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THIS MORTGAGE (herein "Instrument”) is made this  30OTH day of JANUARY '
19 97, between the Mortgagor/Grantor, JOHN TICA
. 7009 CLINE AVENUE '
whose address is  , SCHERERVILLE, IN 46375- 3
(herein "Borrower"), and the Mortgages, PEOPLES BANK SB
'8 STATE BANK organized and existi or
the laws of THE STATE OF INDIANA »Whose address is 9204 COLUMBIA AVENUE ~
MUNSTER, IN 46321 (herein "Lender"), )

WHEREAS, Borrower is indebted to Lender in the principal sum of o

::ngl'gf' 'OUR THOUSAND_ONE HUNDRED DOLLARS_ AND. ZERQ** 4,
Dolhn.gvﬁm;{z indebtedness is evidenced by Borrower’s note dated ,, January 30, 1997  (herein "Note"), providing
for monthly installments of principal and inferest, with the balance of the indebtedness, if not sooner paid, due and payable on

February 01, 2017 :

TO SECURE TO LENDER (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, and all
renewals, extensions and modifications thereof; (b) the repayment of any future advances, with interest thereon, made by
Lender to Borrower pursuant to paragraph 30 hereof (herein "Future Advances"); (c) the performance of the covenants and
agreements of Borrower contained in a Construction Loan Agreement between Lender and Borrower dated N/ D ‘

19 . if any, as provided in paragraph 285 hereof; (d) the payment of all other sums, with intgrest n.é Q
advanced in accordance herewith to protect the security of this Instrument; and (e) the performance of th nar®) and Eﬁ
agreements of borrower herein contained, Borrower does hereby mortgage, grant, convey and assign to Lend mf

i whaliiinon. 5 (35 8 ?91
’ )
$ Rk
' the following described property located in LAKE .Sm%)f lldlanag
* Delete bracketed material if not completed. @

LOT 19 AND THE NORTH 8 FEET OF LOT 20 IN BLOCK 5 IN FOURTH ADDITION TO
INDIANA HARBOR, IN THE CITY OF EAST CHICAGO, AS PER PLAT THEREOF, RECORDED

IN PLAT BOOK 5 PAGE 31, 1IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.

COMMONLY KNOWN AS: 3737 DRUMMOND STREET, EAST CHICAGO, IN 46312

%”v%”
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TOGETHER with all buildings, improvements, and tenements now or hereafter erected on the property, and all
heretofore or hereafter vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock appurtenant to the property, and all
fixtures, machinery, equipment, engines, boilers, incinerators, building materials, appliances and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connection with the property, including, but
not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light; and all
elevators, and related machinery and equipment, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, mirrors, cabinets,
panelling, rugs, attached floor coverings, furniture, pictures, antennas, trees and plants, and

: all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the real property covered by this Instrument; and all of the foregoing, together with said property (or the
leasehold estate in the event this Instrument is on a leasehold) are herein referred to as the "Property”.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant,
convey and assign the Property (and, if this Instrument is on a leasehold, that the ground lease is in full force and effect
without modification except as noted above and without default on the part of either lessor or lessee thereunder), that the
Property is unencumbered, and that Borrower will warrant and defend generally the title to the Property against all claims and
demands, subject to any easements and restrictions listed in a schedule of exceptions to coverage in any title insurance policy

insuring Lender's interest in the Property.
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+ Uniform l‘mAhuu:h B oowerand Lendercovenant and agree as follows;
:; ‘h:AhY‘II "\ l m' l‘lll.\(.'ll’ AL AND INTEREST. Borrower shall promptly pay when dus the principal of and interest on the indebladness svidenced
e repay i aid late charges provided in the Note and all uther sums securcd by this Instrumens.

2. PUNGS FOR TAXES, 1NsLRANCE, AND OTHER CHARGES. Subject to spplicabls law or 10 8 writien waiver by Lender. Borrower shall
pey t lLender on the day monthly instaliments of principal of interest are paysble undes the Nots (of on saother day mignm;i in writing b

Lend. r vl the Note o pad i Rl 8 sum therein “Funds™) squal 10 onetwelfth of (a) the yearly waler snd sewer roles ond taxss ﬂl:
s v s which may be Lovied on the Propenty. (h) the yearly grounds rents. if any, (v) the yearly premium instaliments for fire sad other hazerd
s rent foss taula < annd suc b oibicr nsuranee covering the Property as Lender may require pursuant to paragraph § hersof, (d) the yearly premium
wistallments tor mongage +oeammace. it any, and e f tas Listrument 13 on 8 leaschold, the yearly fixed sents, if any. under the ‘I’oun‘ kll'o"oll ”
reasonably estimated wutially and trom e 1o Gine by Lender on the basis of assessments and bills and reasonable estimptes thereof. Any w.i'vct b

Lender of 8 requirement that Borrower pay such Funds may be revoked by Lender, in Lender's aole discrstion, st any tinw upon avlive in wnunsu’)
Borrower. Lender may require Borrower to pay to Lender.in advance. su.h other Funds for other taxes, charges, premiums. ssssssments snd impositions in
connestion with Borrower of the Propeny whi h Lender shall reasonably deem necessary to protect Lender’s interests (herein "Othes Impositions”). Unless
ﬁh{;mm:j;r;:»:}.d by apphi bl fon . bander may require Funds for Other Impositions 1o be paid by Borrower in a lump sum or in periodic instaliments, &t

The Funds shall be bald o an ustiutionds) the deposits or sooounts of which are isuted or guarantee 3 cy (insludi
Lcndgr v"V Lender is such an imstitubiony Lender hhlll. apply the Funds 0 pay said ratos, reals, ﬁ‘xcs.l ﬂ::s:!n:nl';td:\:&lr:);:u;:e:!i;nl:\z :"n:h(‘)dl;\'g
Impositions s Loz 8 Berrower s not 1 brea b of any covenant or agrecment of Borsower in this bnstrument. Lender shall make no chargs for so holding
and fnpplymg the Funds. analyzing saul a. count or tor venfying and compihing said assessments and bills, uniess Lender pays Rorrowsr interest, sarniags of
protits on the Funds and appliablc law permits Lender to make such o charge. Borrowsr and Lender may sgres in writing ot the time of om;u'wu of this
Instrument that intereut on the Funds shall be paid to Borrower, and unless sush agresmsnt is mads or applicable law requires interest, garnings or profits o
be paid. Lender shall not be required 1o pay Rorrower sny intersst, sarnings of profiés on e Funds. Lender dhall give to Borrower, without chargs, sn
snaual avcounting of the Funds in Lender's normal format showing credits snd debits 10 the Funds and the purpass for which each debit 10 the Funds was
made. The Funds are pledged as additional sesurity for the sums sscured by this Instryment.

If the smount of the Funds held by Lender st the timw of the snnual accounting thereof shall exceed the smount deemed necessary by Londer to provide
for the payment of water and sewer rates, laxes, assossawls, insurance premiums, rents and Other Impositions, as they fall due, such excoss shall be
credited 10 Borrower on the next monthly installment o installments of Fuads due. If at any time the amount of the Funds held by Lender shall be less han
the amount desmud necessary by Lender to pay water and sewer rates, taxes, assessments, insurance promiuma, renis and Other Impaditions, as they fall dué,
R‘orro:m shall pay to Lender any amount necessary to maks up the deficicncy within thinty days afier notice from Lender to Borrower requesting payment

ercof.

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may spply, in any amount and in any order as Lander
shall determine in Lender’s sole discretion, sny Funds held by Lendsr st the time of application (i) to pay retes, rents, laxes, assessments, Insurance
premiums and Other Impositions which are now or will hereafier become due, or (ii) as 8 credit against sums secured by this Instrument. Upon payment in
full of all sums securcd by this Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

3, APPLICATION OF PAYMENTS. Unless applicabls law provides otherwise; all payments teceived hy Lender from Rorrower under the Note o this
Instrument shall be applied by Lender in the following order of priority; (i) smouats payabls to Lender by Borrowsr under paragraph 2 hereof, (ii) interest
paysble on the Note; (iii) principal of the Note; (iv) intefest payable on advances made puriuan! to paragraph 8 hereof; (v) principsl of advances made
pursuant 1o paragraph 8 hereof; (vi) interest payable on any Futurs Advancs, provided that if more than ane Future Advanse is outstanding, Lender may
apply payments received among the smounis of interest payable on the Future Advances in such order ss Lender, in Lender's sols discretion, may
determine; (vii) principal of any Future Advancehprovided that if more than ons Future Advance I oulistanding, Lender may apply payments received
among the principal balances of the Future Advances in'stch order 8s Lender, in Lender’s dole discretion, may determine; and (viii) any other suma secured
by this Instrument in such order as Lender;at Lendet's option, may determine; provided, howsver, that Lender may, st Lendet’s option, apply any sums
payable pursuant to paragraph 8 hersof priot 10 interest on and principal of the Nots, but/such application shall not otherwiss sffect the order of priority of
application specified in this paragraph 3.

4. CHARGES; LIENS. Borrower shall pay ‘all' water and sewer rates, rents, laxes, assessments, premiums, and Other Impositions attributable to the
Property st Lander’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making psyment, when dus,
directly to the payes thereof, or in such other manner as Lender may designate in writing. wer shall promptly furnish to Lender all notices of amounts
dus under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evidencing such
payments. Borrower shall promptly discharge any lien which has, or may have, priority over or equality with, liu lien of this Instrument, and Borrowses shall
pay. when due, the claims of all persons supplying labor or materials to of in connection with the Property. Without Lender’s prior written permission,
Borrower shall not allow any lien inferior 10 this Instrument to he perfected againat the Property.

8. HAZARD INSURANCE. Burrower shall keep the improvements now existing or hereafier erected on the Property insured by carriers at all time
satistactory to Lender against loss by fire, hazards included within the term "extended coverage”, rent loss and such other hazards, casualties, liabilities and
contingencies us Lender (and. if this Instrument is on a leaschold, the ground lcase) shall require and in such amounts and for such periods as Lender shall
require. All premiums on insurance policics shall be paid. at Lender's option, in the manner provided under paragraph 2 hereof, or by Borrower making
payment, when duc, direvtly to the carrier, ot in such other manner as Lender may designate in writing.

All insurance poliies and renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clsuse in favor of and in form
acceptable to Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renawal notices and all recelpts of
paid premiums. At least thity days prior to the expiration date of a policy; Borrower shall deliver to Lender a renewal policy in form satisfactory to Lender.
1 this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policiss, renewal notices, renewal policies and receipis of paid premiums
if, by virtue of the ground lease, the originals thereof may not be supplied by Borrowsr 1o Lender.

In the svent of loss, Borrower shall give immediate written notice (o the insurance carrier and to Lender. Borrower hereby authorizes and empowers
Lender as attorney-in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to appear in and prosscute any
action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct thersfrom Lender’s expenses incurred in the collection
of such proceeds; provided however, that nothing contained in this paragraph § shall require Lender to incur any expense or take any action hereunder,
Borrower further authorizes Lender, at Lender's option, (a) to hold the balance of such progeeds 10 be used to reimburse Borrowsr for the cost of
reconstruction or repair of the Property or (b) 1o apply the balance of such proceeds to the payment of the sums secured by this Instrument, whether ot not
then dus, in the order of application set forth in paragraph 3 hereof (subject, however, 10 the rights of the lessor under the ground lease if this Instrument Is
on a leasshold).

If the insurance procesds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be

restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's option,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s
cost estimates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs,
percentage completion of construction, application of payments, and satisfaction of liens as Lender may reasonably requirs, If the insurance
proceeds are applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or
postpone the due dates of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amounts of such installments. If the
Property is sold pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of
Borrower in and to any insurance policies and unearned premiums thereon and in and to the proceeds resulting from any damage to the Property
prior to such sale or acquisition.
6. PRESERVATION AND MAINTENANCE OF PROPERTY} LEASEHOLDS, Borrower (x) shall not commit waste or permit impairment or
deterioration of the Property, (b) shall not abandon the Property. (¢) shall restore or tepair promptly and in a good and workmanlike manner all or any part
of the Property to the equivalent of its original condition, or such other condition as Lender may approve in writing, in the event of any damage, injury or
loss thereto, whether or not insurance proceeds arc available 1o cover in whole or in part the costs of such restoration or repair, (d) shall kesp the Property,
including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shall replace fixtures, equipment, machinery and
appliances on the Property when necessary to keep such items in good repair, (¢) shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property, (f) shall provide for professional management of the Property by a residential rental property manager
satisfactory to Lender pursuant to a contract approved by Lender in writing, unless such requirement shall be waived by Lender in writing, (g) shall
generally operate and maintain the Property i & manner (o ensure maximum rentals, and (h) shall give notice in writing to Lender of and, unless otherwise
directed in writing by Lender, appear in and defend any action or proceeding purporting to affect the Property. the security of this Instrument or the rights or
powers of Lender. Neither Borrower nor any tenant of other person shall remove, demolish or alter any improvement now existing or hereafier erected on
the Property or any fixture, equipment, machinery or appliance in or on the Property excepl when incident 10 the replacement of fixtures, equipment,
machinery and applisnces with items of like kind.

If this Instrument is on & leasehold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate written notice o Lender
of any default by lessor under the ground lease or of any notice received by Borrower from such lessor of any default under the ground lease by Borrower,
(lif) shall exercise any option to renew or extend the ground lease and give written confirmation thereof to Lender within thirty days afier such option
becomes exercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings under the ground lease by any
party thereto and, if required by Lender, shall permit Lender as Borrower's attorney-in-fact to control and act for Borrower in any such remedial proceedings
and (v) shall within thirty days after request by Lender obtain from the lessor under the ground lease and deliver to Lender the lessor's estoppel certificate
required thereunder, if any. Borrower hereby expressly transfers and assigns to Lender the benefit of all covenants contained in the ground leass, whether or
not such covenants run with the land, but Lender shall have no liability with pespect to such covenanta nor any other covenants contained in the ground

lease.

GREATLAND B
ITEM 3918113 (%411R) (Page 3 of 7 pages) To Ordee Calt: 10005300380  IGN1EM1-1191




Borrower shall not surrender the feasehold estate and interests herein conveyed nor terminats or concel the ground lease creating wid sstats and
interesis, and Borrower shall not, without the express writlea vonsend of Lender, alter or amend said ground lease. Borrower covenants snd agress
that thers shall not be a merger of the ground lease. or of the leaschold estuts created thersby, with the fes esiats covered by the ground lesse by
resson of said leaschold esiate or said fus estare, or any pan of either, coming into tommon ownership, unless Lender shall consens in writing
sch merger; if Borrower shall acquirs sych fes estate, then this Instruoint shall simultansously end without further action be spresd o as W
become a lien on such fes sulats.

7. USE OF PROPERTY, Ualsss requircd by spplisabls law or unless Lender has otherwise agresd in writing, Borrower shall aat sllow changes in the
use for which all or sny pant of the Prapesty was intended s the time this Instrument was sxecuted. Borrowsr shall not initists or scquiesce in o changs in
the zoning clessification of the Propenty without Lender's prior written consent.

8, PROTECTION OF LENDER'S SECURITY, If Borrower fails to perform the covenanis snd sgreements sontained in this Instrument, or if any
action of procesding is commenced which affects the Property or titls thereta or the intersst of Lendsr therein, including, but not limited 1o, sminent domain,
insolvency, code enforcement, or arrangenwnts or provesdings involving & bankrupt or decedent, then Lender st Lender's option may maks wuch
appearances, disburse such sums and take such action as Lender deems necessary, in its sl dissrstion, to protect Lender's interest, including, but not
limited 10, () disbursement of sttornsy’s fees, (i) entry upon the Property o make repairs, (iii) procurement of satisfactory insursnce ss provided in
paragraph 5 hersof, and (iv) if this Instrument is on » leasehold, sxsrcise of any option 1o renew or extend the ground lease on behalf of Borrower and the
curing of any default of Borrower in the terms and conditions of the ground lease.

Any smounts disbursed by Lender pursuant 1o this paragraph 8, with intereat thereon, shall become additional indebledness of Borrower secured by this
Instrument. Unleas Borrowsr and Lender sgree Lo other terms of payment, such amounts shall be immediately dus and payable and shall bear interest from
the date of disbursement at the rate stated in the Note unless gollection from Borrower of interest ot such rate would be contrary to appliceble law, in which
svent such amounts shall bear interest ot the highest rats which may bg ¢ollested from Borrower under applicable law. Borrower hersby covenants and
sgress that Lender shall be subrogated to the licn of any mortgage or other lien discharged, in whole or in part, by the indsbtedness secured hereby. Nothing
contained in this paragraph 8 shall require Lender to incur any expense or take any action hereunder.

9. INSPECTION, Lander may make or cause 1o be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at sll times at Borrower’s sddress stated below, or such other place ss Lender
may spprove in writing, complete and accurate books of accounts and records adequate 1o reflect correctly the results of the operation of the
Property and copies of all written contracts, leases and other instruments which affect the Property. Such books, revords, contracts, leases and other
instruments shall be subject to examination and inspection at any reasonable time by Lender. Upon Lender’s request, Borrower shall fumnish to
Lender, within one hundred and twenty days after the end of cach fiscal year of Borrower, 8 balance sheet, o statement of income and expenses of
the Property and a statement of changes in financial position, each in reasonable detail and centified by Borrower and, if Lender shall require, by an
independent centified public accountant. Borrower shall furnish, together with the foregoing financial statements and st any other time upon
Lender’s request, a rent schedule for the Property, centified by Borrower, showing the name of each tenant, and for each tenant, the space occupied,
the lease expiration date, the rent payable and the rent paid.

H. CONDEMNATION, Borrower shall promptly notify Lender of any action or proceeding relating to any condemnation or other taking, whether
direct or indirect, of the Propenty, or pant thercof, and Borrower shall appear in and prosecute any such action or procecding unless otherwise
directed by Lender in writing. Borrower suthorizes. Lender, at Lender's option, as sttorney-in-fact for Borrower, 10 commence, appear in and
prosecute, in Lender's or Borrower’s name, any action or proceeding relating to any condemnation or other taking of the Property, whether direst or
indirect, and 10 settle or compromise any claim in Sonnection_with such_condemnationt or, other taking. The proceeds of any award, payment or
claim for damages, direct or consequential, in-connection with any condemnation 'or otheér taking, whether direct or indirest, of the Property, or pan
thereof, or for conveyances in licu of condemnation, are hereby assigned to and shall be paid to Lender subject, if this Instrument is on s leaschold,

to the rights of lessor under the ground lease.
Borrower authorizes Lender to apply such.awards, payments, proceeds or damages, afterthe deduttion of Lender’s expenses incurred in the collection

of such amounts, at Lender’s option, to restoration or repair of the Property or to payment of the sums secured by this Instrument, whether or not then dus, in
the vrder of application sct forth in'paragraphidhereof, with thebalance, if any, 10 Borrower.) Unless Borrowerand Lender otherwise agree in wriling, any
apphyation of proveeds to principal shall not extend or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change
the amount of such instaliments. Borrower agrees 1o execute such. further evideénce of assignment offany awards, proceeds, damages or claims arising in
connechon with such condemnation or taking as Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower's successors or assigns or of any junior licnholder or guarantors, without liability on Lender's part and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness
ar any pait thereofl reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and tnne of payment of sad indebtedness, release from the lien of this Instrument any part of the Propenty, take or releas¢ other or
sdditional secunty, reconvey any part of the Property, consent to any mep or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amontization of the Note or
change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph ]2 shall not
affect the ubligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the covenants
of Borrower contained herein, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the indebtedness
secured hereby, and shall not affect the lien or priority of lien hereof on the Propenty. Borrower shall pay Lender a reasonable service
charge, together with such title insurance premiums and attorney’s fees as may be incurred at Lender's option, for any such action if taken at
Borrower’s request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument afier the due date of such payment shall not he & waiver of Lender’s right to either require prompt payment when
due of all other sums so secured or to declare a default for failure to make prompt payment. The procurement of insurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender’s right to accelerate the maturity of the indebtedness secured by this Instrument,
nor shall Lender’s receipt of any awards, proceeds or damages under paragraphs $ and 11 hereof operate to cure or waive Borrower's default in
payment of sums secured by this Instrument.

14, ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a written statement, duly
acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclaim or other defense which exists against such sums and
the obligations of this Instrument.

18. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended to be a security agreement pursuant to the Uniform
Commercial Code for any of the items specified above as part of the Property which, under applicable law, may be subject to a security interest pursuant to
the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agrees that Lender may file this Instrument,
or a reproduction thereof, in the real estate records or other appropriate index, as a financing statement for any of the items specified above as part of the
Property. Any reproduction of this Instrument or of any other security agreement or financing statement shall be sufficient as a financing statement. In
addition, Borrower agrees to execute and deliver 1o Lender, upon Lender's request, any financing statements, as well as extensions, renewals and
amendments thereof, and reproductions of this Instrument in such form as Lender may require to perfect a security interest with respect to said items,
Borrower shall pay all costs of filing such financing statements and any extensions, renewals, amendments and releases thereof, and shall pay all reasonable
costs and expenses of any record searches for financing statements Lender may reasonably require. Without the prior written consent of Lender, Borrower
shall not create or suffer to be created pursuant to the Uniform Commercial Code any other security interest in said items, including replacements and
additions thereto. Upon Borrower's breach of any covenant or agreement of Borrower contained in this Instrument, including the covenants to pay when
due all sums secured by this Instrument, Lender shall have the remedies of a secured party under the Uniform Commercial Code and, at Lender’s option,
may also invoke the remedies provided in paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against
the items of real property and any items of personal property specified above as pant of the Property separately or together and in any order whatsoever,
without in any way affecting the availability of Lender's remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this
Instrument.

16. LEASES OF THE PROPERTY, As used in the paragraph 16, the word "lease” shall mean “sublease” if this Instrument is on a leaschold. Borrower
shall comply with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof. Borrower will not lease any portion of
the Propenty for non-residential use except with the prior written approval of Lender. Borrower, at Lender’s request, shall furnish Lender with executed
copies of all leases now existing or hereafler made of all or any part of the Property, and all leases now or hereafier entered into will be in form and
substance subject to the approval of Lender. All leases of the Property shall specifically provide that such leases are subordinate to this Instrument; that the
tenant attorns 1o Lender, such attornment 1o be effective upon Lender's acquisition of title to the Property; that the tenant agrees to execute such further
evidences of attornment as Lender may from time to time request; that the attornment of the tenant shall not be terminated by foreclosure; and that Lender
may, at Lender's option, accept or reject such attornments. Borrower shall not, without Lender’s written consent, execute, modify, surrender or terminate,
either orally or in writing, any lease now existing or hereafier made of all or any part of the Property providing for a term of three years or more, permit an
assignment or sublease of such a lease without Lender’s wrilten consent, or request or consent to the subordination of any lease of all or any part of the
Property to any lien subordinate to this Instrument. If Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give
rise to any right of set-ofT against rent, Borrower shall (i) take such steps as shall be reasonably calculated to prevent the accrual of any right to a set-off
against rent, (i) notify Lender thereof and of the amount of said set-ofs, and (iii) within ten days after such accrual, reimburse the tenant who shall have
acquired such right to set-ofT or take such other stepa as shall ¢ffectively discharge such set-off and as shall assure that rents thereafter due shall continue to
be payable without set-off or deduction.
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Upon Lewivr - ro oo 1, Borrower shall assign to Lender, by writien instrament satisfaciory o Lender, all leases now existing or hereafier mpde of all or
’ ::y pantof b by and all secunty deposits made by enants in conaection with such leases of the Property. Upon sssignment by Rorrowsr 1o Lender
: any !ca._ ihe Propenty, Leader shall have all of the rights and powers possessed by Rorrower prior to sych sssigamens snd Lender shall bave the right
o musg-‘(, + it or lermunate such existing leases and o execute new teases, in Lendsr's sols discretion.
17, R! f.n.m En(CL Ml‘LATl\‘l’l, Each remedy provided in'this Instrument is distinct and cumulative to sl other rights or remedies under this instrument
or &t v ed by law or equity. and may be excruised concurrently, independently, or successively. in sny order whatsogver.
18 ACet LERATION IN CASE. OF BORROWER'S INSOLVENCY, 1f Borrower shall voluniarily fils o petition under the Federal Bankrupicy Act, 0
s.'..h Avt may from ume 1o time be amended. or under any similar or sucvessor Federa) statule relating o bankrupicy, insolvency, ammmcm'or
:l:; hr‘:n::tlaru:::" ::e‘::::l.fn‘y] slalch bankrupty or insolvenc ¥ st or file an answer in an involuntary procesding sdmitting insolvency or inability to pey
or if Borrower it b .dju::i 'l:du.t:l.n n: r\u ls'lll:)n 'or slay of mvulu.mlnry proceedings bfoughl for the reorganization, dissolution or liguidation of Borrower,
become aoh ¢ adudg pt.or it a lrgsicc or receiver shail be cppmqlcd for Borrowsr or Borrower's prapenty, or if the Propesty shell
Pecome subjest o the jurisdiction of & Federal bankruptcy count or similar state coun, or if Borrower shall make an sssignment for the benefit of Borrower's
;rcqllt)fl. or if there is an aluchme_m. exesution or other judicial scizure of any portion of Borrower’s asséts and such seizure is not discharged within ten
B.;yx, then Lender may. at Lender's option, dr:‘.hrc all of the sums secured by this lnstrument 10 be immediately due and paysbls without prior potice to
H:!m:‘wn:r‘:u::l \:..icur‘\dsr n:::y m.\n:t ukny rlcmmhu permitted by paragraph 27 of this Instrument. Any attorney’s fees and other ¢xpenses incurred by Lander
cuonnectin cirower's bankrupley o of other afore : 8 i i c i
pursuant to paragraph § hereol pley or any of the other atoresaid cvents shall be additional indebtedness of Borrowsr secured by this Instrument
19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERENTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) all or
any pant of the Propenty, or any interest therein, o o) henclioal mterests in Borrower Gf Borrower is not a natural person of psrsons byt is »
sorporation. partriership, trust or other legal culity), Lender may, at Lender's option, declare all of the sums ucured”hy this Instrument to be
u:\mcdfu!cly due and payable. and Lender may invoke any remedies permitied by paragraph 27 of this Instrument. This option shall not apply in
Cakg O

(a) transfers by devise or descent or by operation of law upon the death of a joint tsnant or § partner;

) sales or transfers when the lmuf'cm'o creditworthiness and management ability are satisfactory to Lender and the transferes has cxecuted,
prior 1o the sale or transfer, 8 written assumption agreemens containing such terms as Lender may require, including, if required by Lender,
an increase in the rate of interest paysble under the Nots;

() the grant of a lcasshold interest in a part of the Property of three years or less (or such longer leass term as Lender may permit by prior
writlen approval) not contsining an option 1o purchass (except any intersst in the ground leass, if this Instrument is on # lessehold);

(d) sales or transfers of beneficial interests in Borrower provided that such males or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (s) and (b) above, do not result in more than 49% of
the bensficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and

(s) sales or transfors of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hersof.

20, NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by centified mail addressed to Borrower at Borrower’s sddress stated bslow or at
such other address as Borrower may designate by notice to Lender as provided herein, snd (b) any notice 1o Lender shall be given by cenified mail,
return receipt requested. to Lender's address stated hegein or to_such other address as Lender may designate by notice to Borrower as provided
herein. Any notice provided for in this Instrument or in.the_Note hall be'deemed to. haveibesn given to Borrower or Lender when given in the
manner designated herein.

31. SUCCESSORS AND ASSIGNS BOUNDRJOINT, 'AND SEVERAL LIABILITY; AGENTS;| CAPTIONS, The covenants and sgresments
herein contained shall bind, and the rights hereunder shall inure 1o, the respestive successors-and-assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All_covenants snd agresments of Borrowsr shall be joint and several .In exercising any rights hersunder or
taking any actions provided for herein,"Lender may‘act through”itsl employees, ‘agents’ or indépendent coniractors as suthorized by Lsnder. The
:lp!io;\s and headings of the paragraphs of this Instrument are for convenience only and are not to be used to Interpret or define the provisions

ereof.
32 - UNIPORMaMUNEPAM Y lNORRSMENT; GOVERNING LAW; SEVERABILITY, Tiiweforareaf=mpitfomity=imremomesombion

sovering-resl-prupenty.and-+olaladefiantuss s and-passanalpropdijemthitdasiommast thall be governed by the law of the jurisdiction in which the
Propenty ia located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Instrument or the Note which can be given effect without the conflicting provisions, snd to this end the provisions of this
Instrument and the Nots are declared to be severable. In the event that any applicable law limiting the amount of interest or other charges permitted 10 be
collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered separately or together with other
charges levied in connection with this Instrument and the Note, violates such law, and Borrower s entitled to the benefit of such law, such charge is hereby
reduced 1o the extent necessary to eliminate such violation. The amounts, if any, previously paid to Lender in excess of the amounts payabls to Lender
pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the indebtedness evidenced by the Nots. For the purposs of
determining whether any applicable law limiting the amount of interest or other charges permitted to be collected from Borrower has been violated, all
indcbtedness which is secured by this Instrument or evidenced by the Note and which constitutes interest, as well as all other charges levied in connection
with such indebtedness which constitute interest, shall be decmed to be ellocated and spread over the stated term of the Note. Unless otherwise required by
applicable law, such allocation and spreading shall be effected in such'a mannecthat the rate of interest computed thereby s uniform throughout the stated
term of the Note.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrowerhereby waives the rightto assert any statute of limitations as a bar to the enforcement of the
lien of this Instrument or 10 any action brought to enforce the Note or any other obligation secured by this Instrument.

24. WAIVER OF MARSHALLING, Notwithstanding the existence of any other security interests in the Property held by Lender or by any other party,
Lender shall have the right to determine the order in which any orall of the Property shall be subjected to the remedies provided herein. Lender shall have
the right to determine the order in which any or sll portions of the indebtedness secured hereby are satisfied from the proceeds realized upon the exercise of
the remodies provided herein. Borrower, any parly who consents to this Instrument and any party who niow or hereafier acquires a security interest in the
Property and who has actusl or constructive notice hersof hereby waives any and all rightto require the marshalling of assets in connection with the exercise
of any of the remedies permitted by applicable law or provided herein.
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26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the indebtedness
evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of the Property, including
those now due, past due, or to become due by virtue of any lease or other agrecment for the occupancy or use of all or any part of the Property, regardiess of
10 whom the rents and revenues of the Property are payable. Borrowsr hereby authorizes Lender or Lender’s agents to collect the aforesaid rents and
revenues and hereby dirccts cach tenant of the Property to pay such rents to Lender or Lender's agents; provided, however, that priot to written notice given
hy Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower in this Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, to apply the rents and revenues so collected to the sums secured by this
Instrument in the order provided in paragraph 3 hereof with the balance, so long as no such breach has occurred, to the account of Borrower, it being
intended by Borrower and Lender that this assignment of rents constitutes an absolute assignment and not an assignment for additional security only. Upon
delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or agrecment of Borrower in this Instrument, and without the
necessity of Lender entering upon and taking and maintaining full control of the Propenty in person, by agent or by a court-appointed receiver, Lender shall
immediately be entitled to possession of all rents and revenues of the Property as specified in this paragraph 26 as the same become due and payable,
including but not limited to rents then due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustee for
the benefit of Lender only; provided, however, that the written notice by Lender to Borrower of the breach by Borrowsr shall contain a statement that Lender
exercises its rights to such rents. Borrower agrees that commencing upon delivery of such written notice of Borrower's breach by Lenderto Borrower, each
tenant of the Property shall make such rents paysble to and pay such rents to Lender or Lender’s agents on Lender’s written demand to e‘nch tenant therefor,
delivered to each tenant personally, by mail or by delivering such demand to each rental unit, without any liability on the part of said tenant to inquire
further as to the existence of a default by Borrower.
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Burrower hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has not performed, and will not perform,
any acts or has aot executed, snd will not execute, sny ustrument which would prevent Lander from exercising its rights under this paragraph 26, and thet o1
the time of execution of this Instrument thers has been no anticipstion or prepayment of sny of the rents of the Property for more than two months peior o
the due dates of such rents. Borrower covenants that Borrower will not hereafier collsct. of sccept payment of sny rents of the Propenty mors than twe
months prior to the due dates of such rents. Borrower further covenants that Borrower will sxecuts and deliver to Lender such funther sssignments of rents
and revenues of the Property as Lender may from time 1o time request.

Upon Borrower's breach of any covenant or agresment of Borrower in this Instryment, Lendér may in person, by sgent or by » sourt-appointed
recsiver, regardiess of the adequacy of Lender’s security, enter upon and take and maintsin full control of the Property in order to perform all acis
necessary and appropriste for the operation and maintenance thersof including, but not limited 1o, the execution, cancellation or modification of
leases, the sollection of all rents and revenuss of the Propsrty, the making of repairs to the Property and the execution or lermination of contracts providing
for the management or maintenance of the Property, sll on such terms a3 are desmed beat to protest the sscurity of this Instrument. In the event
Lender elects to seek the appointment of & recsiver for the Property upon Borrowsr’s breach of any covenant or agreement of Borrowsr in this
Instrument, Borrower hersby expressly consents 1o the appointiment of such receiver. Lender or the receiver shall be entitled to receive 8 reasonable
fee for so managing the Propenty.

All ronis and revenues sollested subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant of
sgresmant of Borrower in this Instrument shall be applied first 1o the coats, if any, of taking control of and managing the Property and collecting the rents,
including, byt not limited to, attorney’s fees, receiver's fees, premiuma on receiver's bonds, costs of repairs to the Property, premiums on insurance policies,
taxes, sssessments and other charges on the Property, and the costs of discharging sny obligation or liability of Borrower as lessor or landlord of the
Property and then to the sums secured by this Instrument. Lender or the receiver shall have access to the books and records used in the operation and
maintenance of the Property and shall be liable 1o account only for those rents actually received. Lender shall not be liable to Borrower,
anyone claiming under or through Borrower or anyone having an interest in the Property by reason of anything dons or left undone by Lender under this
paragraph 26.

If the rents of the Property arc not sufficient to meet the costs, if any. of taking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender sscured by this Instrument pursuant to
paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest st the highest rate which may be collected
fron Borrower under applicable law.

Any entering upon and taking and maintaining of control of the Property by Lender or the receiver and any application of rents as provided
herein ahall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein,
This assignment of renty of the Propenty shall terminate at such time as this Instrument ceases to secure indebtedness held by Lender.

Now-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

27. ACCELERATION; REMEDIFS. UpdiBorrower's breach of any ‘covenant or agreement of Boffower in this Instrument, including, but not limited
to, the vovenants to pay when due any sums-secured by this Instrument, Lender at Lender’s option may declare all of the sums secured by this Instrument to
be immediately due and payable withaut further demand and may foreclose this Instrument by judicial proceeding and may invoke any other remedies
permitied by appheable law or provided herein.” Lender shall be entitled to coltect all ¢osts and expenses incurred in pursing such remedies, including, but
not limuted 1o, attormey s fees, costs of documentaryievidence, abstracts andgitle reposts.

28. RELFASE. Upon payment of all sums secured by this Instrument, Lender shall release this Instrument. Borrower shall pay Lender's reasonable costs
meurred in releasing this Instrument.

29. WAIVER OF VALUATION AND APPRAISEMENT, Borrower hereby waives all right of valuation and appraisement.
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IN WITNESS WHEREOF, Borrower has executed this Instrument or has caused the same to be executed by its
representatives thereunto duly authorized.

i At e T

" JOHN TICA

(Seal)
(Seal)
(Seal)
Borrower's Address:
7009 CLINE AVE
SCHERERVILLE, IN 46375~
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CORPORATE ACKNOWLEDGMENT
STATE QF INDIANA, County ss:
0{1 this day of , 19 » hefore me, the undersigned, a Notary Public in and
for said County, personally appeared by
(Name of Corporation)
and vits President and Secretary respectively,

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission expires:

Notary Publi¢
INDIVIDUAL ACKNOWLEDGMENT -
STATE OF INDIANA, LAKE County ss: | B ‘3.
Onthis 30TH  dayof  JANUARY ,1997 , before me, the undersigndd,'s Notary Public in and
for said County, personally appeared  JOHN TICA e R

»and acknowledged the execution of the foregoing instmmenz.’; Pwe
WITNESS my hand and official seal.

My Commission expires: (07/10/1999

d Notary Pugl'fc C o
LucilacCantu LR
* County of Residence - Lake
INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGMENT
STATE OF INDIANA, County ss:
On this day of .19 , before me, the undersigned, a Notary Public in and
for said County, personally appeared , & limited partnership, by

(Name of Limited Partnership)
. general partner(s),
and acknowledged the execution of the foregoing instrument,

WITNESS my hand and official seal.

My Commission expires:

Notary Public

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT

STATE OF INDIANA, County ss:
On this day of , 19 , before me, the undersigned, a Notary Public in and
for said County, personally appeared . & limited partnership, by

(Name of Limited Partnership)

, general partner of said limited partnership, by
(Name of Corporation)

and its President and Secretary respectively,
and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal.

My Commission expires:

Notary Public

This instrument was prepared by
DANIEL W MOSER, VICE PRESIDENT FOR HOUSING FINANCE
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C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject 1o a licn
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that licn as provided in paragraph ¢ of the Sccurity Instrument or shall promptly
sccure an agreement in a form satisfactory to Lender subordinating that lien to this Sccurity Instrument,

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Propenty subject o paragraph 17 of the Sceurity Instrument, Lender may require (1) an
increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one
interest rate change (if there is a limit), or (3) o change in the Base Index figure, or all of these, as a condition of
Lender’s waiving the option to accelerate provided in paragraph 17.

Borrower has executed and acknowledges receipt of pages 1 through 3 of this Rider.

By signing this, Borrower agrees to all of the above.

(_/ /"%
= - Sielq (san (Scal)

.. ~JOHN TICA Bomower TBomower

(Scaf) (Scal)
-Borrower -Bomrower
(Scab) (Seal)
-Borrower -Borrower
[Sign Original Only]

QREATLAND Bl

f1; 1-800-530-0303 0 Fax 616-791-113%
(TEM 734703 (9511) (Page 3 of 3 pages) To Order C 0+, Dfux




BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1 through 3

of this -4 Family Rider,

. —
N a0y

. B Dk P <ty . B adla (’7/ (Scu“ (SCill)
. 70ﬁﬁ TICA - -Bormower -Borrower
(Scal) (Scal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

Form 3170.18 9/90
GREATLAND B To Order Call. 1-800-530-9039 DFax 818-781-1131
ITEM 9094L3 (9610) (Page 3 of 3 pages)
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ADJUSTABLE RATE LOAN RIDER

NOTICI?; THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION
::;{J)l\}lh’& tl(‘)ll(l' ﬁHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATR WILL
;HER PAYMENTS. DECREASES IN THE INTEREST R wi
LOWER PAYMENTS. - ATE WILL RESULT W

Words, numbhers or phrases preceded by a L Jare applicable only if the (] is marked, ¢.g. [j]

Phie Redee o oade than  39TH day ot JANUARY 97 , and 15 incorporated into
ot bt b duemed B e ed snd supplement the Mortgage, Deed of Trust, or Deed to Secure Dbt (the *Security
ftaatt st ) of tue saine dare geven by the wdersigned (the "Borrower") to secure Borrower's Note to

PEOPLES BANK 6B

:‘t:cw;dUMet')d the same date (the "Note”) and covering the property. described in the Becurity lnstrument and
atad at

3737 DRUMMOND STREET , EAST CHICAGO ., IN 46312
[Property Address)

Modifications. In addition to the covenants and agreemwnts made in the Security Instrument, Borrower and
Londer further covenant and agree s follows:

A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(1) Initia) Interest Rate
The Note provides for an "Initial Interest Rate® of £.500000  %. The Note provides for changes in the

interest rate and the scheduled payments.

(2 Change Dates
Each date on which my interest rate could change is called a "Change Date.”

(You must check one box and fill in the appropriate Information)

The Note interest rate may change on the first day of tho month beginning on ~ Februsry 01, 2000
and on the first day of the month every 12 months thereafter,

(] The Note interest rate may change on the day of the month beginning on
and on that day of the month'every months thereafler.

[:] The Note interest rate may change

(3) The Index
Changes in the interest rate are governed by changes in an interest rate index called the "Index”. The Index is:

WEEKLY AVERAGE YIELD ON UNITED STATES TREASURY SECURITIES ADJUSTED TO A
CONSTANT MATURITY OF ONE YEAR, AS MADE AVAILABLE BY THE FEDERAL RESERVE

BOARD.

The most recent Index figure available as of the date X)4sdays (] days  before each Change
Date is called the "Current Index".

ADJUSTABLE RATE LOAN RIDER GREATLAND T
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If the Index is no longer available, the Note Holder will choose a new index which is based upon comparasble
information. The Note Holder will give ms notice of this choice.

(4) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND ONE HALY

percentage points (3,500000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest

(You must check one box and fill in any appropriate rounding value)
[x] one-eighth of one percentage point (0.125%),
] of one percentage point ( %)

Subject to the limits stated in Section AgS)on page two, this rounded>amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine'the amount of the scheduled payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. “The result of this calculation will be'the new amount of my scheduled payment,

(5) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than  10.500000 g of
less than 7.750000 %, Thereafter, my interest rate will never increase or decrease on any single Change Date
by more than TWO
percentage points ( 2.000000 %) from the rate of interest | have been paying for the preceding period.

(You must check one box and fill in the appropriate limit(s))
[ ] My mterest rate will never be greater than %,

[X] My interest rate will never be greater thain: 13750000 % or less than 7. 750000 %.

(6) Effective Date of Changes

My new interest rate will become effective_on each Change Date. [ will pay the amount of my new scheduled
payment beginning on the first scheduled payment date after the Change Date until the amount of my scheduled
payment changes again.

(7 Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my interest rate and the amount of my
scheduled payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have regarding

the notice.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower.
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1.4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this JOTH dayof JANUARY 1997

and lus incor'potalcd into and shall be decmed to amend and supplement the Montgage, Deed of Trust or Security Dcui
(the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower”) to sceure Borrower's Note to

PEOPLES BANK SB
A . (the "Lender”)
of the same dute and covering the Property described ia the Secunity Instrument and located at:

3737 CRUMMCLO STREET , EAST CHICAGO , IN 46312
[Propeny Address)

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT'TQ THE SECURITY INSTRUMENT, In addition to the
Property described in the Security_Instrument, the following items are added 1o the Property description, and shall
also constitute the Property coverediby the Sccurity Instrument: building materials, sppliances and goods of every
nature whatsoever now oy hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those forthe ‘purposes 'of supplying 'or ‘distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and cxtinguishing, appasatus; sceurity and-access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
paneling and attached floor coverings now or hereafter attached to the Property, all of which, including replacements
and additions thereto, shall be deemed to be and remain a part of the Property covered by the Sccurity Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the lcaschold estate if the
Security Instrument is on a leaschold) are refcrred to in this 1-4 Family Rider and the Sccurity Instrument as the
“Propenty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agrec to or make change in
the usc of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall
comply with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to
the Security Instrument to be perfected against the Property without Lender’s prior writien permission.

D. RENT LOSS INSURANCE. Borrower shall maintain fnsurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant S,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first sentence
in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining covenants and
agreements sct forth in Uniform Covenant 6 shall remain in cffect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender shall
have the right to modify, cxtend or terminate the existing leascs and to cxccute new lcases, in Lender's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
lease hold.
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender al) the rents and revenues ("Rents”) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and; (ii) Lender has given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorney's fees, receiver’s fe@8,\premiums on_receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents orany judiciatly appointed receivershall be liable to account for only those
Rents actually received; and (vi) Lender shall be-entitled to have' a receiver/appointed to take possession of and
manage the Property and coilect_the \Rents and profits desived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to‘cover the costs of taking ¢ontrol of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower
to Lender secured by the Security Instrument pursuant to Uniform Covenant 7,

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not
and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agent or a judicially appointed recciver, shall not be required to enter upon, and take control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed recciver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Botrower's default or breach under any note or agreement in which
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies
permitited by the Securty Instrument.
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