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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JANUARY 2, 1997, between JAMES . DAVIS and JOANNE H.
DAVIS, HUSBAND AND WIFE, whose address is 6401 RHODE ISLAND, MERRIVILLE, IN; 48410 (referred to
below as "Grantor”); and SOUTHWEST FINANCIAL BANK AND TRUST COMPANY, whose address is 15330 S.
LAGRANGE AVENUE, ORLAND PARK, IL 60462 (referred fo below as "Lender”).

ASSIGNMENT, For valuable consideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest In and to the Rents from the following described
Property located In LAKE County, State of Indiana:

LOTS 2,3 AND 4 IN BLOCK 3, E.M. ROGNES SECOND ADDITION TO GLENELLYN, AS SHOWN IN
PLAT BOOK 28, PAGE 8 IN LAKE COUNTY, INDIANA.

The Real Property or its address is commonly known as 6401 RHODE ISLAND, MERRIVILLE, IN 46410, The
Real Property tax identification number is 15-212-2,15-212-3,15-212-4.
DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms n

herwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commerci
ode. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Asgignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without limitation all assignments and security interest provisions relating to the Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean an existing obligation which ma
sgcw by this Assignment with an account %umber of 2002442 to SOUTHWEST FINANCIAL BANK %t?g
TRUST COMPANY. The existing obligation has a current principal balance of approximately $65,000.00 and
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i ola |‘ﬂ?;’ brinc;;al amount of 365.00000. The oblin has the Hlng pa terms: HOME
vent of Default. ords * t of Default” incl ithout limitati ' vents
BETau Vet Tortn elon In 16 section tiod FEvants of Detagn s ncude wihout limitation any of the Events of

Grantor. The word "Grantor® means JAMES B. DAVIS and JOANNE H. DAVIS,

Indebledness. The word "Indebtedness” means all principal and interest payable under the Note and an
amounts expende? or a?vanc y Lender to discharog'o?ligationo of Gnntorpao“ cx?enm incurred by Londe!
to nfcfrce obligations of Grantor under this Assignment, including, but not limited to attomoxo fees, cost of
collection and costs of foreclosure, together with interest on such amounts as provided in this ssignment.

l‘.e 4{3‘1;:‘9;20 word "Lender® means SOUTHWEST FINANCIAL BANK AND TRUST COMPANY, its successors

Note, The word "Note" means the promissory note or credit agreement dated January 2, 1997, in the originsl

principal amount of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word “Property” means the real property, and all improvements thereon, described above in
the "Assignment® section,

Real Pro . The words "Real Property® mean the pro , Interests and rights described above in the
'Propenyplgglrnitlon‘ section. 2ty propeTty 0

Related Documents. The words "Related Documents® mean and Include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guarantie*; %ecumy agr )
mon?aoes. deeds of trust, ‘and all’ other:instruments; agreements and documents, whaether now of hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents® means all rents, revenues, income, Issues, profite and proceeds from the Property,
whether due now or later, including without limitation all Rents from all leases described on any exhibit
attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE 1(6) PAYMENT OF THE INDEBTEDNESS AND ‘2“ PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise Provided in this Assignment or any Related Document,
Grantor shall pay to Lender all amounts secured by this Assignment as they become due, and ghall strictly
Perf m all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect
he Rents as provided below and 8o long as there is no default under this Assignment, Grantor remain in
possession and control of and operate and manage the Property and collect the Rents, provided that the granting
g: ggeggr:\gt to collect the Rents shall not constitute Lender's consent to the use of cash collateral in a bankruptcy
ing.
RANTOR'S REPRESENTATIONS AND WARRANTIES WITH BRESPECT TO THE RENTS. With respect to the
ents, Grantor represents and warrants to Lender that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances,
and claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign
and convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's r
in the Rents except as provided in this xoreemergn. y onts

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and éven default
shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender ma¥ send notices to an( and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly fo Lender or Lender's agent.

Enter the Property. Lender may enter upon and take gossesslon of the ProPef}x; demand, collect and receive

from the tenants Or from any other persons liable therefor, all of the Rents; Institute and carry on all

proceedings necessary for the protection of the Property, including such proceedings as mo(hb. necessary 10

{gco'\,/er p?&session of the Property; collect the Rents and remove any tenant of tenants or other persons from
@ Property.

Maintain the Pro . Lender may enter upon the Pro to maintain the Property and k the same |

A A %"%“ ‘"°'°°Lf“"é.3€aﬂfn"§'ﬁif%io°' #’{TT%’“‘:'”’:’?'. '“fJ"“JS“&'A%‘&»e‘#“L”‘f"’&."&&Z‘J :ﬂ
ontinuing costs and expenses of m

{gxeg as nysments andpgater utitities, and t%e premigr%s on Rrgp:nd o‘t’#er nsurance effected by Lende¥ on
e Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Indiana and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies

—
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Lease the Property, Lender m
810 0n $uch cnilons 85 Lanaey may ee'r?\agg&%%r aia.0 OF any pant of the Property for such term or ferms

Employ Agents. Lender may engage such agent or agents as Lend
'6?'&%%{: n”ne orin Grantor's%\ame. 0 rent andgmanage t?\e Property, ime:i'ud“i‘:g ;?,8"&?,.;.‘&‘."0?."%%9%‘&'&3{;32

Other Acts. Lender may do all such other things and acts with respec; to the Property as Lender may deem

iate may act exclusively and solely in the y
,"."}w for the ogroom ekt gbm.w' y in the place and stead of Grantor and to have all of the powers

No ulreme Act. Lender shall not be required to do any of the foregoing act
that of mﬂ ‘\oave ormed one of more%? the Ioregoingyacts' or thlgg? M n%?"é&'{,'! () 'Le.%etp ?o' %cg

any ather specific act or thing.
APPLICATION OF RENTS. All costs and expenses incurred bx Len?er in connection with the Pr shall be for
rom the Rents. Lender, in l?iernor

rantor's account and Lender may pay such costs and ex&? oe% @ discretion,
all determine th? application of any and all Rents recelv ‘y ; however, any such Rents received by ef
which are not ed 10 such costs and expenses ghall be %d 10.the Indebtedness, A oS 0 by
Lender under this Assignment and not ‘reimbursed from the dems ?ll ecome g the Indebtednes:
_ gnment, and shall be payable on demand, with interest at the Note rate from date 0
expenditure until paid.

L ]
secured by this Ass
FULL PERFORMANCE. If Grantor pays all of the Indebtedness when ‘due and otherwise performs all the
obligations imposed upon Grantor _under this Assignment, the Pote. and. the _Related Document?. ender shall
S nancng o o e Syoncig anoere tosuth TEick s . s 426 e Prapatn
statemen ile ev urity.. interest .int the Rents e Pro . AN
terminaﬁgn fge required by law shall'be paid"dy Grantor, if perm%tted by applicable law. porty y

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, including any
obligation to maintain Existing Indebtedness in good standing as required below, or if ar&y action %r gfoc ng is
commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall hot be required to, take anx action that Lender deems appropriate. Any amount that Lender expends in 80
doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of
re?ayment bx Grantor. All such expenses, at Lender's option, will (a) be payable on demaryd. (b) be added to the
balance of the Note and be apportioned among and be payable with any instaliment payments to become due
during either (i? the term of anx applicable insurance policy or (ii) the remaining term of the Note, or (c) be
treated as a bafloon payment which will be due and J>a able at the Note's maturity. This Assignment also will
secure payment of 1hese amounts. The rights provi for in thlg paragraph shafl be in addition 10 m{ot er
rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender
s a‘a,ll not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Assignment:

Default on Indebtedness. Failure of Grantor o make any payment when due on the Indebtedness.

Comgllanqo Default, Failure of Grantor 10 comply with any other term, obligation, covenant or condition
contained in this Assignment, the Note or in-any of the Related Documents.

Default In Favor of Third Parties. Should Borcower or any Grantor default und?f any loan, extension of
credit, security agreement, purchase or sales agreement, or any other agreement, in %vor of any other creditor
or person thal may materlally affect ang of Borrower's property or Borrower's or any Grantor's ability to repay
the Loans or perform their respective obligations under this Assignment or any of thé Related Documents.

Falgse Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Asslqnme,m. the Note or the Related Documents Is false or misleading In any material
respect, either now or at the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases o be in full force and
etfect (including failure of any collateral documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any
other agreement between Grantor and Lender.

Death or Ingolvency. The death of Grantor or the dissolution or termination of Grantor's existence as & going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's propertgédanz
assignment for the benelit of creditors, any type of creditor workout, or the commencement of any proceedin
under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any-creditor of Grantor or by ang governmental
agency against any of the Property. However, this subsection shall not a?plty in the event of a faith
dispute by Grantor as to the e\aalidity or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves

or a surety bond for the claim satisfactory to Lender.
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tor of any of the

Events Affecting Guarantor, Any of the precedin e\)ems bcébm@ir:mpegt

Ind;btedness oroany Grarantor duyes or be%r es lf?com ent, or revokes or disputey the validity of, ofll«'::lmx

Guarantors estate 10, Sseume. vococcHiona 1ia. onlomions NG, wnaer e ovaramy by’ Bom
u i ations arigin r

satisfactory to Lender, and, Yn oing 80, Cure m% Event of Default. ariging under 1ho Gual ner

Insecurity. Lender in good faith deems itself insecure.

Existing Indebledness. ﬁ default dthau occur under any Existing Indebtedness or under any instrument on the
Property securing any Existing Indebtedness, or comnmiencement of any suit or other action 10 foreclose any
existing lien on the Property.

Right to Cure, If such a failure is curable and if Grantor has not been given 8 notice of a breach of the same
provision of this Assignment within the precedin twelve (12) months, it ?_nay be cured (and no E oiwault
will have ogcurred) if ?r ntor, after Lender sends written notice demanding cure of guch Plluro: (a curm the
failure within fifteen (15) days; or (t()) iIf the cure requires more than fifteen (15) days, immediately in

steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps
sufticient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default rnd at any time thereafter,
Lender may exercise any one or more of.the following rights and.remedies, in addition to any other rights of
remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Gramar to declare the
?35{5.‘} ;S%Déggneu immediately due’and payable, including any prepayment pena%y which Grantor wou

Collect Rents. Lender shdll’have the right; without notice 40 Grantor; to take possession of the Property and
ollect the Rents, lncludinq amounts_past due and unpaid, and apfly the net proceeds oth and:é‘bgvo
ender’s costs, against the Indebtedness. 'in:furtherance of this right, Lender shall have | the r?htlpr od
or In the Lender's Right to Collect Section, above. 1f the Rents are collected by Lender, then Grantor
rrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in pa

thereof in'the name of Grantor and tt ne(?otiat the same and collect the Ofeed? Pg ts by tenants or
other users to Lender in response 1o Lender's demand shall satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

int Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any
rt of the Property, with the POWer to protect and preserve the Property, to operate the Pr ecedin
oreciosure or sale, and to coliect the Hents from the Property and apply the proceeds, over a th
cost of the receivership, against the Indebtedness, The receiver may serve without bond If permitted by law,
Lender’s right to the appointment of a receiver shall exist whether or not the rent value of the Pr
g;::weggsa;hg :gggibteedness by a substantial amount. Employment by Lender shall not disqualify a person from
ver.

!?"}:;v Remedies. Lander shall have all other rights and remedies provided in this Assignment or the Note or
y law.

Walver; Election of Remedies. A waiver by any Party of a breach of a c;)rovlslon'of this Assignment shall not
constitute a waiver of or prejudice the Eart 8 rights otherwise to demand strict comPIIance with that provision
or agg other provision. Election by Lender to pursue any remedy shall not exclude pursuit arrg other
remedy, and an election to_make expenditures or take action to perform an obligation of Grantor er this
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default exercise
its remedies under this Assignment,

{ thig

Attorneys’ Fees; Expenses. |f Lender institutes any sult or action to enforce any of m‘t«m 0

Asslgnmgnt. Lender shall be entitled to recover such sum as the court w ﬁ’ﬂ"dﬂ re.ﬁon as omo'yl
fees at trial and on any appeal. Whether or not any court action is involved, all r @ expenses incurred
by Lender that in Lender's opinion are necessary at any time for the ?‘grgtee'gtm :r:d lt:h interest the

or

enforcement of its rights shall become a part of the Indebtedness payable all bear interest

from the dfte of expenditure untii repaid at the rate providef for in the Note. Fxrenww &v thig
Paragraph nclude, without limitation, however subject to any limits under icable law, 8 att

ees and Lender’s legal expenses whether or not there is a lawsult, includ g? orn fees for bankruptcy

e maed st Colion sanices, 1 aon 1 sebghi ot ooting e 22 (Rchci

~judgm 0 services, )
% g i I? , and &le nsurance, tgv&e ext pem\mg by

foreclosure reports), surveyors' reports, and appraisa
applicable law.poGrgntor als% will pe&o any court ggsts, in addition to all other sums provided by law

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, conotm&eo the es}lre v anding
and agr?ement of the parties as to the matters set forth in this nflonmem. No alteration of or ment t0
this Assignment shail be effective uniless 8Iven in writing gned by the party or parties sought t0 be
charged or bound by the aiteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted b; mndaf in the State of

2c§'%'.n%’:”vﬁ‘t#‘m?‘.:%'é'go?‘{ﬁ"‘%’:‘%’.’ e oo a0 oot o sroced ?"”&?i&&
P e a ’

related to the perfection and enforcement by Lender gf' Iga flghtx and remedies against ?r‘\’o."ropefty,
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éng'.'% g R e A
o Illlfno

8 nforce
vestioned provision. The losn transaction which
it (Which 8oCuras Uhe Niois) has bech appiled 07, considered, spproved Shd made 1y &2‘:&3
ugo Parties. All obligations of Grantor under this _Assignment shall nt.and several, and all
:gver ces to b shﬁ’l| h :m?n Grantor. Th h
rel e:‘mgt rankoe shal fhan each ‘%f'%rgm' rantor, This means tha m?seon‘hoberme slgning Dolow

No Modificstion. Grantor shall not enter into any agreement with the holder of any mort; ’a‘ )

other securl:y e“a‘})reemem which has prior o‘\’/ergtho Asol'gnment by wh? h Jiet &fmﬂ“ dotefto'ﬂ%ﬁfeg'.
amended, e od, or renewed without the prior written consent of Lender, Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

Severability. If a court of competent jurisdiction finds an ovision of this Assignme invali
snslzcele sy ottt o S i VRN o ol R ot Bl
rcu N s U ovision §
dsemed o be moxinad 1o ba i no fmls f crorcasolly or valily nowever, 1 he aiending provyon
rema?f'\ valid .':‘»‘3" enfgfbeaﬁ]e. P o pec

Successors xnd Assigns, Subj%ct to the limitations stated in this .Assiﬂ?mem on transfer of Grantor'
interest, this Assignment shall he binding upon and inure to the.benelit of the parties, their successors an
assigns, |f ownershlP of the Property becomes vested in'a person other than Grantor, Lender, without notice
to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by
way of tor?:(?ranc or exténsion without releasing Grantor from the obligations of this -Assignment or liability
under the Indebtedness.

Time Is of the Essence. Time'is of the'essence’in the_performance of this Assignment.

Walvers and Consents. Lender shall not be deemed to have waived any rights under thlds Assignment (or
under the Related Docyments) unless such walver is in writing and signed by Lender. No elgk' or omission
on the pant of Lender In exercising any right shall operale as a waiver of such -rlght or any other right. A
waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that Jarovlsion or any other provision. -No prior waiver ,x
Lender, nor any course of dealing between Lender and Grantor, shall constitute @ waiver of any of Lender

rights or any of Grantor's obligations as to any future Eansactl_ons. Whenever consent bz Lender is required
in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS,
AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

)
cid ey

x .
— JAMES B. DAVIS

A. URVI

S

o)
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF U//(/»;-.;, )

™
COUNTY OF (et )

On this day before me, the undersigned Notary Public, personally appeared JAMES B, DAVIS and JOANNE H,
DAVIS, to me known to be the individuals described in and who executed the Assignment of Rents, and
acknowledged that they signed the Assignment as their free and voluntary act and deed, for the uses and
purposes therein mentioned.

7
Given wunder my hand and  official  seal this At dey of
/ ﬁ Pl oy ] g 19 (/? o
Dy Nesng b L5350 [ e A
SHARON E. VINICKY  ’ Gdan L Tnth 47 Eobt
Notary Public In and for the State of I :
fl ;
My commission expires /27 5) o SHARGH A ViIey
MvAggMpn:JagLS‘I%NSEMF OF ILLINois

e X-IRES 12.3.9
This Assignment of Rents was prepared by: SHARON E. VINICKY ‘
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