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MORTGAGE -

e THIS MORTGAGE is gwcn on FOClobcr 7. 1997 The mortgagor is Gray -Dixon, Sr. an Schcrr
on, husband and wife ("Borrower"). This Mortgage is given to MBNA Consumer Servi Inc, whlch is’
\/d and cxxslmg undcr the laws of the Statc of Delawarc and whose address is 400 Chr iana. Rd yMS

! 1 of the forcgomg is rcferred toin this. Mortgagc as the "Property”, = .
ORROWER COVENANTS that Borrower is lawfully scnzed of the estate hcrcby conveycd a

' ,jdbranoes of record, ,
VTS Borrower and Lcnder covenam and agrec as follows‘

or ground rents on 1he Property, if any; (c) ycarly hazard or property insurance premmms and (d) yearly flood

- insurance premiums, if any. These items are called "Escrow Items". Lender may, at any time, collect and hold

-~ Funds in an amount not to exceed the maximum amount a Lender for a federally related mortgage loan may s
cquire for Borrowcr § escrow account under the federal Real Estate Scitlement Procedures Act of 1974 as amcndcd

from time {o time, 12 U.S.C: Section- 2601 ¢t seq.; unless another law that applies to the Funds sets a lesser

" ‘amount. f so, Lender may, at any time, collcct and hold Funds in an amount not to excccd the lesser amount,

“Lender may estimate the amount of F Funds duc on the basis of currcnt data and reasonable estimates of e‘cpendxtures

- of future Escrow Items or otherwisc in accordance with applicable law.

The Funds shall be held in an institution whosc dcposxts arc insured by a federal agcncy, mslrumcmalxty, S

or enmy (mcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall -
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,

annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest onthe :

- Funds and applicable law permits Lender to make such a charge. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.

- Borrower and Lender may agree in writing, however, that interest shall be pald on the Funds. Lender shall give to
‘Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds andthe :
purposc for which cach dcbit to the Funds was made. Thc Funds are plcdgcd as addmonal secunty for all sums T

Y sccured by th:s Mongage '




. MORTGAGE
' (Continued)

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of
the Funds held by Lender at any time is not sufficicnt to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in a lump sum or in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums securcd by this Mortgage, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 18, Lender shall acquire or scll the Property, Lender, prior to the
acquisition or salc of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a -
credit against the sums securcd by this Mortgage.

3. Application of Payments. This paragraph intentionally left blank.

4. Prior Mortgage and Deed of Trust; Charges; Licns. Borrower shall perform all of Borrower 5
obligations under any mortgage, deed of trust or other security agreement with a licn which has priority over this
Mortgage, including Borrower's covenants to make payments when due. Borrower shall pay all taxes, assessments,
charges, fincs and impositions attributable to the Property which may attain priority over this Mortgage, and
lcaschold payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them or cause them to be paid on time directly to the
person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this -
paragraph. 1f Borrower makes or causes these payments to be made dircctly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien arising after the date of this Mortgage which has priority over
this Mortgage unless Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a
manner acceptable to Lender; (b) contests in good faith the licn by, or defends against enforcement of the lienin,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien; or (c) sceures from the
lienholder an agreement satisfactory to Lender subordinating the lien to this Mortgage. If Lender determines that
any part of the Property is subject to a licn which may attain priority over this Mortgage, Lender may give
Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance., Borrower shall keep the improvements now existing or hereafier
erccted on the Property insured against loss by fire, hazards included within the term "cxtended coverage” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
‘maintained in the amounts and for the periods that Lender requires. The insurer shall be chosen by Borrower
subject to Lender's approval, which shall not be unreasonably withheld, If Borrower fails to maintain the coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

‘AH insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgagee
nght m hold thc pohcms and renewals. If Lcndcr requires, Borrower shall promplly give to Lender all recclpts of
paid premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurer and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restore or
repair the Property damaged, if restoration or repair is economically feasible and Lender's security is not lesscned.
If restoration or repair is not ¢conomically feasible or Lender's security would be lessencd, the insurance proceeds
shall be applied to the sums sccured by this Mortgage, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurer has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Mortgage, whether or not then due. The 30-day period will
begin when the notice is given,

If under paragraph 18 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums sccured by this Mortgage immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
and shall continue to occupy the Property as Borrower's principal residence unless Lender otherwise agrees in
writing, which conscnt shall not be unreasonably withheld. Borrower shall not destroy, damage or impair the
Property, allow the Property to dcteriorate, or commit waste on the Property. Borrower shall be in default if any
civil or criminal forfeiture action or proceeding is begun that in Lender's good faith judgment could result in
forfeiturc of the Property or otherwisc matcrially impair the lien created by this Mortgage or Lender's security
intcrest. Borrower may cure such a default and reinstate, as provided in paragraph 19, by causing the action or
procecding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the licn created by this Mortgage or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially falsc or inaccurate information or statements to Lender (or failed to provide Lender with any matcerial
information) in connection with the loan cvidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Mortgage is on a leaschold,
Borrower shall comply with all the provisions of the lease. 1f the Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Mortgage, or there is a legal procceding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
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regulations), then Lender may do and pay for whatever is necessary to protect the valug of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums secured by a licn which has priority
over this Mortgage, appearing in court, paying rcasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
securcd by this Mortgage. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property,
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

9. Condcmnation. The proceeds of any award or claim for damages, direct or consequential, in
conncction with any condemnation or other taking of any part of the Property, or for conveyance in licu of
condcmnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Mortgage, whether or not then due. Any excess shall be paid to Borrower. In the cvent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is cqual to or greater than the
amount of the sums securcd by this Mortgage immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums sccured by this Mortgage shall be reduced by the amount of the procecds
multiplied by the following fraction: (a)the total amount of the sums sccured immediately before the taking,
divided by (b) the fair market valuc of the Property immediately before the taking, Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applicd to the sums sccured by this Mortgage whether or not the sums are then due.

' If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within § days after the -
date the notice is given, Lender is authorized to collect and apply the procecds, at its option, cither to restore or
repair the Property or to the sums sccured by this Mortgage, whether or not then duc,

The aforcgoing provisions are subject to the rights of a prior mortgage, decd of trust or other security
agreement.

’ 10, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Mortgage granted by Lender to any successor
in intercst of Borrower shall not operate to releasc the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums securcd by this Mortgage by rcason of any
~ demand made by the original Borrowcr or Borrower's successors in interest,_Any forbcarance by Lenderin. ...

exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Mortgage shall bind and benefit the successor and assigns of Lender and Borrower, subject to
paragraph 16. Borrower's covenants and agrecments shall be joint and several. Any Borrower who signs this
Mortgage but does not execute the Note: (a) is signing this Mortgage only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Mortgage; (b) is not personally obligated to pay the sums
secured by this Mortgage; and (c) agrees that Lender and any other Borrower may agree to ¢xtend, modify, forbear
or make any accommodations with regard to the terms of this Mortgage or the Note without that Borrower's
consent.

12. Notices. Notices to Borrower shall be sufficient if mailed postage prepaid to Borrower at the Property
Address. Notices to Lender shall be sufficient if mailed postage prepaid to Lender's address appearing at the top of
page 1 hereof. ‘

13. Governing Law; Scverability. This Mortgage shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Mortgage or the Note
conflicts with applicable law, such conflict shall not affcct other provisions of this Mortgage or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Mortgage and the Note are
declared to be scverable.

14, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Mortgage.

15. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred or Borrower cnters into a contract to sell or transfer all or any part of the
Property or any interest in it (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, requirc immediate payment in
full of all sums sccured by this Mortgage. However, this option shall not be ¢xercised by Lender if excreise is
prohibited by federal law as of the date of this Mortgage.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums sccurcd by this Mortgage. 1f Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Mortgage without further notice or demand on
Borrower. ;
16. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with 4
this Mortgage) may be sold one or more times without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Mortgage.

There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change in

-




enforce this Mortgage discontinucd at any time prior to entry of a judgment enforcing this Mortgage if: (a)
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the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 12 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law,

17. Hazardous Substances, Borrower shall not cause or permit the presence, usc, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall
not apply to the presence, usc, or storage on the Property of small quantitics of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notificd by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 17, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 17, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or cnvironmental protection.

18. Acceleration; Remedics. Except as provided in paragraph 15 hereof, upon Borrower's breach
of any covenant or agrecment of Borrower in this Mortgage, including the covenants to pay when due any
sums secured by this Mortgage, Lender prior to acceleration shall give notice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not
less than 30 days from the date the notice is mailed to Borrower, by which such breach must be cured; and
(4) that failure to cure such breach on or before the date specified in the notice may result in acccleration of
the sums secured by this Mortgage, foreclosure by judicial proceeding, and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in-the
foreclosure procecding the nonexistence of a default or any other defense of Borrower to acceleration and
foreclosure, If the breach is not cured on or before the date specified in the notice, Lender, at Lender's
option, may declare all of the sums secured by this Mortgage to be immediately due and payable without
further demand and may foreclose this Mortgage by judicial proceeding, Lender shall be entitled to collect
in such procecding all expenses of foreclosure, including, but not limited to, reasonable attorneys' fees and
costs of documentary cvidence, abstracts and title reports. 7

19, Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums sccured by this
Mortgage duc to Borrower's breach, Borrower shall have the right to have any procecdings begun by Lender to

Borrower pays Lender all sums which would be then due under this Mortgage and the Note had acceleration not
occurred, (b) Borrower pays all reasonable expenses incurred by Lender in enforcing the covenants and agreements
of Borrower contained in this Mortgage, and in enforcing Lender's remedics as provided in paragraph 18 hereof,
including, but not limited to, reasonable attorncy's fees; and (c) Borrower takes such action as Lender may
reasonably require to assure that the licn of this Mortgage, Lender's interest in the Property and Borrower's
obligation to pay the sums secured by this Mortgage shall continue unimpaired. Upon such payment and cure by
Borrower, this Mortgage and the obligations sccured hereby shall remain in full force and cffect as if no
acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver. As additional security hercunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 18 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable,

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender shall be cntitled, to i
the extent provided by applicable law, to have a recciver appointed by a court to enter upon, take possession of and ?
manage the Property and to collect the rents of the Property including those past duc. All rents collected by the
receiver shall be applied first to payment of the costs of management of the Property and collection of rents,
including, but not limited to, receiver's fecs, premiums on receiver's bonds and reasonable attorneys' fees, and then
to the sums secured by this Mortgage. The receiver shall be liable to account only for those rents actually reccived.

21. Release. Upon payment of all sums sccured by this Mortgage, Lender shall release this Mortgage.
Borrower shall be responsible for payment of all costs of recording such release.

22, Waiver of Valuation and Appraisement. Borrower hercby waives all right of valuation and
appraisement.

23. Riders to this Mortgage. 1f onc or more riders are exccuted by Borrower and recorded together with
this Mortgage, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Mortgage as if the rider(s) were a part of this Mortgage. [Check

applicable box(es)]

i kgl

Condominium Rider 2-4 Family Rider 1

Planned Unit Development Other(s) (specify)
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QUEST FOR NOTICE OF DEFAULT
-----AND F ORECLOSURE UNDER SUPERIO
'MORTGAGES OR DEEDS OF TRUST

o Borrowcr and Lcndcr requcst»thc holder of any mongagc dced of trust or other encumbranc
~“Which has prnonty’ovcr thig Mortgagc to give Notice to Lender, at Lender's. address set forth on pag onc of this




