~ which is organized and exnstm%dunder the laws of THE STATE OF INDIANA ,and
* whose addressis ~ 1712 N |

Thxs debt is cvndenced by Borrower’s note dated the same date as this Security Instrument ("Note"% which
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THIS MORTGAGE ("Security Instrument“) is givenon  Pecember 10, 1397

The Mortgagor is DAVID MORA and
IRMA H MORA Husband and Wife

(“Borrower"). This Security Instrument s given to

" Custom Hortgage Inc.,

1]

eridian St. STE 300, Indianapolis, IN 46202

v ("Lender"). Borrower owes Lender the principal sum of
SMNTX THREE THOUSAND SIX & 00/100

Dollars (U.S. $ 73,006.00 )

provides for monthly payments, with the full debt, if not paid earlicr, due and payable on January 1,
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

.. Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with =~ =~

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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e of B Borrowcr 8 covenants and agreemcnts undcxthls Secunty Instrumem and the Notc For thls purposc, Borrowcr‘docs
o hcreby mongagc, grant and convcy o the Lcnder the followmg descnbed PIOpmy " locaied " in

- LOT "A¥ IN-THE RESUBDIVISIQN oF. LQTS 3: i AN'D 5 IN BLOCK 3 AND
LOT8 1.T0 § INCLUSIVE, IN BLOCK 3 OF TIMM'S PRAIRiEVIEW ADDITION
: TO HAMMOND, AS PER PLAT OF: SAID RESUBDIVISION RECORDED ‘APRIL- 23, 1925,
i, .. IN PLAT. BOOK 18, PAGE 9 IN THE OFFICE ‘OF "THE RECOEDER OF LAKE COUNTY,
' INDIANA. i = ~

age insuran premmm if thxs Secunty Insu'ument is held by. the Secretary, in a reasonable amount to
7 3 ' tary, lhesc items ar alled "Escrow Ttems" and

s"paid 0 Lender are called "Escrow Funds.” S : e

Lender may, at any ume, cullect and hold amounts for Escrow Itcms in an aggregate amount not to exceed the

naximum amount that may. be required for Borrower's escrow account under the Real Estate Settlement Procedures Act .

of 1974 12 U.S.C. Section 2601 et seq. and unplcmentmg regulations, 24 CFR Part 3500, as they may be amen

i '(’fRESPA"), exccpt that thc cushlon or reserve pcnmtted by RESPA for unanucxpawd disbursements
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower., Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,

‘4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subscquently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and

" ina form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not -
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss dircctly 1o Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the

indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.
5.-Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; -

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue 1o occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, -
reasonable wear and tcar excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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: Borrower shall also be in default rf Borrower, during the loan apphcauon process. gave materrally false or inaccurate
- information or statements 1o Lender (or failed to provide Lender with any material informatton) in connection with the -
loan evidenced by the Note. including, but not limited to, represcntanons concerning Borrower's occupancy of the ' -
'Propcrty as a prmcrpal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the = ;
« provisions of the lease, If Borrower acquires fee title to the Property, the Ieasehold and fee m]e shall not be mer, oy
unlcss Lender agrees to the merger in writing, ,
6. Condemnation, The proceeds of any award or clarm for damages, direct or consequenttal in connectton wi
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereb
' assigned and shall be paid to-Lender to the extent of the full amount of the indebtedness that remai unpard under th
- Note and this Security Instrument, Lender shall apply such procceds to the reduction of the indebiedness under the Nol
- and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
- . prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
- monthly payments, which are referred to in paragraph 2, or change the amount of such payments “Any excess procecds
* over an amount requtred to pay all ﬂutstandtnp, mdebtedncss under the Note and this Sec
’ ‘ty’ legally entitled thereto :

arls to make these payments or the payments requrred by paragraph 2 or farls [’y perfo' ~
eements contamed in this Secunty Instrument or there i isa legal proceedrng that may srgmﬁcantly

aults, requxre nnmedrate payment in full of all sums secured by this Secunty Instrument 1f :
: (r) Borrower defaults by failing to pay in full any monthly payment requtred by thrs Secunty Ins
‘prior toor on the due date of the next monthly payment,or =~

(i) Borrower defaults by failing, for a period of tlurty days, to perform any other obhgauons comamed in
 this Security Instrument. ‘

(b) Sale Without Credit Apprnval Lender shall, if permrtted by appltcable law (mcludmg Section 341(
the Garn-St. Germam Deposrtory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval
the Secretary, requrre rmmedxate payment m full of all sums secured by thts Secunty Instrument 1f
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! (1) All or part of the Property. ora beneﬁctal interest in a trust owmng all or part of the Property is sold or A
. otherwise transferred (other than by devise or descent), and : i
(i) The Property is not occupied by the purchaser or grarttee as hts or her pnncxpal resrdence, or the A
_purchaser or grantec does s0.occupy the  Property but hrs or her credn has not bcen approved in accordance N
~ with the requirements of the Secretary. L
(¢) No Waiver. If circumstances occur that would pcrmrt Lcndcr to reqmre immedrate payment m full but .
- Lender does not require such payments, Lender does not waive its rights with respect to subsequent events, -
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
- Lender's rights, in the case of ‘payment defaults, to require immediate payment i in full and foreclose if not paid
... This Security Instrument does not authonze acccleranon or foreclosure rf not permrtted by reg
Secretary, : : s
() Mortgage Not Insured Borrower agrees that if thts Secunty Instrument and the Note are not determmed 10
',be eltgrble for insurance under the National Housing Act within 60 days from the date hereof, Lender may. at
_its option, require immediate payment in full of all sums secured by this Security Instrument. A" written
- statement of ¢ any. authorized agent of the Secretary dated subsequent to 60 days {rom the date hereof, dechmng
1o _insure this Securrty Instrumem and the Note, shall be deemed “conclusive proof of such ineligibili
otw ;thstandmg the foregomg, this option may not be exercised by l.cnder when the un
rance is solely due to Lender’s failure to remit a mortgage insurance premium 10 the Secretary.
emstaternent. Borrower has a rrght to be remstated if Lender has requrred tmmedtate payment in

ounts Tequir to bnng Borrowcr 8 account current mcludmg. to the extent thcy are oblrgauons of Borrower 1
i trument, forcclosure costs and rcasonablc and customary attomeys fees and expenses p”

. ndvcrselyaff ct the priority of the Jien created by this Security Instrument. = , i .
r Not Released, Forbearnnce By Lender Not a Wawer. Extensron of the time of payn

n otherwrse modify amoruzauon of the sums secured by thrs Secunty Instrument by reason of any; deman
r Borrower’s successors in mteresL Any forbearance by Lendcr in exercrsmg any ngh
,ySuccessors and Assigns | Bound; ~Joint and Several Lrabrlrty, Co-Srgners. The covenants and agreements f
this’ Security Instrument-shall- ‘bind-and 'benefit ‘the- ‘successors: and ‘assigns: of Lender -and+Borrower; subject: to
rovisions of - paragfaph 9(b). Borrower's covenants and agrecmems shall be Jornt and several. Any Borrower who -
\slgns this Securny Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is-
- not personally obhgated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
- Borrower may agree to extend, modify, forbear or make any accommodauans with regard to the terms of mts Secunty
Instmmem or the Note wrlhout that Borrower s consent o o :
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property,

' Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or

regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is

“necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

- products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials, | As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
3unsdncuon wherc the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
- «=gntitled 1o collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure It Lender requires immediate payment ln full under paragraph 9. Lender may i
L foreclose this Security Instrument by judicial proceedmg. Lender shall be entitled to collect all expenses incurred. . '

in pursuing the remedies provided in tlns paragraph 18, mcludrng, but not linnted to, reasonable attorneys' l‘ees A
and costs of title evidence. N
If the Lender’s interest in tlus Security lnstrument ls held by the Seeretary and lhe Seeretary requiree e
- jmmediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided

" in_the Single Famrly Mortgage. Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requestlng a
 foreclosure ‘commissioner- desrgnated under the Act to commence foreclosure and to sell_the Property as
.~ provided in the Act. Nothmg in the preeedrng sentence shall deprrve the Secretary of any rights otherwis
N avmlable to a Lender under this Paragraph 18 or apphcable law. s s

e 19 Release. pon paymem of all sums secured by tlns Sccunty Instrument, Lender shall release llns Secum
T Instrument wuhout ehargeto Borrower o . B S

20 Wmver of Valuatron and Approlsement Borrower walves all nght of valuanon and appraisemem.

21 Riders to tllis Secumy Instrument. If one or more riders are executed by Borrower and recorded toge’
with rlns Seeumy Instrument, the: eovenants of cach such rider- shall be mcorporated mto and shall ‘amend. an

rument. [Check appllcable box(es)] LN .
2 ‘Condommrumerer L AT - Growmg Equny erer e - Olher [specrfy]
Plannied UnilDevempmenthder - Graduated Payment erer e

“~Borrower

_(seal)

~Borrower. i

)

-Borrower o
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STATE OF INDIANA, LAKE

County ss:

On this tenth day of Pecember 1997 , before me, the undersigned, a Notary
Public in and for said County, personally appeared
DAVID MORA and

IRMA H MORA Husband and Wife

-~ WITNESS my hand and official seal.

My Commission Expires:

SELTTETTILILA

Notary Public

w% / W

'ﬂlis instrument was prepared by: D A GARDNER

KARIN L. CRAIG, Notary Public

My commission expires April 8, 2001
Resldent of Porter County, Indiana
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