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OPTION OME MORTOAGE CORPORATION
9.0. BOX 28060

SANTA ANA, CA 93799

ATTN: QUALITY CONTROL

Loan Nymber: 0410174850 (Vo)
Scrvieing Number: 9680646 -~
{Svans Above This Lins For R ng Dam) Q
~d
MORTGAGE (o]
Q
THI$ MORTGAGE (*Security Instrumem®) is given on Octeber 1), 1997 &mp‘« »
NANCY TURNER LILLTE, AN UNMARRIEZD WOMAN =
(*Borrower®)
This Security (nstrument is givea to
CPTION ONE MORTGAGE CORPORATION, A CALIPORNIA CORPORATION .
which (s organizad and existing under the faws of CALIFORNIA )
and whoss address s
2020 B. FIAST STREET SUITE 100, SANTA AMA, CA 92708 {*Lender®).
Barrowsr owes Lender the principa) sum of THIRTY FOUR TNOUSAND POUR RUMDRED —
. . .AND NO 100THs Dollans (U 8. S)c.céﬂoo
This debe is evidanced by Borrowsr's nots datsd tha same date a this Security tnatrument (*Note®), proviges {|

payments. with the full dobt. if 8ot paid earlier, due and paysbleon  Novembar 01, 2027+ t) () ~r

This Sccunily lnatrument seeures to Londer: (s) the repayment of the debr evidenced by the Note, witk | : ﬂ[ﬂ

exientions and modifications of the Nots; (b) the payment of all other sums, with intéroat, de paragreph ?

the sacurity of this Security Instrument; and (c) the performance of Borvowes's covenants and agresments Yaller dfis»

Instrument and the Note For this purpose, Borrower docs hereby merngage, grant and convey (o Leadér the [pllowing
D

property locaied in Lake A", wsgégg
001-28-46-0503-0002 SN %:2
P
1 w o ¥
SEE LEGAL DESCRIPTION ATTACHED XERETO AND MADE A PART THERBOP. -~
which has the address of 210 CLARK ROAD, GARY
{Sweer, Ciay}
Indisna 4640¢ ("Property Address®);
(749 Cadel

TOGETHER WITH sil the improveiments now or hareafter erecied on the property. and all easements, appurtenances, and
fixtures now or heraatter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoang is referved 10 in ihis Sceurity Tnstrurnant as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the sstate hereby conveyed and has the right 1o morigage,
grant and eanvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrani and
will defend generally che title 10 the Propesty against ali claims and demands, subject 10 any encumbrances of racord,

BORROWER COVENANTS, Borrower and Lender covenagt and agres as follows:

1. Paymem of Principal and lolerest, Propaymant sad Late Charges. Borrewer shall promptly pay when dus the principal
of and intsreat on the dedt cvidenced by the Note and any prepayment and laie charges due under the Noe.

2. Funds for Taxce and Inanramee. Subject 10 applicable law or to a writen waiver by Lendes, Borrower shall pay o
1ender on the day menthly paymants are dus undet the Note, ustil the Note ia paid in full, & sum (*Funds®) for: () yearly taxes
and assessments which may artain priority over this Security Tnstrument as a lien oo the Property; (b) yearly leasshold paymenis
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiumg.if
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any; (¢) yearly mangage insurance premiums, if sny: end (f) any sums paysble by Borrowsr to Lendcr, in accordanca with the
nravisions of paragraph §, in licy of the paymemt of mongage iasurance premiums. Thess itcmy ate called *Esceow hems.® Lender
may, 3t any time, collect and bold Punds (a an amount 0ot Lo axceed the maximum amount 2 lender for a federally relawed mongage
Inan may require for Borrower's escrow account under the federal Real Estate Settiement Procadures Act of 1974 a5 amended from
lime to time, 12 U.§ . § 2601 # s¢9. ("RESPA®), uniess anocher law that applies to the Funds sets a lesser amouat. If 50, Lander
may, 31 any time, collect and hold Funds in an amount Rot 1o excand the taster amount. Londer may estimate the amoupt of Funds
due on the basis of current dais and reasonable estimates of expendirures of future Escrow [tems or stherwise in sccordance with
hicable law.

i The Punds shall be hald in an institution whose depona are ingured by 4 fedoral agency, ipstrumentality, or eatity
(including Lender, if Lender is sueh an mytitution) of io any Feders! Horme Loan Bask. Lender shall apply the Funds to pay the
Feerow Items. Lencer may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, oF
venfying the Escrow fiems, ynless Lander pays Borrower inserest on the Pundy and applicable Jaw permits Lander 1o make such
acharge Howgver, Lender may require Berrawer 10 pay a one-tims charge for an independent real asiate tax reporting utvla used
tvy Lender in connection with this loan, urless applicable law provides otharwise. Unlcss an agrasment ls made or applicable lsw
requires Intesest 1o de paid, Lender shall 8ot be required to pay Botrower any inwrest or camiags on the Funds. Borrower snd
Lender may agree in writing. bowever, (hat interest shall be pald on the Punds, Lander shall give to Borrower, without charge.
a1 annual accounting of the Funds, showing eredits and dabits 1o the Funds and the purpnas for which each dehit 1o the Funds was
made. The Funds are pledgod as additional security for all sums sacured by this Security Instrument.

If the Punds beld by Lender excesd the amounts permitted to be held by applicable Jaw, Lendet shall account to Borrower
fae the excess Funds n sccordance with the requiremcais of applicadle law. {f the amouyt of the Funds hald by Lendes u any tims
18 not sufficient to pay tic Escrow Ttems when Que, Lender may 50 noxify Borrower in writing, and, wn such case Borrower shall
Py 1o Lender the amount nccessary Lo make up the deficiency. Borrowsr shall make up the deficiency in no more than rwelve
monthly payments, ai Lander's sole discretion.

Unon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund w Borrowes any Funds
hald by Lender. If, under paragraph 21. Lender shall acquire or sell the Propeny, Lender, prior to the acquisition or sale of the
Property, shall apply any Punds held by Lender st the time of acquisition of sale 26 a credit against the sums secured by thls
Secunity Instrument,

3. Application of Paymeats. Unicss applicable law provides othsrwise, 4! payments received by Lander under paragraphs
1 and 2 shall be applied. first, 1o any prepaytrent chasges dus undar the Nove; second, 1o amounts payable under paragraph 2; thrd,
10 interest due. fourth, to pnincipal due; and last, 10 any late charges due uoder the Nots.

4. Charges; Licrs. Borrower shall pay all waxes, assessmeats, charges, fines and impoaitions attributable to the Property
whieh may sttain priotity over this Security Instryment, and leasehold payments or ground resus, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2. or if not paid in thar manner, Borrower ahal! pay them on time ditectly to the
person owed payment. Borrower shall promptly fumish to Londsr all norices of smounts 10 be paid under this paragraph. If
Borrawer makas these paymanis dirccily, Borrower shall prompaly furnish 1o Lender receipts evidencing the payments.

Borrower shall prompily discharge any lier which has priority over this Security Instrumens unlass Borsower: () agress
in wrlting (0 the payment of the obligation sceured dy the lien in & mannar acceptabls to Lender; (b) contests in good faith the licn
hy. or defends against enforcerment of the lisn in, lega) procesdings which in the Leader's opinion operats to prevent the
enforcement of (he lien; or (c) sccures from the holder of the lien an agreement sactsfactory to Lender subordinating the lisn to this
Security tastrument. If Lender determines that any par of the Propeny is subject to a Jien which may auain prioricy over this
Secunty Instrumont, Lander may give Borrower a notice identifying the lisn, Borrower ahall satisfy the licn or take ane or more
of the actions sat forth above wathin 10 days of the glving of notice.

$. Hazard of Property Isurance. Borrower shall keep the improvements now existing or hereafter ereciad on the Propesty
tngured against loss by fire. hazards included within the term “exionded coverage® and any other hazards, including floods or
flaading, for which 1ander requires insurance. This insurance sball be maintained in the amounts and for the periods that Lender
requires. The insurance camer providing the insurance shall be choses by Borrowsr subject to Lendet's approval which shall aol
he unreasonably withhcld. If Borrower fails to maintain coverage described above, Lender may, at Lender's opitan, obuin coverage
16 proteer Lender's rights in the Property in accordance with paragraph 7.

Al Insurance policics and renewals shall be acccpuble 1o Leader and shall include a standard mongage clause. Lander shall
have the right to hold the policies and renewals. 1f Lander requires, Borrower shall promly give to Lender all recelpts of paid
premiums and renewal notices. Tn the event of Joss, Borrower shall give prompt nodes 1o the insurance carrier and Lender. Lender
may make proof of logs if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wniting, or applicable Law otherwise requires, insurance proceeds shall
he applied first (o relmbursc Lender for costs and expenses incurred in connection with obtaining any such jasursner procesds, and
then. at Lender's optian, in such order and proportion as Lender may determine in {is sole and absoiwme discrazion, and regardiass
of any impairment of security or luck thersof: (1) to the sums secured by rhis Seeurity Instrument, whether or not then dus. and
10 such companents thereof as Lender may determine in its sole and absolute discretion; and/or (ii) 1o Borrower to puy the cosis
and expenses of necessary rcpairs or rastoration of the Property to a condition satisfactory Lo Lender. If Borrower abandons tic
Property. or does nat answer within 30 days ¢ notice from Lender that the insurance carricr has offered 10 sctule 3 clalm, Lender
may collect the insursnce proceeds. Lender may, if its sole and ahsolute discretion, and regardiess of any tmpairment of sacuriry
or ek thereof, use the proceeds to repair or resiore the Proparty of to pay the sums secured by this Security Insrumant, whether
ar not then due. The 30-day period will begin when the gotice is given,

Unless Lender and Borrower otherwise agree in writing, any application af proceeds 10 principal ahall not extend or
pexipons the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymants. If under
naragraph 21 the Proparty is acquired by Lendar, Borrower's right ta any insurance policies and procoeds resulting from damage
10 1he Property priof 1o the acquisition shatl pass to Lender tn the extent of the sums secured by thia Scourity Instaument immadiataly
privr 10 the acquisition.

I Borrower abtaing santhquake insurancs, dny other bazard Ingucance, or any other {nsurancc on the Property and such
Insurauice is nol specifically required by Lender, then such insurmnce shalt (i) name Lender as lots payee thereundes, and (i) be
subject 10 (he provisions of this parsgraph §.

6. Oocupancy. Pressrvation, Maibtenance and Protaction of the Propenty; Borrower's Loan Application; Leaseholds,
Bormwer acknowledges that the Lender does not dexire vo make a loan to Borrower secured by this property oa the terms contained
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in the Nows unless the propesty is 10 be occupied by Bartowss a4 Borrower's pelmasy/sccondary residence. Lapder makes non-
owner residence loans of difterent tcrms. Borrower promises and msures Lender that Borrower intends to accupy this property &3
Borrower's primary/sscondasy residence and that Borrower will so occupy this property a8 ity sole primary/secondary residence
within sixty (60) days afisr the date of the Security Ingttument. If Borrower breaches this promise to occupy the property 8
Borrowee's primary/sccondary residence, then Lender may invoke any of the following remedics, in addition to the remedics
pravided 1n the Security Instrument; (1) Declare all sums sacured by the Security Instrument due and payable and foreclose the
Secority Instrument, (2) Decrease (he torm of the loan and adjust the monthly payments under the Nots accandingly, tnerease the
intcrest rate and adjust the monthly paymenty under the Note accardingly, or (3) require (hat the principal balance be reducad to
u perceninge of gither the original purchase price of the appraised value the being offered on non.gwner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Propeny to deteriorate, of commit waste on the
Property. Borrower shall be 1n default 1f gny forfeirute action of procceding, whether clvil or eriminal, 1s begun that in Landar’s
sond faith judgment eould result i forfeirure of the Property or oherwise matsrially lmpair he len crested by tbis Security

. Insrument of Lender's secunty interest, Borrowes may cure such a default and reinstale, a6 provided in patagraph 18, by causing
the aztian ar proceeding to be Gismissed with a ruling thm, tn Lender's §00d faith descrminacion, preciudes forfeiture of the
Rorrower's interast in the Property or othet material impairment of the lieo created by this Security tnarrument or Lender’s security
meresr. Borrower shall also be in defauls if Borrowsr, during the loan application procsss. gave maserially false of inaccurate
information or statements 10 Lender (or failed to provide Lender with any masenal information) in connection with the loan
cvidenced by the Note, including. but not limiad 1o, representations concerning Borrower's occupancy of the Proparty i  principal
residence 11 this Sacurity Tnstrument is on a leasebold, Borrower shall comply with all the provisions of the lease. If Borrower
atquirce fee utle 1o the Property, the leaseheld and the fee title ghall not merge unlets Lender agtees 10 the merger in writing,

Borrowet shall. at Borrower's own expense, appest in and defend any action or proceeding purportiag to affoct the Property
or any portion thereof or Borrower's tile theresw, the validity of priority of the lisn ereatad by this Secyrity Insrrument, or the rights
or powers of Lender with respect 10 this Security Ingtrument or the Propenty. All causes of action of Borrowes, whether accrued
nefare or after the date of this Security lastrument, for éaroage ot injury to the Property or any pan thereof, or in connection with
any trangaction financed in whole or in pan by the proceeds of the Noie or any other note secured by this Security lnstrument, by
Lender. or in conncction with or affecting the Propesty o any pant thereaf, (ncludiag causos of action srising in tort or conract
and causes of action for fraud or concealment of & material fact, are, at Lendec's option, assigned to Lender, and the procesds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonsble atlarmeys’ fess, may
apply tuch proceeds <o the xuma socured by this Security Instrumant or to any deficiency under ths Sccunty Instrument or may
rolcats any monics 3o received by it o7 any part thereof, a0 Lender may slect. Lender may. at its option. sppear in and prosecuts
in 1ts Own RSMC ANy action or proceeding fo enforee any such cause of action and may make any compromise o settlcment thereof.
Rarrower agrses 1o executs such further assignments and any other instruments as from time to fune may be neccassry o sffectuate
the foregoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. 1f Ramrower fails 10 perform the cavanants and agreements contined
In this Sceurily Instrumant, or there is a legal proceeding that may significantly affect Lender's righs In the Property (such as 8
proceeding in bankrupicy, probate, for condemnatinn ot forfeiture or to enforce lews of regutations), then Lender may do and pay
far wherever is necassary 1o protect the valuc of the Proparty and Lender's nghts in the Properry. Lender's actions may include
paying any sums securad dy 4 tien which has prisrity over this Security Instrument, appearing in coust, paying reasonsbls attomeys’
fees and entenng on the Property to make repairs. Although Leader may take action under this paragraph 7, Lender does not have
10 80 30.

Any amounts dishursed by Lender under this paragraph 7 shall become additiona) debe of Borrower secured by this Security
inurument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear interest from the datc af
dicbursement at the Note raze in cffect from time 10 time and aha)l be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.

8. Mortgage tnsurancc. I Lander required mortgage ingurance as a condition of making the loan secured by this Secutity
Instrument, Barrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the morigage
nsurance coverage required by Londar lapses or ceases to be in effeet, Borrower shall pay the premiumg required to obiain eoverage
substannally equivalent 1o the mortgage insurance previously in effect, at a cost subsiantially equivalent to the cout 1o Borrowar of
the mongage insurance previously in effect, from an alternate mortgage inturer approved by Lander. If substantially equivalent
wongage insyrance coverage is not avatladle, Borrwer thall pay to Lender cach month & sum ¢qual Lo one-twalfth of the yearly
morigage inmrance premium deing paid by Borrower when the insurance coversge lapsed or cessed to be in effect. Lender will
accept. use and retain these paymants a5 & loss reserve in licu of mortgage insurance. Loss rasarve payments may 1o longes be
required. at the oplion of Lender, if moregage insurance coverage (in the amount and for the period that Lender raquires) provided
hy an insurcr approved by Lander again becomes asvailable and 15 obtainad. Borrower thall pay the premiums required 10 maintain
mangage insurance 18 effect, ar o provide a loss reserve, until the requitement for mortgage insurance ends in accordance with
any written agreement berween Borrower and Lender or applicable law.

9. Intpacrion. Lender or Its agent may make reasonable eatrics upon and inspections of the Propenty. Lender shal) give
Rorrawer notice at the time of or prior to an inspection specifying reassnable cane for the ingpection.

10. Condemastion. The procasds of any award or claim for damages, dircet or consequential, 1n connection With any
condeinnation or other taking of any part of the Propeny, or for conveyancs In Jicu of condemnation, arc heredy assigned and shall
he pard 10 Londer. Lender may apply, uso or rolcase the condemnation procesds in the same manner as provided in paragraph §
hereof with respact to insurance proceeds.

Unless Lender and Borrowsr otherwise agree in wnting, any applicarion of proceeds to principal shall not extend or
postone the due date of the monthly payments referred 10 in pasagraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amartization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operaic (o release the Jiability of the onginal Borrowsr or Borrower's successors In intexeat. Lender shall not be tequired to
communee proceadings againgt any suceessor in interest or refuse to cxtead tims for payment or otherwise modify amortization of
the sums sccurud by this Security Instrument by reason of any demand made by the arigina) Borrower or Borrower's suceessors

in interest. Any forbearance by Lender in exercising any right or remedy shalf not be a waiver of or preclude the exarcise of any
right or remedy.
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12, Sucosssors and Assigns Bound: Joint and Several Liabillty: Co-giguers. The covenanis and agreements of this Secusity
Instrument shall bind and benefit (he succassors and astigns of Lender and Borvawcr, gubject (0 the provisions of paragraph 17.
Barrower's eavenanty And agreements shall be joint and several Asy Borrower wha co-signs this Secunty Lnstrument but does not
caccute the Note: (a) s co-signing this Secunty Insirument only 10 mongage. grant asnd convey thal Borrowst’s intereat i the
Property under the terms of this Security Iastrument; () is not parsonally obligated 10 pay the sums secured by this Security
tnstryment; and () agrees that Lender and any ocher Borrower may agree o extend, modsfy, forbear or make any sccommodations
with regand to the terms of this Sccunty Instrumaent or the Note without thas Borrower's consant.

13. Loas Charges. If the loan sacured by this Sacurity lnstrument is subject 10 8 law which sats maximum loan charges.
mnat that 1aw 15 finally wlerpreted 90 that tha iaterest or other loan charges ealiceted or 10 be collected n sonnection with the loan
sxcoad the permitted limits, then. (a) any such loan charge shall ba reduced by the amount necessary (0 reduce (he charge to T
permitted Yimit, and () any sums already collecsad from Borrowsr which excaaded permittod limus will be refunded to Borrower.
Lender may chnose 10 make (hls refund by reducing the principal owed under the Note o by making & dirsct payment 1o Borrowes.
17 & refund reduces principal, the reduction will be treated & 3 partial Prepayment withous any prepayment chargs vader the Nots.

14, Notioss, Any notice to Borrower providod for in this Security Instrument shall be given by delivering it o by malling
1t by flest class mal unless applicable law requites use of another method. The notice ahal! be diracted to the Property Address or
sny other address Borrower designatis by notics to Leader. Any notice to Lender shall be given by first class mall to Lender's
addrese stated hereln or any orher addrass Lender designates By notics 1o Borrower. Any police provided for ln this Security
Inttrument shall be deemcd to have been given to Borrower or Lander when given as provided in this paragrapd.

1. Goveraing Law; Severability. This Sccurity Instrumen: thal) be governed by fedezal law and the law of the jurisdiction
in which the Proponty is located, In tha eveni that any provision of elause of this Secusity Instrument oz the Note confiicts with
sppticable law, such conflict shall not affect other provisions of this Security Instrumant or the Note which can be given sifcet
without the conflicung provision. To this end the provisions of this Security Instrument and the Note are doclared to be severadle.

14. Rorrower's Copy. Borrowsr shall be given one conformed copy of the Note and of this Security [nstrument.

17, Transfer of th Property or a Beseficial Intarast in Borrower. 1 311 or any pant of the Property or any interest in &t
is s61d or transferred (or if a beneficlal interest in Borrower is sold or transfetred and Borrower is not a natural person) without
Lunder's prior written coasent, Lender may, &t ts option, requirs immediate payment i full of all sums secured by this Sacurity
Instrument. However, (hts option shal! not be excrciscd by Lender if excrcise is probibited by federal law as of the date of thus
Sacurity Insteument.

If Lender exarcises this option, Lender shall give Borrowsr notice of aceeleration. The notice shall provide a pesiod of not
Jcas than 30 days from the dac the notics is delivesed or masled within which Borrower must pay all sums sacured by this Security
Inatryment, [f Borrower fails to pay thess sums pnor to the axpiration of this period, Lender may invoks agy remediss parmitted
By this Securlty Instrument without Aurther naticc or demand on Borrower.

18. Borrowcr's Right 1o Reimstate. 1f Borrower mests caruin conditions, Borrowsr shall have the right (0 have
enfarcement ol this Security Instrument discontinuad at any time priot to the earlier of: (a) S days (of such other pariod as applicsdle
law may mecify for reinstatement) hefore sale of the Property pursuant 1o any power of sale contained in this Secusity Instrument:
ot (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Bacrower: (a) pays Lander all sums which
ihen would be due under this Security Instrument and the Notz as if 0o acceleration had occurred; (b) cures any default of any other
cavenants or agreoments: (¢) Pays all expenses incwred in enforeing 1hig Security Inscrument, laciuding, but not limitad 19,
rexonable atorneys’ foes; and (4) takes such action 8 Londer may reasonably require to assurc that tha lien of this Security
Instrurnent, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Seeurity Instrument shall
contlnue unchanged. Upen reinstatemaent by Borrower, this Seeurity Instrument and the obligaions secured hersby shall remain fully
effective as 1f no aceelerstion had occurred. However, this right to reinstatc shall not apply in the case of acccleration undes
paragraph 17.

19. Sak of Note; Change of Losa Servicer. The Notc or a partia) intcrest in the Notc (together with this Security
Instrument) may he sald 62 or morc limes without prior notize 10 Borrower. A sale may result in a change in the cntity (iknown
a the "loan Servicer") that eollects montbly paymenis dus under the Note and this Security Inscrument. There also may de one
or more changes of (he Loan Servicer unrelated to a sale of the Notc. If there is a change of the Loan Sorvicer, Botrowcr will bs
given written notice nf tho change In accurdance with paragraph 14 above and applicable law. The notics will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also coniain any other
information raquired by applicable lsw. The holder of the Note and this Secusity Instrumeny shall be deemed 1o de the Lender
hereunder.

20. Harardous Substamcrs, Barrower shall not eause or permit he presence, use, digposal, storage, or relesse of any
Huaardous Substancas on or in the Property. Borrower shall not do, nor allow anyone elss to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prescnce, use, or storage on the
Property of small quantities of Hazardous Substances that arc generally recognized 10 be appropniaie to normal residential uses and
10 maimtonance of the Property

Rorrower shall promptly give Lender wriken natice of any invesnigation, claim, dsmand, lawsuit or other actlon by sny
goveramental or regulatory agency or private party involving the Property and any Hazardous Suhstanes or Eavironmantal Law
af which Borrower has actual knowledge. 1f Borrower leamt, ot i notified by any govemmental or tegulatory suthority, that any
remaval or other remediation of any Hazardous Substance affecting the Property Is neccesary, Borrower shall prompely ke af)
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solcly responsibie for, shall indemnify, defend and hold harmiess Lender, its directors, officers,
employees, attorncys, agents, and their reapective successors and assigns, from and against any and all claims, demands, causcs
of action, lass, damage, cost (inctuding actual attorneys’ fees and court costs and costs of any required or necassary repair, claanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenaas and liability directly or indirectly arising out of or attributable (o (s) the use, generation, storage, reloasa.
threaiened release, discharge, dirposal. abatemant of presence of Harardous Substanccs on, undar or about the Peoperty, (b) the
transpant 10 of from the Property of any Hazardous Substances, (¢) the viclarion of any Hazardous Substanccs law, and (d) any
Haratdous Substances claims.

Payc & at & IND10014 (10/14/06)
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A3 used i thiy paragraph 20, “Hazazdous Substances” are thoca subsiances definad a3 10%i¢ 01 hadardous substances by
Environmental Lew and the following substances: gasoling, kerosene, other flammable or toxie petroleum products, toxit posticides
andt herbicides, volatlic solvents. materials containing asbestos or formaldehyde, and radioactive materials. As usad in this passgraph
20. “Environmenta) Law® means federal Laws and Isws of ihe jurisdicrion whers the Property 1s located that relase 10 haalth, ssfety
or gnviranmenia! protsction.

ADDITIONAL COVENANTS Borrowsr and Lander fisthcs covenant and agree as follows:

1. Acrcicration; Remadies. If any instaliment under G Noks of aotos sacured berebdy is not paid when due, or If Borrowe
should he in default under any provision of this Sccurity Instrament, of if Borrower is in defaylt uader any odes mostgage of other
merrument pecored by the Property, alt sums secured by this Socurity lastreracn and accrued incerest tiercon shalt & oncs become
due and paysdle at ! option of Lender without prior notice, exccpt as oficrwise required by applicable Jxw, and regardiess of sny
prior forbcarancs. In such cvest, Londer, a8 its option, sad mubjers to spplicabls law, may Gea or Bheraatier invoks the power of
salc and/or sny othet resedies or take axy oter actions permitiod by applicabls lew. Lander will collact ol xpeascs incurred ia
rursuing the remedies descrived in this Paragraph 21, includiag, but not liasited to, remsoasble anomeys’ fess and costs of tike
evidence,
22. Roloaso. Upon payment of all sums sacured by this Security Instrument, Lender shall relessa thig Security Instsument
wiihout charge to Barrower.

2). Walver of Valuation and Appraisemest. Borrower waives all right of valuation and appraisement

U. Misreprestatation aad Noadisclesurs. Borrower has made certain written represeatations and disclosurss in otder 1o
induce Lender 10 make the loan evidencod by the Nots or aotes which (his Sccurity Instrument secures, and in the evemt Gt
Rorrowsr has made eny material misreprescntation of failed to disclose any marerial fact, Leoder, at its option and without prior
notice or demand, shall have the nght to declare the indebredness seeyred by this Security Instrument, {trespective of the matunty
dase apeeified in the Note or notes secured by this Security Instrument, [mmodiately dus and payable.

25. Time ts of the Exacnce.  Time is of the essence in the performance of each provision of this Security Instrument.

26. Walver of Stamuse of Limitations. The pleading of the statute of limitalions as a dafenss 10 enforcement of this Security
Instrument. or any and all obligations referred o herein or secured heseby, is hereby waived to the fullest excant permitied by
applicadle law,

27. Modification  This Security Instrument may de modified or amended only by an agreement in writing signed by
Sarrower and Londer.

8. Renmbursernent. To the extent permitiad by applicable law, Borrower shall reimdurse Leader lor any and all costs,
fecs and expenses which either may incyr, cxpend of sustain in the performance of sty act requited or permitied hereundar or by
law or in equity or otherwise arising out of of in connection with this Sceurity Instrumant, the Note, sny other note secured by this
Security Instrument or any other instrument executed by Borrawer in connection with the Nota or Security Instrimant. To the extaat
permiticd by applicable faw, Borrower shall pay to Lender its fees in connection with Lander providing documents of services
ariting out of or in connection with (hs Securiry Instrument, the Notc, any other note secured by this Secority Instrument or any
other instrument executed by Bormower in connection with the Note or Security lnstrumen,

29. Clcrical Ervor. In the event Lender ut any time discovers that the Note, any other note securnd by this Security
Instrument, the Security Instrument, or any other documens or instrumant sxacuted in connaction with the Security Instrument, Note
or natcs containg an enor that was caused by a elerieal misiake, calculation crror, computer malfunction, printing ervor or similas
crror, Borrowar agrees, upon notice from Lender, 10 reexecute any documents that are necessary W cofrect any such enor(s).
Rorrawer further agrees that Lender will not be liable 1o Borrower for any damages incurred by Botrower that are directly or
indirectly caused by any such error.

30. Lost Siolen, Destroyed or Murilatnd Security Inerrument a4 Othcr Documeats. In the event of the loss, thef ar
destruction of tha Note, any other now socured by this Security lastrument, the Sacurity Inttrument of any other documants of
insruments exccuted in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents®), upon
Barrowsr's receipt of an indemnification cxecutad in favor of Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrowst sball execute and deliver to
Laender » Loan Docwment in form and contens identical 10, and ro serve as a replacement of, the lost, stolen, destroyed, or mutilated
Loan document, and such replacement shall have the same force and effect as the lost, stolen, destroyed, or mutilated Loan
Nncuments, and may be teaied for all purposes as the original copy of such Loan Document.

31. Assignmont of Rests. As additianal socurity hereunder, Borrower hersby assigns 10 Lender the roms of the Propety.
Borrower shall have the right 1o collect and sclain the rents of the Property as they becoms due and payable provided Lender hag
not excreiscd 1t rights to require immediste payment in full of the sums securad by this Security instrument and Borrower has not
ahandoned the Propesty.

32. Riders 1o this Security Instrument. If onc or more riders are executcd by Borrower and recorded wogethar with this
Security (nstrument, the covenants and agrecments of sach such rider shall be incorporated jato and shall amend and supplement
the covenants and agreements of this Security Instrument as If the rider(s) wars a part of this Security Instrument.

ICheck applicable box(cs))

@ Adjustable Rate Rider 0 condorainium Ridar O Family Rider
Ona Prepayment Penaity Option Rider 0J Planned Uit Development Rider 0 Oeccupancy Rider
00 orherts) (apecify)
Page ¢ oA INDIOOLS (1071 4/96)
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BY SIGNING BELOW, Borrower accopts and agrees © the terme and covenants contained in tnis Securiry instrument and
In any rider(s) exceuted by Borrower and reenrded with ir,

Witnessos:
A
/
cY ER LILLIE oo Borrewet Borrover
oHorrowes Borrowe!
“Berrower -Bormowet
STATE OF INDIANA, P2rten County s

Onthis I3YA  dwyof Oefober | 1897 | before mx. the undessigned, a Noury Public in
and for said County, persanally appearsd

/\/nm/ Taanew & Wie

, and acknowledged the execution of the foregoing Instrument.

WITNESS my hand and official seal, / :
My Commission Bapires: £ -7 - 2000 wWdr2ly / MM’“

Notasd publie
This instrument was preparsd by:
Pugs b ol b IND10016 (10/14/96)
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EXHIBIT "A"

CORRECTED PLAT PERFECT ADDITION AND RESUBDIVISION OF
PERFECT ADDITION, LOT 2, BLOCK F. Book as fage78

hake Cousty , Za

MORE COMMONLY KNOWN AS: 210 CLARK ROAD
GARY, INDIANA 46406
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loan Ngmber: 0410317451  Servicing Number; $60064-6 Date: 10713797
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made October 13, 1997 .
and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurity Deed (the “Security Insirument®) of the same date given by the undersigned (the "Borrower*) to
secure Borrower's Adjustable Rate Note (the “Note®) 10

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

{the "Lender") of the same date and covering the property desenbed is the Security Instrument and located
s
210 CLARK ROAD, GARY, IN 46406

1Peapeny Addresy)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. o addition 10 the covenants and agreements made in the Seecurity
Insrumont, Borrower and Lender further covenant and ageee as follows:

The Note provides for an initial interest rate of 11.180% . The
Nolc provides for changes in the interest rate and the monthly paymants, a8 follows:

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change. Dates

The interest rate [ will pay may change on the first day of November 19989 .
and on that day every sixth month thereafter. Each datc on which my interest rate could change is called 3
~Change Dats."

(B) The Index

Beginning with the first Change Date. my interest racc will be based o3 an index. The “Index’ is the
average of interbank offered ratea for six-month U.S. dollar-denominated deposits in the London markes
("LIBOR"), as published in The Wall Srreet Journal, The most recent Index figure availadble as of the first
business day of (he month immediately preceding the month in which the Change Date occurs is called the
*Current Index.”

If the Index is no longer availadle, the Note Holder will choose 8 new index that is bused upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Beloze each Change Date, the Note Holder will caleulate my aew interest rate by adding
FOUR and 95/100 pereentage point(s) ( 4. 980t )

to the Current Index. The Notc Holder will then round the result of this addition to the next higher ene-eighth
of onc pereentage point (0.125%). Subject to the limits stated in Section 4(D) below, Lhis rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX « Singk Pamily
Paget o) USRI0021 (01-14-97)
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Loan Number; 041017451 Servicing Number: 968064-6 Date: 10/13/97

be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

(D) Limits on Intcrest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

14.150% orlessthan 11.150% . Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been paying for the preceding six months. In no event will my interest rate be greater
than 17.150% or less than 11.150%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if excrcise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acccleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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Loan Number: 041017451 Servicing Number: 968064-6 Date: 10/13/97

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjusjaple Rate Rider.

.
WWM eal) (Seal)
/ NANCY ’ﬂRNER LILLIE =~ /

(Seal) (Seal)

(Seal) (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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