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MORTGAGE + A3528

THIS MORTGAGE ("Security Insirument®) is given on June 2€, 1998 .
The morngagor isMICHAEL K, MEDONIC and JOSEPHINE M. MEDONIC, husband and wife

("Borrower"),
This Security Instrument is given to NATIONAL CONSUMER SERVICES CORP, LIC

which is organized and existing under the laws of STRTE OF GECRGIA ,and whoso'
address is 5335 TRIANGLE PARKWAY SUITE 400, NORCROSS, GA 20082

("Lender®). Borrower owes Lender the principal sum of
aighty three thousand three hundred and NO/100ths

Dollars (U.S. § 83,300.00 ). This debt is evidenced by Borrower's note dated the same date as this
Securlty Instrument ("Note"), which provides for monthly paymemnts, whbithe fulldebr, {f not pald cartier, due and payable on
July 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extefsions and modificarions of the Notey (b)he payment of all other sums, with interest,
advanced under paragraph 71to protect the security of this Securhy Instrument; ‘and {c) the ‘pecformance of Borrower’s cavenants
and agrecments under this Securityginstrament_and the Noie, For this purpose, Bouower does hereby mongage, grant and
convey to Lender the followingdescribed property located in— Lake County, Indiana:

107 18 IN TRAILS END FIRST SURDIVISION IN'THE CITY OF HAMMOND, AS SAME APPEARS

OF RECORD IN PLAT BOOK 50, PAGE 55, IN THE RECORDER'S OFFICE, LAKE COUNTY,

INDIANA,

which has the address of 7333 CHIO STREET, HAMMOND
{Streel) ICiy)

Indiana 46323 ("Property Address”);
[Zip Code)

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additicns also shall be covered by this Security
Instrument, All of the foregoing Is referred to In this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right 10 grant
and convey the Property and that the Propeny is unencumbered, except for encumbrances of record.  Borrower warrants and
will defend generally the title lo the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and npon-uniform coveaants with
limited variations by jurisdiction 10 constitue a unlform securlty Instrament ¢overing real property.

INDIANA-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT /'/'7 KM
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UNIFORM COVENANTS, Bomower and Lender covenant and agree &s follows:

° .. L. Payment of Principal and Interest; Prepayment and Late Fhargcs. Borrower shall promptly pay when due the

principal of ang Interest on the debt evidencad by the Note and uni' prepayment and Jate charges, 'due under the Note,
b 3. Funds for Taxes and Insurance, Subject (0 aprglxcablc law or 10 & written waiver by Lender, Borrower shal) pay
;, to Lender on tae day manthly payment are dye under the Note, unnl the Note is paid in full, a sum (*Funds’) for; (a) yourly
taxes and assessments which may attein prionity over this Sccum Instrument as a llen on the Propeny: (b) yearly |easehol(¥
payments of ground rents on the Property, if any; (c) yearly hazard or proger%/ Insurance premiums; (4) yearly flood insurance
premiums, if any, (¢) yearly mortgage insugance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the pravisions of paragrapn &, in lieu of the paymeni of moriguge ‘insurance promiums. These items are called
Escrow ltems.” Lender may, ar any time, collect and hold Funds in an amouni not 10 exceed the meximum amount b lender
for a federa’ly related mortgage loan may require for Bomower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 a5 amended from time to time, 12 U.S.C, Section 2601 et seq. ("RESPA*), unless another law that
; ﬁplles 10 the Funds seis a lesser amonnl, 1 +0, Lender may, at any time, collect and hold Funds in an amount nct to ¢xceed
the lesser amount. Lender mayi estimate the amouni of Funds due on the basis of current daia and reasonable estimates of

expendiiures of future Escrow Ttems or otherwise in accordance with applicable law,
) . The Funds shall be held in an institutlon whose deposils are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender ig su.ch an institution) or in any Federal Home Loan Bank, er tiall apply the Funds 1o pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifyingthe Escrow ltems, unless Lender pays Borrower interest an the Funds and applicable law permits Lender
to make such a charge. However, Lender may requirs Borrower 1o pay a ope-time charge for an independent seal estate tax
reperting service used by Lender in connection with this loan, unless applicable law provides otherwlse. Unless an agreement
is made_or appiicable law requires interest to be pald, Lender shall not be required 1o fay Borrower any interest or earmnings
on the Funds. Borrower and Lender may agree in wr ”"ﬁ' however, that lnterest shall be paid on the Funds. Lender shall
iveto Borrower, withour charge, an annual accounting of the Funds, showing credits and dedits to the Funds and the purpose
S%rux;'ﬁ;cth‘itagx ntgg?h fo the Funds was made. The Funds arc pledged as additional sccurity for all sums secured by this
C ¥ .

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable “law. If the amount of the Funds held b
Lender at any time s not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in suc
ease Horrower shall ray to Lender the amouni necessary to make up the deficiency. Borrower shall make up the deficiency
In no molrje than twejvé mfmll‘\lyf p{?mcnts. al Lﬁngﬂ‘lsx'mslg discretion. Lend

0 payment in full of all sums secured by this Security instrument, Lender shall prompily refund to Borrower am
Funds hele%y E.ender. If, under para;gayh 21, Lender shall acquire or sell the Pr9€¢ny. L?:ndcﬁ Srior 10 the acquisition o':
sale of the Property, shall apply any Funds held by Lender ar the time of acquisition or sale as a credit agalnst the sums
secured by i sle'cgcr‘"y of Payments, Un licable des otherwise, all
» Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shail be applied: first, to any g‘r}.paymm chﬁrgcs due under the No&;’sccend, {0 amoum{ payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late eharges due under the Note,
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable w0 the
Property which may auain priorlty over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
sh an these obligations in the manner provided In paragraph 2, or if not paid in'that manner, Borrower shall pay them on
time directly to the Serson owed payment. Borrower shall promptly furnish to Lgnder all notices o{camoums to be paid under
:g!s paragraph. [f Borrower makes these payments elrectlyBorrowersshallipramptly furnish to Lender receipts evidencing
e paymenis. _ . : - : )
; _Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borower:  (a)
‘ agrees in \.vnubng to the pavment of the obligation secured by the-lien:in a manser /acceptable 10 Lender; (b) contests in good
faith the lien by, or deferds against enforcement of the liea'in, legal proceedings Which in the Lender's opinfon operate 1o
prevent the enforcement of the lica; o8 (¢) secures from the . holder of the lien an agresment saiisfaciory 10 Lender
subordinating the lien to this Security Instriment. "I [ender deiermines’ that any ‘part‘of the Property Is subject 10 a lien which
may attain priority over this Security Instrument, Lender may give Borrower,a notice ldemm{ing; e lien. Borrower shall satlsfy
ike lien or 1ake one or more of the actions ‘set- forth! above within' 10 caysiof 1he! givinglel notice.

S, Hazard or Property Insurance. Borrower shall keep the Improvemenis now existing or hereafier erected on the
Property insured against loss by fire, hazards incladec within the tenn “extended coverage™ und any other hazards, including
floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amourts and for the periods
that Lender requires. The insurance carrier r?ro\idmg the insurance shall be chosen by Borrower subject to Lender's approval
which shall pot be unreasonably withheld. I Borrower falls to malntain coverage described above.Jumdar may, &t Lender's
option, obteln coverage to profect Lender's rig})}us in the Property in accordance with paragraph 7.

Il {nsurance policies and renewils shall be acceptable (o Lender and ghall include a standard mortgege clause,
Lencer shall have the right to hold the policies and reaewals, 1f Lender requires, Borrower shall prompily give 1o Lender all
recei&s of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice 1o the insurance carnier
and Lender. Lénder may make proof of loss if not made promptly by Berrower. ' . .

-~ Unless Lender and Borrower otherwise agres in wriing, insurance grocccds shall be applied tw restoration or repair
of the Property damaged, if the restoralion or repair is economically feasible and Lender's security is not lessened. If the
restoration or tepair 18 not cconomically feasible or Lender’s secunity would be lessened, the insurance procsods shall be
ad'plxcd to the sums gecured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

orrower abandons the Properiy, or does not answer within 30 days a notice from Lender that the [nsurance carrier has
offered 10 sentle a claim, then Lénder may collect the insurance proceeds. - Lender m? use the proceeds [0 fepair Or restore
llgcc Property o‘r to pay sams secured by this Security instrument, whether ot nor then due. The 30-day period willtegin when
the notice {s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or

osipone the due date of (he monthly payments referred 10 In paragraphs 1 and 2 or change the amount of the paymen's,
Yf under “?aragraph 21 the Property Is acquired by ).ender, Barrower's fight to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisilion shall pasz to Lender to the exient of the sums secured by this Security
Instrument immediately_priar to the acquisition. . .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's pringipal residénce within sixty days after the execution
of this Security Instrument and shall contirve to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall nat be unreasonably withheld, or
unless extenvating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impalr
the Propeny, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default If any forfeiture
action or proceedings, whether clvilor ciminal, is begun that in Lender’s FOM faith judgment could result in forfeiture of the
Property or atherwise materially impair the lien creaied by this Securlty [nstrumeni”or Lender's security interest. Borrower
may cure such a default and reinstate as provided In paragreph 18, by causing the action or proceeding “to be dismissed with
a ruling that, in Lender’s good falth determination, ?rccludcs forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Secutity Instrument or Lender's security interest. Borrower shall also be In
defaLlt if Borrower, durinF the loan a‘ﬂ) catfon process, gave materfally false or {naccurale information of staisments to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note,
including, but not {imlied 10, representations concerning Borrower’s occupancy of the Property as a principal residence, If (?is
Security Instrument is on 8 leasehcld, Borrower shall comply with all the provisions of the lease.” If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not mer%e unless Lender agregs to the merger in wriling.

7. Protection of Lender's Rights In the Property. If Borrower (ails to perform the covenants and agreements
contalaed In this Security Instrument, or there Is a legal proceeding that may significantly affect Lender’s nghts in the Property
(such as & groceeding in bankrupicy, probaie, for condemnation or forfeitire or to ¢aforce laws or regulations), then Lender
may do and pay for whatever is necessary to pratect the value of the Property and Lender's rights in the Property. Lender's
achions may include paying any sums secured by a lien which has priority aver this Security Instrument, appearing in courl,
paying reasanable attorneys' fees and entering on the Property (o make repairs. Although Lender may ake uction under this
paragraph 7, Lender does not have to do so. . B )

Any amoums disbursed by Lender under this paragraph 7 shall bt};omc additional debt of Borrower secured by this
Security Instrument.  Unless Borrower and Lender agree o other lerms of payment, these amounts shall bear interest from
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35 r%i‘;ft.“ disbursement st the Note rate and shall be payable, with interest, upon natice from Lender 1o Borrower requesting
’ 8. Mortgage Inwrance. If Lender requisgd mongage insurance 3s a condition of making the loan secure ’
Security Instrument, Borrower shall pay the premiums rcquﬁcd 1o mainiain the mortgage imur:?noe in effect.\"n’d f?} (31‘;
reason, the morigage insurance coverage required by Jender lapses ot ceases to be In f%c{s. Borrower shall pay the premiums
required 1o obtain coverage substaniially equivalent to the mortgage insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the ‘mo gaa‘c insurance previously In effect, from an aliernate morigage insurer prove
by Lender. If substantially equivalent mor.garge nsyrince coverage is not availahle, Borrower shall pay 1o Lender each month
2’sum equal to one-iwelfth of the yearly morigage Insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Yender will accept, use and retain these Faymcms 23 a loss reserve in lieu of morigage

insurance. Loss reserve payments may no longer be required, ai the option of Lender, {f mongage insurance coverage (in |

amount and for the period that Lendér requires) provided by an insurer approved by Lender again becomes avaiiagxe and is
obtained, Borrowor shall pay the premiums required to maintain morigege insurance in effect, or 1o provide a loss reserve,
g?tzlpg;fcgﬁéxi{:gwm for mortgage insurance ends In accordance with any written agreemert between Borrower and Lender

. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Prope -
give Borrower notice &t the time of or prior 10 an inspection s‘pccif¥ing rcgsonablc cagse for the mspgct onr.ly' Lender shall

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other 1aking of any part of thie Propenty, or for conveyance in lleu of condemnation, 'are hersby assigned
and sha"lb':rpm c L‘f’dc{' al taking of the P ) ds shall be appli

n the event of a tot ing of the Propeny, the procceds shali be applied to the sumi socured by 1hi y
Instrument, whether or rot chen due, wih any excess paid cg Borrower, In thcpgvem ofa Panial taking of e’}»?ose?;‘i"i?a
which the falr. market value of the Property Imimedia'ely before the taking is equal to or grealer than the amount of the sums
secured by this Security instrumsnt immediately before the takiag, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Secunty Instrumen! shall be seduced by the amount of the proceeds muitiplied by the following
fraction: }a) the total amount ol the sums secured 1mmedmzelg béfore the taking, dwidcd by (b) the fair market value of the
Property immediately bofore the taking. Any balance shall be paid to Borrower. In the event of 2 paniial taking of the
Property in which the fajr market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the utkmgé unless Borrower and Lender otherwise agree in wrilin%]or unless applicable faw
%hm&nse provides, the proceeds shall be applied to the sums secured by this Security instrument whether or no: x?xe sumng are

€ due,

If the Property is abandoned by Borrower, or if, afler notice ’tg Lender 1o Borrower that the condemnor offers to
make an award or setile a claim for damages, Borrower fails to res 10 Lender within 30 days after the date the notice
is given, Lender s autharized w collect and apply the proceeds, at {is option, cither to restoration or repalr of the Property
or to the sums secured by this Security [nstrumens, whether or not then due.

Urless Lender and Borrower othérwise agree in writing, any apglicanon of procesds to principal shall aot extend or
postpone the due date of the monthly payments referred to in agra‘p ¢ | and 2 or change the amount of such payments,

11, Borrower Not Reloased; Forbearance by Lender Not a Waiver, Extenslon of 1he time for puyment or modification
of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in interes! of Borrower
shall not operate to release the lability of the original Borrower or Borrawer’s successors in interest. Lender shall not be
required (o commence proceedings againet any successor in intersst or refuse to extend time for paymert or otherwise modify
amortization of the sums secur lR this Security [nstrument by reason of any demand made by the original Borrower or
Borrower's successors in intercet. Any forbearanee by Lender in exercising eny right or remedy ‘shall not be a waiver of or
preciude the exercise of any right or rcmods. ! !

12, Suecessors and Assigns Bound; Joint nnd Scveral Liability; Co-sighers, The covenants and agreements of this
Security Instruragnt shell bind benefit the-suceessors—and assigns of kender and Bajrower, sub&cct 1o the provisions of
fara:raph 17. Borrower's covenants and agrecments shall be<joint and several: Any Bor-ower who co-signs this Security
nstrumeént but does not execute the Note: () 18 co-si qu this Security Instrunient “only to monfgage_. grant and convey that
Borrower's interest in the Property-uader the tenms of this Security Instrument; (b) is not personally obligated to pa}/ the sums
secured by this Security Instrumeny; and (¢) aﬁrecs that Lender and any other Borrower ‘may agrec 10 extend, modily, forbear
or make ahy accommodations with refard 1o thegterms of this Securlty Insiniment or the Nots wilthout that Borrower’s consent,

13. Loan Char?os. If the Toan secured <by'this Security” [nstrument- i8'subject to a law which gsets maximum loan
charzes, and that law |s finally intérpreted so that the interest or Other loan charges collected or 10 be collected in connection
with the loan exceed the permitied 1imils, then: (a) any such loan charge shall be reduced by the amount necessary fo reduce
the charge 1o the permitted limir; and (b) any sums elready collected {rom Barrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose fo make this refund by reducing the rrmcmal owed under the Note or by making
a ditect payment to Borrower. [f a refund reduces principal, the reduction willbe treated as a pantial prepayment without
any prepayment charge under the Note. . ) , ; ) .

14, Notices. Anx notice to Borrower provided for in this Security Instrument shill be given by delivering it or by
mailing it by first class mail unless applicable 1aw requircs use of another method, The notice shall be directed 10 the Propert
ddress or any ather address Borrower designates By notice to Lender, Any notice to Lender shall be given by first class mall
to Lender's address stated herein or any other address Lender designates bgouce to Borrower, Any notlee’ provided for in
this Sccuriéy Instrument shall be dee 1o have been given to Borrower to Lender when g‘gven as provided in this paragraph,

15, Governing Law; Severablllty, This Security Instrumeni shall be governed by federal law and the law of the
juriediction in which the Property Is located. In the event that any provision or clause of this Securlty Insirument or the Note
conflicts with appiicable law, such conflict shall not affect other provisions of this Securly Tnstrument or the Note which can
be Flven effect without the conflicting provision. To thie end the provisions of this Security Instrument and the Note are
declured (o be seversbie. . ) '

16. Borrower’s Copi;'. Borrower shall be given one conformed cop* of the Note and of this Security Instrument.

17. Transfer of the Property or m Beneficial Interest in Borrower. I all or any past of the Property ot any interest
in it i sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrawer is not d natural person)
without Lender's prior written consent, Lender mgr. al Its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall r.ot be éxercised by Lender if exercise s prohibited by federal law as of
the date of this Secunty Instrumens, . : ) . .

If Lender exercises (his option, Lender shall give Bommower notice of acceleration. The notice shall provide a period
of not lesq than 30 days from the date the notice is delivered or nailed within which Borrower must Ey all sums secured by
this Security Instrument. [ Borrower fails to pay these sums prior (0 the cxpiration of (his period, Lender may invoke any
remedies gcnamad by this Sccumﬁigslmmcm without further notice ar demand on Borrower.

18, Borrower’s Right to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: () 5 days (or such other period as
applicable law may spemf{ for reinstatement) before sale of the Properly pursuant to any power of sale contalned In this

ecuriry Instrument; or (b) entry of Judgment enforcing this Securlty Instrument. Those conditions are that Bortower: (a)
pays Lénder all sums which then would be due under this Security Instrument and the Nole as if no acceleration had occurred,
(bj cures any default of any other covenants or agreements; (¢) pays all uxpenses incurred in enforcing this Security Instrument,
lncludingi,. but not limited 1o reasonable attornevs' fees; and (d) 1akes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rz&hls in the Property and Borrower's obligation to pa{ the sums secured
bg this Security Instrument” shall continue unchanged. Upon reinstatment by Borrower, this Security [nstrument and the
obligations secured hereby shall remain fully effective as if no acceleration had cccurred, However, this right to reinstate shall
not gpply in the case of acceleration upder gamgraph 17, L . N

19. Sale of Note; Change of Loan Servicer. The Note or a panial interest in the Note (ogether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known &s the "Loan Servicer®) that collects monihly paymenis due under the Noie and this Security Instrument. There also
may be one or more changes of the Loan Servicer unreflated (o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will ulso contain any other information required by applicable law,

Page 3af § SINC3 11196 ¢ /(P

amm




© RS R e e 20 £ e

s FIMEM) HHHE BRUTINEIIPERT vl rw T vy wrrere semr s N

any Hazardous Substances on or in the Property. Borrower shill not do, nor allow anyone else (o do. anything offecting the
Property that is in violation of any Environmental Law. The preceding 1wo sentences shall noi upply (o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriaie o normal
residential uset and fo maintenance of the Propenty,

Borrower shall promptly give Lender written notice of uny investigation, claim, demand, lawsuit or other action by
any governmenial or regulatory agency or private party involvingthe Property and any Hazardous Sudstance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamns, or is netified by any governmental or regulatory authority,
that any remaval or other remediation of any Hazardous Substance affecting the Propernty is necessary, Borrower shall prompily
take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic o1 hazardous subsiances
by Environmental Law and the following substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As ysed
in this paragraph 20, *Environmenial Law" means federal laws and laws of the jurisdiction where the Propenty is located thal
relae to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

11, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant ov agreement in this Security Instrument (but not prior to accelerution under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and (d) that
lailure to cure the defaull on or before the date specified in the notlee may result in ucceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall further inform Borrower
of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-exlstence of u defoult
ar any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in tull of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remadies provided in this paragraph 21, including, but not limited to,
reasunable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums sccured by this Securuy Instrument, Lender shall release this Security
Instrument (o Borrower. Lender may charge Borrower & fee for releasing this Security Instrament, but only if the fee s paid
to a third panty for services rendered and the charging of the fee is permitted under appheable law,

23. Waiver of Valuation and Appraisement. Borrower waives wll-right-of valuation and appraisement,

24. Riders to this Security Instrument. [{ one or more riders are execuied by Borrower and recorded together with
this Security Instrument, the covenanis and agreemenis vof cach wuchorider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)].

Adjusiable Rate Rider [0 condominium Rider 3 14 Family Rider
E] Gradualed Payment Rider [:] Plaaned Unit Development Rider D Biweekly Payment Rider
[ Batloon Rider [} Rate Improvement Rider [} Second Home Rider

[ oertsy [specify]

BY SIGNING BELOW,Borrower accepts and agrees to (he terms and covenants contained in this Security Instrument
and In anv rider(s) executed by Borrower and recorded wath it.

Witnesses

wl A x //’ZL (Seal)

[}
MICHAEL X. MEDONIC Burrower

(Senl)

Borrower

(Seal)

-Borrower

(Seal)

-Borrower

[Space Below This Line For Acknowledgement)
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STATEOF INDIANA, Lak Couaty ss:

On this 3\@5‘“‘{’ day of MQ } OIG’? before me, the undersigned, a Notary Pyblic

in and for said County, personally ap
MICHAEL K. MEDONIC and JOS!:{;HINE M, MEDONIC

, and acknowledgcd the execution of the foregoing instrument,

WITNESS my hand and official seal.

RSN 17 dmﬂ%,&
;"‘ “)::.".. Y L ."';(4; “ A \ W

;;' 9 ¢ Z'o.f‘.":!% Nowy Public

LAY Q i, i e

= gmamg was preparved by NATIONAL CCNSUMER SERVICES, 533‘;, A FPARKNAY SUITE
WA e ;GA 30092. ~ ROTARV PUB 1G STATE OF IHDIANA
O T , PORTER COUNTY nastoaur
GIAIY S | - Y COMISSION w.wx‘t.




ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps) : A3528

THIS ADJUSTABLERATE RIDER is made this 26th day of June, 1598 , and s
incorporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Security Deed

(the "Securlty Instrument™) of the same date given by the undersigned (the “"Borrower®)to tecure Borrower's
Adjustable Rats Note (the "Note*)to NATIENAL gDNSLMER éERVICBS ORP, LIC

(the "Lender®) of the same date and covering the property described in the Security Instrument and Jocated at:

7333 CHIO STREET, HAMMOND, IN 46323
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY
%&Rﬁ'{, RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE |

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender furthér covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENTCHANGES

The Note provides for an initial interest rate of 11,20 %. The Note provides for changes in
the interest rate and the mon% &a ments, g4 follows:
4. INTEREST RATE A NTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ willpay may charge on the 1st day of July, 2000 .
and on rthat day every siR months thereafter, « Each date on which my intersst rate could change
is called a "Change Date.”

®) The Index

Beginning with the first Change Date, my interest ‘rate will'be based on an'Index. The "Index"is the
average of interbank offered raws for sicmunth U.S. dollarsdenominated. . deposits in the London market
("LIBOR"), as published In DEM,&&QM. The most recent Index figure available as of the
lmt  business day of the month inumediately preceding the month in which the Change Date oceurs is called
the "Current Index.

If the Index is no longer available, the Note Helder will choase a new Index which Is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)  Calculation of Changes

Before each Change Dare, the Note Holder will calculate my new laterest rate by adding

aight Fnd 50 /1000t percentage points { 8,380 %) to the Current Index. The
Natcgﬂoi er wx?\ t%n mm%‘?hc vesult of this addition to-the nearest one-eighth of one percentage point
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(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my rew interest rate
untif the next Chacge Date.

The Nois Holder willthen determine the amount of manthly payment that would be sufficient to repay
the unpaid principal that | am expecied to owe at the Change Date in full on the mawrity date at my new
interest rate in substantlally equal payments. The result of this caleulation will be the new amount of my monthly

syment.
P (D) Limits on Interest Rate Changes .

The interest raie 1 am reqguired to pay at the first Change Date willnol be srcater than 14.200 %
orless¢han 11.200 %. Thereafter, n%wres} rglgogls never be Increased or decreased on any single

Change Daie by more than one NO/L0¢ percemage point( 1.000 %)
from the rate of interest | have been gaying for the preceding Bix months. My interest rate will
never be greater than 17.200 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
monthly payment changes again.

Pn Notice of Changes

Ths Note Holder will deliver or mail 1o me a notice of any changes in m{ interest rate and the amount
of my monthly payment before the effective date of any change, The notice will Include information required
by law to be glven me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Caovenant 17 of the Security Instrument is-amended to read as-follows:

Transler of the Property or a Beneficlal Interest in Borvower, If all or any pert of the Property or any
interest in it is sold or transterred (ofifia beneficial interest in Bortower Is sold or transferred and Borrower
Is not a natural person) without Lender's ‘prior-wiitten consent, Lender may, ai its option, require Immediute

ayment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
gender if exercise is prohibited by federal law as jof the date of this Securiry Insirument. Lender also shall not
exercise this option if, (a) Borrower catses to bé submitted “to' Lender information required by Lender 10
evaluate the intended transferee as If 2 new loan were being made 1o the transferee; and (b) Lender reasonably
determmnes that Lender’s secarity will not e Impaired by the ‘Joan assumpiion andthas the risk of a breach of
any covenant or agreement in this Security Iastrument ia.accapiable 1o Lender.

To the extent permitted “by"applicable-1aw, Eender ‘may ‘chargé ‘a-reasonable fee sy a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that 1s acceptable 1o Lender and that oblig:)ws the transferee to keep all the promises and sgreements
made in the Note and in this Security Instrument.  Borrower will centinue to be obligated under the Note and
this Secunty Instrument unless Lender releases Borrower in Wrlting.

If Lender exercises the option to require imunediate payment in full, Lender chall give Bortower notice
of acceleration. The notice shall provide a period of not leas than 30 days front the date the notice is delivered
or mailed within which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to

y these sums prior to the expiration of this period, Lender may invake remedies permitied by this Security
Tnstrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agiees to the terms and covensnis contained in this
Adjustable Rate Rider.

(

. ] -
&é .4 zéégr_a” __(Seal) Gﬁﬁf‘z&mﬂm%m
MICHARL K. MEDONIC Bomower INE M. MEDXNIC Formower
(Seal) (Seal)
-Borrowgr ~Barrower
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