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MORTGAGE

THIS MORTGAGE 16 MADE THIS FEBRUARY 11, 10897, between MICHAEL E SOBCZAK and MARY ANN
SOBCZAK, HUSBAND AND WIFE, whose address is 5424 WALEH, E CHICACO, IN 46312 (referred to below
as "Grantor™); and Bank One, Merrillville, NA, whose address is 1000 £ast 80th Piace, Merrlilville, IN 48410
{referred to below as “Lender”).

GRANT OF MORTGAGE. For vslueble cgncldevaﬁon. Grantor mortgages, warrants, end conveys to Lender all of
Grantor's right, title, and interast |n and to the following described resl property, together with all existing or
subsequent X orected or effixed buildings, Imrroyemenu end fixtures; all tenant security deposits, uality
deposits and all proceeds (including without limitation premium refunds) of each policy of insurance relating to
sny of the Improvements, the Personsl Property or the Real Property; ell rents, issues, profits, revenues,
royeities or other benefits of the Improvements, the Personal Property o the Rorl Propert(: ol easements, rights
of wm, gn pfunenanc s; ol wet (, water rights, watercourses and ditch rights (including stock in utilities
with ditch or lrrigation rights); and eli other rights, royalties, and profits relating to the real progmv. including
without limitation all minerals, oil, gas, geothermal and similsr mattere, located in LAKE County, State of indiana

(the "Real Property"):

SEE ATTACHED
The Real Property or ite address is commonly known s 8424 WALEH, E CHICAGO, IN 46312,

As more fully described in this mortgage, the Property includes: (a) oll extensions, improvements, substitutes
replscements, renewils, and additions to sny of the Jnropert described: (b) all rents, proceeds, income, and
rofits from sny of the other property described; end (ci ail awards, payments, or proceeds of voluntary or
involuntary conversion of any of the property described, including insurance, condemnation, tort claims, and
other obligations dischergeable in cash, .
Grantor presently assigns to Lender all of Grantor's right, title, end interest in and to all leases of the Property
and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercisl Code security
interest inthe Personal Property and Rents,
DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgsge. Terms no
otherwise defined in this Mortgage shail have the meanings attributed to such terms in the Unitorm Commercia
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Existing Indebtednesc. The words "Existing Indebtedness” mesn the indebtednees described below in the
Existing Indebtsdness section of this Mortgage.

Grantor. The word "Grantor" means MICHAEL E SOBCZAK and MARY ANN 80BCZAK. The Grantor is the
mortgagor under this Mortgage.

‘Guarantor. The word "Guarantor" means and includes without limitation, each and il of the guarantors,
sureties, and sccommodation parties In connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by

Lender to enforce obligstions of Grantor under this Mortgage, including, but not limited to, attorneys’ fees,
cost of. collection end costs of foreclosure, together with interest on such smounts as provided in this

*Mortgage,

Mortgage. The word "Mortgage" meens this Mortgage between Grantor and Lender, and inciudes without
limitation all assignments and security interest provigions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit sgreement dated February 11, 1897, in the
original principal amount of $28,2084.00 from Grantor to Lender, together with all renewsls of, extensions
of, mo ifticat ons of, refinancings of, consolidations of, and substitutions for the promissory note or
agreement.
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Personal Property, The words "Personal Property® mesn gl squipment, fixtyres, gn other articles of

ersonsl pro orar now or heresfter own,eg br Grantor, gnd now 0! herepfter amﬁ oG or affixed to, or
ocated on, the Real Property; together with al lgcm ong, parts, and edditions to, ofl replacements of, end
Il substitutions for, eny ot such property; and together with all procesds (mclrdmg without limitation all
nsurance proceeds ond refunds of premiums) from any sale or other disposition of the Property,

Property, The word “Property” means collectively the Ree! Property and the Personal Property,

Resl on?my. The words "Res! Property” mean the property, interests and rights described sbove in the
Grent of Mortgsge" section,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN T8
AND PERRONAL pRORERTY, 13 SEN T stcuRe 1) bAYIENT, Or HRE iblatEoncie RbE
AND ACCEPTED ON THE FOLLOWING TERMS; '

PAYMENT AND PERFORMANCE. Except as otherwige provided in this Mortgege, Grantor shall pay to Lender il
:rr:\geu'n‘t:i'sﬁ:grrtegd. 9b.v this Mortgege #s they become dupo. ond lhll‘ strictly %e‘vform all of Oungory'l okrigutions

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thet Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in defauit, Grantor may remain in possession and control of and operste and
mangge the Ree! Property and collect the Rents.

Duty to Maintain, Grantor shall msintsin the Propmr in good condition and promptly perform all repairs,
replacements, and maintansnce necesssry to preserve its value.

Nuisance, Waste. Grantor shell not cevse, conduct of permit any nuisance nor commit, permit, or sutfer am;
stnpfnng of or waste on or to the Property or any portion of the Progorty. Without limiting the generality 0
the oregolq?. Grantor will not remave, or grant to any other partrt ¢ n?ht to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

DUE ON SALE - CONSENT BY LENDER, Lender may, p“its option, declare immedijately due and payable all sums
s,cured by this Mortgage upon the sgle_or transfer, without tha Lender's prior written consent, of all or an{ R.'
of the Real Property, or any interest in the Real Property.. A "sale.or transfer” means the conveyance of Rea
Property or sny rlgﬁt. title or interest"therein; ‘whether-legal; benaficis! or equitable; whether voluntery or
involumurr: whether by outright ssle, deed, instalment ssle contract, land contract, contract for deed, leasehold
intergst with a term grester than three (3) years, I_eue-o%ﬂon contract, or by sale, assignment, or transfer of any
beneticial interest in or to onr land-trust-holding title to-the ‘Real Propert\{. of by any o}_ er method of conveyance
of Resl Property interest. [f.8ny Gesntor is ® corporation, partnership or limited mbllugy ompany, "sele or
transfer” slso includes any change In ownership of more than twenty-tive percent (25%) of the voting stock,
partnership interests or limited liebility compeny interests, as.the case may be, of Grantor. Howsver, this option
shall not be exercised by Lender it such'exercise is prohibited by federal faw: or by Indiana law,

L%)r(‘g.:. I:ND LIENS. The following provigions relating to the taxes and liens on the Property ere 8 part of this
ge. ‘

Payment. Grentor shall psy when due (and in all events prior to delinquency) all texes, payroll t%m specisl

taxes, agssessments, water chuPn and sewer service charges levied against or on accoynt of the Froper Y,

and shall pay when due all cisims for work done on or for services rendered or materigl furnished to the
roperty. Grantor shall meaintain the Property free of all liens having priority over or equal to the interest of
ender under this Mortgage, except for the lien of taxes and assessments not due.

R%PERTY DAMAGE INSURANCE. The following provisions relsting to insuring the Property are a part of this
ortgage.

Maintenance of insurance. Grantor shall procurs and maintsin policies of fire In*uranco with standard
‘extended coversge endorsements on & replacement basis for the full insurable value covering ell
Improvements on the Real Property in en amount sufficient to avoid application of any coinsurance cisuse,
end with e standard mortgegee clause in favor of Lender. Policies shall be written by such insurance
comeunloc and in such form as ma( be reagonably scoepteble to Lender. Grantor shell deliver to Lender
certiticstes of coverege from each insurer-containing & stipulation that covevaugc will' not be cencelled ot
diminished without 8 minimum of ten (10} days’ prior written notice to Lender and not containing ‘any
disciaimer of the insurer’s lability for failure to Pive such notice. Eech insurance policy algso shall include an
endorsement Erovlding that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantar or any other person. Should the Real Property st any time becoms located in an erea
designated by the Director of the Federel Emorgonc Management Agenc»{ as a speciel flood hazerd eres,
Grantor agrees to obtein and maintein Federal Flood Insurance for the full unpeid principel belance of the
loan, up to the maximum policy limits set under the Nationel Flood Insurance Progrem, or as otherwise
required by Lender, and to maintain such insurence for the term of the loan,

Application of P;ocoods. Grantor shall promptly notify Lender of any loss or ?amanl to the Property, Lender
may make proof of loss if Grantor feils to do so within fifteen (15) days of the casusity. Whether of not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien sffecting the Property, or the restorstion and repsir of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comle with eny provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good standing as required below, or if any action or procee n% is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but
shall not be required to, take any action that Lender di'cms appropriate. Any amount that Lender expends in 80
doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date
of repa;mem.by Grantor, However, if this Loan is 8 "consumer loan” or 8 "consumer related loan” as detined
under the Indiana Uniform Consumer Credit Code, the rate charged will not exceed the Annual Percentage R%o
initially disclosed on the loan. All such expenses, 8t Lender’'s option, will (e) be payable on demand,: (b) be
added to the balence of the Note and be spportioned among and be paysble with any insteiment psyments to
become due during either (i) the term of anr applicable insurance policy, or (i) the remaining term of the Note,
or (c) be treated as a balloon payment which will be due and pavable st the Note's maturity. This Mortgage
slso wiil secure payment of these amounts. The rights provided for in this paragraph shall be in addition to sny
other rights or any remedies to which Lender may be entitled on sccount of the defsult, Any such action b

’l;ende': sdhall not be construed as curing the default so as to ber Lender from any remedy thet it otherwise woul

sve had. ’

WARRANTY; DEFENSE OF TITLE.

Title. Grentor warrants thet: (e) Grantor holds good and marketable title of record to the Real Property in
fee simple, fres and clesr ot all lieng and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and sccepted by, Lender in connection with this Mortgage, and  (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor werrants and will forever defend
the title to the Property against the lswiul claims of all persons.,

No Other Liens. Grantor will not, without the prior written consent of Lender, creete, place, or perm@a be
N
\
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crested or placed, or through sny act or feilyre to act, acquiesce in the placing of, or allaw to remain, any
mortgage, voluntary or involuntary lien, whether statutory, constitutiona! or contractusl Qexco t for 8 lien for
ad valorem taxes on the Rea! Property which sre not delinquent), security interest, encumbrance or charge,
8g0inst or covering the Property, or om{‘pm thereot, other than as permitied herein, regerdiess if same gu
expressly or qtherwise subordingte to the lign or security interest created in this Mortgage, fnd should any
of the foregoing rocomo attached hereafter in any menner 1o any part gf the ondper y without the prior
written consent of Lender, Grantor will cause the same to be promptly discharged and relessed.

XISTING INDEBTEDNESS. The followin rovisiong concerning existing indebtedn the "Exi
Fndebtedncu') ore 8 port of this Morigage. 90 0 O indebtedness (the “Exlsting

Existing Lien. The lien of this Mortgage spcurin‘tho Indebtedness may be secondary and inferior 1o the lien
securing payment of an existing obligation, The existing obligation has 8 current principsl bslence of
lprr ximm‘ 86,6808.00. Grantor expressly covenants snd nbgms 10 pay, 0Or 8ee 10 the payment o?, the
Existing indebtedness snd 10 prevent any gefauit on such indebtedness, sny default under the instruments
evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default., If the payment of any ingtalment of principal or any interest on the Existing Indebtedness is not
made within the time re u?rod by the note :v?doncing such indebtedness, or should dgfau?t occur under the
instrument securing such indebtedness and not be cured during sny 1pplucablo grece reriod therein, then, at
the option of Lender, the Indebtedness secured by this Mortgage shall become immaediately due and payable,
and this Mortgage shall be in detault.

FULL PERFORMANCE, If Grantor pays f" he Indebtedness when due, and :therwiu Gperforms all the
obligations imposed upon Grantor under g\s ortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing stetement on file
evidencing Lender’'s secur z interegt in the Rents and the P%minal Property. Grantor will pay, if permitted by
spplicable law, any reasonsble termination fee as determined by Lender from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of
Detault*) under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness or any
other indebtedness or obligation now or hereafter owing to Lender.

Compliance Default. Failure of Grantor to comply with eny other term, obligetion, covenant, or condition
contained in this Mortgage, the Notejor in any other agreement between Grantor and Lender,

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the sppointment of a receiver for any
part of Grantor’s rropenv, eny. ssignment for the benefit of creditars, any type of creditor workout, or the
commencement of any proceeding Under any benkruptcy or insolvency laws by or against Grantor,

Existing Indebtedness. A default shall occur under eny Existing Indebtedness or under any instrument on the
Property securing 2ny Existingindebtedness; oricommencement of-any suit‘or other action to foreclose any
existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 ngleuarantor of any of the
veli

Indebtedness or eny Guerantor dies or becomes incompetent, or disputes the ty of, or liability under,
sny Gueranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defsult and st any time thereafter
but subject to eny limitation in the Note or any limitation in this Mortgage, Lender, at Its option, may exercise
|any one or more of the following rights and remedies, in addition to any other righu or remedies provided by
aw:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entirr lgdebtodnosl immediately due and payable, inciuding eny prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ell the rights and
remedies of a secured party under the Uniform Commercial Code.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Proparty.

Deficiency Judgment. With respect to any Grantor who also is personally lisble on the Note, Lender ma

obtain a judgment for any deficiency remamm% in the Indebtedness due to Lender after appincation of all
amounts received from the exercise of the rights provided in this section. Under all circumstances, the
indebtedness will be repaid without relief from eny Indiana ¢r other valuation and appraisement laws.

Other Remedies. Lender shall have gll other rights end remedies provided in this Mortgage or the Note or
available at law or in equity.

Attorneys’ Fees; Expenses, In the event of foreclosure of this Mortgage, Lender shall be entitied to recover
fror;\1 ?rantlor reasonable attorneys’ fees and sctual disbursements necessarily incurred by Lender in pursuing
such foreclosure.

MISCELLANEOUS PROVISIONS.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of indiana.
Tm Mortgage shall be governed by and construed in accordance with the laws of the State of Indiana.

Time Is of the Essence. Time is of the essence In the performance of this Mortgage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TQ ITS TERMS,
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INDIVIDUAL ACKNOWLEDGMENT
STATEOF ___ Innrama )

) ss
COUNTY OF LARE

On this dey before me, the undersigned Notary Public, personally appesred MICHAEL E BOBCZAK and MARY
ANN S0BCZAK, to me known to be the Individuals described in and who executed the Mortgage, and
scknowledged that they signed the Mortgage as thelr free and voluntary act end deed, for the uses and purposes
therein mentioned.

Given under my hand and official sesi this _11th doy of  FEBRUARY l , 19 97
Residing at
Printed Name of Notary Publie:
. HOTARY PUBLLG L DURGESS '~1
Notary Public in and for the State of st JOSEmogso' ; 2
MY Co 10
My commission expires NEXP. meu 8000
This Mortgsge was prepared by: AMY ROME
§
p? é?
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Firle Namber 97200071
EXHIBIT "A"

Lot 5, except the North 3 feet thereof, and the North 15 feet of
Lot 6, in Block 3, in a Resubdivision of Blocks 2 and 3 in
Roxana Park S5th Addition, in the City of East Chicago, as per
plat of said Resubdivision, recorded in Plat Book 31 page 20, in
the Office of the Recorder of Lake County, Indiana.




