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THIS MORTGAGE ("$
JERRY L MANUEIL

("Borrower"). This Security

which is organized and existi
addressis 1100 TOWN & ¢
ORANGE, CA ¢

Fourteen Thousand Three Hu

This debt is evidenced by
monthly payments, with the f
This Security Instrument sec
extensions and modification:
protect the security of this ¢
Security Instrument and the |
described property located in
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/

Documentis

NOT OFFICIAL!

.?th&gﬂmelbtcitﬁbthe pr ,Olpﬁrty of he mortgagor is
the Lake County Recorder!

rumen! is given to  AMERIQUEST MORTGAGE COMPANY

ander i the State of Delaware , and whose
UNTRY RD., STE. 200
8 W(iender”). Borrower owes Lender the principal sum of

............... ! e Dollars(U.S.$ /340.00 ).
. cenrity Instrument ("Note” ich provides for

E d by the Note, wif] ad all renewals,

e payment 0f ¢ ums; with interest, a paragraph 7 to

1 (c) the pe formancstol Borrower’s cov ients under this

, >r the following

LAKE County, Indiana:

LOTS SIX(6) AND SEVEN (7),BLOCKS THREE (3),STANFORD TUBBS SECOND ADDITION
TO GARY, AS PER PLAT BOOK 8, PAGE 34, IN THE OFFICE OF THE RECORDER OF LAKE

COUNTY,INDIANA.

which has the address of 3942 POLK STREET, GARY, IN 46408 Street, City],

Indiana 46408

[Zip Code) ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for; (a) yearly taxes
and assessments which may attain priority over this Secunty Instrumem as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Prop: 1S, ance premiums,

if any; (e) yearly mortgage n and (1) any sums payagie uy rQ ccordance with

the provisions of paragraph Escrow Items."
Lender may, at any time, « /’ .1ds in an amount not to_exceed the rmu for a federally

related mortgage loan may N Fg@ cedures Act of
1974 as amended from time C Secnon 2601 et seq. ("R , unless anot'her es to the Funds
’Eh;mﬂmuﬁqent ol tifngs pwtzot Of xcex
reasonalle estimates ot
ecor

sets a lesser amount. If so, d lesser amount.

Lender may estimate the amount of Funds ﬂi onIﬂe iasrs &current ata nditures of future
Escrow Items or otherwise in accordance wi

The Funds shall be

in an institution whose deposits are insured by a federal agency, instrun

ality, or entity

(including Lender, if Lender is such an insiitution) or | Federal Home Toan'Bank. Lender shall“apply the Funds to pay the
Escrow Items. Lender may not charge Bogrower for holding and-applying the-Funds, annually-analyzing the escrow account, or
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requi rrower to pay a one-time charge for an indeper state tax reporting service
used by Lender in connection with this-ican, unless applicable law provides otherwise. Uniess an agreement is made or
applicable law requires intercst to be paid, Lender shall not be required 0 pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing however, that interest shall be paid on'the Funds. Lender shall give to Borrower,
without charge, an annual accounting ef the Funds, showing credits and. dcbits<to the Funds and the purpose for which each

debit to the Funds was madg
If the Funds held by L
for the excess Funds in accort

he Funds are pledged as additional sepumy for all sums secured by this Securi
>r exceed the amounts permmed 1o, b2 Heldhy, applicable law, Lender shall »
with the requirements o anplicable faw#1 the amount of the Funds hcld |

nstrument.
unt to Borrower
/ Lender at any

time is not sufficient to pay the Escrow Items when due, Lepdgs may so notily Borrower in writing, ar | case Borrower
shall pay to Lender the anx y to make up the: uehumcy Borrower ahall make up the defi n no more than
twelve monthly payments, a sole discretion. c

Upon payment in full sccured by this Suurrt, lusirument, Lcndcr shall ) Borrower any
Funds held by Lender. If, u nder shall acguisg OF SolliSe Properly, e juisition or sale

of the Property, shall apply icnder at the time 6 #cquisition or sa!
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 davs a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insu to pay sums

secured by this Security Instrt n pwm n\tl tsl‘ n.

Unless Lender and Bor ¢ agre€ T Writing; 1 f ‘proceed I not extend or
postpone the due date of the ymenis mar mFF Ollmm e g x payments. If
under paragraph 21 the Prope P N IT g i gies and\ -esulting from
damage to the Property prior al n 5 ass to Lender fo the extent of the sums secured & ity Instrument
immediately prior to the acqu Tﬂ&cumen )rle prop réy f

6. Occupancy, Preservati ‘daintenam@mm enemgﬂéerﬂoan Application; Leaseholds.

Borrower shall occupy, establish/and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender of! 1grees g, which 't hall not t ably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s contro!. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate; or commit wasic on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criin is begun that in Lender’s good faith judgm result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determinaii ‘ludes forfeiture of the B s‘interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially falseiod matairate information or statements to [ender (or failed

to provide Lender with any material mformalmn) in connection w; - thetean &videnced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Pronesty as a pritipal residence. [f this Security Instrument is on a
leasehold, Borrower shall co with all the provisions=6*2he leasé=1f Bofiewer acquires fee title Property, the
leaschold and the fec title shal p¢ unless Lender agréesito the-merger in wriiing.

7. Protection of Lender the Property. If Borrower f2ils to pérform the covenants ar s contained in
this Security Instrument, or t yoceeding that niay s1pmﬁcaplly astect Lender’s rigt rty (such as a
proceeding in bankruptcy, pr ration or forfeiturélorderentoice laws or reguls r may do and
pay for whatever is necessar Q ql s actions may

include paying any sums secured by a iien which has priority over this Security lnalrumem, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3845 9/9
@D,-6HIIN) 13:403,01 Page 3 of 6 inifigls:
400-3IN (REV 2/98) Loan No. 961168




. payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fractnon (a) the total

amount of the sums secured i liately before the taking, divided by (b)thefair-market value of the Property immediately
before the taking. Any balar Boyawer ln the event of 2 partialtaking vhich the fair
market value of the Property Eo@umem of thg 8 ely before the
taking, unless Borrower and ise agree in writing or unless applicable law otherwise yroceeds shall

be applied to the sums secure Nw Q?ﬂj@jé&

If the Property is aband He conden rs to make an
award or settle a claim for ;lnl]ﬂ&e gi %‘h 'l? 119 nﬁ la{y { tice is given,
Lender is authorized to colle y the proceeds, at its op ion, either to restératio rrepa of ty or to the sums

secured by this Security Instrv 164 whetherthﬂt tlﬁﬂlm ounty Recorder!

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in'paragraphs 1 and 2'or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiv xtension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lenderto any successor in interest of Borrower shall
not operate to release the liability of the oripinal Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for paymer erwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender/in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or reme

12. Successors and Assighs Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and a‘:s.gns ¢fiLender and Borrower, subject to the provisions of

-

paragraph 17. Borrower’s covenants and agreements shall bedohaéans s¢vatal, Any Borrower who co-signs this Security
Instrument but does not executcthe Note: (a) is co- sxgmnglh 5 Security Instisipent only to mortgage, crant and convey that
Borrower’s interest in the Pr: under the terms of this SeZ¥tity Hastrumcnii<e is not personally oblig! pay the sums
secured by this Security Instr d (c) agrees that Lenéerand any officr BofrGver may agree to cxic fy, forbear or
make any accommodations w the (crms of this Sécurity Instrumenifor tfie Note without il ; consent.

13. Loan Charges. If' t MNoy this Securlty instnimeiil i SUbTeCt to a law which loan charges,
and that law is finally interp werest or other loAfioHAtEest collected 0o be ;tion with the
loan exceed the permitted lin h ice the charge

to the permitted limit; and (b} any sums already coliected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given etfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3 /!
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)

cures any default of any other covenants or agreements;—(e)-pays-all-expenses-ineurred.in enforcing this Security Instrument,
including, but not limited t¢ ys” fees: and (d) takes such action as Juire to assure
that the lien of this Security pﬂ prg ns secured by
this Security Instrument s ufichanged. Upon remstatcmem Orrower, | nent and the

obligations secured hereby ¢ w' ¢ reinstate shall
not apply in the case of acce Nﬂﬂ“ GFF‘IHC‘IAT‘

19. Sale of Note; Cl ‘% ’i}i Jﬁ‘ m nt i % M % this Security
Instrument) may be sold one or1 m tmﬁg éﬁto}% ﬁ ﬁ ai) the entity (known
as the "Loan Servicer") that ¢0!lcof§ momhlthenhmr@@umnmddp&umcm. There 2iso may be one

or more changes of the Loan Sefvicer unrelated to a sale of the Note. If thete is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and ess to its she nade. Th It also contain any other
information required by applicable lay

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on aor in the Prgj Borrower shall not do, nor allow anyone o4 anything affecting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the P 1.

Borrower shall promptly give Lenderywritten notice ofsany investigationyclaim, demand, lawsuit or other jaction by any
governmental or regulatory agency or private party involving the Propemy;end any Hazardous Substance or Environmental Law
of which Borrower has actus] lecdge If Borrower learns <o A3 eofiéh By any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substangg-aticcting the Propc'*ty is necessary, Borrower shall promptly take
all necessary remedial action ccordance with EnvironmeptaliLaws

As used in this paragr “Hazardous Substancesi™are (hose |stbstarices ddmed as toxic or ha substances by
Environmental Law and the substances: gasolifg, kerosene; othef flammable or toxic ¢ roducts, toxic
pesticides and herbicides, vo matcerials containfitg asbestos omformaldehyde, and radi Is. As used in
this paragraph 20, "Enviror ags {cderal laws dagliws\ORthE jurisdiction whe s located that
relate to health, safety or en : :

NON-UNIFORM COV hd Lender 1er covenant and ag

21. Acccleration; Remedies. Lender shall give notice to Borrower prlor to accelerutlon followmg, Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior te acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procecding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24. Riders to this Se nént. If o]n;}x)nge ln'%ers mg%xgd%%or. X rgether with this
Security Instrument, the cc T myﬂﬂ L and supplement
the covenants and agreeme v Nlﬂn as )] IPA ;:c t,

[Check applicable box(es)]

[X] Adjustable Rate Ridgf Thls Ej)é: il ﬁumtklc?e the Propesty, Epaxmb fe

(] Graduated Paymeri Ridér Woienavadpinct Rieeo 1 dleimiweekly Pay: o Rider
Balloon Rider [:] Rate Improvcmem Rider {1 Second Home Rider

[ ]V.A. Rider [_] Other(s) fepecify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrowcr and recorded with it
Witnesses:

e (Seal)

-Borrower

. (Seal)

-Borrower

\ o (Seal) Y ) o (Seal)

-Borrower

STATE OF INDIANA, County ss: )Z/%ﬁ(fgﬁ/
On this ,’/‘) day ot‘VZZW@’l / ¢%/ , , before me, the undersigned, a Notary Public in

and for said County, personally appeared
'
—erry / MNeaadoe |

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal. 44 //
Y, My Commission Expires: »n / /1/ (et

blic
This instrument was prepared '

Somwl.
@D-GH(IN) 19403).01
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Loan No. 9611682-7323

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  3rd day of December

1998 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note (the "Note") to AMERIQUEST MORTGAGE COMPANY
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

Y, IN 40403

Document is
THIS NO' X <NQI$NQE(EIGIM S

INTEREST RATE AND, THE MONTHLY YME . THE NOTE LIMiTs 1
AMOUNT THE Sﬁimwﬁpmmm #RENDAORGT Gy 08

TIME AND 71 AMAX‘WHEH@WR@E&H“!

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in thc Security
Instrument, Borrower, and Lend °t CoV e as ft

!
L &

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial.is ! rate of 10.7 %. The Not s for changas in the
interest rate and the monthly payments;, as follows:

(S}

4. INTEREST RATE AND MONTHLY PAYMENT CHANG!
(A) Change Dat¢
The interest rate|[ will pay may change on the first da
day every sixth month thereafter. Each date on which g

January , 2002 , and on that
uld change is called a "Change Date."

(B) The Index -

Beginning with Change Date, my intercsiiate d 01 an Index. The "Inde average
of interbank offered r=month U.S. dollzc:deénomina 0sits in the London ma R"), as
published in The Wa 4. The most recéot Ifidcy: | Eilable as of the da yre each
Change Date is calle: '

If the Index is the Note W index ¢ iparable

information. The Ntuv AAUAULL W paV e G DULICC Ut Ulis v,

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding  Six and One
Half percentage points(s) ( 6.500 %) to
the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that 1 am expected to owe a the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

ADJUSTABLE RATE RIDER - LIBOR INDEX Page 10f2 Initials:

1956009 (4/1/97) TLG
600-1 (REV. 2/98)

ENE

At s s

R

B



Loan No. 9611682-7323
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 13.750 %

or less than 10.750 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than One percentage point(s)
( 1.000 %) from the rate of interest I have been paying for the preceding six months. My
interest rate will never be greater than 16.750 % or less than 10,750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Cha

The Note Holder v
monthly payment befo
be given me and alsc
regarding the notice.

- llecument is. oy
This Document is the prope of
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Transfer of the Property or o Beneficial Interest in Borrewer. If all or any i the"Property or any
interest in it is sold or|transferred (oagifia beneficialyinterestringBorroweigisysold ‘or transfenredrand Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this\Security Instrument. However, this option shall not d by Lender if
exercise is prohibited by federal lawsas of the date of this Security Instrument. Lender alsosshail’not exercise this
option if: (a) Borrower causes to be submitied to Lender information required by Lender to evaluate the intended
transieree as if a new loan/were being made io the transicree; and (b) Tender reasonabiy determines that Lender's
security will not be impaired by the loan_assumption and that the risk,of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender,

To the extend permitted by applicable law, Lender Ay
consent to the loan assumption, Lender may also requirc
acceptable to Lender and that obligates the transferee
and in this Security
Instrument unless Lenc

If Lender exercise

~

B. TRANSFER OF T}
Uniform Covenant 17

alreasonable fee as a condition to Lender’s
©.sign an assumption agreement that is

es and agreements made in Note

d- under the Note tt urity

wender shall cive B ce of
acceleration. The noti sitom the datc the ed or
mailed within which E al rity Instrum 1 ) pay
these sums prior to th ot urity
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower
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