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HHAHH R Lo MORTGAGE

THIS MORTGAGEEM“HIV lnslnunnm"égélvnn on APRIL 3, 1997

The moitgago! |s:kff'g; MEE%’NQ E? MAN

FLAGSTAR B F5 ("Bonower™). This Saciity lnsttuniant is given to
ANK, FS8 S . which is organized and existing
E' under_the laws of THE UNITED STATES OF AMERICA . and whose address is
. 2600 TELEGRAPH ROAD BLOOMFIELD HILL5, MICHIGAN 48302 (“Londer”).
g Bontower owes Lander the pm\cipal sum of Forly Thiee Thousand Flve Hundred Flfty and 00/100
9 Dollars (U.S. $ __43,550.00 ) This dobt is evidenced by Borower's note datad the same date as this Secutity Instrument
Y] ("Note™). which provides tor monthly payments, with the full debt, it not paid aarlier, due and payable on APRIL 1, 2027
2 This Secutity Insttuniont socutes to Lender (a) the tepayment of the dabt evidenced by tho Note, with intetest, and all innewals, extensions
and modications ot tha Nota; (b) the paymant of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Secutity Instrument. and () the petformance of Bortower's covenants and agteements under this Secuiity Instiument and the Note. For this
? Exxpnsn, Bonowet does heraby mottgage, grant and convey to Lender the following described propetty located in
.5 uE - ) Counly, Indiana;
SEE ATTACHED FUR LEGAL DESCRIPTION
g
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which has the address ol 1914 CLAY STREET . HAMMOND

[Street) {City)
Indiana 46327~ ("Proparty Address");
[Zip Code)

TOGETHER WITH all the iniprovenients now ot heteallar atected on the propaity, and all easements, apppuitenances, and fixtures now
or heraafter a part ot tha propeity. Al teplacements and additions shall also ba coveled by this Sacurity Instiument. Al of the foregoing is
referted to in this Secwity Instiument as the "Property”,

BORROWER COVENANTS thatl Borrowar-is lawlully seisod of the estate hereby conveyed and has the iight to mortgage, grant and
convay the Property and that the Property is unencumbered, except lor ancumbrances of 1ecord. Bonowar wartants and will delend
generally the title lo the Piopetty agains! all claims and demands, subjecl to any encumbiances of tecord.

THIS SECURITY INSTRUMENT combines unifoim covenants for national use and non-unitorm covenants with limited variations by
jurisdiction to constitute a uniform secuiity instiument covering real property.

UNIFORM COVENANTS. Bornower and Lender covenant and agtee as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Boirower shall ptromptly pay when due the principal of
and interest on the debt aevidenced by the Note and any prepayment and late charges dua under the Note.

2. Funds for Taxes and Insurance. Subject to apﬁucable law o1 1o a writlen waiver by Lander, Bottower shall pay to Lender on
the day monthly payments are due under the Nata, until the Note is paid in full, a sum ("Funds") for: (a) yeatly taxes and assessments which
may attain priotity over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or giound tents on the Propeity, if
any, (c) yeaily hazard o1 property insurance premiums; (d) yearly flood insurance premiums, if any, (e) yeatly mortgage insurance rtemiums.
it any; and () any sums payable by Borrower fo Lendet, in accordance with the provisions of paragraph 8, in liau of the payment of mortgage
insurance premiums. These items ate called "Escrow ltems.” Lander may, at any tima, coliect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally telated motigage loan may require for Borrower's escrow account undaer the federal Real Estate
Settlement Procedities Act of 1974 as amended froin tima to time, 12 U.S.C. Seclion 2601 et seq. ("RESPA"), unless another law that ap-
plies to tha Funds sats a lessor anount. |t so, Lender may, at any time, collect and hold Funds in an amount not to exceed the losser
amount. Lendar may estimate the amoumt of Funds due on the basis of cuirant data and reasonable eslimates of expenditures of future
Escrow ltems ot otherwise in accordance with applicable law.

The Funds shall ba held in an institution whaose deposits are insured by a fndaial agency, insttumentality, o1 entity (including Lendet,
if Landet is such an institution) o1 in any Faderal Home Loan Bank. Lender shall apply the Funds 1o pay the Esciow ltems. Lander may nhot
chargae Bonower for holding and applying the Funds, annually analyzing the esciow account, ot vetifying tha Escrow ltems, unless Lender
pays Boriowat intetest on the Funds and applicabla law panmits Landet to maka such a chargs.  Howevar, Lender imay raquite Bonowet 1o
pay a ona-time chatge for an independent 1eal estala tax 1eporting service used by Lander in connaction with this loan, unless applicable law

tovides otherwise. Unless an agieament is made ot applicable law 1equites intetest 1o be paid, Lendet shall not be requited 10 pay
orrower any interest o1 earnings on the Funds. Bonowar and Lender may agrea in wiiting. howeve, that intatest shall be paid on the
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Funds. Lender shall give to Bouower, without chaige, an annual accounting ol the Funds, showing credits and debits o the Funds and the

ﬁ:ﬁ;‘?&?‘% 'l‘xt)r which each dabil to the Funds was made. The Funds are plodged as additional securily for all sums secured by this Security

It the Funds held by Lendm exceed the anounts petrlied 1o be heid by applicable la X
i , _ w, Lender shall account to Borrow
excess Funds in accordance with the 1equitemients of applicable law. Il he amoumg tha Funds held by Lender at any time is nolﬂs‘uﬁ)i::igr':
to pay the Esciow lems when due, Lender may so nolfy Borrower in wiiling, and, in such case Borrower shall pay to Lender the amount

ggc‘::?zlsiglny to make up the deliciency. Bonownr shall make up 1ho deficiency in no more than twelve monthly payments, at Lender's sole

Upon payment in full of all sums sacured by this Secunty Inshumant, Lender shall romptly 1efund to Bor
; 3 Sec 4 . : rower_any Funds hel
Lender. If, under patagraph 21, Lander shall acquie or sell the Property, Lander, priot to Iﬁn ac%u)ilsillon of sala of the Pm;znny, shall a%:l\v/
any Funds held by Lender at the time of acquisition ot saln as a credit against the sums secuied by this Sacuity Instioment,

3. Application of Payments.  Uninss applicable law providos otheiwise, all payments taceived by Lendar under |
llcatl 9 sa, s 1ACe Y 1 and
2 shall be applied: liist, 10 any prepayment chaiges due under the Note, second. 1o amounts pavable unvdm ana z‘\ i o 1
due; fownh, to principal due, and last, lo any late charges duo undar the Note. pav prungiaph 2: thid. o Intorest

4. Charges; Llens. Bonower shall pay all taxes. assessments, charges, fines and impositions atiributable
may altain priotity over this Secunty Instiument, and leasehold payments of qrgund rents, if any?pBonower shall pay nl\‘:)s‘f??)!;i'gzgziys mhllﬁ:;
manner provided in paragraph 2, or if not paid in that manner, Botiower shall ay them on time directly to the parson owed payment.
Boirowar shall proniplly furnish to Lender all notices of amounts to be paid under this paragiaph. If Boriower makes thesa payments diractly
Borrowaer shall prompily furtish to Lender receipls evidencing ihe payments. '

Borower shall pronmptly discharga any han which has prionty over this Secutity Instrument unless Bottower: iti
the payment of the obligation secuted by the lien in a mannet a(:(:uprable to Lender; (b‘; contests in good laEi;lh lhggén(ﬁ)y,ag: %‘:;sle'::dv:rgg‘agm';
enforcemant of tha lien in, legal proceedings which in the Lender's opinion operate to prevent the enfotcemant of tha lien; or (c) secures lrom
the holder ot the lien an agreement safisfactory 10 Lender subordinating the lien to lﬁis Security Insttument. ! Lender ‘determines that any
part of the Property s subject to a lien which may altain priotity over this Security Instiument, Lendet may give Boniowar a nolica identilying
the lien. Borrower shall satisty the hen or take one or mora of the actions set forth above within 10 days of the giving of notice.

) 5. Hazatd or Propeity insurance. Bornower shall keep the imptovements now existing or hereafter eracted on the Propetty insured
against loss by fie, hazatds inclided within the termn “extended coveage” and any other hazards, including floods or flooding, for which
Lender requites msutance. This insurance shall be maintained in e amounts and foi the periods that Lender taquites. The insurance car-
ner providing the insutance shall be chosen by Bonownt subjact to Lende's approval which shall not b uniaasonably withheld. It Borrower
fails to maintain coveragn desctibed above, Londor may, al Lendar's aoption, obtain coverage to protect Lendar's tights in the Property in ac-
cordance with parayraph 7. ' )

Alt insurance policies and tonewals shall ba aceeplable o Lender and shall include a standard mortgage clause.  Lendat shall have
the tight to hold the policies and tenawals  If Landar tequites, Botlowar shall promplly.give to Lander all 1acaipts of paid promitinms and
tenewal nohices In the evont ol loss, Borrowar shall give pronipl notice lo-the insurance canier and Lender. Lender may make proof of loss
i1 not made promptly by Bortowen

Unless Lendor and Borrowar otheiwise agiae in wiiting, insurance proceads shall be applied to 1estoration or repait of the Property
damaged. i the rectaration or 1epair 15 efonomically fdasibloy and' Leuder s/ sacurityfis not lessened. i the testoration or repait is not
ecanomucally feasible o Lender's sectiity would batlessened, thelnsulance proceads Shall be applied to the sums secuted by this Security
Instiument. whethes an not thens dus, with any excess paid to Bonower.  If Bortower abandons the Piopaeity, or does not answer within 30
days a notice hom Lender that e fifSahee canier-hasgotiviad to Settle a elain, then-Lendermay coliect the insurance proceeds. Lender
may uase the procecdt to epait o gestore the Propeity o o pay sums secuiad by this Secutity nstrument, whethar or not then due. The
J0-day penod will begin when the notice isidiven,

Hioless Lender and Bonawer otheiwiso agree in wiiting, any application of proceeds to principal shall not extend or postpone the due
date of the monthly paytenis ielened to i patagiaphs 1 and 2 or change the amount of the payments. If undel paragraph 21 the Property
i acaueed by Lender, Borrower's tight 1o any insurance policies and proceeds resuling from damage to the Property piior to the acquisition
shalt pars to Lender o the extent of the sums sacured by this Secutity Instuiment immediately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Botiower
shall ocedpy, ectabhoh, and usa the Propeity as Botiower's principal 1esidence within sixly days alter the execution of this Security Instrumennt
and shall continue 12 ocenpy the Property as Bottawer's prncipal tasidenca tor at least one year after the date of occupancy, unless Lander
othetwise agrees o wnlng. which consent shall not be umneasonably withheld, o unless exlenualing ciicumstances exist wrllch are bayond
Bortower's coniol - Bonower shall not deshoy, damage or impait the Property, allow the Property to detetioiale, or commit waste on the
Property  Botower <hall be m default it any forfeituwte action or ptoceeding, whether civil or criminal, Is bogun that in Lender's good faith
judgment could result i forlettuie of tha Property ot otheiwise materially impair the lien cieated by this Secuity Instrument or Lender's
secunily interest. Borower may cute such a default and reinstate, as provided in paragiaph 18, by causing the action of Bloceeding to be
dismissed with a ruling that, in Landar's guod faith determination. precludas forfeilure of the Botiower's intarast in the Property or other
material impaitnent of the lion croated by this Secunty Instiunient o Lendar's sacutity interest. Bortower shall also be in dafault it Borrower,
dunng the loan apphcation process, gave matenally lalse ot itiaccurate infoumation or statements to Lendar (or faited to provide Lender with
any matetial information) in connection with the loan evidencad by the Note, including, but not limited 1o, reptasentations concerning
Bottower's occupancy of the Property as a principal residence. [1 this Socunty: Instiument is on a leasehold, Boitower shall conply with all
the provisions of the lease i Bonower acquites fee title to the Pioparty, the leasehold and the fee title shall not matga unlass Lender agiees
10 the merger in wiiting.

7. Protectlon of Lender's Rights.In the Property. 1 Botiower fails 1o perform the covenants and agieemants contained in this
Secunty Instrument. of there is a legal proceeding that may significantly afiect Lender's rights in the Property (such as a proceeding in
banktuptcy, probate. for condemnalion oi loifeiture ni to enforce laws oi regulations), then Lender may do and pay for whatever is necassary
1o protect thae value of the Property and Lender's rights in the Property, Lender's actions inay include paying any sums secured by a lian
which has priotity over this Secwily Insttument, appeating in coul, paying reasonabla allorneys' lees and entering on the Property to make
tepairs. Although Lender may take action under this paragiaph 7, Lender does not hava to do so.

Any amounts disbuised by Lender under this paragiaph 7 shall become additional dabt of Bortower secuied br this Security
insttumant. Unless Boitower and Lender agrea (o othet tenns of payment, thase amounts shall bear interest from the date ol disbursament
at the Note rate and shalt be payable, with intetest, upon notica liom Lender to Botrower requesting payment.

8. Mortgage Insurance. If Lendel tequited mortgage insurance as a condition of making the loan secured by this Sacurily
Instrument, Borrowst shall pay the premiums requited to maintain the mortgage insurance in effect. |, for any teason, the mortgage in-
surance coverage toquired by Lender lapsos ot ceases to be in effect, Borrower shall pay the premiums required to obtain coverage sub-
stantially equivalent to the mortgage insurance previously in effecl, at a cost substantially equivalent to the cost to Borower of the morigage
insurance pieviously in effect, from an alteinate morigage insuter approved by Lender. i substantially aquivalent morigage insurance
coverage is not available, Borrower shali pay to Lender each month a sum equal to one-twellth of the yearly mortgage insutance premium
being paid by Borrower when the insurance covesage lapsed or ceased to be in effect. Lender will accept, use and tetain these payments as
a loss tesetva in lieu ol mortgage insurance. Loss taserve payments may no longer be required, at the option of Lender, if mortgage in-
surance coverage (in the amount and for the period that Lender raquires) provided by an insurer approved by Lender again becomes avail-
able and is obtained. Bortower shall pay the premiums tequited to maintain morigage Insurance in effect, or to provide a loss resetve, until
the requirement for mortgage insurance ends in accordance with any written agreemant between Boirower and Lender or applicable law.

9. Inspection. Lender or its agent may imake 1easonable entries upon and inspactions of the Pioparty. Lender shall give Bonowar
notice at the lime of o prior to an inspaction specilying teasonable cause for the inspection.

10, Condemnation.  The procends of any award ot claim for damages, ditect or consequential, in connection with any condermna-
tion or other taking ol any patt of the Propaily, ot ot conveyance in lieu of condemnation, are hereby assignoed and shall ba paid to Lander.
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in the avent o a tolal taking of the Propaity, the proceeds shall be applied to the sums sacuied by this Security Instrumant, whether
o1 not then due, with any excess paid fo Boirower. In the event of a paitial taking ol the Pioperty in which the fair markel value of the
Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument inwnediately
belora the taking, unless Boiiower and Lender otherwise agiee in wiiling, the sums saecurad by this Security Inshument shall be raducad by
the amount of the proceads mulliplied by the following fiaction: (a) the total amount of the sums sacured invnediately betoia the taking,
divided by (b) tha fair market valua of the Property immediately belore tha taking. Any balance shall be paid to Borrower. In the avent of a
pattial taking of the Property in which the fair markat value of the Pioperty inunadiataly balore the 1aking is lass than the amount of the sums
socuied immadintely betoia the laking, unless Bortower and Lendor othetwise agroe in witing or unless applicablo law othetwise provides,
the proceads shall be applied to the sums sacured by this Sacunty Instiument whether or not the sums are then due,

It the Piopetty is abandonad by Boirower, o1 il, after notice by Lender to Bonower that the condenmor offers 1o make an award or
sultle a claim for damagus, Boirower fails 10 1espond to Lender within 30 days alter the dale the notice is given, Lendai is authotized to col-

lect and apply the ptoceeds, at its option, either to restoration or repai of the Property or 1o the sums sectired by this Secuiity Instrument,
whethar or not then due

Unless Lendar and Bottowar otherwise agrea i wiiting, any application of proconds to principal shall not extend o1 postpone the due
date of the monthly paymentseforred to in paragraphs 1 and 2 o1 change the amount of such payments.

11. Borrower Not Réleased; Forbearance By Lender Not a Walver. Extension of the time for payment or moedification ol amor-
tization of the sums secuted by this Secunty Instiument granted by Lender to any successor in interest ot Botiower shall not opetate to
telease the liability ol the otiginal Botrower ot Bonowaer's successors in interest.  Lendar shall not be requited 1o commence proceedings
against any succassor in intarest ot refuse to axtand time for payment oi otheiwise modify amoitization of the sums secured by this Security
Insttumaent by teason of any demand made by the original Bortower o1 Bottower's successors in interest.  Any fotbaarance by Lender in ex-
ercising any right o1 temedy shall not be a waiver ol or pteclude the axercise ol any right or 1emedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and aqieements of this Security
Instrumient shall bind and benetit the sucenssots and assigns of Lender and Bontower, subject 1o the provisions of paragraph 17. Bonowst's
covenants and agreemaents shall be joint and sevaral. Any Borrowet who co-signs this Sacutity instrument but does not execule the Note:
(@) is co-sigimna this Secunty Instiiiment only 1o mortgage, grant and convey that Bortower's interast in tha Pioperty under the tetms of this
Secuity Instiument. (b) 15 nol parsonally obligated to pay the sums sacuied by this Secutity Inshument; and (c) agrees that Lender and any
other Bonower may agree 1o extend, nodity, forbear o1 make any accommodations with regard to the terms of this Security Instiument or the
Note without that Botrowet's consent

13. Loan Charges. Il tha lodn sectred by this Securily Instiument is subjact 1o a law which sats maximum loan charges, and that
law 1s finally imterpreted so thatthe mterest orothaifloan eharges collected or-to-ba-collectad in connaction with the loan exceed the pennitted
htits then (ay any such loan ¢haiae, shallbe reduced by the amount nacessary lo taduce the chaiga, to the pernmitted limit; and (b) any sums
alteady collectod trom Botrowet whichy exceadad pornitted fimits will-ba Yefunded to Bonowar . Landor niay choose to make this tefund by
reducing the pincipalowed under theNote o byanaking-a direct payment o Bortowar. |l a refund 1educes principal. the teduction will be
treated as a partial prepayment withott any prepayment charge underthe Nots

14. Notices.  Any notice to Bontower provided for in this Security Insttument shall be given by deliveiing it or by mailing it by first

class mand unkess appheable law requies use of another method.  The notice shall be ditectad to the Property Addiess or any other addiess

Bonownr designates by notiee 1o Lendet. Any notice to Lender shall be given by fust class mail to Lender's address staled hetein or any

ot addiess Lendor designates by notice to Bottower. Any notice provided {or in this Sacuity Instiumaent shall be deemed to have baeon
given o Bonower o Lender when given as provided in this paragraph

15. Governing Law: Saverability. Tius Secunty Inshunent shall be goveined by fedaial law and the law ol the paiisdiction n
3 which the Propeity 1 located  1nthe avent that any prowvision ot clause ol this Secutity Insirument or the Nole conllicts with applicable law,
4 | q q . "

N such conthet shall not aftect olher provisions of this Secuiity Instiument o1 the Note which can be given ollect without the conflicting
i provicn To s end the provisions of this Secunty Insttument and the Note aie declared 1o be savetable.
7

!
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16. Borrower's Copy.  Bonower shall be givenona, confoimed copy of the Note and of this Secutily instrumaent.

17. Transter of the Property or a Beneficlal interest In Borrowaer. Il all or any pait of tha Propaity or any interest in it is sold or
transtfened (ont a benelisial intatest in Bottowen is sold or transteiod and Bonower is not a natral person) without Lender's prior writtan
cotsent, Lendet may, at its option, tequire immadiate payment in full of all stims secued by this Secuiity insttumat.  Howaver, this option
shall not be exercised by Lenderif exercisa s prohibitad by ledatal law-as of the date of this Secunily Insttument,

It Lander exetcisos this option, Londer shall give Botiowet notice of acceleration. The hotice shall piovide a petiod of not less than
30 days from the dale the notica is delivated or mailed within which Bottowar must pay all sums secuted by this Security Instiument. It
Bonowet fails 10 pay these sums prior to the expiration of this period, Lender may invoke any temedies permitiod by this Secuiity Instrument
without further notice or demand on Bortower,

18. Borrower's Right to Relnstate. Il Bonower meels cetlain conditions, Borowar shall have the right to hava enforcoment of this
Secutity instument discontinued at any time prior to the eatlier of: (a) 5 days (or such other petiod as applicable law may specily for
reinstatement) before sale of the Piaperty puisuant to any power of sale contained in this Security Instrument; or (b) entry of a judgiment en-
lorcing this Security Insttument. Those conditions are that Boirower: (a) pays Lender all sums which then would be dua under this Security
Instiument and the Note as il no acceleiation had occunied; (b) cuies any default of any other covenants or agreaments; (c) pays all expen-
ses incurted in enforcing this Sacurity Insttument, including, but not limited 1o, 1easonable attorneys' fees; and (d) takes such action as
Lender may reasonably 1equite 1o assute that the lien of this Security Insttument, Lender's tights in the Pioparty and Bortowetr's obligation to
pay the sums secuted by this Sacwity Instrumant shall continue unchanged. Upon reinstatement by Bottowet, this Security Insttument and
the obligations sectited hetaby shall temain fully effective as if no aceeoleration had occuned. Howavet, this right 1o 1einstata shall nol apply in
the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nole o1 a parttial intetest in the Note (together with this Secutity Insttument) may
bae sold one or mote times without prior notice to Bostower. A sale may tesull in a changa in the enlity (known as tha "Loan Servicer”) that
coftects monthly payments due under the Note and this Secutity Insttument. There also may be one or mote changes of the Loan Servicer
urelated to a sale of the Note. If theie is a change of the Loan Servicer, Bortower will be given wiitten notice of the change in accordance
wilh paragraph 14 above and applicable law. The notice will state the nama and addiess of the new Loan Setvicer and the addiess to which
payments showld be made. The notice will also contain any other information 1aquited by applicable law.
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20. Hazardous Substances.  Bonowar shall not cause o petiil the presence, se, disposal, storage, o1 1elease of any Hazaidous
Substances on ot in tha Propeity. Botrower shall not do, nor allow anyone eise to do, anything aflecting the Property that is in violation of
any Envitonimental Law. The pieceding two sentences shall nol apply to the presence, use, or slorage on the Pioperty of small quantities of
Hazaidous Substancas that ate generally 1ecognized to be apptoptiate 1o noimal residential uses and to maintenance of the Propenty.

Bornower shall promplly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by any governmental
of regulatory agency o privata party involving the Propety and any Hazardous Substance or Envitonmental Law of which Bottower has ac-
lual knowladge. If Botower leains, o1 is nolified by any governmantal or tequilatory authority, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessaty, Bonower shall promptly take all nacessary remedial aclions in accordance with
Envitanmental Law.

~_As used in this paragraph 20, "Hazaidous Substances” are those substances detined as toxic o hazardous substances by
Environmental Law and the following substances: gasoline. ketosena, other flanynable or toxic petroleum producis, toxic pesticides and
hetbicides, volatile solvents, materials containing asbestos o1 formaldehyde and radioactive materials. As used in this paragraph 20,

"Environmental Law" means ftederal laws and laws of the junsdiction whate the Propaerty is located that ielate to hnalth, satety or enviionmen-
tal protection.

NON-UNIFORM COVENANTS. Bowower and Lender further covenamnt and agree as follows:

21. Acceleration; Remedles, Lender shall glve notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument 8xut not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specity: (a) the default; (b) the action required to cure the default; (c) a date, not leas than 30 days from
the date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure the defauit on or before the
date specified In the notice will result In acceleration of the sums secured by this Security Instrument, foreclosure by judiclal
proceeding or sale of the Property. The notice shall further Inform Borrower of the rlght to relnstate after acceleration and the right
to assert In the foreclosure proceeding the non-existence of a defaull or any other defense of Borrower to acceleration and
foreclosure. |f the default Is not cured on or before the date specified In the notice, Lender at Its option may require immediate

ayment In full of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument

y Judiclal proceeding. Lender shall be entitled to colliect all expenses Incurred in pursulng the remedies provided In this paragraph
21, Inciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment ot all sums secured by this Security Inshument, Lender shall 1elease this Secuity Instument
without charqe to Borntowet

23. Walvers of Valuation and Appralsement. Botrower waives all right of valuation and appraisement.

24. Riders to this Secuilty Instrument. = If onelor mole'iders ale ‘axecuted by Boitower and recorded together with this Secunity
Instrunwnt the covenants and agreements of each such nder shall be incotporaled into and shall amend and supplement the covenants and
agreciwats of thi ecunty Instrugnent as itthe tidei(s) wate a part of this Security Instiumant,

{Check appheable hox(is)]

] Adjuntable Rate Rider U Caondonsnim Rider m 1-4 Fainily Rider
{J Graduated Payment Ride [:] Plannad Unit Davelopment Rider D Biweckly Payment Rider
{] Balloon Rider D Rata unprovemant Rider D Sacond Home Rider

(X1 Otteni) [-pucaty) LEGAL DESCRIPTION

By SHGNING BETOW. Bonlower aceopts and agiees to the terms and covanants contained in this Security Insttument and in any
ndericg exocated by Borower and recorded with if

Wilheanes
& (Seal)
S ———— JESUS HERNANDEZ -Botrower
Y0 Spcial Secutity Number __ - -
(Seal)
OO oy & 1 -Battowent
Social Security Number
(Seal)
-Borrower
Social Secutity Nuimbei
(Seal)
. -Bonower
Social Security Number
|Space Below This Line For Acknowledgement)
STATE OF INDIANA, Ad/r €.  County ss:
On this 3RD day o  APRIL , 1997 , before me, the undaisigned, a Notary Public

in and for said County, parsonally appeaiad
JESUS HERNANDEZ, A MARRIED MAN

, and ackpowledghd 1
WITNESS my hand and olficial seal. Z .

My Commissioh expires:

axecution gf the foregoing instrument.

AALCRALAL LR L ‘A\\(&\(\\\(U\V\(S‘

This instrument was prepated by:  KATRINA EDWARDS/CREATIVE MTG. & EQUITY Marlene A. Coce ;:
S Notary Public, State of Indiana ¥
: Porter County >
MAS Form - MAS0723 g My Comgpinsating < agth/0l A 34 pages)
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Loan No. 970008807-AUS 1-4 FAMILY RIDER

Assignment of Rents
THIS 1-4 FAMILY'RIDER is made this 3'd day of _April, 1997 ,

and is incorporated into and shall be deemed to amend and supplement the Moitgage, Deed of Trust or Securit

Deed {the "Security Instiument”} of the same date given hy the undetsigned (the "Borrower”) to secure Borrowst's
Note to FLAGSTAR BANK, FSB (the “Lender")

of the same date and covering the onpéft?descnhed In the Security Instiument and located at:

1914 CLAY STREET HAMMOND, INDIANA 46327-

{Property Addracc)

1-4 FAMILY COVENANTS. In addition to the covenants and agieements made in the Security
Ihsttument, Bortower and L ender further covenant and agree as follows

A. ADDITIONAL PROPERTY SUBJECT. TO THE SECURITY INSTRUMENT. In addition to
the Propeity desciibed in the Security Instrument, the following items-are added to the Property description, and
shall also constitute the Propery cavaied by tha Securityinstiument: buitdingymaterials, appliances and goods of
avery nature whatsoever now-er hereafter-locatedin, an, or used; or intended to be used in connection with the
Propety. including, butgnots limited to, those for the puiposes of supplying or gistiibuting heating, cooling,
electnoity, yas, water, ai and light, fire preveition and extinguishing apparatus, security and access control
apparatus. plumbing, bath tahs, wateriheatels, (waler) closets.(sinks) ranges, stoves, 1efigerators, dishwashers,
disposals. washers, diyers, awnings, storm windows, storm doots, screans, blinds, shades, cuitains and cuttaln
rods. attached mirtors, cabinets, panelling and attached floor coverings now or hereafter attached to the Property,
all of which, including replacememts and additions thereto, shall be deemed 1o be and remain a part of the
Property covared by the Security Instrument — All of the foregoing together with the Property described in the
Secunty Insttument (or the leasehold estale if the Secuiity Instrument is on a leasehold) are refetred to in this 1-4

Farmily Rider and the Secuiity Instrument as the "Property
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Boirower shall not seek, agree to or make

a change in the use of the Propeity or its zoning classification, unless Lender has agreed in wiiting to the change.
Borrower shall comply with all laws. ordinances, regulations and requirements of any goveinmental body ap-

plicable to the Propeity.
C. SUBORDINATE LIENS. Except.as permitted by federal law, Boriower shall not allow any lien in-

ferior to the Securily Instrument to be petfacted against the Proparty without Lender’s priot wiitten permission.

D. RENT LOSS INSURANCE. Boltower shall maintain insurance against rent loss In addition to the
other hazards for which insurance is 1equited by Unifotm Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unigss Lender and Bornower otherwise agies in wiiting, the first
semence in Uniform Covenant 6 concerning Boirower's occupancy of the Property is deleted. All temaining
covenants and agieeinents set foith in Uniform Covenant 6 shall remain in efiect.

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac Uniform instrument  Form 3170 9/90 {page 1 nf 3 pages)




G. ASSIGNMENT OF LEASES. Upon Lendei's requast, Borrower shall assign to Lender all leases of
the Propeity and all secutity deposits made in connection with leases of the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leasas, in
Lender's sole discietion. As used in this paragraph G, the word ‘lease" shali mean "sublease’ if the Security
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender alt the rents and revenues (‘Rents') of the
Property, regardless of to whom the Rents of the Piopeity are payable. Botrower authorizes Lendsi or Lender's
agents to collect the Rents, and agiees that each tenant of the Property shall pay the Rents 1o Lender or Lender's
agents. However, Borrower shall receive the Rents until (i) Lender has given Bortower notice of default pursuant
to paragraph 21 of the Security Institument and (ii) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender o Lender’'s agent This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only

it Lender gives notice of breach to Bortower: (i) all Rents received by Boriower shall he held by Borrower as
trustee for the benefit of Lender only. to be applied to the sums secutad by the Sectrity Insttument; (ii) Lender
shall be entided to collect and 1eceive all of the Rents of the Propety; (i) Boiiower agiees that each tenant of the
Property shall pay all Rents due and unpaid to Lender o1 Lender's agents upon Lender's written demand to the
tenant, (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking contiol of and managing the Property and coliecting the Rents, including, but
not imited to, attorneys' fees, 1eceiver’s fees, premiums on teceiver's honds, repait and maintenanca costs,
insurance pramiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Secunity instrument; (v) Lender, Lender’s agents oi any judicially appointed receiver shall be liable to account for
only those Rents actually teceived, and p(vi)jLenden shallpbe entitied to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits detived from the Property without any
showing as to the inadequacy, ol the Property as seculity.

If the Rents of the Propetty are not sufficient to cover the costs of taking contiol of and managing the Properity
and of collacting the Rentsyany fundsyexpended: by; Lender foi-suchepuiposas fshall become indebtedness of
Borrower to Lender secured by the Secwity Institument pursuant to Uniform Covenant 7.

Borrower tepresants and warrants'that ' Borrower has_ ot executed ‘any ‘prior assignment of the Rents and has
not and witl not perform any act that would prevent Lender fiom exercising its tights under this paragraph.

Lender, o1 Lendar's agents or a judicially appointed receiver, shall not be required to enter upon, take controf
of or maintan tha Property hefore o1 after giving notica of default to Botiower. However, Lender, or Lendet's
auents ar a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any defaull or invalidate any othar right o 1emedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Secuiity Instrument ate paid in full.

Form 3170 9/90 {page 2 ot A pages)




I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreemant in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies petmitted by the Security Instrument.

BY SIGNING BELOW, Borower accepts and agrees to the lerins and provisions containad in this 1-4 Family
Rider.

(Seal)

-Botrower

AJESUS HERNANDEZ

/
(Seal)

~Borrawnr

1 (Seal)

-Botrower

(Seal)

-Bornnwer
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