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FHA Case No.

State of Indiana MORTGAGE 1515334265

Loan ID: 8466856

THIS MORTGAGE ("Security Instrument”) is given on Novembex 25th, 1997
The Mortgagor is
EDWARD J. HOLMES and JANET L. HOIMES, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to
‘ FRANKLIN HOME FUNDING CORP INC

which is organized and existing under the Jaws of  "The State of ILLINOIS" , and
“whose address is 15345 SOUTH CICERO AVENUE , OAK FOREST, ILLINOIS 60452
‘ ("Lender"). Borrower owes Lender the principal sum of
CUBiXty Nine Thousand Three Hundred Fourteen and no/100~~e=-~--
‘ Dollars (U.S. § 69,314.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which: °
provides for monthly payments, with the full debt, if not paid earlier, due and payable on December 1st,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
,.,Notﬂ, with mt,erest ‘and all renewala, extensions and modxﬁuauons ot the Note, (b) the payment of all other sums,
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

LAKE County, Indiana:
LOT 43, PARKLAND TERRACE SECOND ADDITION TO HAMMOND, AS SHOWN IN PLAT BOQOK
25, PAGE 81, IN LAKE COUNTY, INDIANA,

Item #: 35-392-43
which has the address of 3128 KENWOOD STREET, HAMMOND {Street, City],
Indiana 46323 [Zip Code] ("Property Address");

» TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property, All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a

- mortgage insurance, prgmium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment - =
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

— -5, Occupancy, .Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, ‘and use the Property as Borrower’s prificipal residence within sixty =
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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'Abandoncd Pmperty Borrower .shall also be in dcfault if Borrower, during the loau Appllcmon process. gave’
- materially false or inaccurate information or statements to Lender (or failed to provrde Lender with any material
‘ mfonnauon) in connection with the loan evidenced by the Note, including, but not limited to, represeutduon.\;‘ oy
“concerning Borrower’s occupancy of the Property as a principal residence, If this Secumy Instrument “is on a -
leasehold, Borrower shall comply with the provisions of the lease, If BorrOWer Acqmres fee utle to the Property, ‘
Ieasehold and fee title shall not be merged unless Lender agrees to the merger in writing, :
6. Condemnatlon The proceods of any award or claim for damages, direct or comequexxtral in corme tion with"
o any ‘condemnation or other takmg of any part of the Property, or for conyeyance in place of condemnatron ar
~ hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpai
~under the Note and this Security Instrument. Lender shall apply such ‘proceeds to the reduction of the indebtedne
- under the Note and - this Security. Instrument, first to any delmquent amounts applied in the order. ptovrded in
paragraph 3, and then to prepayment of prmupal Any application of the proceeds to the prmcrpal shall not extend o
~postpone the due date of the monthly paymem,s which are referred to in paragraph 2, or change the amount of such
: "paymems, Any excess proceeds over an amount required to pay all outatandmg mdcbtedness under thc Note an
S unty Instrument shall be paid to the entity legally entitled thereto, ; ‘
- Cbarges to Borrower and Protection of Lender’s Rrghts in. the I’ropeny. Borrower shall pay’ all
ovemmentai or mumupal charges, fines and unposmons that aré not mcluded in paragraph 2. Borrower shall pay
these obligations on time directly to the entity wluch is owed the paymcnt 1f failure to pay. would adversely affec.tf

; ub,;ec‘ to a lien quch ‘may altain prronty over ﬂns Seumty Instrumem Lender may gve:
i ymg the lien. Borrower shall satrsfy the hen or take Oné or more of the actrons set forth

pnor to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a perlod of tlurty ddys. to perform any other ob]q,atrons comdmed
Cin ﬂus Security Instrument. ; -
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(1) All or part of the Property, or a beneficial mtereat in a trust owning d" or part of the Property, is oold o
or otherwise trrm:,ferred (other than by devise or descent), and o
(i) The Property is not occupied by the purchaser or grantee as his or her prmcrpal resrdence or the L
_purchaser. or- grantee -does so occupy the Property but his ‘or her credrt has not been approved m
-+ accordance with the requlrementb of the Secretary, : ain
~ .‘(c) No Waiver, If circumstances occur that would permit Lender to requlre Lmruedlate pdymem in full but
*‘Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary, In many cnrcumstanceb regulatrons issued by the Secretary wil i
" Lender's rn,hts, in the case of payment defaults, to require immediate payment in full and forecloge 1f not "
- paid. This Secunty Instrument does not authorrze acceleranon or foret.losure 1f not penmtted b
~of the Secretary :

proceedun,a are instituted. To remstate the Seeurrty Instrument Borrower ohall tender in a
,requxred 0 brmr. Borrower s account eurrcnt ;ncludmg, to the extent they are obhganona of

permxt remstatement 1f- (i) Lender has accepted remstatement after the,
ngs thhm two years nmnedmtely precedmg the commencement of 4 curren

I rse modlfy amorttzanon of the sums becured by this Secunty Instrument by redson ot dnyf-’
ginal Bormwer or Borrower s suceesoors m mterest Any forbearance by Lender in exercrsmg

ovrsrous O paragraph 9(b) Borrower $ covemnts and agreements shall be JOlﬂt and several. Any Borrower whoj. o
{ ns this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to

rnortgage, grant and convey that Borrower s interest in the Property under the terms of this Security Instrument; (b)
is not personally obhgated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
‘other Borrower may agree to extend, modrfy, forbear or make dny Aceommodatlom with regard to the terms of tln
Secunty lnstrument or the Note wrthout that Borrower s consent el , ;




, 13 Notlces. Any notice to Borrower provrded for in tlus Securrty Instrument shall be glven by delrverm;, it or
by mailing it by first class mail unless applicable law requires use of another. method. The notice shall be directed to -
“ the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be'
given by first class mail to Lender’s address stated herein or any address Lender desu,rutes by notice to Borrower, =
: Any notice provrded for in this Secunty Instrument shall be deemed to lrave been g,wen to Borrower or Lender when" :
~given as provided in this paragraph, 2 ~ :
14, Govermng Law; Sererabtllty. This Secunty Instrument slull be govemed by Federal law and tlre law of e
* the jurisdiction in which the Property is located.’ In the event that any provision or clause of this Security Instrument = -
. or the Note conflicts with applrcable law, such conflict shall not affect other provisions of this Securrty Instrument or -
- the Note ‘which can be given effect without the conﬂrctmg provmon. To tlna end the provrsrons of tlus Secunty
Imtmnxerrt and the Note are declared to be severable. s ‘
: 15, Borro“er s Copy Borrower shall be grven ‘one conforrned Lopy of tlte Note dlld of tlus Secumy
5 lmtrument ' i ok
16, Hazardous Substancas, Borrower slull not cause or penmt the presence, use, dreposal storage or releases ‘
: ;_ﬁ ot any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anytlnng}
o afleetmg the Property that is in yiolation of any Envrromnentel Law, The precedmg two sentences shall not apply to
o the preseoee. use, . or storage on the Property of small quantmes of Hazardous Substances that are geuemlly :
Pl reeogmzed to be appropriate to normal residential uses and to maintenance of the Property, - : o
Borrower shall promptly: give Lender written notice of any investigation, claim, demand lawsurt or other actxon :
: by any wvermnental or regulatory agency or private party involving the Property and any Hazardous Substance or’ -
' anxronmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental -
ot gnlatory authomy, that any. removal or other remediation of any Hazardous Substances affecting the Property '
'esoary, Borrower slmll promptly take all neeeesary remedral aetrom in accorddnce wrth Envrronmenml Law.

' p rty to pay tlre rents to Lender or bender $ agents. However, prror to Lender 's. notice to,;'f
1! s breach of any eovenant or agreement in the Security Imtmnrent Borrower slrall collect ‘and :

2 ;f Len.der (mly, tmbe applred £0 rlre sums eeeured byﬂtlte Security-Instrument; (b)- Lender. ehall be
enntled to collect and receive all of the rents of the Property, and (c) each tenant of the Property oltall pdy all renteji
e due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant. 2

.. Borrower has not executed any prior assignment of the rents and has not and will not perform my act llldt would' :
prevem Lender from exercising its rights under this paragraph 17, S
o Lender shall not be required to enter upon, take control of or maintain the Property before or after gtvmg notice -
o of breach to Borrower. However, Lender or a judicially appointed receiver ‘may do 5o at any time there is a breach. e
-Any ‘application-of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, Tlns ;
. assrg,mnent of rents of ﬂle Property elmll temunate wheu the debt secured by the Securrty lustrument is p«ud in full

@ e el




_ . 18. Foreclosure Procedure. If Lender requires immediate payment in t‘ull under paragraph 9; Lender may e
foreclose this Security Instrument by Judicial proceeding. Lender shall be entitled to collect: all expenses
" incurred in pursuing the remedm provided in thns paragraph 18, includmg, but not.. hmxted to, reasonable” '
e attorneys fees and costs of title evidence. . :
- If the Lender’s interest in this Security. Instrument ls held by the Secretary and the Secretary requi ‘
* Immediate payment in full under Paragraph'9, the Secrefary ‘may. invoke ‘the nonjudicial power of sal
! provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U. S.C. 3751 et Seq.) by requesting
* - a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property 5
_ provided in the Act. Nothing in the precedmg sentence shall deprive the Sec etary of any righ
: available to a Lender under thts Paragraph 18 or apphcable law i

Growmg Equlty Rlder " : EE& Other [specxfy]
duated Payment ther , &

EDWARD rJ HOLMES ’ :" : L

o (Seal) <
- -Borower .

: ~'(S”eal)'

~ . -Borrower ...

© -Borower - -
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STATE OF INDIANA, PORTER ZREE v County ss:

On this 25th . dayof November , 1987 , before me, the undersigned, a Notary

Public in and for said County, personally appeared
EDWARD J. HOIMES and JANET L, HOLMES

WITNESS my hand and official seal.

My Commission Expires: 10/05/01

This instrument was prepared by: ROSA BEATY

@D-4RIIN) 19607)
®

, and acknowledged the execution of the foregoing instrument,

ELLk_M. REED PORTER CO. RES.

Page8of 8 nitials: [«;1 ; H,\)L H~ '




FHA Case No.

Case ID: 1515334265
Loan #: B466B56

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 25th day of
November 1997 , and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of

the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note")

to : i
FRANKLIN HOME FUNDING CORP INC

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

3128 KENWOOD STREET
HAMMOND, INDIANA 46323

. [Property Address] :
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER’'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. |

~ ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of April 1st ,
1993, and on that day of each succeeding year. "Change Date" means each date on
.. which the interest rate could change.
(B) The Index T S R

Beginning with the first Change Date, the interest rate will be based on an Index.
"Index" means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board, "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee." Lender will give Borrower
notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin
of Two and three quarters percentage point(s) .
( 2.750 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded amount will be the new interest rate until the next Change Date. -

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
percentage points (5.0%) higher or lower than the initial interest rate, as stated in Paragraph
2 of the Note. ,

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of

monthly payment of principal and interest which would be necessary to repay the unpaid
- principal balance in full at the Maturity Date at the new interest rate through substantially -
ecLual payments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date if there had been no default in payment on the

Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days before the new monthly
payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current Index and the date it was published, (vii) the method of calculating the

«..change in monthly payment amount, and (viii) any other information which may be

required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first l‘payment date which occurs at least 25 days after
- Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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| ”Bo?rmWei"fsnall,hé\;e no ot;l‘igatibdvtdTpay*‘ar;ly" increase in the imdﬁ»ﬁthlyﬂ}pa'y'ihgn amoun
~“calculated in accordance with paragraph (E) of this Rider for any ? yment date occurring
- less - than 25 days after Lender has given the required notice. 1f the monthly paymen

- amount calculatéd in-accordance with paragraph (E) of this Rider decreased, but Lende

" failed to give timely notice of the decrease. and Borrower made any monthly. payment
amounts exceeding the payment amount which should have been stated in a timely notice
then Borrower has. the option to either (i) demand the return to Borrower of any”exces
payment, with interest thereon at the Note rate (a rate equal to the interest rate which shoul
wve been stated in a timely notice), or (i) request that-any excess payment, with interes
ereon at the Note rate, be applied as payment of principal. Lender’s obligation to retur
ny excess payment with interest on demand is not assignable even if the Note is otherwise-
assigned before the demand for return’is made, =~ =~ . |
LO

, Borrower ‘,a(:c,:e,pts_ ‘and agrees to

djustable Rate Rider.




