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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on May 22, 1998 . The mortgagor is

RONALD M SOBCZAK

("Borrower").
This Security Instrument is given to
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

1

which is organized and existing under the laws of CALIFORNIA '
and whose address is
2020 E. FIRST STREET SUITE 100, SANTA ANA, CA 92705 ("Lender").
Borrower owes Lender the principal sum of ONE HUNDRED SEVENTY ONE THOUSAND FIVE HUNDRED
.AND NO 100THs Dollars (U.S, $171,500,00 ).

This debt is evidenced by Borrower's note datcd the same date as this Sccurity Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on June 01, 2028 .
This Security Instrument secures to Lender: (a)'the repayment of the debtievidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance!of Borrower's covenants and agreements under.this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described
property located in Lake County, Indiana:

12-164-9

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

which has the address of 9240 MAPLEWOOD, SAINT JOHN
{Street, City]
Indiana 46373 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
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any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.” Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U,S.C. 8 2601 er seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Ttems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides ‘otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and'iast, to any late charges duc under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Seeurity Instrument, ‘and leaseliold ‘payments‘or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, of if-not'paid inthatmanner, Botrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If

Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this

__Sccurity Instrument, Lender may give Borrower a notice xdenufymg the hcn Borrowcr shall sausty the hen or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Propeny
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
he unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thercof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

If Borrower obtains carthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ii) be
subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower acknowledges that the Lender docs not desire to make a loan to Borrower secured by this property on the terms contained
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“in the Note unless the property is to be occupied by Borrower as Borrower's primary/sccondary residence. Lender makes non-

interest. Borrower shall also be in default if Borrower, during the loan application process, gave materrally false or inaccurate = =
‘information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan

- residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower ;
“acquires fee title (o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

- or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender with respect to this Security Instrument or the Property All causes of action of Borrower, whether accrued
" before or after the date of this Security Instrument, for damage or injury to the Property or any part thercof, orin connection wrth‘ a
" any transaction financed in whole or in part by the procecds of the Note or any other note secured by this Secumy Instrument, by
~‘Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract:

~ thereof shall be paid directly to Lender who, aficr deducting therefrom”alllits expenses, including reasonable attorneys' fees, may e

_ in its own name any action-or proceedipg to enforce any such cause of action and may make any compromise or settlement thereof
Borrower agrees to execute such further assignments and ‘any ‘other mstrumems as ffrom time 10 trme may be necessary to effectuate
the' roregomg provisions and as Lender shalll seques: -
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owner rrsrdcnce loans of different terms, Borrower promises and assures Lender that Borrower intends to occupy this property as
Borrower's priimary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within srxty (60) days after the date of the Security Instrument. If Borrower breaches this promlse to occupy the property -as
Rorrower’s primary/secondary residence, then Lender may invoke any of the following remedics, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the -
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced 1o
a percentage of either the original purchase price or the appraised value then being offered on non-owner occupied loans,

Borrower shall not desrroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or procecding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Secumy ‘
Instrument oy Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing - .
the action or proceedmg to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the =~
Borrower’s interest in the Propeny or other matcrial impairment of the lien created by this Security Instrument or Lender's security -~ -

evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal -

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property

and causes of action for fraud or concealment of a-material fact, are, at Lender's option, assigned 1o Lender, and the proceeds

apply such pmcecds 10 the sums sccured by this Security Instrument or to any deficiency under this Security Instrument or may .
release any monies so received by it orany partithereaf, as Lender may @lect.:Leénder may, at its option, appear in and prosecut

7. Protection of Lender's Rights in the Propcﬁy If Borrower fails to perform the covenams and agreements comamed

: "m ﬁrre Semrrty Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (suchasa

Sfor wbaiever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may mc]ude i
.. paying any sums.secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'
. fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lcnder does not have -
1o do so.

rroeeedxng in bankmpzcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay:

 Any amoun{s chsbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securrty g

‘ imrmmem Uniess Bofrower and Lender agree (o other terms of payment, ‘these amounts shall bear inferest from the date of “ ™

o equesnng payment..

“ the ‘morigage insurance. previously in effect, from an alternate mortgage insuret approved by Lender. If substantially equivalent ”
. mortgage. insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly -
. morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in-effect. Lender will
~accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be

~mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance wnh ‘

“any written agreement between Borrower and Lender or applicable law.

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation; are hereby assigned and shall

" the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors

disbursement at the Note rate in effecr from time to ume and shall be payablc wrth mrcrest ‘upon notice from Lender to Borrower

8, Mortgage Insurance. [f Lender rcqulred mortgage insurance as a condition of making the loan secured by this Sccunly
fustrument, Borrower shall pay the premiums required to-maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to-be in.effect, Bogrower shall pay the premiums required to obtain coverage
substantially equrvalem to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of

required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provrded’ o
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. o
10. Condcmnation. The proceeds of any award or claim for damages, direct or consequential, in connection wrth any ok

be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provrded in paragraph §
hueof with respect to insurance proceeds.

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

‘ 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successors in intcrest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of

in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the éxercise of any '
right or remedy,
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12. Succcssors and Assigns Bound; Jomt and Several Liability; C(rsngncrs. The covenams and agreemems of this Sccurny
“Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sub;ect to the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
«execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any dccommodauons '

~ with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan chargcs.
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

permitied limit; and (b) any sums already collected from Borrower which cxceeded permitted limits will be refunded to Borrower,

Lender may choose to make this refund by reducing the principal owed undcr the Note or by making a direct payment to Borrower.

If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note, -
14, Notices, Any notice to Borrower provlded for in this Security Instrument shall be given by delivering it or by mailing -
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or R,
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's o
nddrcss stated herein or ‘any other address Lender desngnates by notice to Borrower, Any notice provxded for in this Securny i

;lnslrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

’ ' ;,7 nhnut the conﬂxenng provision, To this end the provxsnons of this Sccurity Instrument and the Note are declared to be severable,
S e 16. Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

Seeurny Instrument.

- by this @ecnmy Instrument withou! fusther notice or demand' on Borrower.

aw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;

‘ :;mmgmph 17

ay Instmment) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
~ as the "Loan Scrvicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one

~or more changes of the Loan Servicer unrelated to a sale-of the Note, If there is a change of the Loan Servicer, Borrower will be’

- given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and'

address of the new Loan Servicer and the address to which payments should be made, The notice will also contain any other - iy
“information required by applxcable law, Thc holder of the Note and this Securlty lnstrument shall be deemed to bc the Lender::

hercunder;

. Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property

thal is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the -
Property of small quantities of Hazardous. Substances that are generally recognized to be appropr:ate to normal remdentta\ uses and

to maintenance of the Property.

‘Borrower shall promptly give Lender written notice of any investigation, claxm dcmand lawsuit or other action by any '

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law

of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any '

“temoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.
Borrower shall be. solely responsible for, shall mdemmfy, defend and hold harmless -Lender, its directors, offlcers

employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes

of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or dctox1f1canon of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport 1o or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.
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“ w18, Govcmmg Law; Severability. ‘This Security Instrument shall be governed by federal law and the law of the junsdlcnon -
Soin which the_ Property is located. In the cvent that any provxsmn or clause of this Security Instrument or the Nole conflicts with
~applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

S 17, “Transfer of the Property or a Bcncﬁcml Interest in Borrower, If all or any part of the Property or any mte:est init o
s sold or transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without *~

5 ;Lendcr s prior written consent, Lender may, at its option, require immediate paymem in full of all sums secured by this Security ==

- Instrument. However, this opnan shall not be exereised by Lender if exermsc js_prohibited by federal law as of the date of thls s

, If Lender exercises this opnon Lender shall nge Borrower notice of acceleration. The notice shall prov:de a penod of nov.
Sorless than 30 days from the date the notice is delivered or mailed within which Borfower must pay all sums, secured by this Security -
!nstmmem If Borrower. fails to pay these sums prior to the expiration of this period, Lender may mvoke any remedles permxtted; V

: 18, Borrower's Right to Reinstate, .. If Borrower meets certain condmons Borrowcr shall have the right - to have j‘\
, 'nfnrtemem of Ihss Security: Instrumeént discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applxcable Sl

oer(d) entry of a judgment enfercmg this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which =
* then would be due under this Security [nstrument and the Note as if no acceleration had occurred; (b) cures any default of any othcr_,f ‘

covenants or agreements, (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,

- reasonable atforneys’ fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Security -~
iinstmmem Lender’s rights i in the Property and Borrower's obhganon to-pay the sums secured by this Security Instrumcnt shall =

19. " Sale of Nole, Changc of Loan Servicer. The Notc or a pnrtial interest in the Note (together with ihis Security .

20. Harardous Substances. Borrower shall not cause or permiit the presence, use, disposal, storage’, or relcase of any -

i
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; As usui in this paragraph 20, "Hazardous Substances" are those substances dcﬁncd as toxic or hazardous substances by
Environmental Law andt the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, 'volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph

220, "Environmental Law" means federal ]aws and laws of the jurisdiction where the Propeny is located that relate to health, safety

or environmental protection,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedics. 1f any installment under the Note or notes secured hereby is not paid when due, or if Bormwer
should be in default under any provision of this Sccurity Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all sums secured by this Secunty Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender without prior notice, except as otherwisc requu‘ed by applicable law, and regardless of any. .
~prior forbearance. In such cvent, Lender, at its option, and subject to applicable law, may then or thereafter invoke the power of

salc and/or any other remedics or take any other actions permitted by applicable law. Lender will collect all expenses incurred in' -
pursuing the remedies described in this Paragraph 21, including, but not limited to, rcasonable altomcys fees and costs of mlc i
cvidence. :
22, Releasc. Upon payment of all sums sccurcd by this Security Instrument, Lender shall release thns properly wnhout

- warranty o the person or persons legally entitled to it, Such person or persons shall pay any recordation costs. Lender may charge

- -such person or pcrsons a fec for releasing the Propcrty for services rcndercd if the charging of the fec is pcrmmed under applxcablc e

law, : :

‘ 23, Walvcr of Valuatmn and Appraisement. Borrower waives all right of valuation and appralsement

24, Mlsrcprcscntalmn and Nondisclosurc, Borrower has made certain written representations and disclosures in ordcr o

“induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
~.Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior ' 5
- ‘notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the matumy 5
~ date specified in the Note or notes secured by this Security Instrument, immediately due and payable.
25. Time is of the Essence. - Time is of the essence in the performance of each provision of this Sccuruy Instrument.
; 26. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense 1o enforcement of this Security
“Instrument, or any and all abhgatmns referred to hiesgin or secured hereby, is hereby waived to the fullest extent permmed by .
- applicable law,

27, Modlﬁcatmn. This Securny Instrumem may bc modxﬁed or amended only by. an agreemenl in wnung s:gned by, %

“ = Borrowerand Lender. -

o 28. Reimburscment. To the extent pcrmmed by apphcable law Borrower shall relmburse Trustee and Lender for any
and all Costs, fees and expenses which either may ifcur, cxpend or sustain in the execution of the (rust created hereunder or in the

performance of any act required or permitted hereundér or by, law ot in equity or,otherwise arising out of or in'connection with

~ this Security Instrument, the Note, any other note secured by this Securily Instrument or any other instrument executed by Borrower e
~ in connection with the Note or Security Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and *

-Lender their fees-in connectipn with Trusiee and Lender including, but not limited to assumption appllcatlou fees; fees for payoff’
" demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,

- fulf or partial Tien releases and other documents requested by borrower or necessary for performance of Lender's rights or duties

wunder this Security Instrument; fees arising from a returned or dishonored check; fecs o determine whether the Property is

: “occupied, protected, maintained or insured or related purposes; appralsal fees, inspection fees, legal fees, broker fees; insurance

nid-lerm substitutions; repair expenses, foreclosure fees and costs ansmg from foreclosure of the Propcrty and pro(ecuon ofthe. .

umy for this Security Instrument; and ail other fees and cosis of a similar nature not otherwise ‘prohibited by law, :
: 29, Clerical Error, In the event Lender at any time discovers that the Note, any other note secured by this Security

‘Ixmmmz:m the Security Instrument, or any other document or instrument éxecuted in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation-error, computer malfunction, printing error or similar

b

- error, Borrower agrees, upon notice from Lender, to reexccute any documents that are necessary 1o correct any such error(s).

~ Borrower further agrees that Lender will not be liable to Borrower for any damages incurrcd by Borrower that are dlrcctly or
;mdxrectly caused by any such error,

130, Lost Stolen, Destroyed or Mutilated Security nstrument and Other Documents. In the event of the loss, theftor =

”‘_msxmcunn of the Note, any. other note secured by this Security Instrument, the Security Instrument or any other documents or’
~instruments exccuted in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents"), upon
~Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the-mutilation of any of the
" Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execule and deliver to

* Lender a Loan Document in form and content identical to, and to serve as a replacement of, the Jost, stolen, destroyed, or mutilated

- Loan document, and such replacement shall have the same force and effect as the lost, stolen, destroyed, or muulated Loan
"~ Documents, and may be treated for all purposes as the original copy of such Loan Document,

31, Assignment of Rents.. As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property
Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has -
not exercised its rights to require immediate payment in full of the sums secured by this Security mstrument and -Borrower has not
abandoned the Property. -

32. Riders to this becunly lnstrumcnt If onc or more riders are executed by Borrowcr and recorded logcther wnh this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
|Check applicable box(es)]

Adjustable Rate Rider J condominium Rider 04 Family Rider
0 No Prepayment Penalty Option Rider D Planned Unit Development Rider O Occupancy Rider
D Other(s) (specify)

Page § of 6 ' ; S INDI0OIS (10/14197) -




"County of Reaidence. ‘

L ,’I hxs mstrumem was prepared by

loan N u‘mhcr' 04 1022 509

BY SIGNING BELOW, Barrower accepts and agrees to the tcrms and covcnams contamed in thls Sccuruy lnstrumc:nt and ; o

in :my nder(s) cxccutcd by Borrower and recorded. with n

Wnnc&cs:"

L Scrvncmg Number

994205-1' ,om‘c 05/22/99 ;

‘ RQNALB M scaczz:g./‘ - -Borrower

-Borrower -

~Borrower

A'rmmnnmm | f B Lake
day Qf

. May
and fo atd Ceumy. personany appeared

" Borrower

19987
Ronald M. Sobczak

© WITNESS my hand and official seal.

“10-2-01
Lake .

- My Commission Expires: -

Paul Vale

S Page 6 ol 6

County 58

before me, lhe undersxgncd a NotaryPu

i and acknowledged the execunon of the foregomg mstrumen

Paula Barrick

| Notary Public

mmoom(l()/zuq?)‘




Legal Description

Lot 31 in Edgewood Unit 2, Block 2, an Addition to the Town of St.
John, as per plat thereof, recorded in Plat Book 73 page 77, in the
Office of the Recorder of Lake County, Indiana, and amended by a
Certificate of Correction recorded January 14, 1994 as Document No.
94004264,




Loan.Number: 041022509 Servicing Number: 994206-1 Date: 05/22/98

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made May 22, 1998
and is incorporated into and shall be deemed to amend and supplemcnt the Mortgage, Deed of Trust or
Sccurity Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
sccure Borrower's Adjustable Rate Note (the "Note™) to
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located
1N : . :

9240 MAPLEWOOD, SAINT JOHN, IN 46373
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST) RATE CAN) CHANGE: AT-ANY-ONE TIME AND THE
MAXIMUM RATE THE BORROWER -MUST PAY;

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

'The Note provides for an initial interest rate of 10.740% . The
Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changc Dates

The interest rate 1 will pay may change on the first day of June 2000 )
and on that day every sixth month thereafter.-Each date on which my interest rate could change is called a
"Change Date."

{B) The Indcx

Beginning with the first Change Date, my interest rate will be based on'an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR?"), as published in The Wall Street Journal. The most recent Index figure available as of the first— e
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding
FIVE and 70/100 percentage point(s) ( 5.700% )

1o the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family
Page 1 of 3 USRIO021 (01-14-97)




Loan.Number: 041022509 Servicing Number: 994206-1 Date: 05/22/98

be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment, ~

(D) Limits on Intcrest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

13.740% orlessthan 10,740% . Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest 1 have been paying for the preceding six months. In no event will my interest rate be greater
than 16.740% or less than  10.740%

(E) Effective Dale of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliverior mail toime a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also'the titleand telephone' number of a person'who'will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument., However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the datc of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferce; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements

“made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exerciscs the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 3 USRI0022 (01-14-97)




Loan.Number: 041022509 Servicing Number:  994206-1  Date;  05/22/98

BY SIGN[NG BLLOW Borrowcr cepts and a‘grécs‘ to the xerms?an'd covenants comaincd in this‘,
AdJuslable Rate Rxdcr. LR TSRl T

A My e “(Seal)
RONALD M sosczzxy ‘/‘ U o

(Seal) 17 77

MULHSTATLAD!USTABLL RA'I‘E RIDER- LIBOR lNDEX-Smgle Famlly ; e G
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