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Loan No: 1660003409 MORTGAGE

Document is

ALTON KERNEY, dokn ke, ek hars et 1A Kt

This Document is the property of

the Lake County Recorder!
("Borrower™), This Security Instrument is given to  MCA Mortgage Corporation

which is organized and exisiing under the laws of the State of , and whose
addressis 201 E. Ogden Ave Suite 108
Hinsdale, IL 605 ("Lender®). Borrower owes Lender the principal sum of
FIFTY FIVE THOUSAND THREE,HUNDRED FIFiy AND 007/iG0

Dollars (U.S. § 55350.00 )

This debt is evidenced by Borrower’s note dated the same drd'ae this/Sscurity Instrument ("Note"), which provides for monthly
payments, with the full d ot paid carlier, due agd‘payable on g2nuary 0lst ¢ 2012 . This Security
Instrument secures to Len » (he repayment of thedghs evidericed by, tie Note, with interest, and newals, extensions and
modifications of the Note myment of all other-sums, with-interest, advanced under par; ) protect the security of
this Security Instrument; ~{ormance of Borcower's covensats and agreemenis uid rity Instrument and the
Note. For this purpose, B: ereby ‘morigage, grani and ¢onvey to Lender the f bed property located in
LAKE County, Indiana:

LOT 15, EXCEPT T

JACKSON STREET, OCTAVE GENEREAUX S ADDITION TO GARY, AS SHOWN

IN PLAT BOOK 10 PAGE 31, IN LAKE COUNTY, INDIANA

PARCEL NUMBER: 25-43-253-17

which has the address of 4360 JACKSON STREET, GARY (Street, City],
Indiana 46408 [Zip Code] ("Property Address");

INDIANA - Single Family - FNMA/FHLMC
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16, Bomwcr’! Copy, Borrower shall be given ons conformed copy of the Note and ol this Security Instrument,

17, Transfer of the Pfo T } :
sold or transfesred (or if 8 l?ecne lco' .lnm.min lntmst Eom:‘t;ans}‘ u nn%on'ower P‘m sl b inmst it

mwnncncoml.wldamy.umopuoa lufullowlm § Seaﬁ
nstrument, Howcva. this option shall not be exercised by L&nde: it exercise g prohibited by federal law a3 of

Securi
u?mdacmbmmb » Lender shall give Borrower notice of acceleration. The notice shall provide mwrﬂodoluotleu
than 30 days from the date ticcisdchvmdormallodwxminwhichBouowwmmmyﬂlmu

lnstmmmt. If Borrower fails 1o pay these sums prior (o the expiration of this period, Lender may invokomyrcmdkspaml

by this Security Instrument without further notice or demand on Borrower,

18, Borrower's nglu to Reinstate, If Borrower mects certain conditions, Borrower shall have the lizm have
enforcement of this Sec Instrument tinuedumsw pnonodwwherof' (2) § days (ouuch pedodu
applicable law may specif ‘y or reinstatement) before sale of qgllguam to any power of sale contained in mu Sec
Instrument; or (b) entry of a judgment enforcing this Security Instrument. conditions are that Bomwcr l)
sums which then would be duc under this Security lnstrumm and the Noto as if no accekeration had ) cures any
default of any othes covenants or agrecments; (c) pays all expenses incurred in enforcing this Security lnstrumcm. including, but
not limited 1o, reasongble attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay thc sums secured by this Security
Insrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17

: 19. Sale of Ngée, (lIdhal Note_or_a_partial igte ther with this Secunty
nstrument) may be sold ol Q) ¢ in the enti

as the "Loan Servicer”) tha en mm Iﬁae

more changes of the Loan Mh rvicer Bonowa will bc
givenwnncnnouccoflhc s will state the name and
address of the new Loan | of to whnch ls should c. 'l'n\ | also contain any other
information required by ap; cumen S e prope€

20, Hazardous Subsu D¢ o t orage, or release of an
Hazardous Substances on ¢ pﬁmﬁﬁw %@ﬁmf& to do. anything aﬂ'ecuns the Ptopcn;
that is in violation of any E uonmcmal Law, The preceding two sentences shall not apgly 10 the prescnce, use, Or siorage on the
Property of small quanuties of Hazardous Substances that are generally recognized 10 be appropriate (0 normal residential uses
and to maintenance of the Froperty.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actua! knowled Borrower Icams, or Is notified by any governmenial or regulatory authority, that an
removal or other remediati ofan)yl&m s Substance affecting the Property is necessary, Bomrower shall promply take
necessary remedial actions | 'ce with Environmicntal Law,

As used in this parag h20 wus Substances™ are thic .ances defined as toxic or hazardous substances by
Environmental Law and ( followmg substances; gasoline, kerosene, other flammable or toxic petroleum products. toxic

ides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenials. As used in
this 20, "Bavironmental Law" means federal lawa'ond lawe ¢f the jurisdiction where the Property is Jocated that relate
to health, safety or environmeatal protection.

NON-UNIFORM COV ¥{S. Borrower and Lendér furthercovenaiis and agree as followz:

21, Acceleration; Rem nder shall give notice to Boirower prlor to acceler:(ion g Borrower’s breach of
any covenant or agreen Security Instrument '(bat not prior to ecceler > paragraph 17 unless
applicable law provides o hotice shall specity. ‘a) ms default, (b‘ ¢ to cure the default; (c)
u date, not less than 30 ¢ t e IS giver y must be cured; and (d)

that fallure to cure the defauii on or belore (e date specified in the nolice May Fesuil i aCCaciaion of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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payments may no longer be required, o the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes vailable and is obtained. Borrower shall pay the
premiums required 1o maintain montgage insurance in effect, or Lo provide o loss rescrve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable catrics upon and inspections of the Property, Lender shall give
Borrower notice at the time of o prior Lo an inspection specifying reasonabk cause for the

10, Condemnation, The of any sward or claim for damages, direct or consequential, in connoction with sy
condemnation or other taking of any part of the Property, or for conveyance in licy of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately befors the taking is equal to or greater than the amount of the sums secured by this Security
Insyrument immediakcly before the taking, unless Borrower and Lender otherwiso agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the

Property immediately before the taking is less than the amount of the sums sccured immediately before the taking, unless
BO"OWCI and und“ o‘hr...:-- -mman Se .._h:—-/- ne mmtane annli cabla $4.., -nl.-..:\:‘ PPN ¥ DIGEEN T ___---d’ M u ‘pprwd w M

sums mw by Ihu sxu /' U WAV PUIIIG BV WV UWHVg

If the Property Is aba o SO BRI kB smnor offers 10 make an
award or settle s claim for orover fai ithin 30.gay s ol i¢ notice is given, Lender
is authorized to collect an % i oﬁmﬁ*&m I\ 'y of to the sums secured
by this Security Instrumen er o not then due, :

Unless Lender and Borrower ollisaise bR imsritiag) oy dplicaupntosd grsasiy/io®iincipal shall not extend or postpono
the due date of the monthly payments refeged Wﬁ‘l{w o changs g amount of suc 12y ments,

11. Borrower Not Relcased; Forbearance By Lender Not a Walver, Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to releass the liability of the original Borrower or Bor uceessors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in cxcreising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy,

12, Successors and Assigns Bounds Jolut and Several Liabllity; Co-signers. The covenants and agreements of this

Security Instrument shall

parsgraph 17. Borrower'
Instrument but does not ¢

nd and ueaciit the successors and assigns of Lender and Borrower,
ovenants and agreements shall beijoint and several. Any Borrower

ject to the provisions of
10 co-signs this Security

ute the Note: (a) Is co-sigalfig thistSecusity Instrument only to me:
ty under the terms of;tvs Security isirument; (b) is not pers
and (c) agrees thatienderand any’other Borrower may agre

2¢, grant and convey that
liy obligated to pay the sums
xtend, modify, forbear or

Borrower's interest in the Prc
secured by this Security 1

make any accommodation ard to the terms of this Security-Instument or the Note willic orrowez's consent.

13. Loan Charges. secured by this Sacusity Instrument:is subject to a 1yv » maximum loan charges,
and that law is finally intt {ie interest or other Tnanccharges collected or 1o  connection with the loan
exceed the permitted limi xch loan charge shallbe reduced by the or ) reduce the charge to the
permitted limit; and (b) ar v } be refunded to Borrower.

Lender may choose (o make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,
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§. Hazard or Property Insurance, Borrower shall keep the improvements now existing o hereafier erected on the Property
insurgd against loss by fire, hazards included within the term “exicnded coverage® and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be mainiained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s spproval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described gbave, Lender may, at Lender's option, obtain
coverage (o protoct Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice (o the insurance casrier and Lender, Lender
may make proof of loss if not made prompty by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repalr of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurity Is not lessenod. If the restoration or
repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower sbandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered 10 scitlo a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower othamviss acres in writine _anv annlication of nroceeds to princinal ghall not cand or Wm'w

the due date of the monthly 10 Taphs 1 and 2 or change the\ ients, If under paragraph
21 the Property ismncquircii; " wwu(?umm 3| ing from damage 1o the
Property prior to the acqu as$ 10 er 1o the exient of the N Instrument immediately
prior t0 the acquisition, NOT 6Fiilf(f?x‘t'

6. Occupancy, Preserv Maintenance and Protection of the Property; Borrower’s ¢ pplication; Leaseholds.
Borrower shall occupy, establish, andl didith mwtbm\mwwmﬁ ty. days after the execution of
this Security Instrument and «hall conﬁnuq:ﬁ@gmﬂe@ FRoieres peheipal residence for ot least one year after the
date of occupancy, unless Lcader otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unkss
extenuating circumstances exist which are beyond Borrower's control, Borrower ghall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action of
proceeding, whether civil or criminal, i begun that in Lender's good faith Judgment could result in forfeiture of the Property or

otherwise materially impair
default and reinstate, as pn

: lien ¢reated by this Sec
ded in paragraph 18, by

ty Instrument or Lender's
using the action or procee

18 10 be dism

rrower may cure such a
:«d with s ruling that, in

Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender's sccurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially faise or inaccurate information or statements o Lender (or failed to provide Lender with
any material information) in connection with the loan evidenvéiliby, the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a prisicijat zestdence. I this Security Instrument is0n a leasehold, Borrower

shall comply with all the provisions of the lease, If BorroWer acquires 166-title to the Property, the lesschold and the fee title shall
not merge unless Lender ag the merger in writing.

7. Protection of Lende 3 in the Property, -If Borrower fails to: perform the agreements contained in
this Security Instrument, o1 Isgal proceeding thatunay sigaificantly affect T.cnic the Property (such as a
proceeding in bankruptey, p lemnation or forfeinre /0i k¥ enforce laws or r¢ Lender may do and pay
for whatever is necessary & of the'Property-and Lender's rights in er’s actions may include

paying any sums secured Oy a licn which has prionity-overthis-Security nsWuincnt, appianing W court, paying reasonable
attoneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
doces not have to do so.

Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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TOGETHER WITH all the improvements now or hercafier crocied on the property, and all easements, appuricnances, and
fixtures now or hereafter 8 part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument as the *Property,*

BORROWER COVENANTS that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right 10 mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower wasrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Bomower shall promply pay whea due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay W0
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow ltems.”

Lender may, at any time, collect and hold Funds Inan amount not to exceed the maximum amount a fender for a federally related
mortgage loan may require ¢ uii uider Uic icdeial Real B xedures Act of 1974 as
amended from time to time, ic ,MC ther 1a 0 the Funds sets a lesser
amount. If so, Lender may moﬁm t oL 10, CX ¢ er amount. Lender may
estimate the amount of Funds due o7 : § W 1y . [ future Escrow liems or
otherwise in accordance witl

The Funds shall be held i1 induikiioh WHES HepUs Al 1 A AT RekeyDifiscruincolity, or entty (including
Lender, if Lender is such & insitution) erfinaflyzHederal HomeopnIBenkcealersshall apply (i Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable taw permits Lender to make such a charge.
However, Lender may require Borrowes 40 pay 8 eie-lime-charge foran independent seal cstate tax reporting service used by
Lender in connection with this loan, unless applicable Law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall riot be required to pay Borrower any inter ings on the Funds. Borrower and
Lender may agreo in writing, however, thai intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Punds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for a!l sums secured by this'Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applisehtsJaw:, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow [tems when due, Lender miay-so notify- Birrower in writing, and, in such case Borrower shall pay
0 Lender the amount necessary (o make up the deficiency. Borrowes shall make up the deficiericy in no more than twelve

monthly payments, at Lende > discretion,

Upon payment in full : gecured by this Sacurity distrument, ender shall promg | to Borrower any Funds
held by Lender. If, under § Lender shall acquire.ox-s2it the Froperty, Lendes acquisition or sale of the
Property, shall apply any | ender at the Ume o5 acquisition or sale as 4 he sums secured by this
Security Instrument.

3. Application of Payments.  Uniess appiicabie law provides otherwise, ali paymeuis reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may aain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice,
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24. Riders to this Se nt .’w 3 om M by Be eded together with this
(She:urity Instrument, the « agrecments of cach such rider shall i:%orpu d amend’md supplement
covenants and agreern 3 SecTh w 0 2 { tl 3o iment.
Adjustable Rate Rider” This D B  Rider
=] Graduated Paymeri Ridér h P Unit Dev l&&r Biweckly Payment Rider
% Balloon Rider the 1! [ Second Home Rider

V.A.Rider ] omcr(s) lspecnfyl

BY SIGNING BELOW, Borrower accep(s and agrees to the terms and covenants contained in this Sccurity Instrument and in
any rider(s) executed by Borrower and recorded with i
Witnesses: \

_me_ﬂ%‘ —  (Sea))
ALTON KERNEY -Borrower
\ L o
KR ’
Q(?eﬁgu KERNEY 7 “Bosrowsr

(Seal)
(Sealy ) ——(Scal)
Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 18th day of December , 1996 , before me, the undersigned, a Notary Public

in and for said County, personally appeared
ALTON KERNEY, JOANN KERNEY, Husband and Wife

WITNESS my hand and f(igill¥58k yADE NEVAREZ
NOTARY PUBLIC, Lake County, Indlana

My Commission Expires: My Commission Expires May 12, 2000

Resident Of Lake County, Indiana
. M.L. PAHOLIK cord And Return To:
This instrument was prepared by: MCA Mortgage Corporation CA MORTGAGE CORP
201 E. Ogden Ave Sufte 108 2 23999 NORTHWESTERN HWY
m'“‘('m (9212)01 Hinsdale, IL 60521 Page ot SOUTHFIELD M1 48075 Form 3018 9/90
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