph 21, mc’i.);j#u o l;‘lh,\@ﬁi’ limited to, reos 3’ fees and
costs of title evidence, TS

22, Release, Upon pi 1 his Security
Instrument without charge to Borrower,

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]

: Adjustable Rate Rider I:] Condominium Rider D 1-4 Family Rider ‘
: Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider |
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify] :

BY SIGNING BELOW, Borrower accepts and agrees to the terms-and covenants sontained i 1 through 6 of this
Security Instrument and i orrowet and recorded with it

Document is

Witnesses:
N —— (Seal)
- B
Thls Documen((m p mii eti‘ty B f orrower
the Lake CoylyResesdoP il
./
(Seal)
CHRICSTINE J G -Borrower -
_ — — V| (Seal) >
-Borrower :
i
!
(Seal) !
-Borrower
STATE OF INDIANA, X
On fhs 15TH S : ndersigned, a
Notary Public in and for s »ally appeared EGUATY RDGON ard Cf RDGON |

N

3 ifstrument.
Witness my hand and official seal.

My commission expires:

— e ‘ - -
CALYN L. SMITH Motary Public

This instrument was prepared by:  Charlotte Neidow Mi’(ﬁﬁ:{o"’lﬂ‘ﬁt&lg SI‘I}'VI'E OF INDIANA 7

My Commnecuor: Eaon - Dacembar 8, 1999

i/
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