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THIS MORTGAGE (“Security Instrument*) Is givenon
Ruth N. Kernagis or their successors; @s,Trustees under jthel provisions of a Trust

Agreement dated the 26th day of October, 1994, known as the James M. Kernagis and Ruth N.
* Kernagis Trust
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*James M. Kernagis and
("Borrower”). This Security Instrument Is givento  Citizens Financial Services, FSB

which is organized and existing under the laws of the United States of America , and whosé

addressls 707 Ridge Road, Munster, IN 46321
(*Lender”). Borrower owes Lender the principal sum of - Thirty Thousand and no/100

Dollars (US. $ 30,000.00 ). This debt Is evidenced by Borrower's note dated the same date as this
'5, which provides for monthly payments, with the full debt, if not paid earlier, due and

Security Instrument ("Note
. This Security Instrument secures to Lender: (a) the repayment of the debt

payable on July 1, 2013
evidenced by the Note, with Interast, and all renewals, extensions and modifications of the Note; (b) the payment of all

other sums, with Interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
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Borrower does hereby mortgage, grant and convey to Lender the following described propenty located in

Lake County, Indiana:

Lot 103, Lakes of the Four Seasons, Unit 1, as shown on Plat in Plat Book 37, page
63, in the Recorder’s Office in Lake County, Indiana.

which hasthe address of 3579 Lakeshore Drive, Crown Point (Street, City),
Indlana 46307 [Zip Code) ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to In.this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Propaity and that the)Propertyls.unencumberad, except for encumbrances of record.

Borrower warrants and will defend generally the title-to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines 'uniform: covenants for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum ("Funds’) for: (a)
yearly taxes and assessments which may attain priority ovar this Security Instrument as a lien on the Property; ()
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood Insurance premiums, If any; (e) yearty mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage Insurance
premiums. These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures-Act of 1974 as amended from time to time, 12 U.S.C.
Sectlon 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
Independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument,
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If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of appiicable law. If the amount of the Funds held
by Lender at any time Is not suffcient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, In such case Borrower shall pay Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law applies otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts

ﬁayable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
ote.

4. Charges; Liens. Borrower shall pay taxes, assessments, charges, fines and Impositions attributable to the
Property which may attain priority over this Security Instrument and leasehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person.owed payment. Borrowersshall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharg@any llen whichihas' priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien In'a manner'acceptable to Lender; (b) contests in
good faith the lien by, or defendsagalnst enforcement of the lien. in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or () secures from the holder of the fien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines: that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrler providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Property in
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repalr Is economically feasible and Lender's security is not
lessened. If the restoration or repalir is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a clalm, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice i< given.

Unless Lender and Borrower otherwise agrze in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly pay.nents referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propery is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting from damage to the Prop arty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty

days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
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shall not be unreasonably withheld, or unless extenuating circumstances exists which are beyond Borrower's control,
Borrower shall not destroy, damage or impalr the Property, allow the Property to deterlorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s securlty interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's good faith
determination, precludes a forfelture of the Borrower's Interest In the Property or other material impalirment of the lien
created by this Security Instrument or Lender’s security Interest. Borrower shall also be In default If Borrower, during
the loan application process, gave materially false or inaccurate Information or statements to Lender (or failed to

rovide Lender with any material lnformatlony In connection with the loan evidenced by the Note, including, but not
imited to, representations concerning Borrower's occupancy of the Prot)erty as a principal residence. If this Security
Instrument Is on a leasehold, Borrower shall comply with all of the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is neccesarry to protect the value of the Property or Lender's
rights in Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph7 shalt become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursementat the,Note rate and shall be payable; with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. |f Lender required mortgage insurance as‘a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premlums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of the morigage Insurance previously In effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent morngage Insurance coverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss raserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes avallable and Is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in leu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property Immediately before the taking is equal to or greater than the amount of
the sums secured by this Security instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b) the fair market value of the Property immediately before the taking. Any balance shall be pald to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
In writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
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notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
the time for payment or otherwise modify amortization of the sums secured by this Securlty Instrument by reason of
any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender In
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower'sjinterest in Property under the terms of this Security Instrument; (b) Is not
personally obligated to pay the sums secured.by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the I6an secured,by this, Security. Instrument Is subject to @law which sets maximum loan
charges, and that law Is finally interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permittedilimits, then: (a) any'suchloan‘charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
“rlsdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
In it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
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as applicable law may speclfy for reinstatement) before sale of Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Securlty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occured; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred
in enforcing this Security Instrument, including, but not limited to reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occured. However, this right to reinstate shall not apply in the case of acceleration under
ragraph 17,

pa 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the “Loan Servicer") that collects monthly payments due under the Note and this Securlty Instrument.
There also may be one or more changes of the Loan Servicer unrelated to the sale of the Note. If there Is a change of
the Loan Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to mainténance ofthe Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageney or private party involving the/Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal o other remediation;of any Hazardous Substance affecting the Property Is
necessary, Borrower shali promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those' substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
Jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwige). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at
its option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses Incurred In pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument.  [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider [__JOne or Multi Unit Rider
Graduated Payment Rider Planned Unit Development Rider Construction Loan Rider
Balloon Rider L] Other(s) Second Home Rider

VA Rider [xJRider to Delete and Substitute Security Instrument Covenants
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with .

Witnesses: James M. {s and Ruth N. Kernagis, or their successors
as Trustees the provisions of a Trust Agreement dated

the 26th day of , 1994, as the James M. Kernag
By:@‘dz - (Seal)
Ruth-N. Kerhagis, AruStee -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

*and Ruth N. Kemagis Trust

STATE OF INDIANA, Lake County ss:

On this 24th day of June , 1998 , before me, the undersigned, a Notary Public in
and for said County, personally appeared - Ruth N. Kernagis )

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and officlal seal.

County of Residence: e:&okk,b s gy

My Commission Expires: OA - A3 -200§ M %;S'Z e b / 0
Notary Public errd (2):
This instrument was prepared by:  Brian L. Goins, Vice President, ATTY # 8616-45 L(,w K
CITIZENS FINANCIAL SERVICES, FSB RV
707 RIDGE ROAD '
MUNSTER, INDIANA 46321 Y
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT
COVENANTS is made this 24h day of June 1998 , and is
incorporated into and shall be deemed to delete and substitute a portion of Uniform
Covenant 6 and all of the Non-Uniform Covenant 22 of the Security Instrument of the
same date given by the undersignedyBorrower) to secure Borrower’s Note to CITIZENS
FINANCIAL SERVICES, FSB (Lender)-of the same date and covering the property
described in the Security Instrument,and located at:

3579 Lakestiore Drive
Crown Point,IN 46307

In addition to the uniform and non-uniform covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree: (1) to delete the
first sentence of Uniform Covenant 6 entitled i '

Occupancy, Preservation, Maintenance and
EWMMM&%J@M&@M , and substitute the
following: “"Borrower or approved family member shall occupy, establish, and use the

Property as their principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as their principal residence after the
date of occupancy, unless Lender otherwise agrees in writing, or unless extenuating
circumstances exist which are beyond their control,” and (2) to delete Non-Uniform
Covenant 22, entitled Release , and substitute the following: "Upon payment of all sums
secured by this Security Instrument, Lender shall release this Security Instrument.
Borrower shall pay Lender for expenses incurred in releasing the Security Instrument,
including, but not limited to, preparation of payoff statements, preparation of and
processing of Satisfaction of Mortgage and recordation or filing fees."

James M. Kermagis and Ruth N. Kernagis, or their successors, as trustees under the

provisions of a Trust Agreement dated the 26th day of October, 1994, known as the

James 2 Kernagis and Ruth N. Kemagis Trust
B_Y' %M W (Seal)

Rith N. Kemagi§, Trustée 7

{Seal) (Seal)




or does hereby mortgage, grant and convey to Lender the following described property located in

ake W indiana:
Lot 103, Lakes of the Four Seasons, Unit 1, as shown on Plat in Plat Book 37, page
63, in the Recorder’s Office in Lake County, Indiana.

which has the address of 3579 Lakeshore Drive, Crown Point (treet, City),
indiana 46307  [Zp Code] ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the pre?eny. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propetty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT ,combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenaht and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
thl‘\e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and insurance. Subject to applicable iaw or to a written walver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, unti the Note s paid In full, a sum ("Funds") for: (a
yearly taxes and assessments which may attain priority over this Security instrument as a llen on the Property; (b
yearly leasehold payments or ground rents on the Property, I any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yeady mort?age insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C.
Section 2601 et seq. ("RESPA"), unless another law that applles to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to r a one-time charge for anh
independent real estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

Form 3018 9/90

ELF-8R(IN) wmeon) Pagezal 7 ‘ I

IO e S B -

I
b
-E;
k!
]

i

A




M g" LIRS sy . [ LT . U .
N o P . s RS T S
PP S L)I};‘“*: " L L “i St PR

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not suffcient to pay the Escrow items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowaer
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lander, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law applies otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts

aayabte under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
ote.

4. Charges; Liens, Borrower shall pay taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Securlty Instrument and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. ifBorrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments:

Borrower shall promptly discharge any lien. which has priarity over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the.obligation securad by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinion
operata to prevent the enforcément of the lien; or (c):secures from the holder of the lién an agreement satisfactory to
Lender subordinating the tien 1o this Security instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority overithis Security Instrument, Lender may give Borrower a notice identifying tha lien.
Borrower shall satisfy the fien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained In the amounts
and for the periods that Lender requires. The insurance carrler providing the Insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordanc.e with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals, If Lender requires, Borrower shall promptly give to Lender
all recaipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the
insurarce carrigr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or
repair of the Property dumaged. if the restoration or repair is economically feasible and Lender's security is not
iessened i the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procecds shall b applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess
pad te Barrower I Eorrower abandons the Property, or dogs not answer within 30 days a notice from Lender that the
inswrance carder has offered to settle a claim. then Lender may collect the insurance proceeds. Lender may use the
proceeds 10 repair ot restor: the Property or 1o pay sums secured by this Security Instrument, whether or not then
due. The 30-day pericd will begin when the notice s given.

dnless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payiments referred to in paragraphs 1 and 2 or change the amount of the
payments it under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds tesulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
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shall not be unreasonably withheld, or unless extenuating circumstances exists which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes a forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all of the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee titie shall not merge unless Lender agrees to merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agresments
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is neccesarry to protect the value of the Property or Lender's
rights in Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing In court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and.Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Notetrate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lenderrequired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shaii-pay the premiums required to maintain the mortgage (nsurance In effect. If, for any
reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantialiy equivalentto the montgage insurance previously In effect, at a cost
substantially equivaient to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
montgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shali pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as 4 foss reserve in ieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender, § mongage insurance coverage (in the amount and for the period that Lender requires) provided
by aninsarer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mottgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends m auooraanee with any wiitten agreement between Borrower and Lender or applicable law.

9. inspection. Lendor arts agent may make reasonable entries upon and inspections of the Property. Lender
shanl give Botoase nutice ot the time of or prior to an inspection specifying reasonable cause for the inspection.

16. Condemnation. 1he proceeds of any award or claim for damages, direct or consequential, in connection with
1y deanmabueyon othir taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
3 aoed shalt be paid to Lender.
oot of & total laking of the Property, the praceeds shall be applied to the sums secured by this Security
Istrament whsther o not then due. with any excess paid (o Borrower. In the event of a partial taking of the Property
arwhicn the L merket vielue of the Property immediately before the taking is equal to or greater than the amount of
the wums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
aqree 1o witing, the sums seoured by this Security Instrument shall be reduced by the amount of the proceeds
iphed by the following fraction (@) the total amount of the sums secured immediately before the taking, divided by
(b the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
fess than the amaunt af the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
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notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
the time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be Joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage. grant and convey that Borrower's interest in Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by, this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Loan Charges. (f the lgan secuted by this Security Instrument is subject toa law which sets maximum loan
charges. and that law is finally intérpteted so that the interest or other ioan charges collected or to be collected in
connection with the foar exceed thegpermitied limits, then; (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitied limit; and”(b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal ewed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will hie treated s a partial prepayment without any prepayment charge under the Note.

14, Hotices. Ay notica 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
maiding i by Bt class neel unless applicable law requires use of another method. The notice shall be directed to the
Proporty Sibdeo-o o dress Barrower designates by notice to Lender. Any notice to Lender shall be given
Py b g stated herein or any other address Lender designates by notice to Borrower.
Ay DS 7 Instrument shall be deemed to have been given to Borrower or Lender when
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15 Governing Law Soverghility, This Secunty instrument shall be governed by federal law and the law of the
' cerfy e dneated in the event that any provision or clause of this Security Instrument or the
h contlict shall not atfect other provisions of this Security Instrument or the Note
g oethont the crnflicting provision. Te this end the provisions of this Security Instrument and

L NS 08 1 5 TR

IO TR RS )

m

o
e
<
e}

5 Cogry Borower shall be given onhe canformed copy of the Note and of this Security Instrument.

f the Froperty or 8 Beneficial Interest in Borrower. if ali or any pan of the Property or any interest
A for o beneliciat interest in Borrower is sold or transferred and Borrower is not a natural
e i writen consent, Lender may, at its option, require immediate payment in full of all sums
toeurty strument. Mowever, this option shall not be exercised by Lender if exercise is prohibited by
# 1o date of this Securly instrument.
creas this option, Lender shalt give Borrower notice of acceleration. The notice shall provide a period
od na e ; s from the date the notice is delivered or mailed within which Borrower must pay all sums
securen by i curity instrumont it Borrower fails to pay these sums prior to the expiration of this period, Lender
ek any remedies peridited by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enfarcament of this Securty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
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as applicable law may specify for reinstatement) before sale of Propenty pursuant 10 any power of sale contained in
this Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower. (a) pays Lender all sums which then would be dus under this Security instrument and the Note as if no-
acceleration had occured; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to reasonable attomeys’ fees; and (d) takes such action
“as Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender’'s rights in the Property and
Borrower's obligation to pay the sums secured by this- Security Instrument shall continue unchangad. Upon
- reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as it
 no acceleration had occured. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ‘ . : SRR S S
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice to Borrower. A sale may result i a change in the
_entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. -
There also may be one or more changes of the Loan Servicer unrelated to the sale of the Note. It there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
- applicable law. The notice will state the name and address of the new Loan Servicer and the address to which-.
payments should be made. The notice will also contain any other information required by applicable law. S
" 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
- affecting the Property that is in violation ofany Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property ofmall quantities of Hazardous Substances that are generally recognized
10 be appropriate to normal residential uses and to maintenance of the Propenty. Sy
Borrower shall promptly give LBader wiitenmhotice of any dnvestigation, tiaim, demand, lawsuit or other action by
any govarnmental of regulatory agency or private ‘party involving the Property and any Hazardous Substance or
Environmental Law of which Bprower bas actual knowledge. f Barrower learns, or Is notified by any governmental or

necossary. Borrower shall promptly take alinécessary remedialactions inaccordance with Environmental Law. .
L As used inothis paragraph 20, ‘Hazardous Substances” are those substances defined as toxic or hazardous - -
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petraleum products; toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
*jurisdiction where the Propenty is located that relate to health, safety or environmental protection. R
NON UNIFORM COVENANTS . Borrower and Lender further covenant and agree as follows: e
21. Acccleration; Hemedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
" breach of any covenant of agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requiredto
“gure the defzuit; {¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
detauit must bo cured; and (d) thal failure to cure the default on or before the date specified in the notice may
result in accelovation of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Propenty, The notice shall further inform Borrower of the right to reinstate after acceleration and the
right §0 assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
agoeleration and fareciosure. | the default is not cured on or before the dale specified in the notice, Lender, at
it oplion, may require immediate payment in full of all sums secured by this Security instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
" pxponses incurred in pursuing the remedies provided in this paragraph 21, including, but not Jimited to, - -
reasonabie atterneys’ fees and costs of title evidence. U . -
Lo2d, Redpase. Upoo payment of all sums secured by this Security Instrument, Lender shall release this Security
L nstruinent withour charge 1o Borower. . R - RERE :
‘ 23. Waiver of Yaluation and Appraisement, Borrower waives all right of valuation and appraisement. :
24, Riders to this Security Instrument, It one or more riders are executed by Borrower and recorded together
with this Securty Ingtrument. the covenants and agreements of each such rider shall be incorporated into and shall
-~ amana and supplerment the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
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. Adjustable Rate Rider ot iCondominium Rider -~ 5,3..7,_§Qne or Multi Unit Rider
L Graduated Payment Rider | _Planned Unit Development Rider L. |Construction Loan Rider
© L Baloon Rider , Other(s) = T . i..iSecond Home Rider
CoL U WARder - D X!Rider to Delete and Substitute Security Instrument Covenants
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.COV.E‘NA'NTS"OF PART‘IES.: Borf'owet.end I}e‘nder covenant ahd'agree as ‘follows'  '

1. BOKRWER‘S cmmrsmmmuzs aemnmamzsum, Borrower'
‘covenants and warrants to Lender that, as to the Property existing at. the |
time of the execution of this Mortgage, Borrower . is lawfully seized of the
estate conveyed by this Mortgage, that Borrower has the: right to mortgage and -
grant the Property, that Borrower has good title to the Property, .and that |
" the, Property is unencumbered, . except for encumbrances of record, and such |
- other encumbrances described in ‘a notice. given by . Borrower to ‘Lender |
~ (Encumbrances"}, Borrower warrants and. will ‘defend the. title: to the
'Property agalnst all clazms and demands, subject to the Encumbrances.

) 240 SECURITY INT!R!BT IN r:xrunxs. Borrower grents Lender e security
'.1nterest in. any. fixtures now attached to the Real Estate. 'x,; Lo L

, ;~w‘wf“a ;; PA&N!N& or uomz., Borrower shall pey, when due, all eume peyable
“f~ﬂ,under the Note, lncludxng principal and intereet..fsonm = BRI,

FeeT APPLICAEION or suus Unless applioable 1aw or other proviaions of
Eg”*f?thls Mortgage or the Note provide otherwise, all" payments received by Lender {
j ' . shall be-applied in the following order: first, to costs incurred by Lender
Pt as a result” of Borrower s’ default under this Mortgage or the Notes second,

V,‘f.r;;to interest; and last; to principa1: in each. case,’ when due' ‘]

9axuzuw OF ?RIOR LIENS

L 5 1 Taxes, assessments, 1iens (and any obligatioas secured by them),
1,-';,'and ‘other. charges;: however-called, that pertain’to the Property. and- ‘that may.

o attadn priorlty ovéEisdfbotheswise adversely effect, this Mortqage or its
co 7 lienare included withing the (term "Prioxr, Lien". . Borrower shall’ pay .and
, “.j'perform all obligations ‘related to each. Prior: Lien on time and: directly to
. the.person owed payment., If requested by Lender, Borrower shall promptly
§ . give Lender receipts or other evidence of Borrower’s payment, -Borrower shall
l.promptly glve Lender all notices as to each Prior Lien Borrower reoeives -

"f; 5 2 Borrower need not pay any Prior Lien IF, end only IF% . ;;L

. s, 2. 1 Borrower, in good faith, contests the Prior Lien, or defende

; ,,n,xagaxnst enforcement 'of it, in legal or equitable proceedings that in Lehders
... opinion operate to prevent enforcement of the Prior Lien or. -any taking of all
: ";or part of the Property to the detriment of this Mortqage or ite lien;

-sz.”;, 5 2 z,florrower obtains from the holder of X5 Priox Lie 7&
, 'f%subordlnatzon of the Prior Lien: to thls Mortgage or its 11en1 aII in fotﬁ aﬁdT
”}menner satisfactory to Lender; e O e - 1

U 8,2)3 Borrower mekes other aiianqeoentefjtoo"théﬁgsot#eféatioﬁ

{‘”'fﬁof Lender, or {;;a: RNt T T S S R S S :

,vv~mf’ 5 2, 4 The Prior Lien encumbered the property uhile Lender heldzfitleq
*,Nto the property prior to January 7, 1996.3odw, ' P ;

oo;,1»~ }'a 5 3 If Lender determioee that the Property (oz eny part of 1t) 1e
ﬁ**fﬁsubject toa Prior: Lieny Lender may give Borrower: uritten notice. of. the Priox
"~ ‘Lien, with. sufficient detail to enable Borrower to identify it.- Within te
" days‘after ‘the giving. of notice, Borrower will either pay the Priot Lien o
. take other-action'in theé manner specified in sections 5,2.1, 5422y or 5.2.3,
»cIf section 5 2+4 appliee, Borrower. ehell oot be required to pay or. to act.

?65‘. masavmon A mmj;ﬁ;iii‘l ort

6 1 Borrower ehalls

6,1 1 Not commit waste or petmit impairment or deterioxation of th:




