STAT& GF IND| ANA
LAKE COUNTY

security Instrument is given




o of Borrowcr ] covenants and agrcemems under this Securit nstrument and the Note For this P !

Parcel ID#:

Pagezots




If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up -
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited ‘with any balance
remaining for all installments for items (a), (b), and (c). :

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required; ~

Third, to interest due under the Notc;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note. )

4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crecied, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender,

“In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not

- made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for

such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security

* Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or

(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto, »
In the évent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,
$5, Occupancy, l’reservatmn, Maintenance and Protection of the Property; Borrower’s Loan Apphcatum,

Leaseholds. Borrower shall ¢ occupy, establish, and use the Property as Borrower's principal residence within sixty days

after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, represemations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid o
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment, If failure to pay would adversely affect Lender's
interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal procecding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights

- - in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
- and at the option of Lender, shall be immediately due and payable.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

- -{a)- Default.-Lender may, except as limited by regulations issued by the Secretary, in the. case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations comamed in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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e (1) Au or pan of me, Praporty. ora bcnsﬁcxal interest in a xmst owmng aﬂ or pan of the Propeny, is sold or
Y otherwise transferred (other than by devise or descent), and , e
- (i) The Property is not occupied by the purchaser or grantee as hxs or - her pnncapal reszdcoce. or ths Qe
- purchaser or grantee does 50 occupy the Propcny but his or hcr credu has not bsen appmvcd in accordance e
-~ with the requirements of the Secretary, ' S
~ (c) No Waiver, If circumstances occur that would penmt Lender 0 requu'c unmodnatc paymcnt m fuu but
“_ Lender docs not require such paymenls, Lender does not waive its nghts with respec; to subscqucm events,
LoD Regulations of HUD Secretary, In many circumstances regulanons issued by the Secretary. wxllv )
.+ Lender’s rights, in the case of payment defaults, 1o require immediate payment in full'and foreclose if not paid,
. “This Secunty Instmmem does not authonze accclerauon or foreolosure 1f not pcxmmcd by “regulations of !heT
- Secretary. L
0) Mortgage Not lnsured. Borrowctagrccs that if thls Secumy !nstrument and the Note are not determined
be ehgxble for insurance under the National Housing Act within 60 days from the date hereof, Lender may. .
~its option, requirc immediate payment in full of all sums secured by ‘this Secumy Instmmem. A wnwen,
fatement. of any authorized agent of the Sccrctary dated subsequsm 10 60 days from the. date hereof, declining
msure xhxs Socumy Instrument and the Nme, shall be decmed conclus:vc proof of Su h mchg:bllxt

msurance is so!ely due toLcnder s faxlura 10 remit 8 mortgage msurance premxum to the Sccrctary Sk
Rémstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because'
' ,amoum. due undcr the Note or this Secunty Instrument,” Thls right apphes even after»

i tod To reinsiale the Socumy Instrumcm, Borrower shall tendcr in’a lump sum all

pri asxons of paragraph‘ Q(b) Borrower s covcnants and agroemcms shall be Jomt and several Any Borrower who
co*s:gns this Soounty Ingtrument but’ does not execute the Note: (a) is co—sxgnmg this- Sccunty Instrument only o
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Secumy Instrumem (b) is.
not porsonally obhgated 10 pay the sums secured by this Secumy lnstrumcm, and (©) agrees that Lendcr and any other:
Borrower may agree to extend, modxfy‘ forbcar or make any accommodaoons wuh regard 1o the tcrms of ﬂus Securltyr
Instrument or the Nme without that Borrower s consent. oy e '
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13. Notices. Any noucc 10 Borrowcr provrdcd for in mxs Secumy Instrumem shall be gwcn by delxvcnng it or b

o maxlmg it by first class mail unless applicable law requires use of another method. The notice shall be directed to

. Property /Address.or any other address Borrower designates by notice to Lender, Any notice to Lender shall be

* . first class mail 10 Lender's address stated herein or any address Lender desrgnates by notice o Borrowe, Any
provided for in this Secunty Instrumcnt shau bc deemcd 0 havc bcen grvcn o Borrower or Lcn i

‘ rovzded in this paragraph ' A

Junsdrctmn in which the Property is Tocated. In rhe event that any provnsmn or clausc af thrs Secumy Insrmment or m
- Note confhcts with applicable law, such conﬂrc; shall not affect other provisions o
~which can be given effect without the confli i
: the Note are declared to be scvarablc. X , ' S ' e

15, Borrower's Copy. Borrower shall bc ven one conformed copy of lhc Now and of this Secunty trum
16 Hazardous Substances. Borrower shan not cause or pcrmu thc presence, use, dxsposal storage, or rel
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security -
Instrument without charge to Borrower.

20, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraiscman

, 21, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenanis of each such rider shall be incorporated into and shall amend and
‘supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].
Condominium Rider ] Growing Equity Rider (] Other [specify] o
Planned Unit Development Rider | Graduated Payment Rider

.. BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instmmem ar;g in any
rider(s) executed by Borrower and recorded with it. - i
Witnesses: : : | o

T(/e‘ 5
L 7. e E
S R. yick >, ) .mew‘r :

' (Seal) -
7 SANDR.L K. JA IS -Borrower
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) : (Scal)
-Borrower -Borrower
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