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("Borrower"). This Security [nstrument is@ivenio AMERIQUEST MORTGAGE COMPANY

v ‘ ‘
- | STATE OF IOl
e SAKE COUNTY |
When recorded, mail to: LED FOR P ECORD »‘;
AMERIQUEST MORTGAGE COMPAIJYO 1235 9BOEC 18 AM 9: |6
P.0. BOX 11507 |
SANTA ANA, CA 92711 WORIS W Camrr
Loan No, 9803990-5570 vl L
// [Space Above This Line For Recording Data] :
oLpFORLT "MORTGAGE
Title EXPIESE. 1, .
B85 D 4 Document is
NOT OFFICIAL!
THIS MORTGAGE ("Scewity I iimenDigpivenonereasiche property of he mortgagor is i
HENRY D SMITH and CENEVIESH L RISBACTOAY R Recorder! 4

which is organized and existing under (he taws of the State of Delaware , and whose

address is 1100 TOWN & COUNTRY Rb.; STE. 200
ORANGE, CA 92848

, srincipal sum of
Sixty Six Thousand Four Hundred and no/100

. 1}.2 e ”r:“g Dollars (U.S. $ 400,00 )
This debt is evidenced by ower's note dated the s}m’c datenas: llus&‘Séeurlty Instrument ("Note'” ich provides for
monthly payments, with the if notpaid earlier, dueh aild payable on' L‘anuary e . :
This Security Instrument sect ter: (a)the repayme’q} Ot the debt evnden@cd by the Note, wit! nd all renewals,
extensions -and modification: (b) the paymentBf aﬁ Q'b&«ﬂumsz with intercst, ad paragraph 7 to ;
protect the security of this ! d (c) the pei*%ff,}cq\&%l\wr Borrower vt rents under this 4

Security Instrument and the ]

Bt r the following
described property located in LAKE

County, Indiana:

LOTS 16,17,18 AND 19 IN BLOCK 1 IN F.D. BARNES’ GARY ADDITION TO HOBART, AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 10 PAGE 27, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA,

which has the address of 3747 MAXWELL ST, HOBART, IN 46342 [Street, City],
Indiana 46342 |Zip Code] ("Property Address");

INDIANA-Single Family-FNMA/FHLMC UNIFORM

7)\)‘{\
INSTRUMENT Form 3015 9/90
VMP MORTGAGE FORMS - (800}521-7291
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+ TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments-

or ground rents on the Property, if any; (c) vearly hazard or property insurance premiums; (d) vearly flood insurance premiums,
if any; (e) yearly mortgage i it any 3 pay y Bog accordance with
the provisions of paragraph D %1 1%1‘ i ¢ "Escrow ltems."
Lender may, at any time, c Funds in"an nmm ‘ef§axiu a r for a federally
related mortgage loan may r % Nm m Egﬁ | Rea s' S ‘ocedures Act of
1974 as amended from time 2 U8 on®26 ‘E " ¥ ies to the Funds
sets a lesser amount. If so, T 51 ﬁrﬂlq) @% ﬂdﬂi MM q 2 lesser amount,
Lender may estimate the amount of Funds due o as urren ata and reasenable estimates of expenditures of future
Escrow Items or otherwise ir/ccordance withkapp!iaisid tas. County Recorder!

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, 1nless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 1o pay « one-time charge for an independent rezl cstate tax reporting service
used by Lender in connection with this.loan, unless applicable law provides otherwisc. Unlcss an agreement is made or
applicable law requires interest (0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may apree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of Funds, showing credits and sqt0 the Funds and the purpose for which each

debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the amounts permittedsto Ug Jield‘by. applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements ofappiicable faw teihe amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Leidei'may so notify=3grrower in writing, and, ifi such case Borrower
shall pay to Lender the amo egsary to make up the=deficicney| Barrowei s.hall make up the deti in no more than
twelve monthly payments, at sale diseretion,

Upon payment in full ecurcd by this Scoumiy-insirimentit ender shall prox o Borrower any
Funds held by Lender, If, ur I, Lender shall acqniga or telihe Property, 1engs quisition or sale
of the Property, shall apply : henderat the time 6t 5equisition or sale as sums secured by

this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender teceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the licn; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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+ 5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ans tle a claim, then

Lender may collect the ir } e _the proceeds to, repai X or to pay sums
secured by this Security In mﬁﬁiéhtvﬁgg. he iven,

Unless Lender and € Il not extend or
postpone the due date of Nlﬂﬁ) rtd wﬁ)ﬁ) ﬁli AOE! the payments. If

under paragraph 21 the Pr / axred Lender, Borrower’s rlght to any insurance pollcu:\ h Is resulting from
damage to the Property prior (o lpllmecﬂtrl& ﬂeplf(ﬂlpﬁm( surity Instrument
immediately prior to the acgt

6. Occupancy, Preset .noﬁ, Mainten!lkge %ﬁ&m&?&ﬂ%&ﬁﬁ gg;gﬁelx“’ﬁ Loan Application; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

this Security Instrument and shall continue o oceu; y as Bo r’s princip ce for at least one year after
the date of occupancy, unless Lender otherwise agreesin writing, which.conisent shall not be'unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deter or commit waste on the Property. Borrowe in default if any forfeiture

action or proceeding, whether eivil or erimiinal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest, Borrower may

cure such a default and reinstate, as provided in/paragraph 18, by causing the action or procceding to be dismissed with a ruling
that, in Lender’s good faith determination; precludes forleiture of the-Borrower's interest in the Property or other maierial
impairment of the lien created by this Security Instrument or Leadess security interest. Borrower shall 2lso be in default if
Borrower, during the loan application process, gave materialiptalse oF Uitidcurate information or statements to Lender (or failed
to provide Lender with any material mlomlatu)n) in conneotidwithitheoAiievidenced by the Note, including, but not limited
to, representations concert Rorrower’s occupancy of tﬁ'c Piopcrty as 2 principal residence, If this Sccus 1strument is on a
leasehold, Borrower shall »withiall the provisichis of the;lease, IisBerrower acquires 4 1 Property, the
leasehold and the fee title ~cpe unless Lender dgrees 16-tic-merger in-writing.

7. Protection of Len in_the Property. 1¥ Bomower failsigiperform the covenar ents contained in
this Security Instrument, hproceeding that’ TOAY SV 'uamly aftect Lei S perty (such as a
proceeding in bankmp(cy nnation or forfeiture arto enforce laws r nder may do and
pay for whatever is neces e 15 er's actions may

include paying any sums secured by a lien which has prxorlty over this Sec.umy Instrument, appearmg in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses ot ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance., Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (a) the total
amount of the sums secured immediately before the taking divided hy (b) the fair market value of the Property immediately
before the taking. Any bal o Borrower, In the event Ak in which the fair

market value of the Proper Dmmemiq diately before the
taking, unless Borrower an rwise agree in writing or unless applicable Taw othery the proceeds shall
be applied to the sums secu N@\T @Ffmﬂmnq

If the Property is abar y ter hoti at L O offers to make an

award or settle a claim fo: )é #ﬂ% g'slﬁﬁ SLlEﬂeéw ig g notice is given,
Lender is authorized to colleci apply eprocee s, at Its option, either o restora norr axro roperty or to the sums

secured by this Security Instrumefit, wheth€o ounty Record er

Unless Lender and Borrower 0therw1se agree in wrmng, any appllcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred fo'in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forhearance By Lender, Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in intercst of Borrower shall
not operate to release the liability of (he original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any success interest or refuse to cxtend time for payment oretherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in excrcising any right or reraedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and dgreements of this

Security Instrument shall bind and benefit the successors angdvassizfe ot Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shalilpjoint and s€veral. Any Borrower who cosigns this Security
Instrument but does not exccule Note: (a) is co-signipahis Security Jnstument only to mortgape, t and convey that
Borrower’s interest in the r.under the terms of thissSecurity] Instrumeits (b) is not personally « d to pay the sums
secured by this Security In: md (c)agrees that Lender andsany-ctheBorrower may agree t nodity, forbear or
make any accommodations 0.the terms of thisSSECREy Jusumentor the Note withe ver’s consent,

13. Loan Charges. | d by this SecurityJRstaTCa{NS subject to a law v wm loan charges,
and that law is finally inte iaterest-or other loaf¢harges collected or 1 nnection with the
loan exceed the permitted | X h reduce the charge

to the permitted limit; and (b) any sums already collcclcd from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of" this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3015 9/90
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+ 17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;- (b)
cures any default of any other covenants or acreements: (e) navs all exnenses incurred in enforcing thig Qqcuri{y Instrument,
including, but not limited 1€ys’ fees: and (d) takes such ¢ L y require to assure

CeS | (d) 0]
that the lien of this Securi H BQ ﬂmr ﬂp)r{s» s e sums secured by
this Security . Instrument ¢ unchanged. lp{o:n remstatc%cnt y Borrower, 1 istrument and the
obligations secured hereby it T Ts i ¢ CORrTal. ifowey 1t to reinstate shall
not apply in the case of ac OF FTI@IAL

19. Sale of Note;. ( ac i‘z M liL(i? with this Security
Instrument) may be sold one or more IlmLS without pnor notice q% rrowcr sd eﬁ may ré lt m achanpe in the entity (known
as the "Loan Servicer") thal coliéets monthlpgayinenls éu i@ aiisSedurity! Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address_to which payments should be made; The nc will alsg contain any other
information required by applicable aw.

20. Hazardous Substances. Borrower shall not cause or permit the prescnce, use, disposal /storage, or release of any
Hazardous Substances on or in the Proj Borrower shall not do, nor allow anyonc_clsc 46 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small guantities of Hazardous Substances thiat are generally recognized to be appropriate to normal
residential uses and to maintcnance ol operty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvingthe ¥ropeily and any Hazardous Substance or Environmental Law

of which Borrower has acinal knowledge. If Borrower leding,-gitis 1i0titivd.by any governmental or regulatory authority, that
any removal or other remediation ofany Hazardous Substawed atfecting the-Property is necessary, Borrower shall promptly take
all necessary remedial acti wccordance with Environgaental fEaws

As used in this para rardous Substanees!’ are-those subistasices defined as toxic lous substances by
Environmental Law and rsubstances: gascliigs kesosenegother flammable or 1 m products, toxic
pesticides and herbicides, crials contariung, BShestosiayiormaldehyde, an iterials. As used in
this paragraph 20, "Envil ans federal laws andtiaws of the jurisdictic rty is located that
relate to health, safety or « X

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appralsement Form 3015 9/90
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24. Riders to this & oyt . lf one or more riders are executed or. 1 together with this
Security Instrument, the ¢ @FF id and supplement
the covenants and agreem ,t,unty Ins rument asi ere a part 0 'Sece I nt.
[Chei% applicable box(es) This Document is the property
Adjustable Rate Rid Wﬁ % 4 Famu e !
[ Graduated Payment Rider th %ﬂ@ i:cxnﬁl%d?rrd Biweekly .i’a) it Rider
Balloon Rider Rate Improvement Rider [_1 Second Home Rider
[ V.A. Rider ify)

BY SIGNING BELQW, Borrower acce;..s and agrees to the terms and covenants contained in this Security Instrument and :
in any rider(s) executed by Borrower and recorded with : i

Witnesses:
(Seal)

-Borrower

L (Sea)

Borrowey - T &

\ ‘ (Qeal) ) . (Seal) ”

-Borrower

, : |
STATE OF INDIANA County ss V\(LK,Q/

On this 10 day of e e (Ylbf f , l‘ﬁ | g , before me, the undersigned, a Notary Public in
and for said County, personally appeared

Henty 0. amith i Genevi € Smith

, and acknowledged the execution of the foregoing instrument.

\/a/mou, Sy Breeldn

Pubh

WITNESS my hand and official seal.

VANESSA M BEDELLA
No'ary Publlc
State Of Indiano
This instrument was prepared Y My Commission Exires Nov 13, 2001
Rin Pendleton
Sr. Loan Coordinator
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Loan No. 9803990-5570

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th  day of December ,

1998 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to AMERIQUEST MORTGAGE COMPANY
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

Document is
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riis Nore coxt N fedvisiohs KEdowide fod diudc

INTERES Vi ND E MONTHLY PAYMENT. THE NuTE LiMITS
AMOUNT THE 1B IWHRRAST 1A TR N ODREEYAPR .  «

TIME AN/ 1116 MAXIMHM RAZE BIEBORRAY SR MU A ey |

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower, and Le her ¢ gree ac

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides| for an initial i st rate of 8.750 %. ‘Thel provides for changes in the
interest rate and the monthly payments, as follows

4. INTEREST RATE AND.! ILY PAYMENT CHAN(
(A) Change Da
The interest rate [ will pay may change on the firs January , 2002 and on that

day every sixth month thereafter. Each date on whicihy) ¢ could change is called a "Change Date."
(B) The Index
Beginning with €hanpe Date, my in(cres; ased; on an Index. "The *1 the average
of interbank offere ix-month U.S. doltarsd inated deposits in the Londor (BOR"), as
published in The W 12/, The most recont Index<tigure available as of (i sefore each
Change Date is call fe
If the Index i { omparable

information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding  Six and One
Half percentage points(s) ( 6.500 %) to
the Current Index. The Note Holder wili then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe a the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.
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Loan No. 9803990-5570
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
or less than 8.750 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than One percentage point(s)
( 1.000 %) from the rate of interest I have been paying for the preceding six months. My
interest rate will never be greater than 14.750 % or less than 8.750 %.

11.750 %

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes ag

(F) Notice of C Document 18

The Note Holde ot mail to me a notice of any changes in my inteic '\ unt of my
monthly payment b fe N WI@FHS&QM b by law to
be given me and ¢ and" telephione fium a“per et any quc may have
regarding the notice This Document is the property of
B. TRANSFER OF T1ifi PROPEHTY dralpe OKROWER
Uniform Covenant |17 of the Security Instrument is amended to read as follows:

Transfer of the Property or_a Beneficial In estin Borrower. If"all or any part of the Property or any
interest in it is sold or transterrcd (or'if a beneficial interest in Borrower\is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consént, Lender may, at its option, require inunediate payment in
full of all sums secured by this-Security Instrum However, this option shall not be exércised by| Lender if
exercise is prohibited by federal law as of the date of|this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Leader to evaluate the intended
transteree as if a new loan were g made to the transferee; and ciider reasonably determines that Lender’s

yaired by the loan assumption and that the risk of a breach of any covenant or agreement in

t is acceptable to Lender,

security will not be

this Security Instrur
To the extend pet

consent to the loan assit

acceptable to Lendc

and in this Securi

Instrument unless L

easonable fee as a condi to Lender’s
€ to sign an assumption agreement that is
1 the Note
s Security

If Lender exerc 1Q require inumeddd ull, Lender shall notice of
acceleration. The 1 g days from livered or
mailed within whic iils to pay

these sums prior to the expiration of this pcnod Lender may invoke any !‘(.mtdlLS permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
%ﬂl/f/ . L%ﬂ/; (Seal MW W/{ (Seal)

rd
HENRY D/SMlTH -Borrower GENEVIE SMITH -Borrower
(Seal) (Seal)
-Borrower -Borrower
ADJUSTABLE RATE RIDER - LIBOR INDEX Page 2012 Initials: éz /..jf
1956009 (4/1/97) TLG .
00-2 (REV. 2/98)



