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i

THIS MORTGAGE ("Security Instrument”) is given on APRIL 04TH, 1997, The morigagor is KENNETH A.
PFEJFFER, CONSTANCE M, PFEIFFER  ("Barrower”). This Security lastrument i3 given to PHH MORTGAQE SERVICES
CORPORATION, which is organized and existing under the laws of NEW JBRSEY, and whose address is 6000 ATRIUM WAY
MT, LAURBL NEW JERSEY (8054 (“Lender”). Borrower owes Lender the principal sum of ONE BRUNDRED $IXTY NINE
THOUSAND SEVEN HUNDRED FOURTEEN AND 00/100 Dollars (U.8. $169,714.00), This debt is evidenced by Borrower's
Note dated the same dare s this Security Instrument {"Note"), which provides for monthly payments, with the full dabt, if not paid
eariier, due and paysble on MAY 0JST 2027, This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions gnd modifications of the Note; (b) the payment of all other sutns, with Intepest,
advancad under paragraph 7 to protect tho security of this Sceurity Instrument; and (c) the performance of Botrowet's covenants and

under this Security lnstrument ad the'Note. | For this purpass, Borrower does hereby mortgage, gram and coavey o
Lender the following described property located in LAKE County, Indiana;

LOT 51, POX RUN BSTATES UNIT 1, AN ADDITION TO THE TOWN OF SCHERERVILLE, AS
BHOKN IN PLAT BOOK 777 PAGE 31, 1IN LAKE COUNTY, JINDIANA,

BEING COMMONLY FNOWN AS 7629 PERSHING COURT

BRING THE BAME PREMISES CONVEYED TO XENNBTH A.PFEIFFER AND COMSTANCE M.PFEIFFER
BY DRED DATED _|7.]9-04AND RECORDED TN THS LAKE "~ COUNTY RECORDER'S
QFFICE IN DBER BOOK PAGE « THIS IS A FIRJT AND PARAMOUNT MORTGAGE
LIEN ON THRE ABOVE CRIBED PREMISES.

xDOCUMENT NO. 94086333

PREPARED BY: _
LINDA VAN HART

which has the address of 7629 PERSHING COURT, SCHERERVILLE, Indiana 46375 (*Property Address™);

TOGETHER WITH all the lisprovements now or hereaftar ¢rected an the property, and all casements, appurtenances, and
fixtures now Or hereafter a part of the property. All replacements and additions shal! also be covered by this Secarity Instrument,
Al of the foregoing is referred to in this Security hnstrument a4 the "Property.*

BOQRROWER COVENANTS that Borrower is lawfully seized of the estate hmby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
wilt defend generally the title to the Property against all claims and domands, subject to any encumbrances of tecord.

THIS SECURITY INSTRUMENT ¢ombines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction 10 constitute a uniform security instrument covering real property.
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UNIF S. Borrower and Lender covensnt and agree 8 follows;

1. ﬁ%&o mpl and Interest; Prepayment and Late Clgu. Borrower shall promptly pay when due fhe
principal of and injerest on the debt evidenced by the Note and any prepayment and latg charges dye under the Note,

3. Funds for Taxes and Insurance, Subject to applicable 1aw of 10 8 Writien waiver by Leader, Borrower shall pey o
Lender cn the day mronthly payments are due under the Note, until the Note is paid in full, o sum ("Funds") for: (2) yearly taxes and
wascssiments which may analn priotity over this Security Instrument 4s  lien on the Property; (b) yeurly leaschold peyments or
ground rents on the Property, if any: (¢) yearly hazsed or propenty insurance premiums; (d) yearly flood insuraocs premiums, if any;
(e} yearly mortgage insurance premivcus, if any; and (f) any sums paysble by Borrower (g Lender, in accordance with the provisions of
paragraph 8, in liew of the payment of mortgage insurance premiua, These liems are called *Escrow hiema.” Lender may, & any
time, collect and hold Funds in an anount not to exceed the maninnuk aoount 4 lender for 2 foderally related mortgage loan may
require for Borrower's escrow acoount under the federal Real Estate Scitiement Procedures A of 1974 8 amended from time to
tims, 12 U.5.C. § 2601 & seq, ("RBSPA"), unless ancther law that applies to the Funds seis & lesser amouxt. If so, Lender may, at
any tims, coliect and hoid Funds in an amount ot to excoed the lesser amount, Lender fay essimate the amount of Punds due on the
basls of current dare and reasonzhle estimates of expenditures of fture Escrow Jtems or otherwise in accordance with gpphcable Law,

The Funds shall be held in an ingtitution whose deposits are insused by a federsl agency, instrumemiality, or entity
(including Lender, if Lender is such an instlrution) or in any Federal Home Loan Bank, Lender shall apply the Funda 10 pay the
Escrow Items. Lender may ot charge Borrower for holding and applyiag the Fuads, apnwly analyzing the escrow account, of
verifying the Escrow Items, uniess Lender pays Borrower Interest on the Funds and applicable law pertmite Lender to make such a
charge, However, Lender may require Borrowet to pay a one~time charge for an independent real estate tax reporting servioe used by
Lender in connection with this loan, unless applicable law provides otherwlse, Unless an agreement is made or appliceble law
requires jnterest 1o be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Fynds, Borrower and
Lendar may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual gecounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Punds are pledged as sdditional security for all sums secured by thia Security Instrusent, ‘ :

1f the Punds held by Lender exceed the amounts permitted to be held by appliceble law, Lender ahall account to Borrowe
for the excess Funds jn accordance with the requirements of applicable law. If the amount of the Funds keld by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may $0 notify Borrower in writing, and, in such case Borrower shall pay to
Lender the amount neceasary to make up the deficiency. Borrower hall make up the deficiency in no more than twelve monthly
payments, al Lander’s sole diserction, : '

Upon payment in Rl of all sums secured by this Secority Instrumeris, Lender shall promptly refund to Borrowsr auy
Funds held by Lender, If, under para 21, Lender shall aequire or sell the Property, Lender, prior 1o the acquisition or sale of
the Property, shall apply any Funds héld by Lender af the lime of soquisition or sale & a credii apains: the sums secured by this
Security Insirument, ! : : e

3. Application of Payments.. Uuless applicable law provides otherwise, all payments received by Lender under

1 and 2 shall be gpplicd: first, to any prepayment charges ‘due under the Note; scoond, (0 amounts payable under
paragraph 2; third, to Intercst due; fourth, 1o principal die; and last, 1o auy Jate charges due under the Note,

4, es; Liens, Bomower shall pay all taxes, assessments, charges, fines and impositions atttibutable to the
Property which may attain pridtity over this Seeurity Instroment, and Jeasehold payments or groynd rents, if any. Borrower shall
pay these obligations in the tanner provided in paragraph 2, orif not paid in that manner, Borrower shall pay them on time directly to
the person owed payment, Borrower shall promptly fumish to Leader all notices of amoums 10 be paid under this parageaph, If
Borrower makes these payments directly, Borrower siell promptly furnish to Lendes receipts evidencing the payments.

Borrower shall promptly discharge any lien which bes priority ever this Security Instrument unless Borrower: (a) agrees in
writing fo the payment of the obligation secured by the lien in a manner aceeptable 1o Lender; (b) contests in good falth the lien by, or
defends against enforoement of the lien in, jegal procesdings which i the Lender’s opinion operate to prevent the ertforcement of the
lien; or (¢) socures from the holder of the lien an agreement satisfactory 10 Lender subordinating the len 1o this Security Instrument, 1f

Lender determines that any part of the Property I8 subject to a lien which may attain priority over this Seeurity Instrument, Lender
“may-give Borrower a notice identifying the lien, Borrower ghall satisfy the lien or take one or more of the sctions get forth sbove - -

within 10 days of the giving of notice. :

§.  Harard ¢c Property Insurance, Bomower shall keep the improvements now existing or hereafter erevted on the
Property insured sgainst loss by fire, hazasds included within the term "exieided coverage® and any other hazands, including floods or
flooding, for which Lander requires insurance, This insyrance shall be maintained i the amoynts and for the periods that Lander
requires. The insurance carrier providing the insurance eball be chosen by Borrower subject to Lender's approval which shali not be
unreasonably withheld. If Borrower fails 10 maintain coverage deseribed above, Lender may, ot Lender's option, obtain coverage to
protect Lender’s rights in the Property fn sccordance with paragraph 7.

All insurance policies and renewals shalt be acceptable to Lender and shall include e standard mongage clause. Lender

shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender all recaipts of paid
premiums and renewal notices, In the event of loss, Borrower ahall glve pronmx notice 10 the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Barrawst, '
; " Uniless Lender and Borrower otherwise agree in writing, insurance proceeds shatt be applied fo restoration or repair of the
Property damaged, if the restoration or repait is econotuically foasible and Lender’s secusity is not lessened. [f the restoration of
repair js not economically feasible or Lender’s security would be lessened, the insurance proveeds shall be applied to-the swms
sesured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Barrower abandogs the Property, or
does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then Lender may collect
the insurance proceeds. - Lender may use the procesds 10 fepair or festore the Proparty or to pay sums socured by this Seeurity
Instrument, whether or not then due. The 30-day perlod will begin whea the notice is given.

Unless Lender and Borrower otberwise agree in writing, any applicarion of proceeds to principal sball not extend or
postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property ig sequired by Lender, Borrower’s right to any insurance policies and proceeds regulting from damage to

the Property prior to the scquisition shall pass.to Lendsr to the extent of the sums secured by this Security Instrument immediately

prior to the acquisition,

Form 2015 990 (page 2 of 5 poges)
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Losn Application;
6. Occupancy, mmmmmm@dmmmowm maﬂmh:

panxy, Preserva Borrower’s princi within 1 o
Leaseholds, Borrover shall oocupy, entablish, and we the Property 1 B Bo;gﬂm?w,smiﬂﬁﬁ witkin sy days A v
tion of thiy Security Inptrument and shall CoPLivut o o ihs il shall ot be unreasonably withheld, of ualess
caecumg Naic of occupancy, uoless Lendes otherwisc agrees in wriling, which consent not o walt the Property
b cmnce o Wik e by Bver s sl Bt ML S S s
, Or commit W - , ,
ﬁﬁ&?ﬁi‘&‘%ﬁﬁ‘?&:& s begua tha Lende's od 6t ulgoentconld el ot of e ooy o
otherwise materially impair wic lien created by this Security losprument of Lender , -k 2 rufing that, i g
i i parsgraph 18, cauaing the action o proceeding to be dismissed with a ruling that, Lender
ggt:}!um zﬁﬁm‘%‘iﬁﬂs forfeiul:?e of gc Borrower's interest in the Property or other material impatrment of the‘llen
created by this Secusity Instrument of Lender's goourity interest, Borrower shall also be in default if Borrower, during the loan
application process, gave materially falss or inaccurste information of statements 10 Lender (or fanlod to provide I.pnder with ay
marerial information) in connection with the loan evidenced by the Note, including, but not limited to, represcatations concerung
Borrower's occupancy of the Property as a principal residencs, 1f this Security lnstrument is on a leasehold, Borrower shall comply
with all the provisions of the lease, If Borrower acquires foe title to the Property, the leasehold ww the fee title shall not merge
agrecs to the mwerger in writing.
ol nga Proteai‘:: of ﬁ;du"s R&gghts io the Property, If Borrower fails to perform the covenaal and agrecments
contained in this Security Instrument, or there is 3 legal proceeding that may significantly nffectLenqer's rights in the Property (suchas a
proceeding in banksuptcy, probate, for condomnation or forfeiturc or to enforce laws or regulations), then U,md,er may do aad pay
for whatever is necessary to proteet the value of the Property and Lender's rights in the Property. Lender’s actlons may mclud?
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable anomeys
foes and entering on the Property to make repairs, Although Lender may take action undez this paragraph 7, Lender does not have 1o do

¥ Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower tecured by this
Securiry Instrument. Unless Borrower and Lender agree to other tezms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting payment.

8, Mortgage Insurance. If Dondur vequired morigage nsutance a8 & condition of making the loan sscuted by this
Security Instrument, Borrower shall pay the premiunss réquired (o maintain the morigage insurance in effeet. If, for any reason, t&}e
mortgage tmsurance coverage requised by Lender Lapses oF coases to be in effect, Borrpwer shall pay the premiums required to obtain

coversge substantially equivalent (o the mortgage ingufance previously in effest, al a cost substantially equivalent to the cost to
Borrower of the mortgage insarance previously in effect, from an altemate mostgage inswrer spproved by Lender. If substemially
equivalent morngage insurancd overage'is not available, Borrower shall pay to Lender eachi month 2 sum equal to one-twelfth of the
yearly mortgage tsurance premiurm being paid by Borrower when the insurance covermge lapsed or ceased to be in cffect. Lender
will accept, use and retain these payments as a 103s reserve in licy of morpage msurance, Loss rescrve payments may no longer be
required, at the option of Lender, f mortgage insurance coverage (in the amount and for the period that Lander requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower ¢hall pay the premiums required to mainlain
mongage insutance in effect, or to provide 4 loss reserve, untl the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law, :

9, Inspection, Lender or its agent may make reasopable entries upon and inspections of the Property. i4ndsr shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the jnspection.

10, Condemnation. The proceeds of any award of ¢laim for damages, direct or consequential, in cottnection with any
condemuation or other taking of eny part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and ehal} be
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or pot then due, with apy excess paid (o Barrowes, [n the even of a partial taking of the Property 6 which the
fair market value of the Property immediately before the taking is equal to or greater than the emount of the sums sccured by this
Security Instrumsnt iminedintely before the taking, uniess Borrower and Lender otherwise agree in writing, thé sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (2) the total amount of the
sums seoured immediately befors the taking, divided by (b) the falr market value of the Property immediately before the taking. Any
balance shall be pald (0 Borrower, In the event of a partiaj taking of the Property in which the fair market valus of the Property
immedistely before the taking is less than the amount of the sums secured immediately before ihe taking, unless Borrower and Lender
atherwlse agree ip writing or unless Applicable law otherwing provides, the proceeds shell be applied to the sus secured by this
Security Instrument whether 0f tot the sims are then due,

If the Property is abandoned by Borrower, or if, affer notice by Lender to Borrower that the condemnor offers 1o make an
award or sette a claim for damages, Borrower fails 10 respond to Lender within 30 days after the dato the notice is piven, Lander is
authorized to collect and apply the proceeds, at its option, efther to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or aot then due,

Uniess Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refersed to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbemrunet By Lender Not & Walver. Extension of the time for payment or
mogdification of amortization of the sums secured by this Security Instrumen? granted by Lender to any successor in interest of
Borrower shall not operats to release the lighility of the original Borrower or Borrower's successors in lntorest. Lender shall not be

required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Secutity Instrument by reason of any demand made by the original Borrower or Bortower's
mc%“;tm in ;mﬁ;z. Aty forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of
any right or remedy. A

12. Soccessors and Assigns Bound; Joing und Several Liability; Cosigners. The covenants andg ments of this
Security Instrurnent shall bind and benefit the successors and assigns of Loader and Borrower, subject to the pmﬂmof paragraph
17, Borrower's covenants and agreemonte ghall bg;oint and several. Any Borrower who co-signs this Security Instrument but docs
not execute the Note: (a) is co-signing this Secarity Instrumcnt only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrament: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extond, modify, forbear or make ay accommodations
with regard to the erms of this Security Instrument or the Note without that Borrower’s consent,

30434 Rer. 313 (DINO) INDIANA Form 3018 /%9 (poge3 of § pages)
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mit; and (b) any sums airesdy collesied from Borrower which exceeded permitied limits v 10 Borrower. 1f a refund
choose o raske this refund by reducing the principal owed under the Note or by making s direct paymeat ITOWET.

4 will be treated as & partial prepayiment without any peepayment charge undet the Note,
reduces principal, the reduction be trea parial prep: " LY by mailisig it b

14, Noticee. Any notice to Bosrower provided for in this Security [nstrument shall be given by delivering It or by mailing it by
first class mail waless applicable law requires use of another method. The notice shall be directed to the Property A“Yfi:g;”“y
other address Botrower designates by notice 10 Lender, Any notice 1o Lender shall be givea by first clags mail to Lender's LU
stated hereln ot any other address Lendsr designales by notice to Borrower, Any natice provided for in this Security Instrument
shall be deetned 10 have been given 1o Borrower or Leader when given & provided i this paragraph. Co

15. Governing Law; Severabillty. This Scourity Instrument shall be governed by federal lew and the law of the jurisdiction in
which the Property is located, In the event that any provision of clause of this Security Instrwment or the Note conflicts with
applicable law, such conflict shall not afect other provisions of this Security Insnugsent or the Note which cam be given cffect
without the conflicting provision. To this end the provisions of thie Security Instrument s the Notg are doclaced to bé severable,

16. Botrower's Copy. Borrower shall be givea one conformed copy of the Note and of this Security Instrument. -

17, Transter of the Property or & Beneficial Interest in Borrower. 1f all or any part of the Property or apy inieregt i it is
sold or transferred (or if a beneficial interest in Borrower is sold of transferred and Borrower §s niot 2 natural persom) without
Lendee's prior wrltten consent, Lender may, at its option, require immadiate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal 1aw as of the date of this
Security Instrument, . L .

If Lander exercises thia option, Lender shall give Borrower notice of acceleration, ‘The notice shall provide a period of not iess
than 30 days from the date the notice is dolivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fuils (o pay these sums prior to the expiration of this period, Lender may invoke any remedies parmitted by
this Security Instroment without further notics or demand on Borrower,

18. Borrower's Rioht to Reinatato, If Borrower mests certain conditions, Rorrowet shall have the right to have enforcement of
this Security Instroment discontinued &1 any time prior to the earlier of: (3) 5 days (or suoh other period as applicable law may
gpecify for retnstatement) before salc of (e Propemy pursuant to axy powey of sdle.contaiued in this Socuriry instrument; or (b) entry of 2
judgment enforcing this Security Instrument, “Those conditions are that Borrower; (¢) pays Lender all sums which then would be due
under this Socurity Instrument and the Note as if.no sccelertion had occarred; (b) cures any default of any other covenants or
agreemenis; (¢) pays all expenses incurred fo enforcing, this Security Instrument, dneluding, but not limited to, tessonsble attorneys’
fees; and (d) takes such action es Lender fmay reasonably require (o assure (hat the lien of this Security Instrumens, Lender's rights in
the Property snd Botrower's obligation fo pey! the sums sccused by this Socurity Instrument shall continue unchanged. Upon
reinststement by Borrower, this Security Instrument and the obligasions secured hereby shall remain felly effective as if bo
acceleration had occurred. However, this right to rétnstate shall not apply in the case of accel¢ration under paragraph 17.

19. Sale of Note: Change of Loan Servicer, The Note or a panial interest in the Note (together with this Security
lnstrument) may be $01d ome or more times without prior notics to Borrower, A sale may resull in a change in the entity (known as
the "Loan Secviccr®) that collects monthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Lo Servicet usrelated to a sale of the Note. 1f there is 4 change of the Loan Setvicer, Borrower will be given
wtitten notice of the change in accordunce with paragruph 14 above and applicable law. The notice will state the name and address of
the new Loan Servicer and the address (o which payments should be made, The potice will also contain any other infortation
required by applicable law,

20, Hamrdous Substances. Borrower shall not csuse or permit the presence, use, disposal, storage, or release of any
Hezardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that i in violation of any Environmental Law, The precading two sentences shall not upply to the presence, use, or storage on the
Propesty of small quantities of Hazardous Substznces that ane generally recognized (o be appropriate to normal residentiel uses and to
maintenance of the Property,

Borrower shall promptly give Lender written notice of any lnvestigation, claim, demand, |swsuit or other action by any
governmental or regulatory agency or private party iovolving the Property and any Hazgardous Substance or Environmental Law of
which Borrower has actua! knowledge. 1f Borrower learns, or 15 noufied by any governmental or regulatery suthority, that any
removal or other remediation of any Hezardous Substance affecting the Propeny is neceseary, Borrower shall promptly take all
necessary remedial aetions in accordsnce with Environmantal Lew,

As used in this paragraph 20, "Hazardous Substances” are those substances defined gs toxic or hazardous substances by
Environmental Law and the following substances: gesoline, kerosene, other flammable or (oaic petroleum produes, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used In this paragraph
20, “Esvironmental Law" means federal laws and 1aws of the jurisdiction where the Property is located that relate to hiealth, safety or
environmenta! protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Barrewer prior to scceleration following Borrower's breach uf
any covenant or agreement in {his Security Instrament (but got prior to acceleration wader paragraphi7 unless applicable law
provides otherwise), Ths notice shall specify: (a) the defanlt; (b) the action required to euve the default; (c) o date, not jess
than 30 days from the date the notice is given to Borrower, by which the default muss be cured; and (d) that faflure to cure the
default on or before the date specified in the wotice may result in acceleration of the sums secured by this Security
Instrumcat, foreclosure by judicial proceeding and the sale of the Property. The notice shall further inform Borrower of the
right to reinstate after aceeleration and the right to assert in the foreclosure proceeding the non-existence of & defunlt or aoy
other defense of Borrower to acceleration and foreclosure. I the defanit is not cured an or before the date specified fn.the
notice, Lender at its option may require immediate payment in full of afl sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall he entitled to collect all
expenses imeurred in pursuing the remedies provided in this paragraph 21, lncluding, but not limited to, rcasomable
attorneys’ fees and costs of title evidence, v
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; 22, Release, Upon payment of sll sums secured by this Security Ingtrumest, Lender shall release this Security

: rument withous to Borrower, ) : ]

' et zgf w.a?:go? Valuation and Appraisement, Borrower waives all fight of Valuation md appraisement. '

' 24. Riders to this Security Instrument, If one or more siders are exeputed by Borrower and recorded together with
this Sccurity Inatrurneat, the covenants and agroements of cach such rider shall be Incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrumont as if the rider(s) were & part of this Securily Instrument. [Check applicable
box{es)} |

|
£ Adjustable Rate Rider [J Condaminiurs Rider | (] 14 Pamily Rider
‘ [ Gradusted Paymeat Rider ] Plaaned Unit Developmens Rider ) Biwoekly Payment Rider
l
[T Baljoon Rider O Rawe Improvement Rider [2J Second Home Rider
O Other(s) [specify]

BY SIGNING BELOW, Borrower accepls and agrees to the tecms and ¢ovenants contined in this Security Instrument and in
any rider(s) execnted by Borrower and recorded with it

Withesaes:

(Soal)

{Spaco Below This Line Per Acknowiedgsment]

STATE OF INDIANA, LAKE County ss;

On thls, the 04TH of APRIL, 1997, before me, the subscriber, the undergi officer, }
KENNETH A, PREIFFER AND CONSTANCE M. PPRTFPER . knows 1o e (OF salsfacsonity peomc) o ba

to be the '
;«om nr;dm Isfare subscribed to the within instrugwent sand acknowledged that he/she/they executed the same for the pumom2

IN WITNESS WHEREOF, I hereunto sef my hand and offigial seal.
My Commission expircs;
A \'\\\\\\\\'\\\\\\'&'\\'\\\\\\\\\\\(\’\}\E')*
- ¢
\ Marlene A. Coe %
 Notary Public, State of Indiana 3 ' ;
' Porter County ;‘ T TR R ORRICER
My Copmission Exp. 08/01/2000
LB IR OV s INDIANA. Rorm 3015 9190 (page S of 5 pages)
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ORIGINAL
ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps)

LOAN NUMBER: 9558693
460273192 731

THIS ADJUSTABLE RATE RIDER is made this 04TH day of APRIL, 1997 and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Dced of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to PHH MORTGAGE SERVICES
CORPORATION (the "Lender") of the same date and covering the property described in the Security Instrument and located at:

7629 PERSHING COURT SCHERERVILLE IN 46375
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additionto the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree,as follows:

A. INTEREST RATE AND MONFHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.37500 %. The Note provides for changes in the interest rate and the
monthly paymeants, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)  Change Dates

The interest rate I will pay may change on the first day of MAY, 2000, and on that day every 12th month thereafter.
Each date on which my interest rate could change is called a "Change Date",

(B)  The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the weekly average
" yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index".
If the Index is no longer available, the Note Holder will .choose a new index thal is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.75000 percentage points
(2.75000 %) to the Current Index. The Note Holder will then round the result-of this addition to the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D)  Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 9.37500% or lcss than
5.37500%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than two
percentage points (2.00%) from the rate of interest I have been paying for the preceding twelve months. My interest rate
will never be greater than 13.37500%, which is called the "Maximum Rate".

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN §-2-Single Family-Fannie Mae/Freddie Mac Uniform Instrument  Form 3111 3/85
PROGRAM 700/2-N101-8J01-COO01-SE01-DI01

3127 7/94 (R990)
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