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{Space Above This Line For Recording Data)
8 NO,
State of Indiana
MORTGAGE 151-5459522-702

THIS MORTGAGE ("Security Instrument”) is given on JUNE 1, 1998

The Mortgagor is
DAVID C. CHEAIRS III, A SINGLE MAN

("Borrower"). This Security Instrument is given to

MCA MORTGAGE CORPORATION
which is organized and existing under the laws of MICHIGAN ,and
whose address is 1471 EAST 84TH PLACE

MERRILLVILLE, IN 46411 ("Lender"). Borrower owes Lender the principal sum of

FORTY SEVEN THOUSAND NINE HUNDRED AND NO/100
Dollars (US.$ -~ 47,900.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2028
. This Security Instrument secures toLender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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~ of Borrower's covenants and agreements under this Sccurity Instrument and the Note, Forrthis purpose, Borrower
does hereby mortgage, grant - and convey to the Lender the following - described property located in
LAKE . County, Indiana:

LOTS 34 AND 35 IN BLOCK 7 IN BROADWAY REALTY AND INVESTMENT COME’ANY'S
ADDITION TO. GARY, AS PER PLAT: THEREOF, RECORDED IN PLAT BOOK 9 PAGE
31, IN THE QFFICE OF ‘THE RECORDER - OF LAKE CQUNTY, INDIANA,

"PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE
REHABILITATION RIDER WHICH IS ATTACHED 70 THIS MORTGAGE
AND MADE A PART HEREOF,"

TAX ID NO, 41-215-35. UNIT NO, 25.

. which has the address of 4659 CONNECTICUT STREET, GARY | | S ’;”A[Slrcet,City],,
- Indiana : L 46409 (er Code] ("Propcny Address") ‘ S Tt ol

TOGE’I‘HER WITH all the lmprovcment.s now or hercafter crected on the propcrty, and all edsements
.- appurtenances and fixturcs now ofthercafier a part of the property All réplacements and additions shall also be‘ Lo
o covered by thrs Security Instrument, All of the foregoing is referred 1o in this Sécurity Instrument as the "Property pAes ‘

i BORROWER COVENANT S that Borrower is lawfully seized of the estate hereby conveyed and has the nght, to e

Sne mortgage, grant and convey the Property" andthat the Property is unencumbered, except for encumbrances of record. . -

.. Borrower warrants and wnll defend gcnemlly the title to the Property agamst all claims and demands subject to any e
i ,iencumbrances of record . i , S

de b THIS SE.CURITY INSTRUMIZNT combmes umform covenants for nauanal use and non-umform covenams
i ,'wnh bmrtod varmnons by Jurlsdrcuon to consmute a uniform security instrument covering real property ey

Borrower and Lender covenam and ag,rec as follows
UNIFORM COVENANT S.

i 1 Payment of Pnncrpal Inter&;t and Late Charge. Borrower sball pay whcn due the prmcrpal of and* p
g interest on, the debt evidenced by the Note and late charges due under the Note. - R
2, Monthly Payment of Tax(s, ‘Insurance and Other Charges. Borrower shall mclude in each momhly SR
payment, together with the principal and interest-as set forth in the Note and any laie charges, a sum for (a) taxes and
.~ :special assessments -levied or to be levied against the Property, (b) leasehold paymems or ground rents on- the
*Property;-and- (e) premrums {or insurance required=under paragraph 4.+ In any year in which- the Lender- must-pay. a
. mortgage insurance- premium to the Secretary of Housing and Urban Development ("Secretary"), or-in any year in’
~which such premium would have been required if Lender still held the Secumy Instrument, each monthly payment
© shall also include either: (i)-a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) 4 monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
iin a reasonable amount 10 be determined by the Secretary. Except for the monthly charge by me Secreta.ry. t,hcse
.. “ilems are - called “Escrow Items" and the sums paid to Lender are called "Escrow Funds."
, Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
~_maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
-~ Act of 1974, 12 US.C.  Section 2601 et seq. and implementing regulatmns, 24 CFR Part 3500, as they may be
amended from time . to time ("RESPA"), -except that the cushion or reserve perrmned by RESPA for unanticipated
- disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
e amounts due for the morlg,age insurance premium. -
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest duc under the Note;

Fourth, to amortization of the prindipal of the Note;, and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard hisurance, Borrower shall insure alllimprovements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance.”[Thiscinsurance; shall ;be maintaincd, in) the- amounisfand for the periods that Lender
requires. Borrower shall also insure all improvements on the,Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All inSurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebicdness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) o the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the:monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall he paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser. : : o o

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, rcasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default - if Borrower, durmg the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material

- information) 'in connection with the loan evidenced by the Note, including, but not limited 1o, reprcsemauons
concemning Borrower’s occupancy of the Property as a principal residence. If this Seccurity Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or conscquenual in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid’
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in" -
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which arc referred to in paragraph 2, or change the amount of such -
payments. Any excess procecds over an amount required to pay all out.standmg indebtedness under the Note and thxs
Sceurity Instrument shall be paid to the entity legally entitled thereto. :

7. Charges to Borrower and Protection of Lender’s Rights in the Property Borrower shall pay all iy
- governmental or municipal charges, fingssand 1mposmons that aresnot included in paragraph 2. Borrower shall pay ‘
these obligations on time directly to the entity which lis'owed the payment. If failure to pay would adversely affect
Lender's interest in the Propcriy, upon Lendcr $ toquest Borower shall promptly furnish to Lender _receipts
“evidencing these payments. v g

: If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails to perform any other
* covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
“affect Lender's rights in the Property (such'as a procecdmg in‘hankruptcy, for condemnation or to enforce laws or.

v regulauens) then Lender may do and pay whatever is necessary to. protect the value of the Property and Lendcr )

e rlghts in the Property, including payment of taxcs, hazard insurance and other items mentioned in paragraph 2. B

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower’ andbe
secured by this Secumy Instrument. These amounts shall bear inierest from the date of disbursement, at the Notcf
rate, and at the option of Lender, shall be immediately due and payable. o

- Borrower shall prompﬂy discharge any licn which has priority over this ‘Security Instrument unless Borrower o
(a) agrees in' writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b)

.- conlests in’ gmd faith the lien by, or defends against enforccment of the lien in, legal proceedings which in the = -
~*Lender's. opinion operate to prevent the enforcement of the lien; or. (c) secures from the ‘holder of the lien an -
agreement. sausfacmry to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
- of the Property is subject to a lien ‘which may attain priority over this Security Instrument, ‘Lender may give
‘Borrower a notice ldcnufymg the lien. - Borrower shall samfy the lien or take one or more of the actions set forth
abovc within 10 days of the giving of notice. S o .

+ 84 Fees, Lender may collect fees and charges authonzed by the. Secrctary i L i g LA b0

“ 9, Grounds for Acceleration of Debt. ' ' :

{a) Default. Lender may, except as limited by regulations issued by the Secre(ary, in the case of payment

defdults require immediate payment in full of all sums sccured by this Security Instrument if:

) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumem
prior to or on the due date of the next monthly payment, or :

- - (ii) Borrower dcfaults by failing, for a period of thirty days, to perform any other oblngauons contained
"o ... ... . inthis Security Instrument. o
o : (b) ‘Sale Without Credit Approval. Lender shall, if permmcd by apphcable law (mcludmg Section 341(d) =

of the Garn-St. Germain Decpository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and ‘with: the prior
- approval of the Sccretary, require xmmedmw payment in full of all sums secured by this Security InstrumenL
ifs
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(i) All or part of the Property, or a beneficial interest in a trust owning all or pan of the Propcrty, is sold -
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her crcdu has not been approved in
accordance with the requircments of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but,
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events, -
(d) Regulations of HUD Secretary. In many circumstances regulations -issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrumem does not authorize acceleration or foreclosure if not pcrmmed by regulauons
of the Secretary, _
(e) Mortgage Not Insured. Borrower agrees Ihd[ if this Secumy Instrument and lhe Nolc are not determmed
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at jts option, require immediate payment in full of all sums secured by this Security Instrument. A

written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, =~ 5

_declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
- ineligibility, Notwnhskmdmg the foregoing, - this_option may not be exercised by Lender when the =

unavailability of insurance is solely due o Lender’s failure to remit a mortgage insurance’ premlum to !hc =

Secretary, ~, o
10 Reinstatement, Borrower has'a rlg,ht 10 be reinstated if Lcnder has rcqunred 1mmed1ate payment -in full

: fbecause of Borrower's failuge: 1o_pay.an amount due under. the Note or. this Security Instrument, This right applxes .
- even after foreclosure proceedings are instituted, To reinstate the Security: Instrument, Borrower shall tender ina.
~lump sum all amoums required to brmg Borrower’s"account current ‘including, 1o the extent they are obligations of - . .

o Borrowar under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses

- pmperly assocxated with the foreclosure procccdmg Upon reinstatement by Borrower, this Sccurity Instrument and

e obhgauons that it securcs shall remain in‘ecffect as if Lender had not ‘required immediate payment in- full.

o ,"Hawever. ‘Lender is ‘not required to- permit reinstatement if: (i) Lender has accepted remstatcmem after the

- commencement of foreclosure proccedings within two years immediately preceding the commencement of a current .
SHL .foreclcrsure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in_ the fulure. o (m)'_ S
remstatcment will adversely affect the priority of the licn created by this Security Instrument. i
-7 11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume of paymem or'f_ 7
g modxﬁcamm of amortization of the sums secured by. this Security Instrument granted by Lender to any successor in. ..
*interest of Borrower shall not operate {o release the ability. of -the original Borrower or Borrower's successor in: - -

. interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend:

. ~time for payment or otherwise modify amortization of the sums sccured by this Sccurity Instrument by reason of any

- ANy rightoreemedy shall not be.a waiyer of or preclude the exercise of any right.of remedy - srismisiss

'_demand made by the original Borrower or Borrower’s stccessors in interest. Any forbearance by Lende.r in exercnsmg; 3 Lo

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveniims and agreemcnts‘

. of this Sacunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the -

: ,(ptowslons of ‘paragraph 9(b), .Borrower's covenants and agreements shall be jomt and several. Any Borrower who -

~co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to
‘ fmortgage grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)

~is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any

_“other Borrower may agree 1o extend, modify, forbear or make any accommodations thh regard to the terms of this ..

' Secunty Inslrumem or the Note without that Borrower’s consent, ‘

: @5;4“”) 196071 T PegeBofg , / Initiate:_, /
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13, Notices. Any notice 1o Borrower provided for in this Sccurity Instrument shall be given by dclivering it or
by mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to

the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be

given by first class mail to Lender's address stated hercin or any address Lender desrgnatcs by notice to Borrower,
Any notice provided for in this Security Instrument shall be decmed to have been given 1o Borrower or Lender when
- given as provided in this paragraph.

14, Govemmg Law; Severdbthty This Security Instrument shall be govemed by Federal law and the law of S "

the jurisdiction -in which the Property is located. In the event that any provision or clause of this Security Instrument

or the Note conflicts with applrcable law, such conflict shall not affect other provisions of this Secunty Instrument or -
the Note which can be given effect without the conflicting provrsron To this end the provnsnons of this Secunty 5

Instrument and the Note are declared to be severable, :
- 15, Borrower’s Copy Borrower. shall be given one conformed copy of the Note and of this Secunty' ,
Instrument, :
16. Hazardous Suhstances Borrower shall not cause or permit the presence, use, disposal, storage, or release

~ of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anythmg G

affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to

'~ the: presence, use, . or storage on the Breperty  of ‘small guantities of Hazardous Substances that are generally i

- recognized to be appropriate to normal restdential'uses'and to'maintenance of the Property.

Borrower shall promptly give\Lender writicn nolice;of any investigation,gclaim, demand, lawsult or other acuon ey o

by any governmental or regulatory agenCy Or privaie party invelving' the Property and any Hazardous Substance or
- Environmental Law of whichyBorrower has actual knowledge, If Borrower learns, or is notified by any governmental

- or regulatory authority, that any removal or other.remediation of any Hazardous Substances affecting the Property is sl

- necessary, Borrower shall promplly take alf necessary remedial actions‘in accordance with Environmental Law, =~

‘As used in this paragraph 16, "Hazardous Substances” are those substances defincd as toxic or hazardous iy -

,.»,_:,g;,;substdnces by Environmental Law and the following substances: gasoline, kerosene, other flammable - or toxic = -

" petroleum products, (oxic pesticides and herbicides, volatile solvents, matcrials contaxmng ‘asbestos or formaldehyde,
- “and radioactive materials. As uvsed in this paragraph16, "Environmental Law" means fedcral laws and laws ofthe. = .o
g )urxsdreuon where the Property is located that relate to health, safety or environmental protectron - R g i

> :VVNQN UNIFORM COVENAN’I’S Borrower and Lender further covenant and agree as follows: :
~ 17, Assignment of Rents. Borrower unconditionally -assigns and transfers to Lender all the rents and revenues

e of the Property Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and: hereby directs - o
- each tenant of the: Property 10 pay the rents to- Lender or Lender's agents.. However prior to Lender’s notice to-. -

~ Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and

- receive all rents and revenues of the Property -6 trusiee for the‘benefit of Lender and Borrower. Thxs assngnment of

‘ rents constitutes an absolute assxgnment and not an assignment for additional security only. -

“trustee for benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be
-entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents .
* due and unpaid to Lender or Lender’s agem on Lender’s written demand to the tenant. ’
o Borrower has not exécuted any prior assignment of the rents and has not and will not pcrform any act that would
“prevent Lender from exercising its rights under this paragraph 17.
‘ Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
~of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach..
s Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
: assrgnment of rents of the Property shall terminate when the debt secured by the Securlty Instrument is pald in full

@ARHNHeaon - ‘ . Page80f8 ‘ : e CC
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument without charge to Borrower,

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such sideryshall be incorporated into and shall amend and
supplement the covenants and agreements of this“Security Instrument asif the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]:
Condominium Rider E Growing Equity Rider Other [specify]
Planned Unit Development Rider Graduated Payment Rider Rehabilitation Loan Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it.

Witnesses:

VAU =l
DAVID C CHEAIRS 111 -Borrower
(Seal)
-Borrower
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, Lake

On this lst day of June
Public in and for said County, personally appeared

WITNESS my hand and official seal.

My Commission Expires: ~ 1-26-99
County of Residencg},: Lake

This instrument was preparcd by:  J, Grennes

(ZD-4R(IN) 0607)
®
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County ss:

, 1998 , before me, the undersigned, a Notary
David C. Cheairs, III

» and acknowledged the execution of the foregoing instrument.
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FHA Case No,
151=5459522=-702

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this  1st day of June,
1998 » and is incorporated into and shall be deemed to amend and supplement the Morigage. Deed of Trust

or Security Dccd (**Security Instrument'") of the same date given by the undersigned (*‘Borrower’’) to secure
- Borrower's Note 10 MCA MORTGAGE CORPORATION

(**Lender™) of the same date and covering the Property described in the Security Instrament and located at:
4659 Connecticut Street

Gary, Ingiana 46409
{Property Address)
ADDITIONAL COVENANTS. /In+ addition ito the covenants ady agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are to be advanced for the premises in accordance with the Rehabilitation Loan
Agreement dated Jumg 4 11398 , between Borrower and Lender. This
-agreement is incorporated by reference and made a part of this Security Instrument. No advances
shall be made unless approved by a Direct Endorsemnent Underwriter or the Assistant Secretary of
Housing - Federal Housing Commission, Deparunent of Housing and Urban Development.

B. If the rehabilitation is mot properly completed, performed with reasonable diligeace, or is
discontinued at any time except for strikes or lockouts, the lender is vested with full authority to
take the necessary steps to protect the rehabilitation improvements and property from harm,
continue existing contracts Or enier jnto necessary contracts to complete the rehabilitation. All sums
expended for such protection. exclusive of the advances of the principal indebtedness, shall be

. added to the principal indebtedness, and secured by the Security Instrument and be due and payable
on demand with interest as set out in'the Note.

C. I Borrower fails to make any payment or to perform any obligation under the loan. including the
commencement, progress and completion provisions of the Rehabilitation Loan Agreement, and
such failure continues for a period of 30 days, the loan shall, at the option of Lender, be in default.

BY SIGNING BELOW, Borrower acccpts end agrees 1o the terms and covenants contained in this

ARchabduauon Loan Rider. — D . — e
/ /% (Seal) (Seal)

David C. Cheairs, III “Borrower <Borrower

(Seal) (Seal)

-Borrower ~Borrower

FHA Multistate Rehabilitation Loan Rider - 1291
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