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MORTGAGE

THIS MORTGAGE ("Security Instrument") is givenon December 2, 1997 . The mortgagor is

- SLAVE TURKALESKI and ELICA TURKALESKI ‘ -
- i nB " , v‘
Thls Security Instrument is given to Pinnacle Bank , o : ( or:?wer )
gluoch 1sB g&gaxlulzﬂ x:d &%ﬁ‘n] qlnde [lhe laws of 41t1he state of Michigan , and whose addrc‘ss(isul;dcr“’).
Borrower owes Lender the principal sum of S1xty Thousand Dollars and no/100 - S L

Dollars (U.S. $ 60,000,00 ). This debt is

evidenced by Borrower's note dated the same date as this Security [nstrument ("Note" i which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on January 6 8 . This Security
Instrument secures to Lender (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to.protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the following described property locatedin = Lake IN ‘ ,

,Cgumy. Indiana: ..

L0 290 IN HEATHER HILLS SECTION 3 UNIT 5, AS PER PLAT THEREOF, RECORDED IN PLAT
~ BOOK 76 PAGE 4, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA. .

THETITLE SEAHCH CO.
which has the address of 8659 SHERMAN STREET , CROWI‘IJ P?INT ,
: . [Street] Cit,
Indiana 46307 ("Property Address"); ’
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property, All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to an

encumbrances of record. g /_7/ 5, r
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" THIS SECURITY INSTRUMENT combrnes umform covenants for nauonal use and non-uniform coveruuts wuh S
-~ limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS, Borrower and Lender covemnt and agree as follows: .-

1. Payment of Principal and lnterest Prepayment and Late Charges. Borrower shall promptly pay when duer
the prmcrpal of and interest on the debt evrdenced by the Note and any prepayment and late clurgea due under the o
Note,o -

" 2. Funds for Taxes and lnsurance. SubJect to apphcable law or to a writen waiver by Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a
- yearly taxes and assessments which may attain prronty over this Security Instrument.as a lren on the Property, (b) ¥¢
. leasehold payments or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) -
~ - “yearly flood insurance premiums, if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums  payable by
- Borrower, to Lender. in accordance with the provnrorn of paragraph 8, in lieu of the payment of mortgage insurance - -
. premiums, These items are called "Escrow Items,” Lender may, at any time, collect and hold Funds in an amount not to
~exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
~ under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S,.C. 2601 & .
seq. (" RESPA") unless another law that applies to-the Funds sets a lesser amount, If so, Lender may, atany trme collec
and hold Funds inan amoum not to exeeed the lesser amount Lender may estimate the amount of Funds due on the

: The Funds shall be held in an mstrrutxon whose depoms are nnured by a federal agency, instrum talrt g
(mc udrnb Lender; if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fundsto
, Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
' , or verifying the Bscrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
pet make such a charge. However, Lender may require ‘Borrower to pay a one-time charge foran
odependenr real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provrdes 'othe, e, Unless anagreement is made or applicable law requires interest to be paid, Lender shall not be
! r any interest or earnings on the Funds, Borrower and Lender may agree in wrrtmg,, how
n”the Funds, Lender shall give to Borrower, ‘without charge, an annual accounting of the
' debxts to the Funds and the purpose for which each debit to the Funds was made 'me
for all sums secured by thrs Security Instrument,

€ tﬁe amounts permnted to be held by applicablé law, Lender ehnll account to
! ordance wrrh the reqmrements of apphcnble law If the. amount of the Funds held

ecured by this Sec:umy lnbrrument Lender ehall promptly refund to Borrower
raph 21, Lender shall acquire or sell the Property. Lender, prior to the acqursm
Fu ime of acqursrtron or sale asa th

applicable law provide wise, all payments recerved by Lender unde
first, to any prepaymem charges dueunder the Note; second, to amounts payable
e} fourth, to prrncrpal due, and last, to any late chnrges due under the Note

ll—rpay all taxes, assessments, charges fines and impositions ‘attributable to the
D er this Security’ Instrument, and1easehold payments or ground rents, ifany.’
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall *
time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of ,
this parngraph If Borrower makes these payments drrectly, Borrower shall promptly furmsh to

ty dxschnrge any lren whrch has pnorrty over thrs Securrty Instrument unlese Borrower (a)
- ‘the payment of the oblrgatron secured by the. lien in a manner acceptable to Lender; (b) contests in
-good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion .
erate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement eatrafactory 0
nder subordrnatmg the lien to this Security Instrument. If Lender determines that any ‘part of the Property is subject to
ien which may attain prmmy over this Security Instrument, Lender may give Borrower a notice identifying the Tien,
orrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the grvmg of nonce ‘

5. Hazard or Property Insurance. Borrower shall keep the nnprovemenrs now exrstmg or hereafter erected on
Property insured against loss by fire, hazards mcluded within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requrres insurance. This insurance shall be maintained in the.amounts an

~for the periods that Lender requires, - The insurance carrier providing the i insurance shall be chosen by Borrower subject

to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage descnbed above

- Lender may, at Lender s opnon, obtarn coverage to protect Lender srights’ in the Property in accordance wrth
. paragraph 7, L
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LOAN NO. 18371“0

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower,
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien

. created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
~ loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
" Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
- representations concerning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lendet’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or ‘
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

- - Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment, '

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law. / 7,{ -~
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. 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, ‘The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herehy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due, ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

- 11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

- modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend

- time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

- demand made by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising
any right or remédy shall not be a waiver of or preclude the exercise of any right or remedy.

- 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
. this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjectto the =
- _provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
. mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
- not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
. Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
- exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
* princ'pal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction. . ... . .
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

~ Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ‘

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all /7_/
sums 4
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o occurcd by this Sccurrty Instrumcnt, Howcver, tlus opuon shall uot bﬁ r:xercrscd by L:ndcr xf cxcrcrac is prolubrtcd by
: federal law as of the date of tlus Secunty Instrument, -

: If Lender ¢ exercises tlm optron, Lender shall grve Borrower notice of accelerauon Thc notrce Shdll provrde 4 perrod
‘ of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured

g - by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lcudcr may mvoks:

a0y rcmedles permrtted by this Sccunty Instrument wnhout further nooce or demand on Borrower. :
18, Borrower s Right to Reinstate, If Borrower meets c.ertam condrtrom, Borrower shall have thc rrght ro lmvc

~ . enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other perrod

e apphcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained i
- this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that =~
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no_
accel:rauon had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

_inenforcing this Security Instmment including, but not limited to, reasonable attorneys® fees; and (d) takes such action
as Lender ‘may rcasorubly require to assure that the lien of this Secunty Instrument, Lender’s ng.hts inthe Property ¢

orrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged Upon .=
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective
0 accclcrann had occurred However thlb rrght to reinstate shall uot apply in thc case of arcclerauon under

( Change of Loan Senicer. The Note or a parual intcrcst in the Note (together with th Security
ay ‘be sold one or more times without prior notice to Borrower. A sale may result in.a change in the entity
Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. Ther
or more clmn&cs of the Loan Scrvrcer unrelared to.a sale of the Note. If there i rs a clumge of the Loan

Bo wer shall not use or pemur the prcscnce, use, drsposal storage. or release of
rs do, nor allow anyone else to do, anything affecting
( ceding two sentences shall not apply to the presence,
of small quantities of Hazardous Substances that are generally recognized to b
ses and to maintenance of the Pro

yolvmg the Property and any Hazardous Substance o
tual kuowledge. If Borrower learns, or is notified by any governmental
mediation of any Hazardous Substance affecting the Property
remedral acuons 1n accordancc wnm Envrronmental La

the foliowmg subsumccs gasoline, koroaene, other flammable or to v
des and herbicides, volatile solvents, materials containing asbestos or formaldehy ,e i
in this paragraph 20, “Envxronmental Law" means federal laws and law f the -
located that relate to health, safety or envrronmeutal protecuon

n‘,
ale of the Property The notice shall further inform Bormwer of the right to reinstate after acceleration and the

right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to -

acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its

option may require immediate payment in full of all sums secured by this Security Instrument without further

demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect al
‘expenses incurred in. pursuing the remedies provided in this paragraph 21, includmg, but not limited to, i
 reasonable attorneys’ fees and costs of title evidenoe. g

22, Release. Upon payment of all sums ured by thls Secunty Irrstrument Lender shall release thrs Securrty o
 Instrument wrthout charge to Borrowet. - . : .

‘3, Walver of Valuatiorr and Appraisement. Borrowcr warves all nbht of valuatxou and apprarsement
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- 24, Riders to thls Security lnstrument. If one or nmre nders are executed by Borrowcr and recorded together
: wnh this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
nd and supplement the covenants and agreements nstry s if th ’r(a,) we
Security Instrument, [Check appl able x(es)] ~ SR ‘ -
,DAdJustable Rate Rider = X DCondomxmum Rxdcr oL ‘amily Ri er
- [)Graduated Paymen Rider = . Clptanned Umt Developmem Rnder g Dwaeekly Paymen Rxder
: DBanoon Rider Us
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